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Gold! 


In Nevada, today, there is a gold 
rush reminiscent of the days of °49. 


Of the thousands struggling and 
toiling and staking all in this quest 
for gold, a few may strike pay dirt 


We know of a bonanza where 
everyone who works a claim can reap 
a golden reward 


Millions in unwritten insurance 
lie hidden in the fields of Rent, Rent- 
al Value and Use and Occupancy 


] 


You do not have to leave your 
home, or face the dangers and hard- 
ships of those goldseekers in Nevada. 
It isright at your doorstep. Go after 
it—you can t lose 


We will grubstake you to the tools 
and show you the way. Ask your 
Continental Special Agent. 
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“All Risks’ Insurance 


Agency building to-day is a slow tedious process, 
-—that is unless the agent has something ‘‘out of the 
ordinary’ to attract and stimulate the interest of his 
prospects. 


An All Risk Policy is out of the ordinary and offers 
a distinctive service for building your agency business. 


Agents who want to increase the prospect list and 
premium income can effectively feature this unusual 
Service. 


COMMERCIAL UNION ASSURANCE COMPANY, LTD. 


CALIFORNIA INSURANCE COMPANY 





W. B. BRANDT & COMPANY 
GENERAL AGENTS—‘ALL RISKS’’ DEPT. 
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RESTIGE 


O offer North America Protection is to offer 

protection that is known to property owners 
everywhere by name and by reputation for de- 
pendability and good service. The work of the 
North America representative is strengthened and 
facilitated by national advertising in the maga- 
zines that have the greatest influence among 
property owners and business men. 


North America 


PHILADELPHIA 


and the 


Indemnity Ins. Co. of North America 
write practically every form of insurance except life 
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“Let's stop in here and see what they’ve got to offer. We can’t 
sit around ’til the shop’s rebuilt.” 


WILL THEY COME BACK? 


What happens to the employees when fire de- 
stroys a factory? 

They are thrown out of work! But not for Jong. 
Neighboring shops quickly find places for them 
(especially the most experienced workers, the ones 
you can least afford to lose). 

What happens to the employer when the burned 
factory is rebuilt and he is ready to resume opera- 
tions? Do his old workers return? 


A few perhaps; usually not many. Most of 
them have worked into new jobs; become satisfied 
with their new places and are content to stay where 
they are. It’s up to the employer to find new men 
as best he can. 

Loss of old reliable workers. The expense of re- 
cruiting a new force. Wastage and lowered pro- 


duction while the new workers are being broken in. 
High labor turnover costs due to the large percent- 
age of inefficients and habitual floaters among the 
new men. These are a few of the items that a 
manufacturer must pay for a fire, no matter how 
well insured he may be. 

A competent service without expense to our 
clients that will contribute to the prevention of such 
contingencies is part of the protection a policyholder 
receives with a policy in The Travelers Fire Insur- 
ance Company. 

Our trained Fire Prevention Engineers are con- 
stantly pointing out to large property owners hazards 
which contain the elements of total destruction. The 
encouragement received from policyholders, agents 
and brokers convinces us of the value of this service. 
It is available at your call. 


Ask the manufacturer: ‘‘Would your men sit around and do nothing for months 

if your factory burned? If not, where would you find new workers?”’ Then show 

him how the Travelers inspection service, by reducing the fire risks, makes it 
extremely unlikely that he would ever have to face this problem 


THE TRAVELERS 


THE TRAVELERS INSURANCE COMPANY Tue TRAVELERS INDEMNITY COMPANY Tue TRAVELERS Fire INsurANCE CoMpANY 
LIFE L. F. BUTLER, PRESIDENT FIRE 
ACCIDENT Hartford, Connecticut 


WINDSTORM 


LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, GROUP, BURGLARY, PLATE GLASS, AIRCRAFT, MACHINERY, INLAND MARINE 
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MARKED DECREASE IN 


FIRE LOSS RECORDED. 


|1S NOT MUCH NEW BUSINESS 





More Careful Selection of Risks 
Is Partly Responsible 
for Saving 





WATCHING ADJUSTMENTS 





Insurance Business Finds That Intelli- 
gent Operation Is the Chief Factor 
in Satisfactory Experience 





NEW YORK, April 6—Company 
oficials are a unit in holding that there 
has been a marked decrease in the num- 
ber and seriousness of fires throughout 
the country since the beginning of the 
present year, and also in asserting that 
there has been a distinct improvement 
in adjustment practices, and are hopeful 
that both conditions will continue in- 
definitely. 

Prosperity Partly Responsible 


Various causes are assigned for the 
lessening of the number of fires. Pri- 
marily, underwriters feel, it is due to 
the general prosperity of our people, 
for though there has been a falling off 
in certain centers and in particular in- 
dustries, the country as a whole con- 
tinues in a satisfactory state with no 
present prospect of a general decline. 
Easy money is another factor that tends 
to stabilize conditions. Merchants and 
manufacturers in need of funds to de- 
velop their respective enterprises have 
no difficulty in securing them at low 
rates of interest. These is no present 
overloading of stocks by merchants. 
The rapidity with which these may be 
replenished at need, thanks to modern 
methods of transportation, obviates the 
former necessity of carrying large sup- 
plies on hand with the ever-present pos- 
sibility that through a change in styles 
the goods might become unsalable and 
the temptation created to dispose of 
them to the insurance companies. 


Greater Care Exercised 


Yet another influence, and by no 
means unimportant one, is the greater 
care exercised by the insurance com- 
panies in their acceptance of risks. Sub- 
mitted lines are scrutinized critically, 
managers having clearly in mind the 
sorry loss experience of the past few 
years, To secure indemnity now a risk 
must not only measure up from a phys- 
ical standpoint but from a moral con- 
sideration as well. Fire companies are 
using trade reporting services today to 
a degree previously unthought of and 


the experience has been wholly profit- | 


able. Particularly has this been the 
case in this metropolitan area, where 
the New York Board, through its in- 


lormation bureau has been able to ob- 
tain the cooperation of various im- 
Portant trade bodies in checking credits, 
and largely as a result has been able 
to take out of the former unprofitable 
class millinery, fur workers and 
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CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, APRIL 7, 1927 


| FIRE COMPANIES SHOW 
DECREASE IN PREMIUM | 





SOME EASTERN OFFICERS 
OPPOSE SEPARATION MOVE 


WOULD COMPLICATE MATTERS 


Those That Are Breaking Even Are | 


Satisfied With the Result—Farm 
Depression Felt 


Fire companies are experiencing a de- 
crease in premiums as compared with 
the first three months of 1926. Pre- 
mium receipts are off from 4 to 15 per- 
cent. Company officials are more than 
pleased if they are breaking even. Now 
and then there is a slight increase but 
this is exceptional. The smaller and 
medium sized companies are getting the 
advantage of the trimming process that 
has been going on, 

Reflects Agricultural Depression 


Undoubtedly, the depression in the 
agricultural districts is being reflected 
in commercial and industrial life more 
than it has. The farmers are still in 
the doldrums. They have not the money 
to purchase what they desire. Every- 
thing that they buy is at a high level. 
As a result many of them are cutting 
down on their outlay. Therefore, those 
industries that cater to the farmers are 
suffering. In the areas that are par- 
ticularly dependent on agriculture, every 
sort of business is suffering. Merchants 
are not carrying the stocks that they 
have in the past. 

In some cities 
building going on, 
little or none. 


there is considerable 
but generally there is 
Companies are still 
watching their business carefully and 
are pruning it. They do not hesitate 
to turn’ down risks that are not accept- 
able or they reduce their lines to a 
much smaller basis. 








women’s garment risks, and make all 
three again subjects for acceptance. 
Have Avoided Losses 


It is asserted that since the introduc- 
tion of the information bureau idea the 
companies have been able to escape close 
to $1,000,000 in traceable losses they 
would otherwise have had to stand. 
Underwriters rightly feel that the credit 
information service should be extended 
as rapidly as possible to other impor- 
tant centers and unquestionably this will 


come about in time. Trade organiza- 
tions know more closely than general 
bodies can the standing of houses in 


their respective lines, and if they can 
be induced to exchange freely the in- 


formation they possess, as certain of 


| the organizations in this city have been 


| doing, 


| fact that 


a pronounced lessening of the 
fire record would inevitably result. The 
the exact financial condition 
of a particular merchant or manufac- 
turer has been made known to the in- 
surance companies, is a powerful de- 
terrent to a fire in the premises. 


Adjusters More Responsible 


The distinct betterment in loss ad- 
justing methods may be _ attributed 
| mainly to the attention given the gen- 


eral subject by officials within the past 
12 months. The National Board, it 
will be recalled, undertook the task of 
listing and properly grading all- inde- 
pendent adjusters, work upon which it 


} 
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|} tion of 


Declare That Mandatory Action in the 
West Would Interfere With 
Harmony in East 


NEW YORK, April 6.—Many of the 
Western Union members are discussing 
the wisdom of bringing up the proposi- 
mandatory separation at the 
semi-annual meeting to be held in Wash- 
ington, D. C., next week. Many of the 
western managers are in favor of mak- 
ing separation mandatory, thus requiring 
all agencies to clear and not allowing the 
Union companies to get on a 15 percent 
| basis if they are in a mixed agency. 
There is some very pronounced oppo- 
sition however from the eastern contin- 
gent. Some of the company officials in 
the east who have been prominent in 


establishing the Eastern Underwriters 
Association take the position that it 
would be most tactless to antagonize 


these companies in the central west now 
that they are giving very strong support to 
the Eastern Underwriters Association. 
They declare that it would only be an 
irritant that would ill to the move- 
ment in the east and would not accom- 
plish anything in the west. 

Some of the company presidents in the 


bode 


east are well tied up with the Eastern 
Underwriters Association and undoubt- 
edly if any movement is started that 
would react unfavorably in the east, they 
would make thei ir influence felt. Eastern 
officials declare that above all thin igs the 
general view of insurance must be kept 
in mind at this time and they one osed 
any sectional movement that would in- 


terfere with the national! policy. 


[is still engaged. The mere fact that 
| their records are being studied, has 
| naturally made adjusters move circum 
|spectly. Many of the companies have 
shown a disposition to confer one with 
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| competitive 


which they 
and though 
yet far too 
toward cooperation 


another regarding claims in 
have a common interest, 
settlements are 
frequent, the trend 
is decidedly on the up-grade. 

General satisfaction is expre ssed with 
the results in Chicago since the forma- 


tion of the Cook County Adjustment 
| Bureau two years ago, and company 
executives look forward to the time 
iwhen similar organizations will be 
functioning in all of the important 
cities 


Recommend Salaried Adjusters 


great business trans- 
opolitan area and the 


3ecause of the 
acted in the metr 


power exercised by the brokers here, 
the adjustment problem in this  terri- 
tory has been one of unusual concern 
| A short time ago in an endeavor to 
| deal with it a joint committee made 
up of representatives of the National 
Board, the Eastern Underwriters Asso- 


| postponed 


ciation and the New York Board recom- 
mended the employment of 


approve d 
salaried adjusters 


instead of the fee 


| basis as now. The proposition failed 
of general acceptance, and the further 
consideration of the subject has been 


indefinitely. Some of the 
(CONTINUED ON PAGE 36) 
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|RESULTS OF FLEETS 


STIR UP CURIOSITY 


Various Figures Selected at Ran- 
dom to Show How Groups 
Came Out 


NO UNDERWRITING LESSON 
Nothing but General Interest in Repeti- 
tion of Items That Were Given 
Last Week 


When annual sta 


tements come Out at 
the end of the year there is no occupa 
tion followed more intensely by insur 
ance men than casting up the indings 
of their competitors. In the flood of 
hgures that are published each year 
there is usually something of under- 


writing interest in each tabulation. 


The same figures for the individual 
almost 


Argus Fire Chart 


companies 
all appearing in the 
for 1927 Here the fleet results are 
together rhe fleet showing 


practically nothing, but an awful 


were given last week, 





lot of insurance men will study this ex- 
hibit with more interest than those that 
have underwriting significance. 
Ranked by Total Premiums 

In this table the fleets are ranked for 
t tal net premiums, regarding the Royal- 
Liverpool group as one fleet. Fire only 
premiums are given next, because they 
measure rather closely the agency re 


impor- 
wing. 
given, not 


sults. Automobile premiums are 
enough tor a 
marine premiums are 

they are of interest in them- 
but because it is often supposed 
hey affect more than they do the 
nium ranking of this company or 
Inland marine is 

n agency product 


first column, the 


tant separate si 
Ocean 


because 





because 
reflected in the 
tornado and 
underwriting 

intense 
de- 
cash 


ignored 


Same as 
al ‘ 
Several ote 
and investment exhibits are of 
interest, but the cane in surplus 


, ‘ 
pends too largely on dividends, 


r lines The 


id + k n nuch 
and stock, to mea ict 


In the fleet showing that is given in a 
tabl lis issue there are no sur- 
| rank of companies and fleets 

os : 


it is 


known. In a 
vet there will be 


sense 


intense 





i » how each company came 
out and how the fleet results were af- 
ected by the subsidiary companies. 


Interest in Investment Division 
Those close to the heart of underwrit- 
ing politics will think they see in the 
results the effect of certain movements 


that have occurred in the past year or 
two. Possibly the keenest interest will 
| 


ve felt in the investment division. 
Losses are too common and have been 


for several years to arouse much interest. 
[There is much more difference in the 
financial genius of the managements, 


and where investment gains are such a 
factor in offsetting the underwriting 
(CONTINUED ON PAGE 36) 
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AUTOMOBILE THEFTS IN 
CHICAGO SHOW INCREASE 


LATEST FIGURES DEPLORABLE 


Increased Premium Rate Not in Effect 
Long Enough to Really Test 
Its Merit 


According to police department rec- 
ords in Chicago, 2,797 automobiles were 
stolen in that city the first three months 
of 1927. During the same period, 1,903 
were recovered, leaving 894 still out. 
These figures can be compared to those 
for the first three months of 1926, when 
there were 2,039 cars stolen, 1,356 re- 
covered, leaving 673 out. Although the 
figures are not conclusive they do indi- 
cate that the automobile theft situation 
is still intense. It will take some time 
for the recent increased rate to really 
affect the theft situation, as there are so 
many policies still running on the old 
rates. Just what the effect will be is 
hard to say, but the increase in rates 
will help the companies to pay some of 
their tremendous losses, although it 
might not get to the root of the evil. 
It is thought that the increase will get 
the car owners more concerned about 
the situation so that they will prosecute 
the thieves. There is much indifference 
shown by the aufomobile owners now 
because they do not feel that they are 
losing anything. 


Should Penalty Be Raised? 


There is some argument on whether 
the penalty for automobile thefts should 
be heavier; most of the automobile 
thefts are committed by young boys and 
the judges are reluctant to sentence them 
for a long time because in most instances 
it is the first offense. If the penalty is 
raised to five or ten years it is argued 
that there will be even fewer convictions 
than there are now. Although the long 
term convictions serve as examples and 
make the erring youth hesitate, many 
convictions for even a very short time 
will produce better results, it is thought 
by some. The opponents of this argu- 
ment say that if some of the boys are 
sentenced for five to ten years it will 
lessen thefts, but common sense shows 
that very few will be given such a long 
sentence. 


Recommends Registration 


One prominent underwriter in Chicago 
stated that the companies writing in Chi- 
cago would be especially fortunate if 
they had less than a 50 percent loss 
ratio for 1927. The situation is deplor- 
able and consequently there is great 
agitation toward tightening up by the 
police. One thing that would help the 
theft situation is registration in all states 
and an interchange of information. 
Now, although a car may be registered 
in Michigan, it can be driven to Illinois 
and sold without any trouble. One ex- 
ecutive predicted that the Illinois legis- 
lature is stirred up enough about condi- 
tions so that a law requiring registra- 
tion will be soon passed. 


Collision Reduction Satisfactory 


It is generally felt that the reduction 
in collision rates last year has proved sat- 
isfactory. Lower collision premiums has 
increased business in fire and theft poli- 
cies which more than takes care of the 
reduction. 


Wessington Springs Inspected 
The South Dakota Fire Prevention As- 
sociation inspected Wessington Springs 
with an attendance of 24 members. A 
very profitable day was spent and the 
town found in very fair condition. Fol- 
lowing a dinner in the evening a large 
crowd was addressed by the speakers. 
D. P. Lemen, secretary of the associa- 
tion gave a detailed report of the find- 
ings of the day and was followed by 
D, L. McCoy, president, who gave the 
facts and figures of the unecessary 

heavy losses caused annually by fire. 





COMMISSIONER’S ACTION 
CALLS FORTH COMMENT 


BUTTON’S ACTION APPROVED 


H. R. Johnston of Wichita Says Other 
Wholesale Insurance Deals for 
Churches Are Afloat 


RICHMOND, VA., April 6.— The 
action of Commissioner Button of Vir- 
ginia in calling a halt on the efforts of 
the New York brokerage firm of Leon- 
ard C. Ketchum & Son to place insur- 
ance on property of the Protestant Epis- 
copal Church through a master contract 
under an arrangement with Charles A. 
Tompkins, assistant treasurer of the Na- 
tional Council of the Protestant Epis- 
copal Church in the United States, in 
alleged violation of the Virginia insur- 
ance laws, has evoked commendation 
from H. R. Johnston, of Dulaney, John- 
ston, Yankey & Priest, local agency of 
Wichita, Kans. In a letter to Commis- 
sioner Button, Mr. Johnston says: 


Other Business Sought 


“We have followed with some interest 
the articles in the insurance press telling 
of the activities of a New York agency 
to corral insurance on church property 
of the Protestant Episcopal Church in 
the United States and wish to commend 
your action with regard to the writing of 
this business in Virginia. These activi- 
ties have not been confined to this par- 
ticular denomination. In fact, it would 
appear that a drive is being made on all 
denominations to line up all this church 
business through a single agency in New 
York. 

“Some time ago our attention was 
called to a communication from the 
Congregational Church Building Society 
to a church upon which they had a loan 
suggesting that the insurance could be 
placed by them at a more advantageous 
rate than that which is usually quoted 
throush local agents. As a Congrega- 
tioralist, this wirter protested against 
this action upon the part of the National 
Society. However, the letter was merely 


received a long letter from them criticiz- 
ing us for presuming to object to an 
arrangement which they had perfected.” 





PROCEED WITH COLLECTION 
OF KENTUCKY INCREASE 


COMPANIES FURNISH BONDS 
No Commissions Will Be Paid on Dis- 


puted Portion of New Premiums 
Pending Decision 





COVINGTON, KY., April 6—The 
federal court here last week in the case 
of the Agricultural, the Potomac and 
other companies against State Auditor 

Shanks, Commissioner S. M. 
Saufley and Attorney- General Frank E. 
Daugherty, granted an interlocutory in- 
junction against the state to prevent the 
carrying out of an order by Auditor 
Shanks regulating the institution of ac- 
tion in state courts to prevent collection 
of the increase. This makes permanent 
the former temporary injunction. A 
bond of $250,000 was furnished by the 
companies guaranteeing the payment of 
court costs and attorney fees and the re- 
turn of premiums over and above the 
rate in force before the application of 
the incerase, in case the federal court 
does not allow the increase. The com- 
panies must make returns every three 
months to the court clerk showing the 
amount of premiums collected on the 
new rates and the amount of new busi- 
ness written under that rate. If the in- 
terlocutory injunction is dissolved at any 
time the increase in premium must be 
returned to the policyholder. There is 
also a provision that if any company 
discontinues business it will be required 
to deposit with the trustee a sum equal 
to the amount of the increase collected 
together with interest at 6 percent. 


Referee Is Suggested 


Attorney-General Daugherty has asked 
for the appointment of former Chief Jus- 
tice Ernest Clarke of the court of ap- 
peals of Louisville as referee during the 
period that fire companies will be bonded 
pending the final outcome of the case 
in the supreme court. 

A great deal of discussion is being 


| heard in field and local agency circles re- 
referred to the Ketchum agency and we | 


garding the wrinkles that will have to 


| be ironed out in collecting the 12% per- 


cent increase. The Actuarial Bureau has 
(CONTINUED ON PAGE 50) 








CONDENSED NEWS OF THE WEEK 











Comparison of fleet results shows some | 


interesting features. 
: 2+ * 

Some company officials in the east, 
members of the Western Union, are op- 
posed to any movement toward manda- 
tory separation. Page 3 
e » 

National Association of Insurance 
Agents announces its program for the 
mid-year conference to be held in Chi- 
cago. Page 4 

*x* * * 

Best’s Insurance News calls attention 
to danger of too rapid expansion. 

Page 11 
*x* * * 
companies are growing 


Many appre- 


Page 3 


| 


Hearing is held on proposed increase 
in Texas fire insurance rates. Page 29 
x *x * 


Continued interest in small risk com- 


pensation rates. Page 39 
es * 

Companies may add depository charge 

| on fraternal bonds. Page 40 


| tubs 


hensive as to the amount of their earth- | 


quake liability on the Pacific coast. 
Page 5 
* * x 
Fire premiums show a decrease of 
from 3 to 15 percent so far this year. 


Page 3 | 


* * * 


Pennsylvania Insurance Day will be 
celebrated in Philadelphia May 23-25. 


Page 
*x* * * 


James M. Newburger, Chicago, presi- 
dent of the Illinois Association of Insur- 
ance Agents, addresses the Illinois Field 
Club at Springfield. Page 5 

x * * 

Recapitulation of Ohio fire insurance 
premiums for last year shows total $47,- 
160,162, losses $21,370,175. Page 6 

2 &@ 

Loss ratio for 1926 in Michigan shows 
notable improvement. Page 21 
* * * 

Bill providing for board of three in- 
surance commissioners in Texas is ap- 
proved. Page 28 


} 





* * * 


Discussion of rate making problem on 

workmen’s compensation insurance. 
Page 39 
* 2 * 

The Travelers’ analysis of claim pay- 
ments shows accidents occurring in bath- 
are more numerous than those 
caused by working on step ladders. 

Page 41 
* * x 

Illinois, Indiana and Michigan agents 
start cooperative advertising campaign 
to acquaint public with need for auto- 
mobile liability insurance. Page 41 

s & 

Iowa licenses of seven companies are 
held up in connection with Southern Sur- 
ety’s Carnegie Trust reinsurance deal. 

Page 39 
. 2 * 
New York Indemnity establishes New 


England department in Boston. Page 40 


*x* * * 

Twentieth Century Life is given hear- 
ing on application for license in Michi- 
gan. Page 40 

* * * 

Vice-President Edward M. Treat of the 

National Surety, manager of its credit 


department, died last Saturday. Page 49 
*x* * * 

Illinois casualty table. Page 52 
a. -+ .@ 

Tennessee casualty table. Page 53 
*x* * * 

Missouri casualty table. Page 55 
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AGENCY ASSOCIATION 
ANNOUNCES PROGRAM 


CHICAGO MEETING SCHEDULE 


National Organization Presents the Sub- 
jects It Will Consider at the 
Midyear Conference 


The National Association of Insur- 
ance Agents has given out its tenta- 
tive program for the midyear confer- 
ence to be held at the Hotel Sherman 
in Chicago, April 19-21. The National 
executive committee will meet on the 
18th. The program is as follows: 


Monday, April 18 


10 A. M.—Meeting of National Execu- 
tive Committee, continuing throughout 
the day and evening. 


Tuesday, April 19 


10 A. M.—Meeting of State Association 
Officers with National Executive Com- 
mittee. 

1 P,. M.—Complimentary Luncheon Con- 
ference, State Association Officers. 

4 P. M.—Meeting, National Executive 
Committee. 

7 P. M.—Get-together Dinner and En- 
tertainment. 


Wednesday and Thursday, 
April 20 and 21 


Convention opens Wednesday morning 
at 10 o’clock in the Louis XIV Room, 
Hotel Sherman. 

Address of Welcome: James M. New- 
burger, President Illinois Association of 
Insurance Agents. 

Response to Welcome. 

Report of Executive Committee. 

Report of Better Business Methods 
Committee. 

Report of Committee on Public Rela- 
tions and Education. 

Report of Fire Prevention and Con- 
servation Committee. 

During the remaining sessions of the 
Conference the following subjects will 
be discussed: 

Compulsory Automobile Liability Legis- 
lation. 

The Agent’s Opportunity 
Adverse Legislation by 
Public. 

Automobile Clubs in Insurance. 

Single Interest Policy for Automobile 
Finance Companies. 

Surety Acquisition Cost Rules. 

Inland Marine Coverage. 

Raising the Membership Standard. 

Increasing Need of Local Board Or- 
ganizations. 

Local Board Advertising. 

State Association Accomplishments of 
the Past Six Months. 

A State Membership Campaign. 

Education of Children in Accident 
Prevention. 

Strangling Initiative by 
and Standardization. 

Key Men in Insurance. 

Members are invited to present for 
discussion and consideration subjects 


to Forestall 
Selling the 


Uniformity 


other than those given above. 
Association Has Grown 
The Association of Fire Insurance 


General Agents, which will hold its an- 
nual meeting at Hot Springs, Ark., May 
23-24, has 53 members. There are gen- 
eral agents in nearly all the states from 
Virginia to Texas and Oklahoma. The 
organization has one member resident 
in Des Moines and three in Denver. 
T. L. Lauve of Dallas is president, W. 
M. McCrory of Jacksonville, Fila., first 
vice-president; W. P. Nelson of Mem- 
phis, Tenn., second vice-president, and 
em F Rogers, secretary and treasurer. 
Inasmuch as the Insurors Association 
of Arkansas will hold its annual meet- 
ing at Hot Springs, May 20-21, there 
will undoubtedly be a large attendance 
at both meetings. 


Seek Cuban Tornado Agencies 


Several prominent Cuban insurance 
agencies have applied to New York 
companies for permission to represent 
them in the island for tornado risks. 
The agents point out that though the 
tornado of last October was the worst 
in the island in 50 years, the damage 


done in Havana really was slight. 
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EARLY PUBLICATION 
IS REAL ACHIEVEMENT 


Argus Fire Chart Gives the 1927 
Figures on Nearly 1000 





Companies 





IS AHEAD OF ALL OTHERS 





With Twice as Many Institutions 
Shown, Great Reference Work 
Comes Out First 





A real achievement was registered 
last week by the Argus Fire Chart for 
1927 when it came out ahead of all other 
works of the sort. The nature of the 
achievement can be realized when it is 
understood that the Argus Fire Chart 
gives the current figures on a good deal 
more than twice as many companies as 
the other charts. The Argus shows the 


Dec. 31, 1926, statements of 380 stock 
companies, 471 mutuals and 96 recipro- 
cals and Lloyds. How many will be 
given in the other charts cannot be told 
until they come out, but it is usual for 
the Argus to give current figures on 
more stock companies, more mutuals 
and more reciprocals and Lloyds than 
any other reference work whatever, 
whether in chart form or larger form. 


Many Useful Features 


‘The Argus Chart is a working tool” 
and every agent and underwriter should 
have a copy for the valuable information 
it contains in addition to the statement 
figures. In these when 
every agent has business to place for his 
customers in other states, perhaps the 
valuable feature aside the 
figures of all companies is the list show- 
ing where each stock company i 
censed. Another useful list sh 
company fleets, and another one 
fies the underwriters’ i 
days no 


nearly 


days 


most trom 





In these 
remember 


connections, or 


agencies, 
underwriter 
company and its 
identify every annex. Yet it 
sirable to be able to 
just what is 


cies that 


can 
every 
is often de- 
tell a customer 
represented by poli- 
may be offered by a competi- 
tor. “I don’t know” is an 


does not 





answer that 
win. confidence. An ingenious 
cross index makes it easy to find either 
+1 


il the annexes of a company or all the 
mpanies in a fleet, as well as the 
group to which a subsidiary belongs. 


Lists Often Needed 


\ list of companies that have 
Stock, mutual and _ reciprocal, 
questions an agent may be asked 


policies of his customers or 
Knowing a 


get the 


pro 





hee 

nas re 
' 

renewal. 

ance department 


nd another of ti 


company 
agent the 


A list of 





insur 














Association « Insur- 
, 
lerwriters La atories, 
et are also useful. 
ists show the premiums 
C npaltiv on the side 
S < ) ~ Y ] : 
Hne is tornado, inland marine, 
wee r - 
ain, earthquake. et This also forms a 
convenient direc ory C panies write 
ing the side lines. Of great inter st is 
the : eT . 
: oss cx ryt S Ww gv how 
uc the COT es n de , ct O1 
iwerwriti 7 ; 





Greatest Value in Exhibits 

however, 
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10 years 
ir. On 
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PRESIDENT NEWBURGER 
SPEAKS TO FIELD MEN 


PLEA FOR MORE COOPERATION 


Head of Illinois Association of Insur- 
ance Agents Would Have More 
Unity in Insurance 


SPRINGFIELD, ILL., April 6.— 
James M. Newburger of Chicago, presi- 
dent of the Illinois Association of Insur- 
ance Agents, was one of the guests to- 
night at the banquet of the [Illinois Field 
Club. Mr. Newburger called attention 


to the fact that there is too much sus- 
picion between companies and agents 
just at present. He made a plea tor a 
closer union and greater cooperation. 


He said that every opportunity should 
be taken to get both sides together be- 
cause primarily they are 


interested 
the same vital thing. In part he said: 





Sees Mistaken Notions 


“Our business is full of traditions. 
Just how and why and where some of 
them originated is not fully known. Per- 
haps some come down to us from the 
days of witchcraft. The 
agents were viewed with 


days when 


suspicion and 





JAMES M. 
President Illinois 


NEWBURGER 
Agents Association 


underwriting was done by a ‘hunch.’ I 











can account in no other way for some 
of the mistaken notions of the com- 
panies, 

“Most of the misunderstandings and 
problems confronting the companies and 
agents today could easily be solved if 
; only the light of tolerant understanding 
was allowed to enter our ass iations 

Interests Are Identical 

‘The interests of the companies and 
agents are identical. That is an undis 
puted fact. Each depends on ther 
tor honest service that each may be suc- 
cessful. Then why, when problems ar¢ 
to be solved for the betterment of the 
business, do the companies only consider 
ever, for all companies of every sort, 
instead of the brief showi ew 
items given for the smaller concerns, 


her charts. 
Cooperative Competition Important 


It has 


ipanies 


been estimated that the stoc 


write trom 8&0 to 85 






nores the cooper 





20 percent of an agent’s competiti( 
the competition that gives him the most 


trouble 





Often a mere showing of the 


about a 








trut company settles all doubts 
1 ends the di irge or 
nall line. Unles has an 
Argus Chart he i n the dark 
as to 20 percen I is most 
ctive competitors 





UNDERWRITER 


COMPANIES SOLICITOUS 
ON EARTHQUAKE LINES | 


MUCH LIABILITY ON COAST 


Many Are Cutting Down and Are Be- 
coming Much More Conservative 
in Their Underwriting Policy 


YORK, April 6—Company 





NEW 


have been out on the 











res s who it < t 

Pacific coast are considering very care- 
ully tl earthquake liability in that 
section Chey have realized that a catas- 
trophe in some of the major cities would 
be a most lamentable affair and any 
cases would cripple their institutions 
Undoubtedly the uncanny predict s of 





Dr 
Calif 


Baile y 
having their 


ettect on the | 
onsciousness ] 


presidential < Dr 
predicts that there will be an 
quake in southern California bu 

not exactly name the time. He pre 


he Santa Barbara earthquake. 





Heavy Liability in Los Angeles 
Dr. Willis declares that an earthquake 
is certain to hit the vicinity of Los An- | 


geles. Some companies have loaded up 


very heavily in Los Angeles. The earth- 
quake liability of some companies will 
run $15,000,000 in Los Angeles and vicin- 
ity. Inasmuch as the earthquake 
ce rates are ratively 
has been no hesitancy 
ers in taking as mt 


insur- 
there 
on building own- 


lo. 
iOw, 








h insurance as they 








1 
can They feel th it is a better buy 
thar nre ins ince Ma appreciate 
1 1 , 
the tact that an earthquake might put 
them out of the rur neg lar greater 
n re thana é 
Liability Is Too Concentrated 
Comp 
= it 




















toward any further developments in this 
direction. They feel that the earthquake 
hazard along the Pacific 
coast nat it 1s too great a 
hazard to cover as the possibilities of a 
devastating catastrophe are at hand 

one viewpoint, the Ww gnoring the 
CC sel that would lingly e tu 

nic ( ttees representing ¢ d 
oval, cautiou gents ‘ 9 1 
serve tor the betterment the sines 


whenever the occasion requires 





i Americar agency syst Ss Te 
gnized as a sound ic plat The 
l inies ire el satished w the 
gene ippointments. Surely if the « 
es ive tait 1 el gents as 1 
. . . . 
1aiS aa Satished that their agents 
r¢ wort d | i the S Id F 
te seek thei ce ¢ t 1e1 
itters iffecting t mutual r ir¢ 
e considere ] 


Lauds Friendly Attitude 
“As president of the Illinois 





tion of Insurance Agents I want t 
thank the Iffincis Field Cleb for this 
fr att t ae I c tl t t . S t 
S l ere S the & = I 
_ enlighten 1 vide t t 
ant tn ld. secretive S us 
tolerant attitude will dis ear and s 
ct VW ll est r ‘ - 
tin harmony ar gethe 
problems and in Ove Ir 
ns so that our business 








| club, 


tact 


| PREPARING PROGRAM OF 


INSURANCE DAY MEET 


Heavy Attendance Expected at 


Convention to Embrace Men 
From All Branches 


AID FOR AGENTS PLANNED 


Committees Formed for Handling De- 
tails of Big Gathering Are 
Working Out Plans 


PHILADELPHIA, April 6 


sylvania Insurance Day, a convention 


embracing every insurance interest, will 


be held in Philadelphia May 23-25 under 
the auspices of the Insurance Society 
of Philadelphia, the Casualty Under- 


Surety Under- 
Association, the Underwriters 
Health & Accident Alliance, 
the Red Roosters, an insurance 
and the Insurance 
Pennsylvania. 


writers Association, the 
writers 
Club, the 
men’s 
Federation of 


It is expected at least 1,000 insur- 
ance men will attend. 
Agent Must Educate 
Education of the insuring public in 


the last analysis must come 
with the insurance 


resident manager of the 


through con 
salesmen, S. H. 


] ool, Fidelity & 














Casualty in Philadelphia and general 
chairman of the Pennsylvania Insurance 
Day convention committee, says in an 
nouncing the event The gospel of fire 
waste and prevention, the therance ot 
the program of protecting the lives and 
Vellare present and future genera 
t s, reducti of im rial and public 
iccident casualties r pr ection of in 
ested ipita these ire est presented 
through the eld mat oO is in daily 
contact with prospects, claimants and 
d that the 

vs have been 

etings Ot ex 

Ss, sitting to- 

and future 
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ude not only 

held man to 


to equip eat h 
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public along 
a definite 
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ecre independent Fire banquet 
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Curtin & I ‘ ty « mittee 


Railroad Head Blue Goose Speaker 


OMAHA, April 5 The Nebraska Blue 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 








Established in 1710 


The Oldest Insurance Company 
in the World 


y ‘ 
Coverages Effected 
FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD—LIGHTNING— 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN'’S FLOATER-—-WINDSTORM—YACHT AND 
MOTOR BOAT--ALL RISK PERSONAL JEWELRY 
ALL RISK PERSONAL FURS—ALL_ RISK 
TOURIST FLOATERS—JEWELER’S BLOCK 
POLICIES—-AUTOMOBILE-—EXPLOSION 
PUBLIC LIABILITY—MERCHAN.- 
DISE IN TRANSIT, via Truck, 
Rail or Steamer (Annual or Trip 
Policies) 


AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 
SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC Limited 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 














—— 


United States Branch 


55 Fifth Ave., New York 
Presion T. Kelsey, U.S. Mar. 





Western Department Marine Department 
Wrigley Bldg., Chicago 11S. William St., New York 
rs ] Wm. H. McGee & Co. 
John F. Stafford, Mgr. Giese Agents 
Pacific Department Sun Indemnity Co. 
San Francisco 55 Fifth Ave., New York 
C. A. Henry, General Agent F. I. P. Callos, President 


| 
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GIVEN FOR ALL 


COLUMBUS, O., April 6.—The Ohio 
insurance department has gotten out its 
preliminary sheet showing the total of 
fire figures in the state last year. The 
net premiums are $47,160,162 and losses 
$21,370,175. The figures by companies 


) in the different classifications are as fol- 


| lows: 
STOCK COMPANIES 
Ohio Companies 
Net Losses 
Prems. Incurred 
American Druggists.$ 11,603 $ 4,579 
American National... 187,934 68,295 


Buckeye National 


| Columbia Fire ..... 103,877 43,316 | 
| Eureka-Security ... 142,345 52,122 | 
| Industrial Fire a 139,545 59,084 
Cmse Goeseral Fire... 3 c0cscs §§ ssnec 
| Reliable Fire ...... 103,499 36,509 | 
a ee $ 688, 806 $ 263,908 
Companies of Other States 
VO ER ree ere $ 


|} Agricultural 
| Albany 


, Alliance 


Allemania 





American Alliance 
American Central 
American Eagle . R 
American Equitz ible , 
American Insurance. 
American Reserve 
American Union 
i, Ere 
Automobile ........ 
Baltimore American 
Bankers & Shippers. 
Boston 
Pe: weadaectesuass 
Caledonian Amer... 
CRRREOUMER nc ccccce e’ees 
i 270,101 
| a reer 6,996 
Ceomtral (264.) ...... 
Central Federal ... 
Chicago Fire & M.. 
CE 6 sh cciaceamas 
City of New York... 
“l,l Ae 
Columbian National. 
Commerce ......... 
Commercial Union.. 





1 
2 
3,70 
7,88 
4,93 
1,43 
3,85 
1,46 
7 
6 





DS d= O11 OTS CO CODD Ibo 










Commonwealth 313 ,070 | 
COMOOTGED scccccases 36,159 5,046 
Connecticut ........ 396,364 155,647 
Continental ........ 681 2 343,936 
SE badS ees a0 wea 62 5 7,114 
SR a aa wc wigs 22,761 8,933 
Detroit F. & M..... 91,903 31,377 
Detroit National 5 1 2,526 
Ferrer 24 9,742 
| Dubuque F. & M... 5 23,494 
Eagle Fire (N. J.). 48,451 
Eagle Fire (N. Y.). 4,701 
ie So eee 13,494 
| MemplOvyers ....c2s0% 46,354 
Equitable F. & M... 30,889 
(PEED cossansees 2,05 
EE ies el be os Shaws 

Pe scLeasee cs 
ery 

oe ee ee eee 

Federal Union ..... 

Fidelity-Phenix 

Fire Association 

Fire Reassurance 
| Fireman's Fund 

Firemen’s 





First American 
ey) 4): eee 


Franklin National. 





General Exchange.. | 
| General Insurance.. % | 
| Girard Fire & Mar.. RF | 

One PONS «2. c ces y } 

Rr a ak eels 6 | 
| Globe & Rutgers.... 0% } 
| Granite State ...... 9 5 | 

Great American .... 1,243, | 

CAPONE TMROB 2.6. ,§ | 

A 8 7,699 | 

Hamburg American. 50,456 7,580 

Hampton Roads 10,707 4,269 | 

OO re 242,3 3,! | 

eee 4,97 

Pare 1,333, 

eeemey CIiAy 61s ice 42,2 

Home Fire & Marine 106,§ 
|) are eer 1,910, 

Homestead ......... 4,§ 

Hudson ..... : 65, 

Illinois Travelers . 4 | 

Tmperial Assurance. 7,2 | 

Importers & Exp... 159 , | 

Independence | 


| Ins. Co. of No. Am « 


Ins. Co. State of Pa. 
Inter-Ocean Reins... 
International 


te ee et et OTT SO 
who 


Coho or 
wa 








Troquois a tt 
PP eer eres $1,453 | 
Lumbermen’'s ...... 10.533 
Manhattan F. & M.. 3.268 
eee 22,143 
SS SS 2 Fee 8,876 
Mechanics Ins. ..... 66,85 
Mech. and Traders’. 21,3 
Mercantile ......... 57, 
Merch. Fire (N. Y.) 34.733 
| Merchants’ (Colo.).. 13,114 
Merchants’ (Tnd.)... 21,052 
Merchants’ (R. I.).. 31.085 
I dew odie owe 27.181 
Metropolitan ....... .743 20,038 | 
Mich. Fire & Marine 83.689 39,618 
Milwaukee Mech. ... 519,439 168,703 


OHIO PREMIUMS AND LOSSES FOR 1926 i 


| Philadelphia F. & M. 


| Savannah 


| Standard American. 
| Standard (Conn.)... 
| Standard (N. J.).. 


London & Lanc..... 
Lond. & Prov........ 
London & Scottish.. 
DE sapesaaneses 
Me tropolit: in Nat.... 
Netherlands ........ 
i” ae 
ere ere ; 
North Brit. & Mere 
POPEMOTE as ccccneees 
Norwich Union F... 
Osaka Mar. & Fire.. 
«| Perera 
Phoenix <Assurance.. 
Prudentia Re & Co.. 
teins. Co. Salamand. 
|} Royal Exchange..... 
Royal pk ie etatiin cacao 
Scott. Un. & Nat.... 
rrr rs rer 


|Skandinavia ...... 
|} Standard Marine.... 





| Union Fire 


PUPREIMG ccacccccoses 


THE FIRE COMPANIES | 


Losses 


Natl. Ben Franklin 
DERROUEE occiencwans 
National Liberty... 
National Security... 
National Reserve... 
National Union 
ee 

New Brunswic k 

New England ..... 
New Hampshire.... 
New Jersey re i 


Niagara coveesseces 
No. Carolina Home 
North River 
Northern 

North Star ee 
Northwest. F. & M.. 
Northwestern Natl.. 
Old Colony 
Orient 
Pacifie 
NR 2 ae a 
Pennsylvania Fire.. 
People’s National 

CT Te 


Pilot Reinsurance... 
., irae 
Preferred Risk ..... 
Presidential F. & M. 
Providence-Wash. 

Provident 
Prudential 
SE as ol ae: 3:0 ae ee 
Reliance 
ED <a ds a 6. a ae 
Rhode Island ...... 
0 rrr 
Rocky Mountain.... 
NR Salary wr bm aan 
Safeguard ......... 





Security Fire ‘(Ta.). 
Security (Conn.). 
ae 
South Carolina 
Southern Home .... 
Springfield F. & M. 
St. Paul Fire & Mar. 


Star oi 
Stuyve sant 





Supe be eke wees 
Transcontinental 

MUUVOHOEE ccc cseuss 

Triangle Automobile 3. 303 
Twin City 


United Fireman's. 

United American.... 
Un. S. Merch. & Sh.. 
United States ...... 
MIUCMM BIGMO wccicsne 
oy ree ee 
Virginia F. & M.... 
Westchester 
Wheeling 
WOCVOTERO nb cicccsee 7,735 
World Fire & Mar.. 100,374 


rrr rr ers $33,473.280 $ 











Total 





Foreign Companies 


PE: cavisw es @hbe sare 
DEER nade ceeenea 
Ei. ore:s da ai oe 69 





British America..... 37,102 
British General 6 
Caledonian ......... 


Christiana General.. 
Commercial Union.. 
Eagle, Star & Br. D. 
errr A 
Indemnitv Mut. Mar. 
Jupiter General..... 
a eee 
Law, Union & Rock. 
Liverpool & L. &G.. 
London Assur. Corp. 


Skandia POT Pr er iT 





BOE cw snaessccccons 
Reinsurance.. 2 


Assurance.... 
T’nion Tns. Society 

Union Marine....... 
Tinion & Phenix Esp 





Western .....------ 
(CONTINUED ON PAGE 8) 
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GLOBE & 


RUTGERS 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages ......... $ 
U.S. Liberty Bonds.......... 


Government, City, Railroad 


and other Bonds & Stocks.. 59,564,972.90 


149,425.00 
518,200.00 





Cash in Banks and Office..... 2,434,964.77 
Premiums in Course of Collec- 

Sy ou: 0s bind Whe bee aed oes 8,827 ,461.77 
Betereet AGETUOS 6.6 cc ceccces 111,020.32 
Reinsurance Recoverable on 

ara 134,952.12 

$71,740,996.88 


LIABILITIES 





eT Pe er re rer ere $ 3,500,000.00 
EEE nn os cknedeienacease Soe 
Reinsurance Reserve ........ 21,162,599.90 
Losses in Course of Adjust- 

WEE kaos edeeseetedacenses 8,362,821.00 
Commissions and other Items. 7,100,000.00 
Reserve for Taxes ....... ...  1,005,000.00 
Reserve for Depreciation ..... -5,000,000.00 

$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


Progress since Consolidation in 1899 


ASSETS 
Dec. 31, 1899 $529,282.59 
Dec. 31, 1910 5,255,362.12 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 
Dec. 31, 1926 71,740,996.88 


0 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


RESERVE SURPLUS 
$28,832.54 $2,028.94 
1,936,224.86 2,365,363.37 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
21,162,599.90 25,610,575.98 


W. L. Lindsay, Secretary 

A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
W. J. Volkmann, Local Secretary 
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OHIO PREMIUMS AND LOSSES 


OF FIRE COMPANIES SHOWN 


(CONTINUED FROM PAGE 6) 


Net Losses 

Incurred 

World Aux. Corp.. 15,094 
Yorkshire nev ewe 74,121 


Total 





Ohio Companies 
Central Manuf. -$ 538,207 $ 
Cincinnati Equitable 
Columbiana Co. Mut 
Dayton Mutual.. 
German Farm. Mut 
Grocers Mutual 
Hamilton Co. Mut 
Knox Co. Mut... 
Lumbermen’s Mutual 224,704 
Mansfield Mutual.. 57,523 
Merch. & Man. Mut 
Minster Mutual..... 
National Mutual..... 
Ohio Farmers...... PS 
Ohio Hdw. Mut...... 
Ohio Millers Mut.. 
Ohio Mutual , 
Ohio Under. Mut 
Retail Drug. Mut 
Richland Co. Mut 
Sun Mutual 
Union Mutual . 
Western Mutual 





Total 
Companies of Other States 
Allied Am. M. Auto..$ 


Amer. Mut. (Ind.)... $ 6,977 
Amer. Mut. F. (R. 1.) 12,181 
Arkwright Mutual.. 21,046 
Atlantic Mut. (Pa.). 386 
Automobile Mutual.. 11,760 
Atlantic Mut. (Ga.). 5 


Berkshire Mutual 
Blackstone Mutual.. 
Boston Mnfrs. Mut.. 
Cambridge Mutual.. 
Cot. & Wool. Mf. M 
Druggists Mutual 
Enterprise Mutual.. 
Fall River Mfrs 
Farmers Fire.... 
PEE cwsaeves aa 
an, | \Y eee 
Fitchburg 
sO COVE ..+2006 “< 
Grain Dealers Nat 
Grain Dealers Mut 
Hardware Dealers 
Hope dia ae Wied 
Ind. Lumberman’s 
MENELE. « 6.5 4-065.5-6% 
International 
eee 
RANMOMOE onccewes 
Manton ‘ 
Manufacturers 
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& F Alien Companies. 
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Cos. of Other States 
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$47,160,162 $21,370,174 
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Tornado Results Are 
Shown for Florida 


Old Cp OO OT 
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Se bo Othe 





NSURANCE men are interested in 
the premiums and losses of com- 





ho dS we 


Florida last year in view of the big 
cyclone in that state in September. The 
property loss was placed at $50,000,000. 
premiums and _ losses 
companies operating in Florida last year 
were as follows: 








1 ie $ 


tate Milt tthe $3,485,839 $1,636,285 
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Subscribers at Hdw. 


Warner's Recip. Ins. 
| Western Recip. Und. 


I eh o) 
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New Hampshire 


RECAPITULATION 


Cos. of Other States 








Premiums 











CEE. kn ancddt os cews 3,853 
Pacific Fire ..cccece 6,193 
PRED 0 6 0.04460 0:0:0 317 
Presidential F. & M. 257 
Providence Wash... 4,592 
Prudential, N. Y.... 4,425 
Salamandra ........ 7,622 
Republic Fire ...... 2,817 
Retailers Fire ..... 1,398 
Royal Exchange 4 6,362 
DOEORGREE  .ccccccsc 740 789 
Savannah Fire ..... 302 3,226 
Southern Home .... 3,842 118,889 
Springfield F. & M.. 2,923 18,546 
Standard, N. Y...... 1,97 : 
OMEe Te GE Wiscccce 6,457 
Travelers Fire ..... 24,326 
| Union, London ..... 851 
United Firemens ... 294 34,695 
| United States Fire.. 18,362 450.613 
U. S. Merch. & Sh... 1,988 $6,856 
Western, Toronto .. 4,253 97,112 
World F. & M...... 9,793 47.786 
TOCA 6c tvccssces $ 484,833 $5,927,810 


Talks on Leasehold 


COLUMBUS, O., April 5.—R. E. Julian, 
assistant manager of the Ohio Inspec- 
tion Bureau, addressed the monthly Blue 
Goose luncheon Tuesday noon on Lease- 


| hold Interest Insurance. Mr. Julian ex- 


plained the meaning of each paragraph 


|}of the contract and the methods of 
» | applying coverage and rates. On re- 
| quest of those present, the Ohio Inspec- 
| tion Bureau will reprint the address in 


pamphlet form for distribution to all 
field men. Several state agents ex- 
pressed themselves as considering this 
form of insurance as rather hazardous 
at this time when good rental space in 
many cities is becoming prentiful and 
tendencies are in the direction of spread- 
ing business over wider areas rather 
than concentrating it in small centers. 
All agreed that it should be written with 
great care and attention to all factors 
involved. 


Farewell for Ray Hull 
SIOUX FALLS, S. D., April 5.—A fare- 


| well party was given in honor of Mr. and 


Mrs. tay Hull Saturday evening, Mr 
and Mrs. A. R. Glomstad acting as host 
and hostess. Mr. Glomstad gave the 
parting words of goodbye and a Blue 
Goose souvenir was presented to Mr. and 
Mrs. Hull by D, L. McCoy. Mr. Hull goes 
to the Indiana field to continue his work 
with the L. & L. & G. 





EUGENE B. METTEE 
President 
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Be Competition 
instead ‘of the Bucker of it! 


Territories Open in the Following States: 


Missouri 
California 


Indiana 


llinois Indemnity Company 
720 North Michigan Boulevard 
Chicago, Illinois 


AUTOMOBILE INSURANCE EXCLUSIVELY 
$100,000 deposited with the Insurance Department, State of Illinois 


HARRY S. HALL 
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THOS. G. WHEELOCK 
Secretary 
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VERY windstorm that rushes out of the Spring skies 
carries with it destruction amounting to hundreds of 
thousands of dollars. Good money that literally flies before 
the wind. Dollars that might have been saved! 


Whose dollars? 


Dollars belonging to people who never really knew about 
windstorm insurance. People who thought of it vaguely in 
connection with tornadoes only. People who didn’t realize 
the menace in any ordinary windstorm. Who didn’t know 
the small cost of windstorm protection. 


The agents of this company are telling their clients now — 
and selling them windstorm policies. The average man soon 
sees the wisdom of this coverage once it is explained to him 
properly. And he is forever grateful to the agent who thus 
saves money for him when the spring storms take their toll. 


«|i(vERPOOL, 
0 [LONDON 
, GLOBE, | 


CHICAGO NEW ORLEANS Insurance Co. «> SAN FRANCISCO 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 





THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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When you are standing 
across the desk from 


your prospect: When every word and every 
minute is important: When you are face to 
face with a sale or a turndown: Then you will 
appreciate the clean-cut, easily understood 
ATLAS Automobile Insurance Policy! 


Your contract with ATLAS is an advantage 
then! Fire, theft, liability, property damage, 
collision, tornado—you can write any of them 
or all of them in one ATLAS policy. 


ATLAS specializes in automobile insurance 
exclusively, and therefore, appreciates the im- 
portance of your desire to have all claims set- 
tled promptly and satisfactorily. ATLAS does 
make adjustments promptly, and that naturally 
means well pleased policyholders. 


ATLAS also does more to help you build and 
retain a large volume of profitable business— 
ATLAS policyholders who will renew with you 


year after year. 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


Operating in Illinois, Indiana, Ohio, 
Michigan, Missouri and Pennsylvania 
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INSURANCE EXCHANGE IN CHICAGO WILL 
BE EXTENDED TO COVER ENTIRE BLOCK 





Insurance men of Chicago are grati- | 
fied at the announcement that the pres- 
ent Insurance Exchange building, which 
is filled to overflowing with insurance 
tenants, is going to be extended to fill 
the entire block on which it stands. The 
struggle for space in this building has 
long been intense. Many offices are 
working under great handicaps for lack 





ished structure will be one of the larg- 
est office buildings in the world. It will 
be 21 stories, like the present building, 
but there will be foundations for an 
additional 20 stories, so that in the fy- 
ture a 41-story building may house the 
insurance interests of the city. 

The present Insurance Exchange An- 


| nex will be allowed to stand until the 
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of sufficient space but have been unwill- 
ing to leave the insurance center. Others 
have been forced to rent additional space 
in nearby buildings, thus dividing their 
offices at great inconvenience. 

The new addition will be just the same 
size as the present one and will double 
the available space. About one-half of 
the new addition will be ready for oc- 
cupancy on May 1, 1928, and will at 
once relieve the pressure. The remaining 
part will then be completed. The fin- 
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first part of the new addition is com- 
pleted. The completed building will 
front 400 feet on Wells and Sherman 
streets and 200 feet on Jackson and Van 
Buren streets, thus giving an area of 
80,000 square feet on each floor, except 
for space devoted to courts. 

Besides the relief of the present ten- 
ants who need more room, it is likely 
that the insurance interests will again 
be assembled under one roof, to the 
great advantage of all. 











Report Deal for Central Fire 
BALTIMORE, April 6—While de- 


nied by officials of the company, reports 
persist here that outside interests are 
seeking control of the Central Fire. 
Stock of the company has advanced 
nearly 12 points from the low of the 
year, and the issue is now selling at the 
highest price it has ever attained. 

Buying is on an unusually heavy 
scale. Reports have been current for 
weeks that new interests seek control of 
the company and are willing to pay $40 | 
a share for the stock. 

Although it was believed that more 
than one of the large fire insurance com- 
panies would like to absorb the Central, 
those in close touch with the local com- 
pany’s affairs said they knew of no 
negotiations under way. 


Preliminary Meeting of Western Union 

What might be termed a preliminary 
meeting of the Western Union is being 
held this week on the golf links at White 


Sulphur Springs, W. Va., and in the 
lobby of the Greenbrier hotel. The ad- 
vance guard was mobilized at White Sul- 
phur by C. A. Ludlum, vice-president 
of the Home, who is president of the 
Western Union. The associates called 
in for consultation on the links are John 


| C. Harding, Western manager, Spring- 
| field F. & M.; John M. Thomas, western 


manager Aetna; W. P. Robertson, west- 


|ern manager Alliance of Philadelphia: 


Walter E. Miller, western manager Fred 
S. James & Co.; Ralph B. Ives, president 
Aetna; Sheldon Catlin, vice-president 
North America. 


Maloney to Go East 

A. A. Maloney of Maloney & Price, 
insurance adjusters at Los Angeles, and 
Mrs. Maloney will leave their home in 
that city about the last of April for the 
east, stopping in Kansas City, for six 
weeks and dividing the summer months 
between Westchester county, N. Y., and 
Marshfield Hills, Mass. They will re- 


turn to Los Angeles in the fall. 
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ATTENTION CALLED TO 
DANGER OF EXPANSION 


————__< 


Best’s Insurance News Shows That 
Big Volume Must Be 
Assimilated 





RESULT OF OVER EATING 


Shows How Even a Large Company 
Can Get in Much Trouble By 
Getting Beyond Depth 
News March 


deals with the subject of the danger of 


Best’s Insurance for 
too rapid expansion in fire insurance, cit- 
recent examples, to 
takes 
two leading companies, pointing out the 

illustrate 


ing striking 
show the results of this policy. It 


some 


extent of their operations to 
the fact that however large an organiza- 


ton 
tion 


more business than it can satisfactorily 


may be it is possible to take on 


assimilate to give profitable results. 
Company That Grew Naturally 


The first company taken according to 
Best’s Insurance News, shows a substan- 
tial but moderate growth adding about 
$5,500,000 to unearned premium in five 
years in which its equity is not less than 
40 percent, or $2,250,000. It shows a tech- 
nical underwriting loss during the period 
of five years of $1,950,000. Best's esti- 
mates that its earned interest on 1 
serves of $9,000,000. Taking into account 
the increased equity in the unearned 
premium and interest on reserves total- 
ing over $11,000,000, and deducting the 
technical underwriting the result, 
viewed commercially is a_ profit on 
underwriting of $9,000,000. 


its re- 


loss 


Increased Too Rapidly 

The second company increases its 
volume very rapidly until 1925, when 
there was a reduction in premium vol- 
ume written of over $8,000,000. It shows 
for the five year period ending Dec. 31, 
last, a technical underwriting loss of 
over $12,500,000. Its unearned premium 
increased over $14,000,000 in which the 
equity of 40 percent would be $5,600,000. 
The estimated interest on _ reserves 
amounted to about $10,000,000. Deduct- 
irom the sum of these items the 
technical underwriting loss there was 
an actual underwriting gain, 
commercially of about $3,000,000 against 
the $9,000,000 of the other companies on 
a much smaller volume. 


Results During 1926 


ing 


Best’s calls attention to the fact that 
in each of the last four years the ratio 
of losses incurred to premiums earned 
was materially higher in the case of the 
second company than the first. 

During 1926, the premium writings of 
the second company decreased about 
$8,000,000 in volume and it showed an 
underwriting loss of over $1,600,000, al- 
ough its earned premiums were nearly 
$3,000,000 more than the premiums writ- 
ten. The other company in 1926 was 
able to absorb an increase in unearned 
Premiums of over $1,600,000 and _ still 
h an underwriting profit of over 











Snow 


$850,000. 
Comment on Two Cases 


Best’s Insurance News in commenting 
on these two cases makes the following 
comment: 

_“The insurance world has had within 
the past year another very striking il- 
‘ustration of the danger of too rapid 
growth, in the case of a company which, 
as the result of that condition, found it 
necessary to refinance upon an umnpre- 
cedented scale, even after cutting in two 
the volume of business transacted. The 
re-inancing was due to very heavy 
underwriting losses sustained, even after 


| making 


viewed , 
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allowance for interest on re- 


serves. In that case there was no in- 


crease in the equity of the unearned 
premiums and the bad results of the 
business indicated that it was of such 


quality that there was in fact very little 
equity in the unearned premiums 
count. 


ac- 


Moderate Growth Preferable 


“Steady, persistent and moderate 
growth is far preferable to very rapid in- 
The statements of a number of 
companies covering the 1926 em- 
phasize this truth. It was in that 
year that losses “caught up” with the 
[f premium volume preced- 
ing Prior to 1926 the statements 
indicated what might 
the figures for last vear cannot be mis- 


creases. 


year 


increase Ol 
years. 
but 


be expected, 


understood, though it is doubtful 
whether the entire story has yet been 
told. 
IS AMONG LEADERS 
rhe United States Fire was nitte 

trom the 30 leading fire insurance com- 
panies listed last wee Che L nites 
States Fire of course is ward the head 
ot the list. It is 14th in assets, that 
item being $27,452,307 It is 15th in 
surplus to policyholders, that item being 
$10,140,684. It is 13th in premiums writ- 
ten, they being $15,815,737 In losses 





morrow. 


morrow™’. 











s~ Poor Richard 


True enough, for the business that you 
can do today should not be put off until to- 


Poor Richard would also say, The agent 
who guards the Insurance welfare of his 
clients today, will retain their business to- 


surance covers. 





12th, that item eing 


paid it is 
$8,505,269 
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New Fire Waste Contest Entries 

Following are the recent entries in the 
1927 Inter-Chamber Fire Waste Con- 
conducted by the National Fire 


Waste Council, under the auspices of the 


Chamber of Commerce of the United 
States: De Kalk, Peru and Venice, IIL; 
Elkhart, Ind.; Oskaloosa, wa; Colum- 
bia, Mo.; Port Chester, N. Y and 
Shelby, N. (¢ 
Dates for Ohio Field Meeting 

Ohio field men will meet at Cedar 
Point for their ds ‘ ting July 
5-7 if tl ese cqgates ca rré 
at the hote gr. Ss. W ard 1s 

T e Unios rganizat C 
serving wit H H {a i 

K ating rari Gs s s lx t the 
Bureau cot tee 


Old Buildings Better 





According e experi a 
the large fire companies operating in the 
orther st s ‘ é ys t 

couple ¢ ades © r r sks 
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aid, 


“One today is 


come 


But do not overlook the tomorrows, for 


Then build 


company 


The Franklin Fire offers to agents a wide range of in- 
Well qualified agents in territories where 
this Company is not already represented, are invited to 
investigate the advantages offered by representation of 
The Franklin Fire. 


Ghe FRANKLIN FIRE INSURANCE COMPANY 


of Philadelybia 


=p 1829 





worth two tomorrows.”’ 


\nd the success of any agency depends 
not alone on what business is done today. 
but what will continue to be done tomorrow 
—next month 


your 
eye ever alert for tomorrow, and what better 
way to built an agency than to represent a 
whose 
ample proof that it will endure. 


war, but 


hit on the 


built si 
o make a pro 


con- 
vider 





Ohio Auto Club Election 


Ray Metzger of the 
was made president of 
Automobile Club at 
‘lumbus Tuesday Other 
officers are C. B, Patterson, 
and Earl A. Reid, 
Mr. Reid was reelected 
Metzger succeeds Mr. McCray rhe 
ecutive committee will be appointed 
the new president. 

nee March, 1922 the organiza- 
began operations its records show 
recovery of ¢ percent of all cars 
orted to it as stole ind it is known 
not reported 
requested to 
tly in order 
rying on 
records At 


companies 


Fund 
Under- 
meeting 
newly 

vice- 
secretary- 
Mr. 
ex- 
by 


Fireman's 
the Ohio 
writers’ 


n Cc 


its 





re- 
ecoveries were 


eport all recoveries promy 

the secretary in car 

work keeping complete 

the present time only a few 
doing this. 


the 


Attorney Addresses Field Men 


SIOUS FALLS, 8. D., April 5.—At the 
dm s noon-day luncheon L. E. Wag- 
goner Sioux Falls attorney, addressed 
the members of the South Dakota Under- 
‘ r with a v y interesting talk on 
é 2 Side f nsurance 


& Kemp Realty Company 
oO Sask., has been appointed 
t< ‘ N ort? R er 





next year, and in years to 


agency today with an 


age and reputation are 
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A Hazardous Risk 
Made Ordinary! 


F experience counts for anything—then dry cleaning 

shops can be made ordinary risks—made a desirable 

line for any agent to write and fire insurance com- 
pany to carry. 


It has been the unsatisfactory experience with dry clean- 
ing establishments that it has put such an onus upon 
them. Now the experience with dry cleaning establish- 
ments protected with Schlesco-Shure valves is exactly 
the opposite. 





In over 58 emergencies this fire extinguishing unit which 
is the only one of its type listed as Standard by the 
Underwriters Laboratories effectively subdued the fire 
or explosion in LESS than 15 SECONDS! 


And, too, the man who is interested enough in preventing 
fire to expend money to do so is most apt to be a good 
risk from the moral hazard standpoint! 

Point this experience out to your lotal dry cleaning 


establishments—you will be doing the proprietor a serv- 
ice which may result in an additional line for your agency. 


QchlescoQhure 


MANUFACTURING @ COMPANY 








‘DES MOINES IOWA: 


THE GLOVER SALES CO. 


KANSAS CITY, MO. 


Exclusive Distributors of Schlesco-Shure Products to Dry Cleaners | 





%, SCHLESCO-SHURE MAKES AN UNDESIRABLE LINE DESIRABLE 





‘ 
‘\ 
N\ 
N\ 
. 
Schlesco-  ‘~ 
Shure Mfg. Co., 
Des Moines, Ia. \ 
I am interested in 
Schlesco-Shure. Send 
me complete informa- 
tion on how the 
work and how dry 
ing establishments may se- 
cure them. \ 












SCHLESCO-SHURE UNITS are listed as stand- 
\ ard by Underwriters Laboratories. 


Approved by N. Y. Industrial Code Commission. 


Approved and recommended by prominent insur- 
\ ance and fire officials. Designed to comply with 
\ all State and City Fire Regulations. 


Schlesco-Shure products are distributed te Dry 

Cleaners exctusively through the Glover Sales Co. 

\ of Kansas City, whose sales and service engi- 

reers are at the command of present and prospec- 
tive Schiosco-Shure users. 
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CHANGES IN THE FIELD — 








SMITH GOES TO NEW YORK | 


Ohio Field Man of the American Central 
Is Shifted to Western Part of 
State 


The American Central has divided its 
New York field. William H. Taylor has 
been handling the entire state for a 
number of years. He is most highly 
esteemed by the company. The Ameri- 
can Central felt that he 
nave less traveling to do. Harold W. 
Smith has been appointed state agent in 
the western section of the state with 
headquarters at 426 Granite building, 
Rochester. He is a native of New York 
and is familiar with the territory. It is 
with Mr. Taylor’s full concurrence that 
the arrangement has been made. Mr. 
Taylor will continue his headquarters at 
Utica handling the eastern section. Mr. 
Smith has done splendid work for the 
American Central in Ohio during the 
last two years. Prior to that time he 
traveled in New England, New York 
and New Jersey for the Phoenix of 
London. He was transferred to Ohio 
for the same organization in 1922. 

TANNER SUCCEEDS SMITH 

D. E. Tanner has been appointed state 
agent of the American Central in Ohio 
to succeed Harold W. Smith, who was 
transferred to western New York. Mr. 
Tanner is a son of D. M. Tanner, state 
agent of the Niagara. The son has made 
a splendid record as special agent in 
Ohio tor the Queen. Mr. Tanner will 
maintain headquarters in the James 
building at Columbus. 


D. C. Wallace and E. M. Partch 


Dale C. Wallace, state agent for the 

American Eagle 
in South Dakota, has resigned. No suc- 
cessor is to be appointed but the South 
Dakota field will be placed on a joint 
basis for the America Fore companies 
in charge of Edgar M. Partch, assisted 
by John H. Wooley, who will give par- 
ticular attention to farm business. Mr. 
Partch was formerly agency superin- 
tendent for the Queen City of Sioux 
Falls and was appointed state agent for 
the Continental in July of last year. 
Mr. Wooley has been associated with 
the organization for several years. 


Norman Gilsdorf 


Norman Gilsdorf, son of State Agent 


W. J. Gilsdorf of the North America 
in Ohio, has been appointed special 
agent in the marine department of the 


same company for northern Illinois. He 
is a graduate of the school of commerce 
of Ohio State and has completed the 
special marine given by the 
North America. 

W. P. Ray 

of Indianapolis has_ been 
general agent of the Millers 
National in Indiana. Mr. Ray also has 
the general agency of the Allemannia 
and the United American. 

r R. Sweeney, who'has been Indiana 
state agent of the Millers National, b 
comes engineer of the elevator and mill 
department of the company. 


course 


W. P. Ray 





A. L. Wells 

A. L. Wells has been appointed special 
agent for the Phoenix of Hartford in 
South Dakota to succeed H. W. 
Schwartz. who was transferred to Wis- 
consin. Mr. Wells travelled in Missouri 
for the Phoenix, prior to his transfer to 
South Dakota. 


W. Mason Galt 


W. Mason Galt, state agent for the 
New York Underwriters in South Da- 
kota, has resigned. Steven E. Bickard 


now has charge of the two Dakotas, 
with headquarters at Fargo, N. D. 


- Governor 


NIAGARA CHANGE IS MADE 
Ehret Goes to Ohio for Maryland Alone 
—Succeeded in Indiana by 
Walter E. Vent 


Newly effected changes in the field 
staff of the Niagara Fire include the 
transfer of William F. Ehret from the 
southern Indiana territory to Ohio, 


| which latter state he will supervise the 
deserved to | 


activities of the Maryland solely. The 
interests of the Niagara and of the Ni- 
agara-Detroit Underwriters will continue 
under control of Special Agents Chester 
H. Garbett in eastern Ohio l 
Herd in the western part of the 

Prior to his going to southern 
Mr. Ehret traveled Illinois for 
agara group as assistant to Stat 
R. S. Tucker as southern Indiana repre- 
sentative for the companies. Mr. Ehret 








has been succeeded by Walter E. \ ent 
who has established headquarters at In- 
dianapolis. Mr. Vent has had a pecu- 
liarly broad underwriti ng experience 
notably in connection with the engines 

ing division, following graduation from 
the Armour Institute of Chicago. He 
spent some years. with the Chicagt 
board as a Dean schedule rater, lat 


being connected with a prominent 1} 
kerage firm, leaving it in turn to assume 
the management of the sprinklered risk 
department of the Milwaukee Mechan- 
ics. J. Frank Smith continues as north- 
ern Indiana special for the Niagarz 





Niagara-Detroit Underwriters and 
Maryland. 
M. J. Martin 
The appointment of M. J. Martin as 
special agent for the Hanover Fire in 


western New York is announced, with 
headquarters at Svracuse. He was for- 
merly with the Milwaukee Mechanics 
and had his present field for the past six 
years 





J. R. Hull 


who for the past 


é 
for the farm 


J. R. Hull, 
vears has been special agent 
department of the Liverpool & London 
& Globe in South Dakota, has been 
transferred to the Indiana field where he 
will take up his duties April 15 





A. L. Williams 


The Milwaukee Mechanics has an- 
nounced the appointment of A. L. Wil- 
liams as state agent re Kentucky 
Tennessee to fill the vacancy 
states. He will have his he adquarters at 
1128 StahIman building, Nashville, Tenn 
Mr. Williams has been with the c 
pany for several vears as speci 
in southern Illinois. 


. 1 
in those 


} Star Charter Renewed 


Smith of New York has 
signed a bill renewing the charter of the 


Star Insurance Company from Jan. 1, 
1927. The company was organized 0 
vears ago as the Liverpool & London & 
Globe of New York, under an act tin it- 
ing charters to 30 vears. The name was 
changed to Star Insurance Compa f 


America some vears ago 


Inspecticn of Parsons, Kan. 


On Wednesday, March 30 fifty 
members of the Kansas Fire Prevent 
Association inspected Parsons, Kat ast 
week, inspecting 330 risks, mal 2 total 
recommendations of 1031 Tl ns 
tion was preceded by 1 banquet 2 
by the Chamber of Commerce The 
sneakers were J. Burr Tavlor fk 
Citv and W. A. Elstun, state fire mars 


Addresses to schoo 


by members 





talked to approxi 


The committee on blanks of the_in- 
surance commissioners’ convention held 
a meeting at New York this 
consider changes to be submitted to the 
executive committee at the Richmond 
meeting May 2. 


week to 
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INSURANCE ASS B. 
CAMDEN, NEW JERSEY 
January First, Nineteen Twenty-seven 
CAPITAL STOCK eo a a ee . $2,000,000 00 
NET SURPLUS .. =. «© «© «8 «2 2,547,189 60 
Reserve for Unearned Premiums. . . 5,182,197 70 
Reserve for Losses in Process of Adjustment 964,052 00 
Reserve for Taxes “ ° * ° . ° ° 150,000 00 
Reserve for all other Claims i oe oo __- 23,029 40 
TOTAL ASSETS -= « .e« -« $10,866,468 70 
iF ———— _ a seen: 


FINANCIAL STATEMENT 


Report to the Insurance Depart ment of the State of New York 


United States Branch 


UNION INSURANCE SOCIETY 


of Canton, Ltd. 


Due from Other Companies............ 35,802.32 


DECEMBER 31, 1926 
ASSETS LIABILITIES 
Bonds and Stocks (Market Values). ...$4,759,918.62 Reserve for Unearned Premiums....... $2,330,195.56 | 
Cash and Bank Deposits.............. 807,226.01 Reserve for Unadjusted Losses......... 1,042,655.72 
Ne, PI ea ek £o. . gb alee 992,159.89 Reserve for Taxes and Other Expenses.. 167,284.46 











THESE FIGURES DO NOT INCLUDE HOME OFFICE ASSETS 


MARSH & McLENNAN, United States Managers 


Ulric S. Atkinson, Assistant United States Manager 
175 West Jackson Boulevard - - - - - CHICAGO, ILLINOIS 








Accrued Interest on Bonds............. 70,039.66 $3,540,135.74 
Surplus to Policyholders.......... 3,125,010.76 

Total Admitted Assets............ $6,665,146.50 (Including Statutory Deposits) 
$6,665,146.50 
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The 


Alliance Agent 
1S 
Advertised 


HE Alliance Agent, 

meaning each agent 
representing this com- 
pany, is consistently pre- 
sented to the public as an 
insurance counselor, by 
the Company’s adver- 
tising. 


This advertising ap- 
pears in The Saturday 
Evening Post, the most 
widely-read publication of 
high class in the United 
States. 


The effect of this ad- 
vertising is to direct pro- 
perty-owners to the 
Alliance Agent, for the 
services he renders. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 
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| railways 

















CAUSES OF RAILROAD FIRES 
A total of $1,759,224 was paid by 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON ———— 


the Railroad Insurance Association last | 


year because of fires in properties of 
insured through it. The asso- 
ciation makes a careful analysis of fire 
causes, advising its clients as to these 
with a view to the adoption of meas- 
ures that will make for their reduction. 

A five years’ record of causes of fires 
in railways shows the following: 











members of the latter body with indem- 

nity. The federation has been unusually 

alert during the past year, and aided not 

a little in the defeat of a number of 

vicious bills before the state legislature. 
* * x 

ARBITRATION OF DISPUTES URGED 


As a means of preventing the injus- 


tice to the insured of making him await 
payment w hile companies wrangle as to 


Cause Group 1922 1923 1924 1925 1926 
Lighting .... 45 47 32 35 18 
Heating ..... 158 180 156 176 190 
| Power ......% 10 18 16 51 59 | 
| Oils, Paints, 

SUG; sasccees 11 28 26 33 30 
Electrical ... 18 36 42 46 68 
GPRS cwccas 207 308 249 263 227 

|Carelessness . 69 38: 33 160 157 
Outside 
i causes. 452 439 393 634 427 | 
| Miscellane ous. 169 $19 286 310 346 
Unknown ... 684 837 433 362 392} 
Totals ve ee 1,823 2,445 1,764 2,070 1,914 
x * * 


GEORGE B. MULDAUR ON TOUR 

George B. Muldaur, general agent of 
the Underwriters Laboratories, left New 
York April 2 for a speaking tour 


through the middle west, the southwest | 


and the Pacific coast under the guages 
of the insurance department of the U. 

Chamber of Commerce. The ptember 
has arranged with a number of local 


| chambers of commerce to have Mr. 


Muldaur to address them on the work of 
the National Fire Waste Council. 
NEW YORK FEDERATION MEETING 


At the annual meeting of the Insur- 
ance Federation of New York, to be held 
at Buffalo, May 13, particular attention 


| will be devoted to the subject of auto- 


mobile insurance, and the effort being 
put forth in certain directions to commit 
the New York State Automobile Asso- 
ciation to a at scheme for supplying 


whose is the liability, the insurance de- 
partment has suggested that the com- 


| mittee on losses and adjustments of the 


National Board require each of the dis- 
putants in a case to deposit in escrow 
the full amount of the loss, the claim to 
be paid from this money. The amount 


| deposited by the winning company un- 


der the committee’s award would be 
drawn down as soon as the claim has 
been paid. 
* * * 
COMPLAIN OF MARINE COVERS 


Complaint has arisen among New 
York fire underwriters about the small 
amount of business available in certain 
lines. The consensus is that the inland 
marine departments of some of the fire 


, companies are covering many fixed fire 


risks under “transportation floaters” 
and thereby are making heavy inroads 
into the straight fire lines. 

Small transportation hazards, the suf- 
ferers contend, are frequently made the 
excuse for the issuance of a transporta- 
tion floater that is very broad in its 
terms or for endorsements that cover 
all fixed hazards. It is said these covers 
often include, in their application to 
chain risks, furniture, fixtures, better- 
ments, improvements and even leasehold 
interests in addition to the stock in a 
fixed location or in process of being 
transported. 
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increased by the facts that marine de- 
partments are not affected by the anti- 
discrimination law and that when several 
companies participate in the floater the 
rates are not uniform. 

The fire men also contend that the 
companies through their marine or in- 
land marine departments give rates and 
privileges that would, if they were issued 
through their fire departments, violate 
the law, as the risks covered in fixed 
locations have been specifically rated. 
Some of the ocean marine covers, it is 
also said, cover the risk until the goods 
reach the ultimate consumer. 

x 6 @ 
COMPANIES PAY FOR SCHOLARSHIPS 


Enough fire companies already have 
paid for 2-year scholarships at Colum- 
bia University for selected high school 
graduates who wish to enter the fire in- 
surance field that a class of from 20 to 
95 seems assured for the fall semester. 
Under the scholarship plan the students 
are to work half a day in a paying com- 
pany office for two years and attend 
school the other half day for this period. 

x *k * 
MOVE TO LARGER QUARTERS 


Requiring larger quarters to accom- 
modate the handling of their constantly 
expanding business, the head Offices of 
the United States branch of the Phoenix 
of London and its related companies, the 
Imperial, Columbia, United Firemens 
and Union Marine (automobile depart- 
ment), will on April 11 remove to 150 
William Street, New York. 

* 7% * 


STANDARDIZING HOSE COUPLINGS 


According to George W. Booth, chief 
engineer of the National Board, there are 
2,000 cities and towns in the United 
States which have standardized their 
hose couplings in the last five years. 
Oregon requires that all such couplings 
be standard by state laws. 

*x * * 

CONTINENTAL STOCK ADVANCES 


Continental stock has been active on 
the exchange lately. On March 31 about 
3,200 shares changed hands between $145 
and $154 a share. closing at $15234, a 
net advance of 734 for the day. 


ATKINSON TO VISIT U. §, 


J. J. Atkinson, general manager of 
the Royal, is due to arrive here from 
Liverpool this week. 

x * x 
ROBB GOES TO COAST 


Willis O. Robb, manager of the New 
York Fire Insurance Exchange, will 
shortly leave on a month's trip to the 
Pacific coast. He will be accompanied 
by Mrs. Robb. : 


BOYD GOES ABROAD 


Among those sailing for Europe to- 
day is Ernest B. Boyd, underwriting 
Manager in this country for the York- 
shire and the London & Provincial. 

x * * 

WOULD RELEASE OHIO DEPOSIT 

A hearing on the application for the 
release of the Ohio deposit of the City 
Equitable of London was to be held at 
the offices of the New York department 
here this week The concern, which 
transacted a reinsurance business, failed 
some months ago and its United States 
affairs are being liquidated by the New 
York department 


POSTPONE COMMITTEE MEETING 

Because of the intended absence of 
a number of company officials in Wash- 
ington on April 12 to 
annual meeting of the 


attend the semi- 
. Western Union, 
the gathering of the executive commtit- 
tee of the Eastern Underwriters Asso- 
cration scheduled for the same date has 
een postponed to April 19 
Virginia Consolidation Passed 

Che Virginia bill consolidating the in- 
Surance and banking departments of the 
State has been passed and is now in the 


THE 





IN EARTHQUAKE LINE 


EDWARD MILLIGAN ENDS TOUR 


Finds Business on West Coast May 


Decline During Second Quarter 
Compared With First 


HARTFORD, April 6—Edward Mil- 
ligan, president of the Phoenix, has re- 
turned from a tour of the country with 
Richard M. Bissell, president of the 
Hartford Fire. In an interview he dis- 
cussed business conditions in general 
and fire insurance activities in particular. 
The fire insurance agencies, he found, 
at present are deeply concerned about 
the extraordinary amount of earthquake 
insurance being written or demanded in 
California. 


Letdown Is Apparent 


John A. Cosmus, vice-president and 
secretary of the Connecticut Fire, a sub- 
sidiary of the Phoenix, accompanied Mr. 
Milligan and Mr. Bissell during part of 
their trip. 

Mr. Milligan said: “Business on the 


far side of the continent seems to be 





flourishing, though there are signs of a 
letdown, as, indeed, appears to be the 
case pretty generally throughout the 
country. Fundamentally, conditions 
seem to be sound, but I think building 
operations have slowed down, and the 
industrial and mercantile establishments 
appear to have been cutting down inven- 
tories at a lively rate. 

“In regard to the insurance field, it is 
likewise sound, but the letdown has also 
affected this business to a certain degree. 
The number of fires have noticeably de- 
creased, materially helping the fire com- 
panies. 

Premium Volume Declines 


“The insurance business on the coast 
and in the middle west seems to be get- 
ting along nicely, although, due to the 
slump—if slump it may be called—the 
premium volume is less than it was for 
the first three months of 1926. The wind 
has been tempered to the shorn lamb 
in that there has been a marked diminu- 
tion of the burning ratio. 

“On the whole I believe business con- 
ditions on the Pacific coast, as well 
in the middle west, are in pretty good 
shape,” Mr. Milligan summed up, but, 
looking with greater concern at the 
northern states, added, “although in 
some of the grange states, particularly 
in the Dakotas, Minnesota and Iowa, 
owing to poor crops and a resultant seri- 


as 


|} With supervision 


ous banking situation, they are fer from 
satisfactory.” 


Death of W. W. Doub 


William W. Doub, vice-president of 
the People’s Fire of Frederick, Md., 
died Monday after a short illness 


Death of E. D. Blossom 
Edmund D. Blossom, a member of 
the Insurance Agency Company of St 


Louis, Mo., died in that city Monday 
of pneumonia. He had been ill for sev- 
eral days. He was 71 years old 


Mr. Blossom was a son of the late 
Henry Martyn Blossom, who was presi- 
dent of the H. M. Blossom & Coe. agency, 
then one of the largest general insur- 
ance Organizations in the country. E 
D. Blossom did not start his business 
career in the insurance business, but 
upon the death of his father he suc- 
ceeded to his insurance business 


Mylod to New York 


John L. Mylod, automobile superin- 
tendent at the Cook County department 
of the North British Group, will be 
transferred as of May 1 to the general 
offices in New York City, where he will 
assume similar duties as general agent 
over the automobile 
business of the associated companies 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
JANUARY Ist, 1926, STATEMENTS 
ORGANIZED 1855 
FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY sili 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CoO. 
OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,300.00 $1,339,631.27 $2,339,631.27 
ORGANIZED 18% 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,478,484.10 £2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 
NATiIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
65,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 
ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.S8 
ORGANIZED 1876 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CoO. 
OF CONCORD, N. H. 
$915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$49,426,317.34 $28, 492,730.94 $22,498,413 
HOME OFFICES 
NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA 
DEPARTMENT OFFICES 
CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
ey py ey 
HERBERT A. CLARK, Manager W. W. & E. G. Potter, Managers 
LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
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OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men 

Advertisements are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” advertisements 
are $5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 


which 





| 
' 
| 
| 
| 
| 





BROKERS 
ATTENTION 


We have office space for two or 
three brokers—We can take care 
of all kinds of insurance except life. 
Our facilities are of the very best. 
Our engineer at your service at all 
times to help you to secure business. 


JOHN NAGHTEN & COMPANY 
1703 Insurance Exchange 


Ask for 
James Hanning, Manager 








FIELD MAN WANTED 
Experienced Field Man for the State 
of West Virginia wanted by Ameri- 
can Fire Company. Headquarters 
Fairmount. Replies confidential. Ad- 
dress W-48 Care the National Under- 
writer. 























AS SEEN FROM CHICAGO 











|ceed Mr. 





WOMAN MADE CLASS 1 MEMBER 


Miss Mary V. Kelly, secretary of Ly- 
man, Ritchie & Co., has been elected a 
Class 1 member of the Chicago Board. 
There are now six women holding that 
rank. Miss Kelly succeeds the late Wil- 
liam Lyman, who was president of Ly- 


|man, Ritchie & Co. 


At a special stockholders meeting of 
the Lyman, Ritchie Agency recently 
Bruce E. Ritchie, who has been vice- 
president, was elected president to suc- 
Lyman and all of the other 
officers were reelected. Miss Kelly thas 


| been a member of the firm for over ten 


years and secretary for the past five. 
Other women who are active Class 1 


| members of the Chicago Board are Miss 


| A. M. Nichols, of W. G. Leman & Co.; 
| Mrs. Peter P. Heuel, of P. D. McGregor 
& Co.; Mrs. Mary E. Byrne, of Byrne, 
| Byrne & Hahn; Miss M. M. Funk- 
houser, of Funkhouser & Co., and Miss 
Mabel L. Gore, of R. A. Napier & Co. 
* * x 

BLUE GOOSE DATA TO CAPETOWN 

James W. Knox, assistant manager of 
the Netherlands in Chicago, has written 





One capable and experienced Fire Insur- 
ance Man in each city of 10,000 or over 
population will be afforded opportunity for 
increasing his income during the next few 
months by devoting but little of his time 
and effort. If interested, address W-5I, 
Care The National Underwriter. 











ST. LOUIS ADJUSTING COMPANY 


Pierce Building 


General Adjusters for In 


a“ J Fire, 


Windstorm, Automobile and Theft Cialans 
Missouri, St. Lomis, Iltimois or Special Assignments anywhere 


27 years’ experience 


Promptness—Efficiency—Prudence 


St. Louis, Missouri 
eC 











2815 So. Wabash Ave., Chicago 








SPECIALIZING IN REBUILDING AUTOMOBILES FOR 
INSURANCE COMPANIES 
Operating an up-to-date body building plant. 
any make car no matter how badly damaged. 
Complete Overhauling—All Kinds Upholstering Work 
Sheet Metal Work—Painting and Duco Finishing 


EAGLE PAINT & BODY CORP. 


Estimates gladly furnished gratis 


PAINT 
CORP. 


Fully equipped to rebuild 


Tel. Calumet 4436 

















| SPECIALISTS 
in 
INSURANCE 
STOCKS 








Branch Office, Palmer House 


New York Stock Exchange 
Chicago Stock Exchange 





Quotations will be gladly furnished. 
Address 
Howard W. Cornelius 
CHARLES SINCERE & COMPANY 
231 So. La Salle St. 


MEMBERS 
Chicago Board of Trade 
Asso. Member, N. Y. Curb Ass’n. 


Refer to Quotations that appear regularly in 
THE NATIONAL UNDERWRITER 


All Phones State 2400 

















Grand Wielder Paul E. Rudd of the 
Blue Goose that insurance men in Cape- 
town, South Africa, desire ful) informa- 
tion on the Blue Goose. 

Mr. Knox has received a letter from 
G. A. Leyds, manager of the Nether- 
lands in Capetown, who mentioned that 
the ship “Asturias” with some 400 
Americans on board had arrived there 
and that the South African insurance 
men had met some American under- 
writers in the party. Their interest in 
the Blue Goose has been aroused and 
they have only had meager information 
so far on the organization. 

Grand Wielder Rudd is forwarding 
complete data on the Blue Goose to 
Mr. Leyds, and there is some possibility 
that in the future there will be a South 
African pond. 

x * * 


INSURANCE STOCK QUOTATIONS 

Harry W. Cornelius of Charles Sin- 
cere & Co., the stock brokers in the 
Illinois Merchants Bank building at 


Chicago, gives the following insurance 
stock quotations: 








Stock— Par Bid Asked Div 
Aetna Cas. & S..100 740 760 12 
Aetna Fire ..... 100 502 512 24 
Aetna: Life....... 100 540 550 “12 
Agricultural ....100 260 ~~ oe 
Amer. Alliance..100 315 325 16 
American, N. J.. 5 22 23 1 
American Surety 50 221 225 12 
Automobile ..... 100 205 225 1 
Bankers & Ship..100 265 280 10 
a eee 10 38% 40 1 
of 8 = os 100 305 315 12 
Col. Nat. Life 100 205 215 7% 
Commonwealth..100 600 a 10 
Continental ..... 25 163 165 
Conn. Genl. Life. = 1525 1550 12 
a, 2 > 2 152 158 4.50 
Fid. & Deposit. 50 180 185 10% 
Fidelity- -Phenix - 25 106 107 6 
Firemen’s, N. J.. 50 216 222 22 
Franklin Fire... 25 205 212 +28 
Glens Falls...... 10 42 43 1.60 
Globe & Rutgers.100 1500 1525 36 
Great Amer..... 100 305 310 716 
Hanover i 222 238 5 
Harmonia ‘<i 41 42% 1.60 
Hartford Fire...100 495 505 20 
Hartf'd St. Boil.100 620 640 14 
Rome, N. ¥..... 100 395 405 +20 
Homestead Fire. 10 28 30 40c 
Ins. Co. N. Amer. 10 57 58 2 
Merc. Fire, N. Y. 25 125 are 8 
Merc. Fire, ei -100 110 120 7 
Metrop. Cas.. co: 83 87 4 
National, Ct..... 100 735 750 20 
National Liberty. 50 18 ee 10 
Nat. Union Fire.100 245 248 712 
National Surety..100 249 253 9 
New Amst. Cas.. 10 59 60 24% 
Niagara Fire.... 50 255 ir 10 
Northern, N. Y..100 295 eee os 
North Riv. Fire. 25 137 145 4 
N. Y. Casualty.. 25 87 90 4 
Pacific Fire..... 25 ‘ 95 3.50 
‘eo: a ee :100 535 20 
Preferred Acci...100 440 23 
rE S 25 83 24 
Springef. F. & M. 100 cea 16 
Stuyvesant, N. Y.100 185 6 
Travelers ...... 100 1130 116 
United States 20 187 5.60 

S. F. & Guar. 50 . 18% 
Vule an, NH. YF. .100 115 6% 
Westchester Fire 10 44 45 2.50 


 +Ex-div. tAnd extra. 
ss a 
COMMENT BY CLASS 1 AGENT 


One of the Class 1 agents of the Chi- 
cago Board in commenting on recent 
contributions in this column dealing 
with proposed revisions in rules has 
this to say: 

The Class 1 agents do not desire a 
revision in everybody’s commissions but 
their own. The Class 2 agents do not 
and never will render the service to the 
customer that a Class 1 agent does. 

The Class 2 man handles insurance, 
in the greatest number of cases, as a 
side line. It has merely been the means 
of furnishing a large number of people 
with commissions on their own and 
relatives’ business. There is no ques- 
tion that the Class 2 agents have been 
very profitable to the companies, and 
that the taking away of this business 
from the Class 1 agents has naturally 
reduced the value of the Class 1 agents 
to the companies. The business will 


all go to the companies, so it is just a 
question of whom it goes through and 
what commission is paid on it. 

There is no excuse for paying higher 
is not 


commissions to the man who 





——= 


solely in the insurance business, who 
does not write the policies, who does 
not render close personal service to the 
assured, than there is to the man who 
devotes all his time to the insurance 
business and is in close personal contact 
with the assured. At the present time 
the Class 1 agents have only asked for 
an equalizing of these commissions be. 
tween Classes 2 and 3. 

The present method has led to the 
appointment of every Tom, Dick and 
Harry who is in the banking business 
or the real estate business, as an insur- 
ance agent, and fully 75 percent of them 
know little or nothing about insurance, 
The business they write is controlled 
entirely by mortgages, or friends, and 
is usually classed as preferred business, 
and therefore has been profitable to the 
companies. 

Someone must handle the insurance 
on the large concerns in Chicago and 
vicinity, which is not always so profit- 
able. It seems unfortunate, in the mind 
of the writer, that the companies can- 
not pick Class 1 agents who will write 
their business on a sound underwriting 
basis and make a profit for the com- 
panies, without having to go to people 
who do not know the insurance business 
to get their business. This business 
should properly be handled through 
Class 1 agents. If the Class 1 agent 
is not handling it properly, Setting a 
sufficient amount of premium, and 
showing a profitable record, a company 
may appoint another agent. The pres- 
ent practice is merely stifling the men 
in the business who have insurance ex- 
perience and insurance knowledge. It 
is going to keep many fine young men 
from entering the business. 

There is something to be said on the 
company side. First, Class 1 territory 
limitations should be changed to read, 
“Office or offices can be located any- 
where in Cook county.” This would 
allow Evanston, Oak Park, Cicero and 
the South Shore district to have first 
class insurance service without coming 
downtown. Present Class 1 agents 
could open branch offices or Class 2 
agents who could meet the require- 
ments of Class 1 could be admitted to 
membership in the board. 

There should be only two classes, 
agents and brokers, and all should main- 
tain their own offices and be exclusively 
in the insurance business, and in the 
insurance business only. 

Agents should not be allowed to fur- 
nish brokers with office space, steno- 
graphic aid and telephone service, but 
only with the writing of policies and 
general insurance knowledge. 

If both companies and Class 1 agents 
would give up their petty jealousies and 
adopt the above ideas, or something 
similar, our business would have a big 
incentive for those who are in it, and 
would attract only those who were go- 
ing to make a business of it. 

I should think the real estate board, 
the bar association, and the banks 
would object to their members in side 
lines. Of course, if there is not enough 
money, work or things to learn in the 
real estate, law or banking business, I 
can understand it. Insurance men, try 
and get a commission on a real estate 
sale, a slice of a lawyer’s fee, or any- 
thing out of a bank! 3 

This is merely the expression of opin- 
ion of one Class 1 agent, who hopes 
both agents and companies will make 
sacrifices for the good of the business. 

xk ok x 


WESTERN ADJUSTMENT DIRECTORS 


Three new directors have been elected 
on the board of the Western Adjust- 
ment, as it was decided to increase the 
number of board members. The new 
directors are C. R. Street, manager 
Great American; George H. Bell, west- 
ern manager National Fire of Hartford, 
and C. A. Ludlum, vice-president Home 
of New York. The other directors are 
John C. Harding, Springfield F. & M. 
who is president of the Western Ad- 
justment; Charles E. Dox, London & 
Lancashire, vice-president; John _M. 
Thomas, Aetna; John F. Stafford, a 
W. A. Chapman, Fireman’s Fund; F 
A. Rye, Commercial Union; C. R. Tut: 
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tle, North America; A. G. Dugan, Hart- 
ford Fire; Elwin W. Law, Royal; H. W. 


Letton, Netherlands, and Fred S. James. 
kK Ox 
SWEAZEA SUCCEEDS HUTCHINS 


W. S. Hutchins, for the past several 
years manager of the Cook County de- 
partment of the North British & Mer- 
cantile and its allied companies, has 
resigned as of April 15. He will be suc- 
ceeded by W. F. Sweazea, at present 
Missouri state agent of the North Brit- 
ish. Mr. Sweazea has represented the 
North British in Missouri since 1921 and 
has made an unusually good record. He 
js regarded as one of the outstanding 
feld men of that state. 

* *k x 


ILLINOIS AGENTS TO RECEIVE 


The Illinois Association of Insurance 
Agents will have official headquarters in 
the Hotel Sherman at the time the Na- 
tional Association of Insurance Agents 
holds its mid-year meeting there. Secre- 
tary Shirley E. Moisant tells the mem- 
bers that he will open Illinois headquar- 
ters on Easter Day. President James M. 
Newburger will act as joint host with 
Secretary Moisant, the Illinois head- 
quarters being open to all comers. 

* * * 


KORRADY SUCCEEDS WILLIS 


Karl B. Korrady has been appointed 


manager of the Chicago branch office | 


of the Connecticut General Life, suc- 
ceeding W. W. Willis who resigned last 
year because of ill health. For the past 
six and one-half years Mr. Korrady has 
been manager of the Chicago office of 
the Missouri State Life. Vice-President 
John J. Moriarity of the Missouri State 


Life is in Chicago this week, and while | 
successor to | 


there will arrange for a 
Mr. Korrady. 

Mr. Korrady made an outstanding 
record with the Missouri State. He 
opened the first branch office for that 
company. He has built up a splendid 
corps of full-time producers and attracted 
a large volume of business from brokers. 
In his connection with the Connecticut 
General it is Mr. Korrady’s intention to 
cultivate and enlarge the surplus and 
brokerage business of the company in 
Chicago, but his attention will be cen- 
tered probably upon the upbuilding of a 
full-time organization. 

Mr. Korrady is very popular person- 
ally. and has a large following among 
fire and casualty brokers in Chicago. 

* * * 
HIGLEY GOES EAST 

President Charles W. Higley of the 
Hanover Fire, who has been in Chicago 
for some time, left Monday for New 
York. He will attend the meeting of 


the Western Union at Washington, D. ; 


C., next week. From there Mr. Higley 
will go to North Carolina and then to 
Ft. Myers, Fla., where he will join As- 
sistant Western Manager W. K. Max- 
well, Fred A. Hubbard, formerly vice- 
president of the Hanover Fire, who 
lives there, and W. M. Higley, former 
Minnesota state agent. 


x * * 
NEW CLUB ROOMS OPENED 


_ The Insurance Club of Clticago was 
lormally opened April 5 with a crowd 


varying from 100 to 250 present due- | 


ning. President Benjamin Richards | 
and other officers of the club acted as | 
a reception committee. 

A buffet dinner was served in the 
largest of the three rooms and card 
tables were set up in the smallest room. 
A radio that brought in returns on the 
mayoralty election was the principal at- 
traction in the other room. 

Many of those present during the 
evening had earlier attended the lec- 
ture presented by Dr. C. B. Cooper of 
Armour Institute in the auditorium of 
the Insurance Exchange building. 

: ££ 2 
HOGAN ELECTED DIRECTOR 

Thomas M. Hogan of Chicago, state 
agent of the Dubuque Fire & Marine, 
has been elected a director of the New 
Century Casualty of Chicago, the com- 
pany that has made such a success in 
writing plate insurance. Mr. Hogan 
was one of the organizers of the com- 
pany and has been one of its most con- 
sistent boosters. 
ualty is making great headway and has 
a fine agency organization. 

eo ¢ & 

James R. Walker, once of the Fort 
Dearborn and recently in a line of busi- 
ness outside the insurance field, has been 





made Cook county special agent of 
Matre-Leonard, Chicago. 
x * * 


Fred W,. Moore of Moore, Case, Lyman 
& Hubbard of Chicago, who left last 
February to take an extended trip 
abroad, is not expected home until June. 


|ROYAL WILL CELEBRATE 
COMPLETION OF BUILDING 





tion of the completion of the new build- 
ing of the Royal at 150 William street 
in this city, reputed to be one of the 
most imposing structures of kind 
in the world, the management will give 
a series of dinners and luncheons next 
week. 

On April 12 dinner will be served 
in the board room to a number of spe- 


its 


cially invited guests, the expected at- 
tendants including W. R. Glazebrook, 
chairman of the board of directors at | 
the home office; Arthur E. Pattinson, 


one of the deputy chairmen; J. 
son, general manager; F A. Bates and 
A. Kentish Barnes, head office 
tors; H. G. Chilton, British minister at 
Washington; Sir Harry Armstrong, 
British consul general in New York; 
Capt. A. J. Pack, commercial secretary 
of the British embassy at Washington; 
C. O’Donnell Islin, chairman of the 
150 William Street Corporation, and a 
number of prominent bankers, together 


on this side: of the water. 

On the evening of the same day 
Chairman W. R. Glazebrook will enter- 
tain a larger party at dinner at 


and the divisional managers at Chicago, 
Atlanta and San Francisco, together 
with their wives, will be entertained at 
dinner, this function being attended as 
well by a number of prominent bankers 
and lawyers of this and other cities. 
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FIRE RETURNS BY STATES 











Net Premiums Received and Losses Paid Last Year in the 
Various Commonwealths 











F.—FIRE INSURANCE 
[tere 
=. 




















Prems. Paid 

Vi Net Losses 
letory F. 8,568 5,197 
y a 11,650 6,228 
Tri-State Mut. F 29°986 16,400 
yA 23,635 16,402 
Retail Druggists F. 9,762 4,428 
A 9,762 4,428 





T.—TOTAL 

Prems Paid 

Net Losses 
| Mich, Millers F. 17,502 18,463 
} y 2 18,325 18,463 
London & Scot. F. 5,613 701 
| Y 8,215 1,032 
Fire Reassurance F 26,559 13,806 
T. 32,088 15,657 
| British America F. 30,686 20,056 
\ y 2 34,623 20,389 
Fire Ass'n F. 86,288 56,892 
T. 118,981 67,538 


: (CONTINUED ON PAGE 36) 





NEW YORK, April 6.—In celebra- | 


J. Atkin- | 


direc- | 


with the chief executives of the Royal | 


the | 
Ritz. On Thursday following the execu- 
tives of the Royal and allied companies | 


FDA ODVA ODE ODEO DECODES 


The New Century Cas- | 


; 
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ing the late afternoon and in the eve-| z¢a¥e 
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“MORE THAN A CENTURY OF SERVICE” 


The Voice of the People 





HAP ETICE 


A series of letters selected from company and agency files 
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NUMBER FOUR 


AT 


OLLOWING the San Francisco fire 
in 1906, the prompt and expedi- 
tious efforts of the AETNA FIRE 

adjusters in handling the many claims 
of Chinese clients inspired the follow- 
ing typically Oriental public proclama- 
tion of gratitude, which was posted in 
a prominent position on a Chinatown 
wall: 
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Literally : 


July 30, 1906. 
“American fire Insurance company the A=tna 


fire is the largest. This is the only Company 
you can depend on the representative broker 
Custom House Interpreter C. Rickard the pay- 
ment of the fire of San Francisco quicker 
than any other. The losses of San Francisco 
for 1400 policies pay up to Saturday 1300 poli- 
cies amount $2,546,928.27.” 


PAAR IODINE 


CEL 


i ¥ 
iM 


SIPEG EINE 


q It is not the main purpose of this series to present 
testimonials; but the foregoing mass-declaration of 
esteem is cited as a significant index of the strong 
public regard in which the A©TNA FIRE is held... 
one of the big assets of any AZTNA FIRE agent. 








AETNA [Fire] INSURANCE COMPANY 


RALPH B. IVES, Presipent 


Oa 











at 


sa Sure Bia Sure bia Sue bese Se ba ue Ba oe © 








THE RATIONAL UNDERWRITE Ro 








THE NATIONAL UNDERWRITER 


Formerly THE WESTERN UNDERWRITER 











| PERSONAL SIDE OF THE BUSINESS = 





Cincinnatiand New York. E 
GEM 


H Secretary; HOWARD J BU 
LON, Southwestern Manacer: 


ciate Managers: 
FRANK A. 


oS OFFICE, 420 E. Fourth St., 


NEW YORK OFFICE 
0 Maiden Lane, Tel. John 1032 
GEORGE A. WATSON , Associate Editor 
SOUTHEASTERN OFFICE—ATLANTA, GA. 
1517 Fourth National Bank Building 
W J. SMYTH, Resident Manager 


Published every Thursday by THE NATIONAL UNDERWRITER COMPANY, Chica 
WARD J. WOHLGEMUTH, President; JOHN F. WO - 
RRIDGE, Vice-President and General hago 1 
H. E. WRIGHT and NORA VINCENT PAUL, Vice-Presidents; WILLIAM A. SCAN- 
GEORGE C. ROEDING and O. E. SCHWARTZ. Asso- 
B. F. STEVENS, Manager, Advertising Service Department. 
Cc. M. CARTWRIGHT, Managing Editor 
HOWARD J. BURRIDGE, Associate Editor 
POST, Associate Editor 
ROGER A. CRANE, Associate Editor 
PUBLICATION OFFICE, Insurance Exchange, CHICAGO. Telephone Wabash 2704 
Telephone Main 5781 RALPH E. RICHMAN, Manager 
MITH, Statistician; ABNER THORP. JR.. Director Life Insurance Service Dept. 


Entered as Second-Class Matter February 24th, 1900, at Post Ma at Chicago, Ill., Under Act. March 3, 1879 


NORTHWESTERN OFFICE—DES MOINES 
313 lowa Nat'l Bank Bidg., Tel. Market 3957 
J M. DEMPSEY, Resident Manager 
DETROIT OFFICE 
1015 Tenprarentin Bidg., Tel. Randolph 3933 

.M KOENIG, Resident Manager 











Subscription Price, $4.00 a year;in Canada, $5.00 a year. Single Copies 20 cents 
In Combination with Life Insurance Edition, $5.50 a year ; Canada $7.50 














Associated Business Papers, Inc. 





Member of 
AUDIT BUREAU OF CIRCULATIONS 


National Publishers Assn., Inc. 








Move Worthy of Support 


Business well as 
should 


support toward bring- 


men generally as 


fre and casualty underwriters 


lend their hearty 


ing about the reforms in state laws 


applicable to insurance companies, rec- 
ommended by the insurance department 
of the CHAMBER oF COMMERCE OF 
Unitep States in its recently issued bulle- 
tin entitled and Regu- 
The 


sensible 


“Supervision 
lation of Insurance.” changes 
proposed are and 


tend 


thoroughly 
to simplification and economy in 
the conduct of the insurance business. 
If put into operation, they would reduce 
the cost of indemnity to property own- 
ers. Managing officials have striven for 


reduce in 


years to every possible way 
the expense of their operations, and 
have gone a long way in so doing. They 


find themselves greatly hampered, how- 
ever, through 
state 


forced compliance with 
regulations that 
useful purpose and could readily be dis- 
pensed with without the slightest in- 


jury to insurers or insureds. The in- 


Many serve no 


sistent call on the companies by many 


insurance departments for statistics of 


one kind or another compels the em- 
ployment of a considerable number of 
clerks, little 


work, whose 


who have time for other 


and the result of 


labors 


contributes nothing of value to the 


business 


It is unquestionably true that in re- 


cent years the NATIONAL CONVENTION OF 
INSURANCE CoMMISSIONERS has instituted 
a number of reforms in’ supervisory 
practices that 
tle less 


must be 


amounted to lit- 
scandal, full 
given that organization. 
is it that a number of the 
present commissioners would like to dis 


formerly 


than a and credit 


Equally true 


pense with certain requirements of their 


departments, but find themselves un- 


able to do so because of the laws of 


their respective states. 


The need for greater uniformity in 


state laws dealing with insurance jnter- 
ests has long been apparent. Company 
responsible to the 


ments of 48 states, 


executives, depart- 
have to be constantly 


on the qui vive lest by following a 
obligatory in one 
violate the laws of another, 
statutes conflict. 

Irritated at the frequently 


tory 


practice common- 
wealth they 
where the 

contradic- 
insurance 


policies employed by 


THE 


companies in their operations in differ- 
ent sections of the country, the NATIONAL 
CONVENTION OF CoM MISSION- 
eRS four years ago strongly urged that 
Desiring 


INSURANCE 


unified. 
more, the NATIONAL 


these be nothing 
30ARD appointed a spe- 
cial committee to investigate the general 
subject and to determine how far com- 
pliance with the request of the state 
officials was possible. 
of the 


work 


After an exhaus- 
state of 
nearly 


laws of 
that 
12 months for its completion, the 
niittee 


tive study every 


the Union, consumed 
com- 
presented its pointing 


statutes 


report, 


out the wide variation in the 


of many of the commonwealths, and 


in turn asking that the commissioners 


exert their individual and collective in- 


such conflict eliminated 
thereby 
practice 


fluence to have 


and uniform measures enacted, 
making possible 
by the 

Little toward that end has since 


uniformity of 

companies. 

been 

states. The 
loath to 

especially where these are 

in the 


accomplished in any of the 
lawmakers apparently are 
change laws, 
likely to result 


tion of 


reduc- 
however property own- 


immediate 
revenue, 
ers may benefit. 


Many 
books of the 


eventually 


of the laws now on the statute 


ditferent states were 


adopted at a time when general business 


was conducted along simple lines, and 
long before the days of giant corpora- 
tions with their extensive and oftimes 


intricate systems of merchandizing, 
calling for forms of insurance coverage 
previously undreamed of. While some 
of the states of the Union have appre- 
ciated changed conditions and have 
brought their laws into accord, the ma- 
jority have not, and instead some have 
displayed a positive unwillingness to 
move in any such direction. 

The United States is now a_ world 
power, and its business interests ramify 
in all directions. As the handmaiden of 
banking and commerce, insurance 
should be free to grant indemnity 
in such form as general business re- 
Guires, and this our companies are com- 
petent and are eager to do, but find 
themselves greatly hampered through 
restrictive state regulations. 

The appeal of the CHAMBER oF Com- 
MERCE OF THE UNITED States for more 
liberal treatment of the insurance in- 
terests and a revision of state laws that 
will permit their supplying the proper 
protection to large business interests is 
peculiarly timely and is ably set forth. 
May the reforms it advocates soon come 
about. 





Miss Elizabeth Jones, a local agent at 
Richmond, Ind., 
a handsome service 


at | ever staged there. 
has been presented with | 
honor medal by the | 


National Liberty in recognition of 29 
years of service, as agent of the com- | 
pany. The medal, which is apropriately 


engraved, is of solid gold and represents 
in itself 25 years of service. At the 
termination of each additional five years 
a diamond is to be mounted on the 
medal. 
honor medal was made to Miss Jones by 
C. H. Coates, vice-president, who while 
in the state made a visit to Miss Jones 


The presentation of this service | 
| ington next 


office for the purpose of presenting the | 


| this 


medal. Miss Jones is one of three ladies 
in the United States who have repre- 
sented the National Liberty for 25 years. | 


Recently Thomas E. Gallagher of Chi- 
cago, former western general agent of 
the Aetna and now chairman of 


the | 


board of the Cook County Concatenated | 


& Conglomerated Association of 
gamated Grandfathers had an 

sionistic sketch of himself made carrying 
his great granddaughter. The 





Gach Gand dal 
Mr. Gallagher in one of his 
poses. The chairman al the board de- 
sired to impress on his great grand- 
daughter the importance of keeping ever 
alive in her mind her Irish ancestors 
He therefore got himself rigged up in 
his official regalia that he uses in cere- 
monies of the grandfathers’ order. 


favorite 


Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, will speak before 
the annual convention of the Kansas 
branch of the National Congress of 
Parents and ‘Teachers at Manhattan, 
Thursday of this week. 


W. J. Beggs oi Cleveland, Ohio, the 
new vice-president of the Western Fire 
of Fort Scott, Kan., was in Chicago 
this week en route to his new home, 
where he will take charge of the under- 
writing of the company. Mr. Beggs 
was given a farewell dinner by mem- 
bers of the Cleveland Insurance Ex- 
change last week. ©. G. Strong of 
the James- Manchester Company presided 
as toastmaster. Mr. Beggs was given 
a very handsome watch, the presenta- 
tion being made bv Fred B. Ayer. Mr. 
Beggs went to Cleveland in 1915 as 
secretary and treasurer of the Insurance 
Exchange. Later he became connected 
with the James-Manchester Company. 
He served as vice-president of the In- 
surance Exchange for two years 
president for a similar term. He has 
been connected with the exchange al- 
most continuously since he first went to 
Cleveland. Before taking the position 
as secretary of the exchange, Mr. Beggs 
was state agent of the Continental, lo- 
cated at Cincinnati. 


Miss Blanche 
City, Mo.. 


Zattershill of Kansas 
daughter of John Battershill, 


Amal- ; 
impres- | 


artist got | 


| phy, 


Miss Battershill has 
sung at Blue Goose meetings a num- 
ber of times, and is well known in in- 
surance circles. She is a stenograp! 

in the Phister Insurance Agency 


H. T. Cartlidge ‘a Chicago, western 
manager of the Liverpool & London & 
Globe, has been spending a number oj 
days in New York prior to going to 
the Western Union meeting in Wacsh- 
week, 


Fred W. Sargeant of the 
Hampshire Fire was in Chicago 
week en route home from the 
gg coast. He was accompanied by 
Mrs. Sargeant. They spent a few days 
with their son, French P. Sargeant, and 
his family at Evanston, Ill. 


Dean H. Dresser of Chicago, 


President 


New 


- set 
dadssisi 


ant western manager of the National 
Fire of Hartford, is spending some 
weeks at Hot Springs, Ark. 


S. A. D. Murphy, Kirksville, \M« 
agent of the New Hampshire Fire, flies 
his company’s name—and_ incidentally 
his agency’s advertising—in the sky. 
Mr. Murphy served in the flying corps 
of the A. E. F. in the world war. He 
still flies—for pastime. On the fus — 
of his plane he has painted in large let- 
ters the name of his company, and on 
the tail appears in large letters: Mur- 
Insurance. 


Preston T. Kelsey of New York, 
United States manager of the Sun, who 
recently underwent a severe operation, 
has so far recuperated as to be able to 
jieave the St. Luke’s Hospital in that 
city and return to his home in Mont- 
clair, N. J. 


John Marshall, Jr., vice-president of 
the Fireman’s Fund, has been confined 
to Dante Sanitarium in San Francisco 
for the past two months, is showing 
inarked improvement and it is expected 
he will be able to be removed to his 
home in a short time. During his illness 
Mr. Marshall has been much missed by 
his associates, as he is one of the out- 
standing insurance figures on the coast. 


J. W. Cochran, president of the Fire 
Association, Reliance, Victory, and Con- 
stitution Indemnity, will sail for Europe 
April 14, on the “Roma,” landing at 
Naples. Mr. Cochran will be gone 
about six weeks, and will visit Italy, 
Switzerland, Paris and London returning 


between May 25 and June 1. Mrs. 
Cochran accompanies him. 
Preferring business to social life, Miss 


Victoria Frelinghuysen, daughter of 
Joseph S. Frelinghuysen, former United 
States senator from New Jersey and 
head of the large fire insurance general 
agency bearing his name in New York 
City, is -connected with an important 
travel bureau in the metropolis, and is 
reputed to be highly successful in her 
work. Well educated and extensively 
traveled, Miss Frelinghuysen is thor- 
oughly qualified to advise others regard- 


| ing the delights of touring. 


| ager of the 
| the ceremonies to be 


and | 


state agent for the Firemens of Newark. 


an accomplished singer. is taking the 
leading part in the Shrine Revue, one 
of the largest and most pretentious mu- 
sical revues which the 


| ner Mountain 


Ararat Shrine has | 


Frank L. Hunter, Pacific Coast man- 
Norwich Union, will attend 
held at the home 
company in England next 
June in observance of the 75th anniver- 
sary of the company. Mr. Hunter will 
spend several weeks in Europe. 


office of the 


Thomas H. Anderson, Pacific Coast 
manager of the Liverpool & Londor & 
Globe, who has been visiting in the east. 
returned to San Francisco from New 
York by wav of the Panama Canal on 
the steamer Mangolia. 


Norman B. Perkins of Robert Gard- 
& Co., of London, who 
has been traveling for some_ time 
through Canada and the United States. 
sailed home the other day from Halifax. 
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OHIO: AND WEST VIRGINIA 








ROUNDS OUT FIFTY-YEARS 


Ohio Mutual of Salem, O., Is One of 
the Old Time Companies of 
Buckeye State 


The Ohio Mutual of Salem, O., 
rounded out 50 years of continuous exist- 
ence on April 2. The company started 
in business April 2, 1877. John R. Ver- 
non of Salem had been associated with 
M. R. Robinson for many years in a 
local agency. These two people with 
the support of prominent Salem people 
and I. H. Myers of Wooster decided to 


start a fire insurance company. Mr. | 
Vernon secured the organization sub- | 
scriptions and filed the papers. Mr. 


Robinson was the first president, serving 
until] his death in 1878, 
by Furman Gee until his death in 1901 
when he was succeeded by Mr. Vernon. 

Mr. Vernon has been 2 member of the 
board since it started. Henry Bohl of 
Columbus, O., former United 
marshal and later prominent in 
insurance field in the state, 
director since 1879. Mr. Vernon has 
been the man behind the Ohio Mutual. 
Not only has he the esteem and respect 
of the people in his community, but he 
is looked upon by those in the business 
as a man of honesty, integrity and pro- 
gressiveness. 

The Ohio Mutual has gone 
a quiet way. It has over 11,000 policy- 
holders and 140 agencies. There are 
three agents still in business that started 
to represent it from the beginning. 
Another dates from 1884. Three are de- 


the life 


has been a 


along in 




















| FIRE LIGHTNING 


WINDSTORM EXPLOSION 
RENT © RENTAL VALUE 
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SPRINKLER LEAKAGE 
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i RIOT, CIVIL, COMMOTION 
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AUTOMOBILE 
: Fire, Theft, Collision and Property Damage 
Hy 4RACE OWNERS LEC 
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being succeeded | 


States | 


scendants of 1877 agents. Mr. Vernon 
has been president since 1901, he having 
held the title of secretary until that time. 
He, however, has been the general man- 
ager from the beginning. Mr. Vernon 





JOHN R. VERNON 


President Ohio Mutual 


later years has taken life 
nility 


more easily, 
falling on J. Ambler, 
who has been in the 
March, 


properties 


In 
the responsil 
he secretary, 
pany’s employ 
number 


com- 
1889. There 


that 


since 


are a ot 








originally insured in the Ohio Mutual 
that have continued with it until this 
day. 

[he company opened for business the 
year the telephone was invented. There 
were very tew efficient waterworks or 
paid fire departments and fire engines 
were in experimental period, mostly 





pumping 


were no 


wells. There 
adding machines, 
untain no 
naps as now used, no card in- 
automobiles, no electric lights 
roughly paved streets. 
m piri cal and fire hazards of 
ungle roots and |] 


cisterns and 
riters or 
no carbon paper, no fé 
insurance 1 
dexes 
and a very few 
Rates 


rom 
typew 


pens, 





or 


Iran ranges, s§ ow 


the com- 
reproo!r or 
ldings or auto 


grade kerosene light 
mon thing. There 
even steel construction bui 
matic sprinklers. 


Uncontrolled conflagratic 


were 


were no ft 


ing 








ations were com- 
mon and large portions of the buildings 
which got afire burned up like farm 
barns. The young company learned its 
lesson from the Chicago fire and was 
careiul not to take large risks in con- 
flagration districts. The company’s 
statement of cash assets shows $404,- 
838.50, of which $310,211.91 is surplus 
The Ohio Mutual is virtually the cre- 


ation of Colonel Vernon, whose character 
and integritv have been reflected in t] 
company’s career of a half century 


1e 


OHIO LEGISLATIVE MEASURES 


Some of the Insurance Bills That Have 
Been Absorbing the Attention 
of the Solons 


COLUMBI O., April ¢ rhe 
model arson law is on the House cai 
endar for passage in the legislature It 
has passed the Senate, but since the 


House made some 


amendments, it must 


























go back to the Senate for approval 

he three Wi illiams bills, which would 
h auiled the power of the super- 
i of insurance over mutual com- 
panies were killed last week when the 
House insurance committee postponed 
inde fin their consideration. These 
I introduced, it is ——— at 
the tance of the Celina Mutual and 
National Mutual of Celina, He nr 
Superintendent Conn’s protest against 
payment by this company of what he 
te excessively large returns to mu 
t mpany ofmeers 

Wendt bill, which would have 

permitted Ohio companies to write the 
same classes of business as the New 
York companies, failed to get out ot 
( nl e. There is some talk of re- 
vi but as it is late in the session, 
there is doubt that it will go through 
At the present time as an example Ohio 
companies can not write riot and civil 
commotion. The Wendt bill would re 
nove this limitation and open the field 
or all lines to Ohio companies 

The Abele bill amending the Ohio 
broker’s law has been passed and signed 
by the governor. It makes the law ap 
ply to all insurance lines except life, 
provides that an outside broker must 
ve a duly licensed agent in his owt 
state and that he must not solicit insur 
ance lirectly or indirectly Ohio 
New sections of this law give nsur 
ance superintendent more gr Is tor 
refusing broker’s licenses to oO 

ilified 

New West Virginia Rule in Effect 

NEW YORK, April 6 Che rule gov 
erning violations adopted by the West 
Virginia Fire adereciins Association 

January became effective April 1, a 
tact that member companies have been 
requested to observe Under its terms 








R. P. BARBOUR, Manager H. N. 


C. E. ALLEN, Manager 
228 Pine Street 
SAN FRANCISCO, CAL. 





Paciric Coast DEPARTMENT 


W. COOPER 


Marine DEPARTMENT 
WM. H. McGEE & CO. 
11 South William St 
NEW YORK, N. Y. 
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Red Cross Workers Administer to the Afflicted— 
The Progressive Agent Administers to His 
Clients to Prevent Affliction Befalling Them. 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 


UNITED STATES BRANCH 
80 Joun Street, New York 
KELSEY, Deputy Manager 


Secretary 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Dabis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 


























FINANCIAL STATEMENT 


MARYLAND 


INSURANCE COMPANY 


9SMAIDEN LANE 
NEW YORK 











ASSETS 

Bonds and Stocks (Actual market value December 31, 
ee RE Sa rere eee weeee$ 915,566.00 
Gee - RRE BOG BB CINCO sk oidcccccccciceccceoccses .s+e- 1,092,005.76 
Premiums in course of collection......... nna iamedewe’ 179,007.93 
Other Assets ........ ECL ORCI POE HATE ae 7,105.17 
$2,193,684.86 

LIABILITIES 

Unearned Premium ............ Wiiiscdeeen eves piceauactaen $253,552.23 
LGSSES 1 POOCESE GE BEIUSTIMANE. 6.0.02 cccccsccccsccvcse ; 55,739.00 
Reserve for taxes and other bills........ bak nie eae eam .- 20,700.00 
$329,991.23 

EE a ch a dae sic edcnans ga ceakiane $ 750,000.00 

BT NUD: Fisia cis v.0sendanu ses ndatoaciee 1,113,693.63 
OMRON ONRIIONE (CRUPIIED eis ccvsxassiccncccecessidcsen 1,863,693.63 
$2,193,684.86 

1925 1927 
DORE ROMNNON seceih-cdssosvcpeecnneddus $ 292,811.52 $ 520,663.99 
0 RE SEC rr eres 1,048,263.38 2,193,684.86 
PEIIOD inci ccenane ee £6 siaaanek cee 273,265.18 329,991.23 
OS ee ee peawAiedaugses ere 500,000.00 750,000.00 
MNNNED pe-dxanineacuncads iueakieao easier 274,998.20 1,113,693.63 
This Company Is Owned and Operated 
by the 


NIAGARA FIRE INSURANCE COMPANY 


OF NEW YORK 




















failure to corect a violation within 100 
days subjects the offender to a fine of 
$10 for each offense. If not paid within 
ten days after being levied, it may be 
followed by the expulsion of the com- 
pany at fault and all of its field men 
from membership in the association. 
Some managers feel that the final time 
allowance is altogether too liberal and 
much prefer the 60-day rule of the 
Southeastern Underwriters Association. 





RIOT COVERAGE IN DEMAND 


Companies Accepting Business on West 
Virginia Coal Properties Without 
Hesitation 





NEW YORK, April 6.—Fire com- 
panies report a steady demand for riot 
and civil commotion covers on coal min- 
ing properties in West Virginia and are 
unhesitatingly accepting the business. 
The record on that business in the state 
has been good, but a limited number of 
losses having been reported, even while 
the strike was in progress some five 
years ago. General business in West 
Virginia appears to be on the up grade. 
A number of mines that were formerly 
curtailing production have materially in- 
creased their output, advancing thereby 
the general prosperity of their respec- 
tive communities. For the past three 
or four years the general loss ratio of 
the state was abnormally high, but con- 
fidence is expressed that the present 12 
months will tell a different story. 


Ohio Has 76 Bills 


Seventy-six bills affecting insurance 
have been introduced into the Ohio 
legislature this year. Thus far no un- 
friendly legislation has gone beyond the 
committee to which it was assigned. 


Judge Conn in New York 
COLUMBUS, O., April 6—Judge 


Harry L. Conn, Ohio superintendent of 
insurance, who will leave his office 
April 15 to open private law practice, ic 
in New York this week visiting some 
of the insurance companies and closing 
up the work of his office. 


Ohio Agents’ Meeting 


The executive committee of the Ohio 
Association of Insurance Agents will 
probably decide within the next two 
weeks on the date and place for the 1927 
convention. June has been the favorite 
month for this convention and is likely 
to be the choice again this year. 


Managers Visit Ohio 


John M. Thomas, western manager of 
the Aetna, was in Columbus last week. 
John C. Harding of Harding & Lininger, 
western managers of the Springfield, was 
also visiting State Agent Tidrick of that 
company. Mr. Harding attended the fur- 
eral of Mrs. Frank J. Macklin in Colum- 
bus, who was buried last week. 


Withdrew From Troy Agency 


Many, if not all, companies, in the 
Conrad agency at Troy, O., withdrew 
from that agency last week. This agency 
represented several of the largest com- 
panies in the business. 


Business Shows Upward Trend 


CLEVELAND, April 5—There is a gen- 
eral trend upward in business in north- 
ern Ohio according to reports issued this 
week by the State-City Employment Bu- 
reau. The pendulum is swinging back 
toward a normal condition. 

With steel industry operating at 85 
percent capacity there is seen an in- 
crease of 10 percent over February. Like- 
wise an improvement is seen in the foun- 
dry industry, the first to be indicated 
in several months. Textile, paint, chemi- 
cal rubber and other industries are mak- 
ing progress and many plants are run- 
ning near normal again after operating 
on a basis of 50 to 60 percent for some 
months past. 

Building permits in March in Cleve- 
land show an increase of more than 
$1,000,000 over February, although more 
than $9,500,000 below March, 1925. This 
difference, however, is explained through 
the fact that Cleveland’s new union sta- 





= 


tion was begun at that time and permits 
for more than $8,000,000 are chargeable 
te it. 


Storm Losses in Ohio 


Adjusters estimate that a loss of 
$50,000 was incurred in a storm which 
visited Knox county, O., a few days ago, 
Much damage also was done in Coshoc. 
ton and Tuscarawas counties. Uhrichs- 
ville and Dennison in Tuscarawas county 
were hit by a small tornado and the 
path of the storm in Knox county wag 
about ten miles long. 


Brigham Visits Ohio 

Frank L. Brigham, Andover, Mass., gen- 
eral agent of the Merrimack Mutual Fire, 
is on an extended trip through Ohio and 
New York speaking before service clubs, 
business organizations and chambers of 
commerce, on the subject of “Fire Waste.” 
He is speaking under the auspices of the 
National Fire Waste Council. He is one 
of the most impressive speakers in the 
field on this subject. 





Ohio Notes 


The Warner & Weaver Agency at 
Utica, O., has been consolidated with the 
agency of BE. L. Montonya, 

The Soliday Insurance Agency at Lo- 
gan, O., bought the Logan Agency last 
week and will operate under the name 
of the Soliday Insurance Agency. 

Mrs. Nellie T. Sayres is operating the 
Sayres Insurance Agency at Wilmington, 
O., since the death of her _ husband, 
Frank B. Sayres, about six weeks ago. 

F. F. Murray of the Importers & Ex- 
porters is spending a few days in New 
York. The Ohio business of this com- 
pany went from $60,000 in 1925 to $160. 
000 in 1926. 

The $75,000 plant of the Richwood Clay 
Company of Richwood, O., was badly 
damaged by fire a few days ago. The 
main building was wrecked and other 
structures damaged. 

There are now two field positions open 
in the Ohio field, one with the Fireman’s 
of Newark and the other with the 
Springfield. The Springfield announce- 
ment is expected at any time. 

An estate of $62,875 was left by N. T. 
Julian, widely known fire’ insurance 
agent, who died a few days ago at his 
home in Columbus. His estate included 
$15,750 of stock in the Agricultural. 

The case of Fred Cash against insur- 
ance companies comes up for trial in 
Ohio April 23. This case involves a 
grape juice factory at Dover, O., with 
about $5,500 of insurance. The fire oc- 
curred March 29, 1923. 

Herbert Boning, superintendent of 
agents for the Milwaukee Mechanics, is 
spending a few days this week in Cin- 
cinnati. Ohio State Agent Howe is with 
Mr. Boning, who mingles business and 
visiting when he comes back to his old 
home. 

The fire loss at Columbus, O., in 1926 
was $3.12 per capita, according to a re- 
port just completed. This is compared 
with $1.89 in 1925. The fire chief has 
recommended that red lights be placed 
on fire alarm boxes so that they may be 
easily distinguished at night and that 
fire alarm boxes be placed in new terri- 
tory. 


West Virginia Notes 

The recent statehouse fire at Charles- 
ton caused total damage of $126,316, upon 
which there was insurance of $95,000. 

The Hinton Insurance Agency, Hinton, 
W. Va., has been incorporated with cap- 
ital of $50,000. J. G. Fredeking and 
others are the incorporators. 

The Homeseekers Land & Building 
Company of Beckley, W. Va., has pur- 
chased the Raleigh Insurance Agency, 
which will be merged with it. 

The state fire marshal made his twelfth 
arrest this year upon arson charges 
when he caused the arrest recently of @ 
colored clergyman at Beckley, W. Va, 
who is in jail in default of bond, Eight 
out of the 12 arrested have confessed. 

The Wright Hat Shop on Virginia 
street, Cherleston, burned from supposed 
faulty wiring, entailing a water and 
smoke damage to stock; insured for 
$10,000. The fire was in the very heart 
of the retail district. Sam H. Sheer, 
manager, stated that he carried stock 
to a value of about $20,000. 


Elementary Book Out 

The Pioneer Publishing Company ot 
Fort Worth, Tex., has issued a_ book 
entitled “Sparks” by Valine Hobbs, 
which is a supplementary reader for ele- 
mentary grades. The book contains 
fire prevention rhymes, stories and play- 
lets. It is illustrated by the author in 
a very graphic way. The book 1s 1n- 
tended as an educational work on fire 
prevention, but the story is presented 
in an attractive way. 
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i] | learned some of the mine operators| any type of insurance company at any 

have signed with the miners at the wage | stage in such organization was given the 
scale that obtained before the shutdown | Michigan state senate last week by Sen- 
(}| on April 1. Few of the fire companies | ator Howell of Saginaw. Under its pro- 














are working hard for new business in| visions, the bill would require that all 


MICHIGAN LOSSES REDUCED | wedged into tenth position. Most of the fields, but expectation of trouble be- | prospective organizers of insurance car- 


Records of State Department Show that 
Average Ratio in 1926 Was 
Only 58.27 Percent 


LANSING, MICH., April 6.—Michi- 
gan enjoyed the lowest fire loss ratio 
in 1926 since 1922, it has been discov- 
ered with publication by the state in- 
surance department of the preliminary 


: 


the other companies among the ten | tween owners and miners is diminishing. | riers apply to the insurance commis- 
leaders showed increases for the year, Miners who had been working for op- | sioner for approval before making any 
the National of Hartford being the only | eTators who have not signed | a new | attempt to interest capital in the project 
exception beside the Hartford in this | 48Teement are reported leaving the fields | or enlist subscribers or members. 


respect. The National ranked third in | im large groups to seek work elsewhere. 





this list with $687,856, following the | Most of these men are reported to have Bloomington Agents’ Meeting 

| Great American with $709,072. Other | ‘unds sufficient tO Carry them over a The Bloomington, Ill, local agents have 
leaders and their premium receipts were: | COmSiderable period of idleness. called a meeting for April 13 when the 
Aetna, $602,691: North America, $579.- Several fire companies that had been | committee appointed to draw up a set of 


figures on fire companies operating in | 


this state last year. The loss ratio was 
58.27 percent, a reduction of 3.57 per- 
cent from that of the previous year 
when it was 61.84 percent. Companies 
worried by underwriting losses sus- 


tained in Michigan during the past sev- | 


eral years are somewhat heartened by 
the figures as they reveal an apparent 
trend toward reduction of the loss ratio, 
1925, also, having shown a marked re- 
duction from the previous year. As was 
the case in 1925, the stock companies 
did not fare quite so well as the aver- 
age last year, but their reduction in loss 
ratio, for domestic companies domiciled 
outside Michigan, was considerably 
greater than the general reduction. For 
this class of companies the 1926 loss 
ratio was 59.66 percent contrasted with 
63.98 percent in 1925. 


Premiums Show Increase 


The state’s total fire loss in 1926 
amounted to $15,241,713 as compared 
with $15,531,417 in 1925, a dollars and 
cents reduction of $289,704. Premiums 
increased, however, from $25,113,834 in 
1925 to $26,158,857 in 1926, a gain of 
$1,045,023. Total net premiums col- 
lected by the 330 fire companies, stock, 
mutual, and reciprocal, reporting to the 


department, amounted to $31,755,175 for | 
the past year, this figure, of course in- | 


cluding other than fire business. The 


other than fire business aggregated $5,- | 


596,318 while losses in this class reached 


$3,139,020. Both premiums and losses | 


showed increases on this business, the 
former totaling $903,646 more than in 
1925 and the latter mounting higher by 
$888,467. 

Stock companies, despite the claimed 
inroads of the mutuals and reciprocals, 
managed to write 91 percent of the en- 
tire Michigan business, the mutuals cor- 
raling but 8 percent and the reciprocals 
the remaining 1 percent. The recipro- 
cals appear to have balanced up a rather 
bad record for the previous two years 
with an unusually good experience in 
1926. Their loss ratio last year was 


but 26.48 percent. In 1924, it was 146 | 


percent and in 1925, 59.56 percent. 


Improvement Was General 


United States stock companies outside | 


of Michigan, with a loss ratio of 59.66 


percent, fell considerably short of the | 


Michigan companies’ record of 47.81 per- 
cent." The mutuals had another fairly 
good year with a loss ratio of 47.34 per- 
tent. The foreign stock companies, 


while reducing their loss ratio mater- | 


ially from 1925 figures, topped all 
classes of companies with 61.44 per- 
cent. 

According to a tabulation of premiums 
and losses on fire business prepared by 
W. E. Goodman, chief of the rating di- 
vision, the various classes of companies 
had the following experience: Michigan 
stock companies, premiums $704,486, 
losses $336,842; domestic stock com- 
Panies, $18,979,833, $11,323,350: foreign 
Companies, $4,043,194, $2,484,197: mu- 
tuals, $2,173,641, $1,029,097: reciprocals, 
$257,703, $68,297 
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Hartford Is Leader 


: Thirty-eight companies showed prem- 
um receipts, net, for 1926, in excess of 
$200,000. Of these, the Hartford con- 
tinued to lead the field with $964,252 
but its total fell off by more than $500,- 
ry Part of which could undoubtedly 

accounted for by the organization of 
the New York Underwriters, which 





|726; American of Newark, $529,957; | doing business in varying volume in the | by-laws and constitution for a local board 


Home, $521,625: Continental, $498.584: | Coal country before the shutdown dis- st report. B. W. Dobbins has been act- 
—— , , Ore , . ~ . . , J > , " 
Springfield Fire & Marine, $486,975; | Continued operations there when it ap- gg Ra yy ts 

New York Underwriters, $421,169, | Peared trouble was due. From that time |} - : 


| Among the mutuals, the Michigan Mil- | until April _1 some business had gone 
lers of Lansing was the leader with to- | begging. The tripling of rates did not 


held. At the first meeting held March 30, 
there were 22 present. Five of the agen- 
cies, however, had dual representation so 





tal premiums of $312,225 | help the offerers of this business to find |] that there were 17 sole agencies on hand. 
ae 7 | takers 
COAL FIELD SITUATION EASIER Coal in great amounts is piled in cars Expect Arson Bill Passage 


Some Companies Sign Agreement on | 





and on the ground in the mine fields, LANSING, MICH., April 6—Early pas- 
and until this supply begins to run low| sage of an improved arson law is ex- 
the need of settling the matter of wages | pected in Michigan. The Farrand house 
Wages and Likelihood of | and working conditions will not be | bill, passed by = lower chamber some 
| urgent. time ago, has been reported out favor- 

Trouble Wanes = ably in the senate and is slated for a 

ywer “hae , vote during the current week. As no op- 

| Control Organization of Companies position to it has appeared, its enactment 





Opinion on what will happen during 





b : . . is almost a certainty. 
the next few weeks in the southern | A measure which would give the in- A measure. oe wl by the Michigan 
Illinois coal fields has in general taken | surance commissioner power to halt or| Fire Prevention Association and hence 


a turn toward optimism since it has been | approve the organization procedure of 


indirectly by the companies, which would 


























The WESTERN 


Affiliated Companies 
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[FORT SCOTT. KANSAS] 


RRA 


The Western Automobile Insurance Co. 
The Western Automobile Casualty Co. 
The Western Fire Insurance Co. 


Established in 1910 Operating in 18 States 


Combined Assets - - - - $2,635,409 
Combined Capital and Surplus, $1,059,040 
Cash Income, 1926 - - - $1,733,186 


RAY B. DUBOC E. C. GORDON 


President Secretary 
HOME OFFICE: 
Fort Scott, Kansas 
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‘Camnst Burn 
| oF Explode 


(Carbona Cleaning Fluid) 


A house may burn to smouldering ashes—a gasoline char- 


jot may go up in one big bang — but fire insurance can't be 
destroyed unless it is cancelled or allowed to lapse. 


A policy of indemnity against loss by fire is a contract and 
even though the policy itself might be inadvertently destroyed, 
as long as the contract is in effect the protection is alway there. 

| ~ 
i It is the only real safeguard against financial loss. 
“burn or explode.” 


\Y 


It can't 


THE HOME Convany NEW YORK 





| cantien the commissioner of insurance ex- 

| Officio state fire marshal and would bring 
. i fire marshal’s office back to the in- 

|} Surance department after several years 
|in the department of public safety, has 
| been reported out favorably by the con- 
servation commission. It was immedi- 
ately referred, however, to the committee 
on finance and appropriations as the bill 
carries an appropriation for the fire mar- 
shal’s division under its new form of 
administration. 


Lists Michigan Inspections 


| H. V. Tisdale, secretary of the Michi- 

| gan State Fire Prevention Association, 
b has developed a novel idea for keeping 
the work of the organization promi- 
nently before the members. A bright 
colored card has been mailed to each 
member, with a tentative list of coming 
town inspections, as _ follows: April, 
Monroe; May, Mt. Clemens; June, Adrian; 
| July, South Haven; August, Sault Ste. 
| Marie; September, Cadillac; October, 
Greenville; November, Muskegon; Jan- 
uary (1928), Holland. 


Report on Jackson, Mich. 


The latest report of the National Board 
on Jackson, Mich., states that the water 
supply works are fairly adequate, but 
with some unreliable features. Fair to 
good quantities are available in more 
| important sections with small mains lim- 
iting the supply in some districts. The 
| fire department is fairly efficient but un- 
dermanned. It is fairly well equipped. 
| The fire alarm system is well maintained, 
but of inadequate capacity and hazard- 
| ously located. In the principal mercan- 











tile districts, the probability of fires in- 
volving parts of several blocks is fairly 
high, owing to decidedly weak construc- 
tion, large size of most of the blocks and 
the serious unprotected mutual expos- 
ures. The fire fighting facilities in the 
mercantile districts are fair and two 
streets are of good width, making the 
probability of a conflagration involving 
the entire district unlikely. In the sev- 
| eral manufacturing districts, buildings 
are isolated or in small groups and only 
local fires are probable. In the wooden 
shingle roof frame residential sections 
there is the usual serious flying brand 
hazard. 

According to the fire department rec- 
ords for the past five years the average 
| loss per fire has been $197, a low figure. 
| The average number of fires per 1,000 
population was 8, a very high number, 
and the average loss per capital was 
$1.59, a low figure. 

















to your clients 


Better Service when you use 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 
Se rates and instructions for all cover- 
applicable to automobiles of all types. 
CONVENIENT—Al ni underwriting information in 
a single volume. ‘cent for desk or poc 
leaf pages easily and quickly 
TIMELY—Revised pages showing new data and changes 
are issued, not . but promptly as announced, 
thus assuri A ormation is always up-to-date. 
COMPREH SIVE- AN possible a immediately 
and easily available: Rates, List Prices, Current i 
pone ~~ “eras memorandum, application and 


BHFICIENT—Simplited Direct Quotation Tables show at 
a glance rates for Public a Property Damage, Col- 
lision, Fire and Theft for all cars in general use, 

Be pe ot pty | and Dignified in appearance. Has 
the substantial aspect of the bound book and the flexibility 
of the loose-leaf. 

DURABLE—Will not become soiled-lookin; — &, - “dog- 
eared.” Constructed to withstand unusually hard and 
constant service. 

ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street Baltimore, Maryland 


























SPRCIFIOATIONS 
Page size, 7%"x4%", 
loose- leaf ; standard bin- 
der wing type of green 







silk cloth. 
ef leather or leatherette 
available if desired. 


ing binders 














Error in New Jersey’s Figures 


In the new Illinois hand book an error 
|}of $400,000 is made in the showing of 
| Illinois business of the New Jersey In- 
surance Company. The business for 1924 
is shown as $474,659, whereas it should 
| be $74,659. The $400,000 error is carried 
|}into the six-year total column, which 
shows $779,534 as the amount for six 
Pore whereas the amount should be 
| $379,534. 


| Service Medals Presented 


| John and Jacob Kessener of Lafayette, 
}Ind., have been presented handsome gold 
| service honor medals, personally by C. H. 
| 
| 
| 


Coates, vice-president of the National 
| Liberty, in commemoration of over 25 


| years of faithful service as the company’s 
| representatives. The medals of solid gold 
}are appropriately engraved and will be 
| mounted with a diamond at the termina- 
— of each additional five years of 
service. 


Roegge Made Manager 


' 

| 

| 

| Charles A. Roegge has been appointed 
manager of the insurance department of 
| the Marion County State Bank in Indian- 
| Apolis. Mr. Roegge has been with Foster 
| & Messick, Indiana branch managers of 
|} the United States Fidelity & Guaranty, 
| as a specialist on accident and health in- 
; surance and prior to that was a local 
| agent at Columbus, Ind. Charles H. 
Bailey, former manager of the Marion 
| Grane Bank’s insurance department, has 
| opened an insurance and real estate office 
jin the American Central Life building. 

| —— 
Organize Vincennes Board 

| 

The Vincennes (Ind.) Association of 
| Insurance Agents was organized last 
| week with the following officers: Presi- 
| dent, G. W. Foulks; vice-president, Ralph 
C. Mossman; secretary-treasurer, John J. 
| Salby. Joseph W. Stickney of Indian- 
| apolis, president of the Indiana Associa- 
Dewey of Insurance Agents, was present 
and helped get the new organization off 
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on the right foot. Thirty-five were 


present. 


Consider New Constitution 


INDIANAPOLIS, April 5—The Indian. 
apolis Association of Fire Insurance 
Agents will hold its monthly meeting 
April 16 and will then consider a new 
constitution and by-laws to conform with 
that suggested by the National Associa. 
tion of Insurance Agents. A _ speaker 
from the national headquarters is ey. 
pected to be present as the mid-year con. 
ference of the National association will 
be held in Chicago April 14. 


Error in Figures 


In a supplementary statement list for 
users of the Underwriters’ Hand Book 
of Illinois the assets of the Mutual In- 
surance Corporation of Illinois were 
given as $2,394. This was an error, as 
the assets of this company are $23,941. 
These are the admitted assets. In addi- 
tion the company has premium notes for 
$14,286. 


Illinois State Board Meeting 


The Illinois State Board desired to 
have its annual meeting at Lake Delavan 
June 21-22. It finds that the Wisconsin 
Western Insurance Bureau Club will 
meet there at that time and hence is now 
hoping to meet there the week following. 


Illinois Notes 


John W. Matheny has closed his 
agency at Newton, IIl. 
Fire recently destroyed the genera] 


store of N. C. Trexler at Borten City, 
Ill. The loss was total. 


Michigan Notes 


J. W. Parmalee has opened an agency 
for the Wolverine of Lansing in the of- 
fices of the North Side Printing Company 
there. 

John Walters of Cleveland is being 
held at Grand Rapids, Mich., and will 
probably be charged with arson in con- 
nection with a series of railroad yard 
fires in March which caused a total loss 
of about $12,000. He is said to have con- 
fessed setting the fires. 


Loss estimated at $160,000 was en- 
tailed at Jackson, Mich., last week when 
a large warehouse of the Michigan Seat- 
ing Company, reed furniture makers, was 
destroyed by fire. Besides the warehouse 
and its contents, four freight cars were 
burned, three of which contained finished 
products of the company. The loss was 
said to be covered by insurance. 


A modern fire alarm system should be 
installed in Ann Arbor and its installa- 
tion would considerably decrease fire 
rates, it was declared last week by S&S. 
W. Millard, member of the Ann Arbor 
board of fire commissioners. Mr. Mil- 
lard is seeking to have an appropriation 
of $10,000, set aside several years ago 
for erection of a new fire station, di- 
= into some hazard-reducing chan- 
nels. 


Indiana Notes 


The entertainment committee of the 
Indiana Blue Goose, of which William 
L. Leonard is chairman, hopes to arrange 
a party which will be the best in the 
history of the Indiana pond for April 25. 
The date originally announced was April 
a. 


The Indiana state agency headquarters 
of the North America group has been 
moved from 941 to 1141 Consolidated 
building in Indianapolis. In the new 
quarters the rooms of the suite are very 
conveniently arranged for taking care of 
the company’s growing business. Her- 
bert L. Barr is state agent. 
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HITS AT VALUED POLICY LAW 


Commissioner Wells of Minnesota De- 
fends Bill Pending Before Legis- 
lature for Its Repeal 


ST. PAUL, April. 6.—Commissioner 
Wells has issued a statement in defense 
of a bill now before the state legisla- 
ture to repeal the so-called “valued 
policv” law now in effect in the state. 
Mr. Wells’ statement was prompted by 
an attack on the bill made by adjusters 
who have made it appear to the public 
that the passage of this bill would bring 
about conditions which they describe as 
“chaotic.” 

In reply, Commissioner Wells declares 
that the public is being misinformed on 





vote 
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the matter and attempts to set the peo- 
Under the bill now in the 
legislature, he explained, the property 
be compelled to give the 
real value of his property when taking | 
out insurance and could not collect more 
than the true value in case of total loss. 
The present law, which the bill seeks 


ple right. 


owner would 


to repeal, permits a 


insure his property at an inflated value 


and collect on it. 


“We submit that the bill is in the in- 
terest of honest purchasers of insurance 
in the state,” Commissioner Wells said 


in his statement. 
tistics show that 40 


relentless war on 


He added that sta- | Fargo. has been appointed state chair- 

percent of the fires | ™@™ and C. V. Wilson, Fargo, is in 
t f incendi ¥ °s charge of publicity. Letters have been 
m the country are o uae’ _ origin. } sent out to 150 secretaries of commer- 

Fire losses in Minnesota have been | cial clubs throughout the state urging 

lowered $1,500,000 in the last year by. a | cooperation in this work. 

arson, the commis- ees 
sioner said. In the past year 38 persons Presentation to Hosford 


confessed or were convicted of arson in 
Minnesota, Mr. Wells said. 


Purposes of Bill 


He summarized the purposes of the | 


bill as follows: 
Legalize or make 


of the use of the present form of policy 
for use and occupancy and allied forms 
of insurance; to remove the value clause | 
relating to liability of total loss of build- 
ings, thus preventing the moral hazard 
resulting from over insurance, and to re- 
quire insurance carriers to return the 
premium on any excess insurance when 
a total loss occurs and the building de- 
stroyed is worth less than the face of 


the policy. 


T 


ure are confident of 


North Dakota Inspections 


Good cooperation is reported in the in- 
spection held at Larimore, N. D., by the 


North Dakota Fire 
tion. 


The bill is on general orders in both 
houses and is likely to come to 
this week. Those supporting this meas- 


Inspections were 
stances, with 60 reported defective 
chiefly to defective wiring and accumu- | 
lated rubbish. E. V. Neuberger addressed 
the high schoel students and Henry Lar- 


son and C. V. 
stunt for the 
were laid for 100 at 
closed the inspection. 


Dickinson and Langdon, 
. ‘ . ave been set. 
sroperty owner to | have nt ; 
oe 7 The Fire Prevention 


Cleanup Week in 
inclusive. 


organization has 


special agent of 


at a testimonial 


definite the legality 


troit. The 


corps. 


MILWAUKEE, 
Hayden, appointed 
for the Milwaukee I 


kee, 
filed. 


the first report 


a vote 


its passage officers are located 


MILWAUKEE, 
who has been with 
Prevention Associa- 
made in 61 in-| an electrical engines 
due | fective May 1, to ent 


gineering and 


Wilson 
grade 


was the main speaker 
was sponsored by the Larimore Commer- 
cial Club, was attended by 
Invitations have been received to inspect 
dates 


the 
This is the first time 
functioned in 
spect as an organization 


spection Bureau for the past 
‘r, has 


contracting 
the name of Schultz & Fuhr. 
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staged their clown 
Covers 
which 
Davis, Fargo, 
which 


children. 
the banquet 
2. 2. 

The 


affair 
but no 
Association 


State, 


MINNEAPOLIS, April 5—H. F. Hosford, 
the Springfield Fire 
Marine, was presented with a set of gold 
cuff links by the Minneapolis Blue Goose 
luncheon 
Hosford was recently transferred to the 
Michigan field with headquarters in De- 
presentation 
Thomas G. Linnell of the Twin City Fire. 
The pond was addressed by an officer of 
the Minneapolis fire department’s salvage 


Monday. 


was 


Inspects Large Risks in Milwaukee 


April 
chief of 
soard a 
ago, has started his regime with a series 
of inspections of large risks in 


5—W illiam 
the 
few 
of which 


large 


Leaves Inspection Bureau 
April 5 A. <. 


the Wisconsin 
resigned, 
electrical 

field 


er the 


18 field men. 


will 
assist in sponsoring activities for Spring 
April 17-2: 
that the 
this re- 
Earl Neuberger, 


& 


Mr. 


made by 


patrols 
months 


Milwau- 
has been 
Among the buildings and property 
inspected are several 
ing plants and business 


manufactur- 
buildings where 


Schultz, 
In- 
12 years as 
ef- 
en- 
under 
Mr. Schultz | 





commission of the department of build- 
ing inspection, and a member of the Wis- 
eonsin state electrical code interpreta- 
tion committee, serving on the committee 
which inaugurated and introduced the 
first electrical code as an ordinance for 
the city of Milwaukee. 

He is the oldest electrical inspector 
in the state and prior to his association 
with the inspection bureau was electrical 
inspector for the Milwaukee Board and 
resident engineer for the Underwriters 
Laboratories. 


Big Loss at Duluth 


DULUTH, MINN., April 5 A $200,000 
blaze swept a two-story brick building 
at 210-212 West First street Thursday 
night Two stores were burned to the 


ground, the Duluth Electrical Supplies 


Company and the Van Dyke Pharmacy 
The loss on the drug store was $10,000, 
covered by insurance, and on the elec- 
trical store $75,000, also covered by in- 
surance. Several buildings nearby were 
threatened The loss on the building 


was $40,000, covered by insurance 


Won't Name New Chief Rater 


MADISON, WIS., April 5—Commis- 
sioner Freedy has announced that there 
will be no successor to Robert Rose, 
chief rater in the department, who re- 
signed April 1. Mr. Freedy said he was 
taking the work of the chief rater over 
to consolidate it with the commissioner's 
duties 


Form Fire Prevention Districts 

St. PAUL 
economy and 
been divided 


April 5 For 
effectiveness, the state 
into four districts this year 
in connection with fire prevention work 
4 deputy state fire marshal will be placed 
in charge of each district By this move 
Commissioner Wells hopes to achieve 
economy in inspection work, closer co- 
operation between deputies engaged in 


purposes of 
has 


fire inspection work and stricter individ- 
ual responsibility 

The state law requires an annual in- 
spection in each municipality 


South Dakota Hail Report 


PIERRE, S&S. D., April 5.—D. E. Walker, 
deputy hail insurance 


commissioner of 


23 
ceipts from hail insurance in the state 
in 1926 dropped from $1,916,407 in 1925 


to $962,594 in 
hail 


1926. Ordinarily the total 


< carried in the state amounts to 





| $36,000,000, on which premiums of $1,700,- 


000 are paid. Unfavorable crop condi- 
tions in May and June are blamed for 
the decrease. From reports on file in 
Mr. Walker's office it was shown that 
old line companies wrote less than 28 
percent of the business they did in 1925 
while the state wrote about 96 percent 
of its 1925 business. 


Neale Is Milwaukee Speaker 


MILWAUKEE, April 5 J. A, Meale 
chief engineer for the Chicazo Board, 
was the principal speaker at the clos- 
ing session of the annual fire preven- 
tion school in Mjlwaukee. Mr. Neale 
talked on automatic sprinklers and 
used the report made in Chicago last 
year to illustrate his lecture with con- 
crete examples showing the necessity 
for sprinkler systems Eugene F 


Hackett, chief of the fire prevention 
bureau of the Milwaukee fire depart- 
ment, talked on “Industry's Interest in 
Fire Inspection.” 
The school this 
successful of those 


year was the 
conducted by 


most 
the 


safety division of the Milwaukee Asso- 
ciation of Commerce It had the large 
est enrollment since the school was 
naugurated three years ago 


West, 


OSHKOSH, 
and business 


Nevitt & Co. Meeting 


WIS., April 6.—Insurance 
men met together here on 
March 30, when Mrs. Myrtle B. West of 
the West, Nevitt & Co., one of the out- 
standing local agencies in Wisconsin, 
held a joint meeting for the fleld men 
of the companies represented and busi- 
ness men insured in her agency. It was 


the second annual meeting of its kind 
Some of the speakers were: Charles 
Hutchinson, state agent for the Penn- 
sylvania and president of the Wiscon- 


sin State Fire Prevention Association; 
W. N. Achenbach, assistant manager of 
the Aetna in Chicago; Henry L. Dalton, 
assistant manager of the Royal in Chi- 
cago, and D. O. Stine, Reedsburg, Wis., 
state agent for the St. Paul Fire & Ma- 
rine; Arnold Murphy of the law firm of 


Coleman, Murphy & McCauley, claim ad- 
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NEW 


Fifty-Seventh Progressive Annual Statement, January 1, 1927 


ASSETS 


Municipal and other Bonds and Stocks and 

Mortgage Loans 
Agents’ Balances 
Accounts Receivable 
Cash in Banks 






ee re ee $ 2,679,000.00 
Dominion of Canada Bonds 


82,150.00 
267,500.00 


9,038,249.52 
878,839.69 
118,344.19 
615,702.37 


$13,679,785.77 


Policyholders’ Surplus 


SZ 


STER.N.H. 





MANCHE 





Capital Stock 


due 


Net Surplus 





- - 


h Mi 
PsINSURANCE COMPANY 


LIABILITIES 


Unearned Premium Reserve......... 


Reserve for Dividends declared and unpaid.... 


$6,685,087.23 


Khe ReneS healer meen $934,350.67 
259,473.64 
448,292.22 


is chairman of the Milwaukee examining ' South Dakota, reports that premium re- | justers for the Maryland Casualty at 
SOUND, SOLID, SUCCESSFUL 4 
/ 
Ca \) 
<=" —-’- __, 


eer $ 2,500,000.00 
5,879,442.72 
767 311.82 


257,500.00 
90,444.00 
4,185,087.23 


$13,679,785.77 
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Milwaukee; T. F. Whitfield, manager of 
the Milwaukee Automatic Sprinkler Coni- 
pany. 





South Dakota Inspections 


Inspection of Wessington Springs, S. D. 
was held March 30. This is the first town 
to be inspected by the South Dakota Fire 
Prevention Association this year. On 
April 13-14 the inspection of Aberdeen, 
S. D., will take place. 





Would Improve Jamestown Protection 


FARGO, N. D., April 5—Hoping to per- 
fect tentative plans calling for a com- 
plete reorganization of the Jamestown 
fire department, a delegation of James- 
town men inspected the fire departments 
of Fargo and Moorhead recently. James- 
town already has motor equipment in its 


OQ 








CALIFORNIA 


| department and the hiring of three or 
four full time fitemen has been advo- 
cated there. It has been estimated that 
the proposed changes would reduce fire 
insurance premiums in Jamestown by 
$7,000 or $8,000 a year. 

Members of the delegation were C. B. 
Buckley, mayor, and Benjamin Gilbert- 
son, member of the city council, repre- 
senting the city government and Harry 
Miller, Frank Newberry and W. A. Hein, 


Commerce. 





South Dakota Field Meeting 


The South Dakota Fire Underwriters 
are holding their regular meeting April 7 
at Sioux Falls. 

A hail conference will be held at Sioux 





Falls April 8-9 at which several of the 


A - DIRECTORY - OR 


INDEPE 


representing the Jamestown Chamber of | 


men will be present. 





Wisconsin Notes 


Cc. O. Lindquist, who has operated an 
insurance agency at Lake Geneva, Wis., | 
for the past ten years, has sold his 
agency to Andrew Vanderveen of Hebron, 


The George H. Russell Co, of Milwau- 
kee, general agent for Standard Acci- 
dent, will be located after May 1 at 355 
East Water street. Its present location 
is 114 Mason street. 


in Wisconsin has been extended to Wal- 
ter W. Belson, executive secretary of 
the Insurance Federation of Wisconsin, 
whose mother died at her home at Hart- 
ford, Wis., March 29 


Walter Hunter is chairman of the com- 





mittee which will arrange the annual 


South Dakota general agents and field | 


Sympathy of the insurance fraternity | 


spring dinner-dance for the Wisconsin 
| Blue Goose, according to Most Loyaj 
| Gander Thomas Larkins, who made the 
| appointment. Hans Schultz and Charles 
| Hall will assist Mr. Hunter. The date 
| has been tentatively set for April 30, 

E. L. Maloney, former local agent at 
Fond du Lac, Wis., died at his home 
there April 3. When Mr. Maloney retireg 
| from the insurance business in Septem. 
| ber, 1926, he was the oldest insurance 
agent in point of service in Wisconsin, 
He disposed of his agency to the G, F 
Korrer agency, after being in the busj- 
ness more than 50 years. 





Dakota Notes 


Creation of a fire zone, including the 
major portion of the business section of 
Watford City, D., has been voted by 
| the village board. 

Fire destroyed the Emanuel Lutheran 
|} church at Abercrombie, N Loss is 








RESPONSIBLE 


IDENT ADJUSTERS | 











INDIANA 


MINNESOTA 





OHIO 





Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 








COLORADO, WYO. AND N. MEX. 


Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 


840 Gas & Electric Bldg., Denver, Colorado 
710 First Natl. Bk. Bidg., Albuquerque, N. M. 














DISTRICT OF COLUMBIA 
NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
yee COMPANIES 
—Md.—Va.—W. Va. 
Sur te 6 a5. 26-27-28 Bond a 
WASHINGTON, 
Practical, Prompt, & ee Service 














ILLINOIS 





Ww. S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 








THRASHER HALL 


Insurance Adjustments for 
Companies Only 


1516 Insurance Exchange Bldg. 
CHICAGO 
Telephone Harrison 6615 














THOMAS T. NORTH 


ESTABLISHED 1911 
ADJUSTMENTS 


175 West Jackson Boulevard CHICAGO 








V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 








INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


The General Insurance Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 











MAIN & BAKER CO. 








AND COMPANY 


ADJUSTERS 
SOUTHBEND 





INDIANAPOLIS General Adjusters 
FORT WAERRE HAUTE i i luth 
EVANSVILLE Minneapolis Dulut 
MISSOURI 
Ww. S. 
ROSCOE A. BROOKS INSURANCE 
LEVENS |= 





Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 
620 Joplin. Natl. Bank Bidg. 
JOPLIN 








Reliance Adjustment & Service Co. 


Philip W. McDonald, Mgr. 





General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

201 Union Trust Building SOUTH BEND 
P. 0. Box 617 
IOWA 





A. B. HARRIS 
Ad fuster 


Sharp Bldg. Kansas City 








THEO F. GREFE 


General Adjuster 
Prompt Personal Attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 


THOS. J. ENGLISH 
Specializing on 


sateen = and CASUALTY 
LAIMS 


Pierce Bldg. ST. LOUIS, MO. 








KENTUCKY 





Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 
W. O. SCHMIDT PHONES § ‘ ITY 8134 





Manager (MAIN 1801 
1205-9 Inter-Southern Building 
LOUISVILLE 
MICHIGAN 





W. A. GIBSON 


AUTOMOBILE and BURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 








MoKanOkla Adjustment 
Company 


Adjusters for Companies Only 


605 Temple Bldg., Wichita, Kansas 
805 Joplin Nat’! Bank, Joplin, Mo. 
1501 Federal Reserve Bank, Kansas City, Mo. 
$10 Equity Bldg., Oklahoma City, Okla 





NEBRASKA 
H. A. JEWELL 


ADJUSTER 
Fire, bee and Automobile Losses, 
and Casualty Claims 





507-8 out Loan Building OMAHA 
. R. JONES, gd 
409 Securities Bidg. 
DES. MOINES OFFICE 





OHIO 





DALE I. LADD 
INSURANCE ADJUSTER 
Specializing in Automobile Losses 











221 Huron St. Toledo, Ohio 
QO. J. MARSH 

Adjuster for Com) anies in N. W. Ohio and 
Southern Michigan 


AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOLEDO, OHIO 
Phone Jefferson 1341 





OKLAHOMA 
THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma. City 
215 Merc. Bide. 
Guy H. Fuller, Mer. 





Tulsa, Okla. 
213 Atco Bidg. 
L. M. Hallock, Mgr, 





TEXAS 


Bates Adjustment Company 


“We have served the companies for 
more than twenty-six years” 
Offices: Oklahoma City, Okiahoma; 
Abilene, T: 


Dallas, Texas; 
Amarillo, ——— and Wichita Falls, on 











“13 Years in Texas” 


W. G. GODWIN 


General Adjuster 
Kirby Building, DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 





WISCONSIN 





w. S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 











Ww. S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
PEORIA 





Ww. S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 








Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THE COMPANIES’’ 








NURNBERG-SCHIFFLER & CO. 


General Adjusters 
nderwriters Exchang . 
0) — a ae 
MILWAUKEE 
Branch Office: Belcit, 
Phone 376 
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25 
| ore . 
estimated at $20,000 with insurance of |" ee — ous selections of the state report a much 
$10,000. i defective chimney is blamed | more hopeful business outlook, predi- 
for the fire. 


Charles G. Lund, Valley City, N. D., 
who has been engaged in the insurance 
pusiness there for the past 25 years, died 
March 30 after a long illness. Death was 
due to heart disease. 


president Frank W. Sargeant of the New | 


Hampshire Fire and Mrs. 
stopped in_Fargo for a visit with Mr. 
and Mrs. Thomas B. Hull, en route to 


Sargeant | 


their home after a visit on the west | 


coast. Mr. Hull, who is the head of the 
Hull Insurance Agency of Fargo, handles 
the business of that company in North 
Dakota. 

An entire block in the business section 
of Golden Valley, N. D., was gutted by 
fire last week. Loss is estimated at $15,- 
000 and comparatively little insurance 
was carried. The fire, of undetermined 
origin, started in the Herzog store and 
destroyed that property, the Farmers 
store, Olson coffee shop and Bartrug shoe 
repair shop. 


Minnesota Notes 


Mortimer W. Brewster, secretary of 
the Minnesota Firemen’s Association and 
fire chief at Wells, Minn., dropped dead 
from a stroke of apoplexy at his home. 
He was 53 years old. 

Increased fire protection is being asked 
by the Lake Street Improvement Asso- 
ciation of Minneapolis for 38th street, 
which is being developed as a crosstown 
traffic and business artery. A resolution 
was adopted for presentation to the city 
council. 

Beula DuSold, 41 years old, was sen- 
tenced to serve up to seven years in the 
women’s reformatory, following convic- 
tion of arson in Minneapolis. She is the 
first woman ever found guilty of arson 
there. She was convicted on a charge of 
setting fire to her rooming house in 
Minneapolis last May. 

Fire loss of $50,000 was caused in the 
W. S. Nott Co. wholesale house in Minne- 
apolis last week. The blaze was confined 
to the fourth floor, which contained 
stacks of horse collars and sweatpads. 
E. M. Goldsborough, vice-president and 
general manager, said the fire evidently 
was caused by spontaneous combustion. 


Describes General Cover Contracts 


A detailed description of general cover 
contracts and fire and marine floaters 
is found in the April issue of the “Credit 
Monthly,” written by Assistant Secretary 
Clarence T. Hubbard of the Automobile. 
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FILES ALL-COVERAGE POLICY | 


Mercury Seeks Permission to Give Kan- 
sas Property Owners Protection 
Against Any Hazards 


TOPEKA, KAN., April 6.—The Mer- | 
cury of St. Paul has filed with the Kan- 
sas department an “all coverage” form 
of policy. It is the first of the kind ever 
presented to the department and there | 
is a serious question of whether or not 
it can be approved for use in this state. 
Superintendent Baker, and Charles 
Hobbs, actuary, are checking over the 
policy and have asked the attorney gen- 
eral for a ruling as to whether it can be 
written. ; 

The rate named in the policy approxi- 
mates $2.50 per $100 for a year. It 
covers fire, theft, rain, hail, windstorms, 
careless handling, theft, breakage, bur- 
glary, and a dozen or so other forms of 
insurance, in fact everything that any 


person would buy for his home and ,; 


against every possible contingency ex- 
cept war, riot and civil commotion. No 
form of policy similar to this one has 
been submitted to the Kansas depart- 
ment. The department is disposed to 
permit the trial if there are no legal disa- 
bilities that will prevent a company 
writing so many forms of insurance in a 
single policy. All other companies have 
a different policy form for the different 
classes of insurance. 


Agency Changes Name 


The Scandia Insurance Agency, located | 


at 100 Capital City Bank building, Des 
Moines, has changed its name and will 
be known hereafter as the Standard In- 
surance Agency. This change was de- 
cided on because of the confusion of 
the identity of the Society Scandia and 
Scandia Insurance Agency, the general 


opinion having been that these were the 
same organization. These two organ- 


|} izations are entirely separate, although 


most of the directors of the Society 
Scandia are directors and stockholders 


| of the Scandia Insurance Agency. 


Hail Rates Boosted 


Stock companies writing hail insur- 
ance in Kansas have practically put up 
the bars against writing haii in Gray 
county. This is one of the big wheat 
producing counties of the state. It is 


, in the southwestern section and the ex- 


perience of the companies has been 
very bad. For years the wheat cover- 
age has carried a 10-cent rate throuvgh- 
out that territory, but the experience 
in Gray county in recent years; due to 
some extent to the heavy wheat acre- 
age, has caused the companies to file 
an application for a 50 percent increase 
in hail rates, effective for the 1927 crop 
season. This will increase the rate to 
15 cents and it is admitted by the com- 
panies that they will write very little, 
if any, business at that rate, as it is 
almost prohibitive. 


Talks on Police Cooperation 


ST. LOUIS, April 5—Chief McDonald of 
Webster Grove, Mo., president of the 
Missouri Association of Chiefs of Police, 
speaking to Mississippi Valley Blue 
Goose, told how the chiefs of police of 
the state are cooperating with insurance 
companies in combatting arson and the 
stealing of automobiles. 

The Blue Goose will give a buffet sup- 
per dance at the Hotel Statler the even- 


{ing of April 25. 


| 


|}a marked 


Iowa Farm Conditions Improve 

DES MOINES, April 6.—Iowa field men 
compared notes at the Blue Goose lunch- 
eon last week and the consensus of opin- 
ion was that Iowa farm conditions made 
improvement last year and 
prospects for the coming year are even 
better. Agencies representing the lead- 
| ing fire insurance companies in the vari- 


| countant 


cated upon the improvement in agricul- 
tural achievement. It is admitted that 
normal times have not yet been reached 
but a steady upward trend points the 
way toward a greater prosperity in the 
future. It is argued that the worst has 
been passed from an agricultural stand- 
point and a more hopeful outlook per- 
meates rural life, and the attitude of 
the farmer has much to do with busi- 
ness improvements in towns and cities. 
Field men aver that spring stocks of 
goods upon the shelves of mercantile 
establishments give proof of an opti- 
mistic business situation. 


Central Kansas Field Club 


WICHITA, KAN. April 5.—Thirty 
members attended the regular Monday 
luncheon of the Central Kansas Field 
Men’s Club. August Wuester, state 


agent of the Columbia Fire Underwriters, 
gave a short talk and W. M. Beeson, 
special agent of the Central States, re- 
cently returned to the field after a win- 


ter spent in Florida, also spoke. 

W. E. Landers, state agent for the 
Northwestern Fire & Marine, who was 
accidentally injured at Pittsburg two 
months ago, is able to be up now and 
was at the meeting. He expressed his 
appreciation of the letters and flowers 
sent him. 

V. B. Higbee, recently transferred from 


Oklahoma City to Wichita, as special 
agent for the farm department of the 
Hartford, was elected to membership. 


R. A. Gamble of the Milwaukee Me- 
chanics led a discussion of the new Kan- 
sas code, which will be continued next 
week. 


Changes in Iowa Agencies 


Cc. H. Tyrrell of Sioux Rapids, Ia., has 
purchased the P. R. Graham Insurance 
business in Spencer, Ia. This not only 
includes the insurance interests of Mr. 
Jraham, but also takes in that formerly 
conducted by the Citizens National and 
Citizens Savings Bank of Spencer. 

Miss Gladys Fleck, an experienced ac- 
and stenographer, will look 
after the Tyrrell insurance interests in 
Sioux Rapids, and Mr. Tyrrell and his 
son, Clarence, who has had much ex- 
| perience in the insurance business, will 
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Wherever This Sign is Displayed 





There Is an Agency Well Served 


and Clients Well Satisfied 


For over one hundred years the Newark trademark 
has been a respected symbol of sound insurance. 


The Newark Fire Insurance Co. 


Newark, N. J. 


T. L. FARQUHAR 
President 


Cc. E. TITSWORTH 


Vice-Pres. and Treas. 


WESTERN DEPARTMENT 
209 West Jackson Bivd. 


ELWIN W. LAW 
General Manager 
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ysuraqnceAltorneys 





ARKANSAS 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS 


IOWA 





MICHIGAN 





O. M. YOUNG 


ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 








CANADA 








JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 
General Law Practice 
G. W. Adams 
- " . P. FE. F. Smily 
Gideon Grant, K. C. W. Eraser Grant 
Mervil MacDonald F. Clwde Auld 

n Insuran ind Corporation Law 


\peciatists 1 
Bank of Hamilton Bldg.. TORONTO, CAN. 


Andrew Dods 


Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 











JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 








COLORADO 





S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 


BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





INDIANA 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 
Register and Tri‘une Building 


DES MOINES 











Henry E. Sampso: Sidney J. Dillon 


SAMPSON & DILLON 











LAURENCE W. SMITH | 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








THOMAS, SHIELDS 
& SILSBEE 











Attorneys and Counselors at Law LAWYERS 
Suite 601 Register & Tribune Bldg. American State Savings Bank Bldg. 
DES MOINES LANSING 
KANSAS MINNESOTA 
BEECHING & HALL an ee 
Lawyers Adjusters—Auto, Casualty, Fire and Theft. 
HUTCHINSON Investigations, Appraisals and Adjustments. 


Insurance Litigation in Cen- 
tral and Western Kansas 


Trial of Cases in State and Federal Courts. 
Suite 846 Builders Exchange Bldg. 
MINNEAPOLIS 











FLORIDA 














AIKEN, GRANT & AIKEN 


ATTORNEYS-AT-LAW 


Stone, McDermott, Webb & 

















ILLINOIS 





ALFRED R. BATES 


ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 








EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 





HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 








HENRY & WILMETH 


Insurance Attorneys 
504-5 Mever-Kiser Bank Building 
Indianazolis, Indiana 
Specially ju_pped to handle 


Investigations —Adjustments— Litigation 











$05 First National Bank Buildi 
BECKES & JARVIS FORT WAYNE Johnson 
INVESTIGATIONS, ADJUSTMENTS & 
Attorneys and Counsellors at Law LITIGATION ‘ 
ORLANDC References: Hartford Accident & Indemnity TOPEKA 
Company; Norwich Union Indemnity Com- 
Practicing in all State and Federal Courts. pany; Metropolitan Casualty Insurance Co. 
Specializing in insurance matters. 
oe ae H. W. Hart Evos E. Hook 
Glenn Porter Edw. H. Jamison 
y BINGHAM, MENDENHALL ‘ 
JACKSON, DUPREE & CONE & BINGHAM Amidon, Hart & Porter 
Citrus Exchange Building CONTINENTAL BANK BUILDING Fourth National Bank Bldg. 
WICHITA 
TAMPA INDIANAPOLIS 
George A. Henry Delbert O. Wilmeth Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 
WICHITA 





KENTUCKY 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 








BUNDLIE & KELLEY 


SAINT PAUL 














SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 
Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





JAMES L. MURRAY 
AMERICAN CENTRAL LIFE BLDG 


INDIANAPOLIS 








Slaymaker, Turner, Merrell, 
Adams & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Conso'i ated Bldg. 
INDIANAPCLIS 








JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, par- 
ticularly in southeastern Indiana. 











IOWA 
Jesse A. Miller 





I. D. Shuttleworth 
E. J. Kelly J. R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 








JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 


KANSAS CITY 








MICHIGAN 





ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 





ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 


Liberty Central Trust Co. Building 
ST. LOUIS 
Specializing in all branches of Insurance 
° Litigation 














Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 





D. W. BURROUGHS 
ATTORNEY AT LAW 
Specializing in Automobile and 
Casualty Adiustments 
Phone Main 2246 
440 Planters B-‘Iding 
ST. LOUIS, MISSOURI 





NEW JERSEY 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1140-1 Market 


Specialis: in the Law on Breach of Warranty 
and General Insurance Cases 
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in Insurance Law 


A Directory of Responsible Attorneys Specializing 





NORTH CAROLINA OHIO (Cen.) 
CALE K. BURGESS jj fatto Wit | Stored Ro Emer 


Insurance Investigations, Adjust- 
ments and Litigation 


RALEIGH 


John W. Winn, i. R. W. Shumaker 


Hanley 


Fraser, Hiett, Wall & Effler 


ATTORNEYS 
juite 710 Home Bank Building 
TOLEDO, OHIO 








OHIO 








WASHINGTON 





ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 


SEATTLE 











HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 





Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin Edgar W. Norris 
Albert T. Goorley John M. Kiskadden 











Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 


ATTORNEYS. ane pg) ne 
Clain 




















FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
1024 HANNA BUILDING 
CLEVELAND 





Autom 
ul tlo 
Na " 
503- 4- J The houty Building 
OUNGSTOWN 
OKLAHOMA 





Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 





OKLAHOMA CITY 





JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 














ROSS & THURMAN 
Braniff Bldg. 





OKLAHOMA CITY 





Crabbe, Johnson, Benoy & Crabbe 
504-505 Citizens Bank Building, COLUMBUS 
C.C.Crabbe, recentiy Attorney General of Ohio 


E. W. Johnson Recently special counsel to the 
Wilbur E. Benoy \ Attorney Genera! cf Ohio. 
H. H. Crabbe 








SOUTH CAROLINA 





CORNELIUS OTTS 





LAWYER 





KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 





SPARTANBURG 








| 





SOUTH DAKOTA. 


| 








BAILEY & VOORHEES 





Charles O. Bailey Ray F. Bruce 





MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 


John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








| 
| 
| 














LAFAYETTE M. KYES~ 


General Insurance Attorney 


» Years Insurance Experience 


Coheabinnt County and Eastern Ohio 
EAST PALESTINE 


McNulty, Williamson & Smith 
Lawyers 

DAKOTA NATIONAL BANK BUILDING 

ABERDEEN, SOUTH DAKOTA 














TENNESSEE 





DENMAN, MILLER & WALL 
TOLEDO 








WILLIAM HUME 
NASHVILLE 











| 








WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 











STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state, 
412-415 First Central Bldg. 

MADISON 














ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 


429 Broadway MILWAUKEE 








BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 











| be in charge of the Spencer agency. The 


agency at Spencer, and that continued 
at Sioux Rapids, will both bear the name 
of the Tyrrell Insurance Agency. Miss 
Fleck of the Sioux Rapids agency will 
be assisted by Harold Langsett and Miss 
Bernice Bunker, who have been con- 


| nected with the business for some time. 


Discuss Flour Mill Fire Prevention 
Among the speakers scheduled for the 


first annual Central States Safety Con- 
gress, to be held at Kansas City, Mo., 
April 13-15, is Eugene Arms, manager 


of the Mutual Fire Prevention Bureau, 
Chicago, who will discuss “Fire Preven- 
tion in Flour Mills.” 


Oppose Payment of Fees 


TOPEKA, KAN., April 6.—The state 
of Kansas does not intend that any »f 
the impounded premiums in the fire and 


tornado rate litigation in ‘this state 
should go for attorneys’ fees at the 
| present time. J. F. Rhodes, former 


assistant attorney general and a special 
assistant attorney general in the in- 
surance rate case, has filed an applica- 
tion with the district court of Shawnee 
county asking that he be allowed a fee 
by the court from the tornado rates im- 
pounded by the court. The motion is 
set for hearing before Judge McClure 
April 7. William A. Smith, attorney 
general, and Superintendent W. Baker 
have announced that they would oppcse 
making any allowance of fees from the 


tornado rates at the present time. 
Shortly after the rate litigation began 
five years ago the legislature made a 





>> 

jel 
special appropriation of $10,00@ to ccn- 
duct the fight in the courts. Mr. Rhodes 
has 


been paid something over $3,000 in 
expenses incident to the long hearings 
| and arguments in the case. 


Arson Conviction Secured 


KANSAS CITY, MO., April 6—A three- 
year sentence for attempted arson, which 





was obtained here last week, is looked 
|} upon as an important factor in the cam- 
paign against incendiarism in Kansas 
City. The conviction was secured against 
Mrs. Anna Goldstein, who with her hus- 
band Sam Goldstein and her son, was 
charged with setting a fire plant in their 
Orpheum Cleaning Shop on Feb. 4. In- 
surance to the amount of over $4,000 had 
been taken out on the shop and its con- 
tents less than a month before the at- 
tempted fire The Orpheum Cleaning 
Shop was located in the basement under 
the Mecca hotel, in which there were 
more than 100 guests Sam Goldstein 
1d the son are awaiting trial on the 
same harge 
Had Large Attendance 
KANSAS CITY, MO. April 6.—The 
largest tendance of the year featured 
the regular Monday luncheon of the 
He art of America Blue Goose. More than 
r mé = of the pond were present 
Walter Robertson, a member of the Mis- 
souri Bh sea talked tothe pond. The 
second speaker was Edward Sheufler, a 
lawyer of the firm of Boxley & Sheufier, 
} who gave a hum<« us talk. The date of 
, the annual meeting and election of of- 
| ficers was set for April 16. Wirt Leake, 
| most loyal grand gander, will come to 
Kansas City to attend this meeting 
Organize Capital Mutuai 
A new fire mutual is ready for busi- 
ness in Kansas. It is the Capital Mu- 
tual Fire of Topeka As soon as the 
company can complete its organization 
it may proceed to obtain 


a certificate of 
authority and then go ahead in the writ- 
ing of the business for which it was in- 
corporated The company is chartered 
under the new mutual insurance law and 
is authoriztd to do a general fire, tornado 
and hail business with such kindred lines 
as it may desire to undertake 





Kansas Clean-up Week 


TOPEKA, KAN., April 6.—The week 
beginning May 1 has been determined as 
“clean-up week” for Kansas. The first 
day of the week and the month, being 
Sunday, is to be devoted to a propaganda 
campaign to get the people started prop- 


erly on cleaning up the following six 
days Every minister in the state is 
being urged to use part of his service 
Sunday in urging the people to help 
make their communities better looking 
and at the same time remove many of 
the 


fire hazards that appear as the result 
of the accumulation of the winter’s sup- 
ply of trash. Governor Paulen is prepar- 
ing a proclamation to be issued calling 
upon the people of the state to clean 
up. Even a week before the actual work 
begins the schools of the state are to 
be used in pointing out the benefits of 
cleaning up the home premises and the 
children will be urged to secure the co- 
operation of their parents and to help 
du the cleaning up. 


Kill Valued Policy Amendment 


LINCOLN, NEB., April 5.—The valued 
policy law is still revered by the Nebraska 
farmer Although the farm mutuals of 
the state had joined other fire companies 
in asking an amendment to the law that 
would have prevented the revovery in 
cases where the property had been insured 
for more than it was worth, of anything 
more than the value of what was burned, 
the house, in which there is a well organ- 
ized farm bloc, killed the measure, which 
had previously passed the senate. 

In obedience to farmer sentiment in the 


house the committee on insurance had 
submitted the bill with a favorable recom- 
mendation, but with an amendment pro- 
viding that where excess insurance had 
been secured, then, in case of a loss, the 
insured shall be reimbursed the propor- 
tionate excess of premiums paid on the 
difference between the amount named in 
the policy and the actual value, with in- 
terest at 6 percent from the date of is- 
sue of policy. It also provided that the 
excess of premiums and interest should 
be allowed the insured from the time any 
companies carrying the insurance at the 


time of the loss have continuously carried 





the insurance on the destroyed property, 
with proper allowance for depreciation, 
whether under policies existing at the 
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The Northwest’s 
finest — 600 
rooms with bath 
or connecting. 

Every room an outside room. Finest 

Ballroom in Northwest. Every facility 

for conventions up to 

ROOMS 
59 at $2.00 257 at $3.50 
68 at 2.50 41 * 3s 
84 at 3.00 38 5.00 
Suites and Special Rooms “at $6 to $9. 
W. B. CLARK, Manager 
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BREVOORT 


HOTEL 
Past of LaSee CHICAGO 


East of LaSalle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 


or Printing, Plates . 
Canal 268-9 


705-11 Sycamore 
CINCINNATI 
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HE GOES FISHING 


| be in a position to care for the insurance 





He is president of one of the civic clubs 
that meets each Tuesday noon, he runs a 
small but profitable manufacturing busi- 
ness down at the lower end of town and 
he is chairman of the board of directors 
of the county fair association. 

As a matter of fact, if you were to 
interest yourself in local politics or any 
civic movement, you would first be asked = 
if you had seen Fred Sherwood. Naturally 
since he has a finger in so many pies, he 
is a desirable prospect for insurance, for aS 7 a 
it isn’t simply a question of his personal 34 
business, but of everything from profits 4) 
insurance on the finished stock down in 
his warehouse to rain insurance on the 
county fair. 

The Hartford agent who handles 
Sherwood’s business writes fire, wind- 
storm and business interruption insurance 
on his factory; mail package insurance 
on his smaller shipments; fire, wind- 
storm, burglary, employers’ and outitie 
liability insurance on his residence; 
tourist baggage insurance that covers, 
among other things, the property of a 
daughter Ann, who is away at college; 
automobile insurance on the Sherwood’s 
new coupe and a sportsmen’s policy 
about which Sherwood likes to boast 
when he goes on his annual hunting and 
fishing trip. 

It is a decided asset to an agency to 
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requirements of any individual in Sher- 
wood’s position. 





HARTFORD FIRE INSURANCE CO. 


HARTFORD, CONNECTICUT 








time of the loss under previous policies in 
the same companies. 





Missouri Notes 


Charles P. Whitbread, until recently 
with the Lawton-Byrne-Bruner Agency, 
is now a solicitor for the Charles Li 
Crane Agency Company, St. Louis. 

H. R. Northrup, formerly secretary. 
manager of the St. Louis office of the 
National Bureau of Casualty & Surety 
Underwriters, has joined the Mercantile 
Insurance Agency of St. Louis. 





Iowa Notes 


James McHugh, Sim Wherry and Frank 
Phillips are in charge of the entertain- 
ment for the annual meeting and elec- 
tion of the Iowa Blue Goose, April 15, 
At least one of the grand nest officers 
will be in attendance. 


The McKinney-Hesse agency of Des 
Moines will soon open a health and acci- 
dent department, having already taken 
on a life department. It will write all 
lines for the Continental Casualty. The 
agency also represents the American 
Equitable and Republic Fire. 


John D. Carpenter, veteran Iowa state 
agent for the Queen, left this week for 
Chicago, where he will spend a week at 
the Chicago office of the Queen en route 
to Florida, where Mrs. Carpenter has 
been spending the winter at Clearwater, 
He will reutrn to Des Moines about 
May 1. 
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TEXAS CHANGE IS APPROVED 





Board of Three Insurance Commission- 
ers Is Created to Supplant the 
Present System 





AUSTIN, TEX., April 6.—Texas will 
operate under a new law governing the 
supervision of insurance companies as a 
class. Governor Dan Moody has ap- 
proved senate bill 253 which creates a 
board of insurance commissioners. This 
board is to consist of three members 
who are to supervise the various classes 
of insurance but who must act as a 
whole in official matters, which requires 
that a majority is necessary for actions 
by the board. This bill creates these 
new positions: Life insurance commis- 
sioner who shall be chairman of the 
board, the fire insurance commissioner 
and casualty insurance commissioner. 


Present Officials Continued 


Under the terms of the act the insur- 
ance department and the state fire in- 





>) SPECIRLFERTURES 
Club Meals inMain Dining 
Room and Grill Room. 
Blue Plate Luncheon. 
COUNTER SERVICE 
AT POPULAR PRICES 
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RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 
Laboratories and 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicage, IL 
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surance commissioners are the consoli- 
dated officers of the board. The present 
commissioner, R. L. Daniel, becomes the 
life insurance commissioner and chair- 
man to serve until the end of his term, 
Sept. 1, 1927. The secretary of the state 
fire insurance commission, T. M. Camp- 
bell, becomes the fire insurance commis- 
sioner, and serves until the end of his 
term, Sept. 1, 1929. The state fire mar- 
shal, member of the state fire insurance 
commission, G. N. Holton, is to be the 
casualty insurance commissioner until 
the end of his term, Feb. 1, 1928. 

At the expiration of these terms the 
governor shall appoint a casualty com- 
missioner whose term of office shall ex- 
pire Feb. 10, 1929; a fire insurance 
commissioner whose term shall expire 
Feb. 10, 1931, and a life insurance com- 
missioner whose term shall expire Feb. 
10, 1933. At the conclusion of these re- 
spective terms appointments shall be 
made for a period of six years, thereby 
causing an expiration and appointment 
every two years. 


HEARING ON TEXAS INCREASE 


Arguments For and Against Rise in 
Rates Are Presented Before State 
Insurance Commission 


AUSTIN, TEX., April 6—Appearing 
before the state insurance commission 
last week, representatives of practically 
every large city and civic and industrial 
organization in the state opposed the 
claims of fire insurance companies oper- 
ating in Texas for higher rates on 26 
classes of policies, presenting long argu- 
ments and many figures to support their 
claims in opposition to a change at this 
time. No decision on the matter was 
given at the hearing, Chairman Daniel 
stating that an opinion would probably 
be handed down within 30 days. A pe- 
riod of ten days was granted for inter- 
ested parties to submit briefs to the 
commission for their consideration in 
giving a decision. 

Claims Companies Have Lost 


Representing practically every fire in- 
surance company in Texas, William 
Thompson of Dallas held the floor dur- 
ing the morning session. Citing figures 
in many instances to show that fire un- 
derwriters are not making money in the 
state, Colonel Thompson declared that 
many had paid out an average of $105 
for every $100 in premiums handled in 
the last few years, and that some com- 
panies had lost even more than that on 
their Texas business. ‘“Unearned pre- 
miums that are on the books at this 
time,” he declared, “are only there as a 
legal qualification, and at times we must 
take funds out of the surplus or even 
the capital stock to cover them. 


Want Underwriting Profit 


“A fair and just margin of underwrit- 
ing profit is 5 percent,” Mr. Thompson 
declared, “with 3 percent reserved for 
fire loss hazard. Two states, Colorado 
and Arkansas, already have legislated 
making this the law and it would be 
only right for Texas to do the same 
under conditions at this time which 
give little promise of bettering in the 
future.” Mr. Thompson also presented 
figures to show the experience on the 
classes on which the companies were 
seeking increases, to prove that the com- 
panies were losing money on those par- 
ticular ones and were entitled to a rise 
in rates thereon to make up for this 
class, 

Demands Higher Efficiency 


C. G. Stearnes, representing the Hous- 
ton Chamber of Commerce, summed up 
the arguments of his colleagues in a 
Statement made before the commission, 
the gist of which was: “If it is taken 
into consideration that the probable ef- 
fect of a refusal to increase rates will 
be more efficiency on the part of insur- 
ance companies and their representatives 
m properly rating and appraising risks, 
it would appear that there is no justifi- 
cation at this time for an increase in fire 
insurances rates in this state.” The op- 
Position argued that no increase would 





be granted if companies were required 
to compute their loss ratios on the basis 
of premiums received and losses and ex- 
penses paid. 


Over-Insurance Responsible 


G. N. Holton, state fire marshal, de- 
clares that the loss ratio since 1920 does 
not justify a decrease in rates. These 
losses have been a result of the high 
protection still maintained in writing in- 
surance on a basis of values that existed 
before a period of readjustment swept 
the country in 1920. Statistics collected 
from reports of fire insurance companies 
in the state show that the ratio of losses 
during the period between 1917 and 1919 
amounted to 441 percent while from 1920 
to 1925 they jumped to 635 percent due 
to the inflation of protection to the 
actual value of property. 


Galveston Board Annual Banquet 


GALVESTON, TEX., April 5.—Some 
150 insurance and business men from 
this city and vicinity attended the an- 
nual banquet and cabaret of the Gal- 
veston Insurance Board a few nights 
ago. The event was staged at the most 
popular resort on the beach. 

The Galveston Board has been very 
instrumental in keeping the fire losses 
down in the city for the past few years 
and it is through the efforts of the or- 
ganization that Galveston enjoys one 
of the most attractive fire rates in the 
southwest. The great majority of the 
fire insurance men of Galvesten are ac- 
tive members of the organization. It 
is because of the close cooperation on 
the part of the members of the board 
that Galveston has no “situation.” 

John Hanna, John Adriance and 
Joseph Seinsheimer were among the 
speakers at the banquet. 


Transferred to Little Rock 


Miss O. J, Stover, who has been em- 
ployed in the Dallas office of the South- 
western Adjustment Company for several 
years, has been transferred to the Little 
Rock, Ark., office of the Southwestern to 
become office manager under State Mana- 
ger L. V. Martin. Miss Stover has won 
this recognition by years of faithful serv- 
ice to her employers. 


Will Help Entertain Blue Goose 


DALLAS, May 5—President Tom Hughs- 
ton, Vice-President Phil Davis, Secretary- 
Treasurer James Foy and Sergeant-at- 
Arms James Brent, of the Young Men’s 
Insurance Association, will assist in the 
entertaining of the delegates attending the 
annual grand nest meeting of the Blue 
Goose in Dallas, Oct. 25-27. The Young 
Men’s Association was formed of men 
who are not eligible for the Blue Goose 
but to create a greater spirit of fellow- 
ship and cooperation among young insur- 
ance men in Dallas and an extensive study 
program has been outlined. 


Texas Adjustment Co. Changes 


The Texas Adjustment Company an- 
nounces various changes in its branch 
offices. Hugh Coldwell will have charge 
of the office at Abilene, Tex., at 306 Citi- 
zens Bank building. Ralph O. Greer, who 
has been associated with the General Ad- 
justment Bureau of New York, the Pacific 
Coast Adjustment Bureau in Arizona and 
lately with the Southwestern Adjustment 
Company at San Antonio, is to have 
charge of the Wichita Falls office at 
219-21 Perkins-Snider building. L. R. Cole, 
who has had charge of the Wichita Falls 
office, will take charge of the San Antonio 
office at 705 Maverick building. This 
makes eight offices in Texas for the Texas 
Adjustment Company and enables that 
company to give prompt and efficient serv- 
ice in the settlement of any loss in the 
state. 


Braniff’s Texas Appointments 


J. L. Cook has been employed by the 
T. E. Braniff Company as special agent 
operating out of its Dallas, Tex., office. 
Mr. Cook for the past two and a half 
years has been special agent in Texas for 
the Standard Accident and prior to that 
was special agent for the London Guar- 
antee & Accident in Texas, having been 
previously connected with its Chicago 
office. Mr. Cook brings to the Braniff 
organization an intimate knowledge of 
conditions and agents in Texas. He is 
one of the best known and most popu- 
lar special agents in that field. 

H. D. Lemmon has also been trans- 
ferred from the Oklahoma City office to 
the Dallas office and will do special 














Before the Ashes 
Are Cold 


Consider the saving of valuable time following 
a loss if you have equipped your client with 
charts, maps, detailed specifications and present 
day values of his entire plant. 


He can start ordering new equipment at once, 
knowing full well that The Lloyd-Thomas *ap- 
praisal report which he holds is authoritative, 
accurate and up to the minute. He will have 
available for the use of adjusters, a concise re- 
port prepared upon the same basis as is used 
by adjusters in making their valuations. 


A Lloyd-Thomas “appraisal is your logical 


choice, for the insurable value is provable in 
every instance. 


*““WHAT 18 AN APPRAISAL?—It is a complete classified inven- 
tory of insurable property (except stock, merchandise and raw mate- 
rials). Each item of property is valued at today’s cost to replace 
new The amount of accrued depreciation is detérmined and the 
sound insurable value is given 





“ITS ADVANTAGES—ist—It discovers insura have 
long been written off the books through uns ition 
2nd—It gives the agent, the assured nd the « I es ¥ acts of 
property. 3rd—It makes for adequate insurance protection, for in 
nearly every instance it calls for additional insurance 





The |loyd-lhomas Co. 
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FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 


(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 





18 WASHINGTON PLACE, NEWARK, N. J, 
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Sheridan Road at Lawrence 


EMERMAN BUILDING 


In the center of uptown business activity. An ideal location for 
your insurance office—away from the congestion and high rents of 
the Loop. 

Unexcelled transportation facilities. Surface and elevated lines 
within two blocks; busses stop at the door. Unlimited parking 
space. Public garage in rear of building. 

Rentals very reasonable. Single office with waiting room as low as 
$50. Space up to 17,000 feet per floor available. Units partitioned to 
suit tenant. Now leasing. Apply 


H. EMERMAN 


4750 Sheridan Road Long Beach 8422 











PROVIDENT 


Fire Insurance Company 


A New HaAmpsHireE Corporation 
Executive Offices 95 Maiden Lane, NEw Yorx 


DIRECTORS 


OHN HENRY HAMMOND, Brown Bros. & Co. 
EoRGE WHITNEY, J. P. Morgan and 


ter, New Hampshire 
ERNARD & D, Vice-President and Treasurer, Rochester Trust Co. 
GAYLE T. FORBUSH, President 


OFFICERS 


GAYLE T. FORBUSH, President ARTHUR WALLER, Vice-President 
JOHN KOENIG, Secretary-Treasurer 








The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 


An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision—Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 











DETROIT NATIONAL FIRE 
Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 


JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 
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agency work in the Texas field. Mr. Lem- 
mon has received his insurance educa- 
tion in the Braniff office. 

The T. E. Braniff Company now rep- 
resents in the Texas field the Employers 
Liability, American Employers, Bmploy- 
ers Fire and Lumbermen’s of Phila- 
delphia. It has made a great many 
agency appointments in Texas and is 
developing that field aggressively. 


Many Texas Farm Losses 


Companies writing farm business in 
Texas sustained heavy losses the past 





|} week in the burning of barns and farm 


homes at Plano, Palestine, Van Alstyne, 


| Marshall, Denison, Flatonia. Waxahachie, 


Bastrop, Vernon, Longview and Smith- 


| ville. 


Quits Writing Auto Business 


The Security National of Galveston has 
discontinued writing automobile business 


| because of its past bad experience in that 


field. 


A. D. Dulaney Appointed 


LITTLE ROCK, ARK., April 6.—A. D. 


Dulaney, formerly prosecuting attorney 


of the Ashdown judicial district, has 


| been appointed general attorney of the 


| state insurance department. The posi- 


tion carries with it the duties of state 
fire marshal. Mr. Dulaney will work 


|} under J. S. Maloney, state insurance com- 


missioner. 


Uniform Coupling Bill Signed 


AUSTIN, TEX., April 5.—Approyal has 
been given by Governor Moody to House 


| Bill 300, requiring cities to have uniform 


| 
| 
| 
| 
| 
| 
| 


hose couplings and fire hydrant outlets, 
to the end that adjacent towns may join 
in a common fight against a conflagra- 
tion. 


Texas Notes 


The Union Automobile is moving its | 


Dallas headquarters to 1505 Allen build- 
ing. 

According to the report of the local 
fire marshal, Dallas suffered a loss of 
$88,148 in February. The insurance loss 
was $80,189. 

The Glidden Paint Company at San 
Antonio sustained loss of $40,000 Friday, 
when fire, thought to have been subdued, 
broke out again and caused a second 
hurried run of the fire department, 

Prizes were awarded last week to the 
three Dallas schools which won the fire 
prevention contest. Hogg school re- 
ceived the first prize of $200, Milan 
school second, $100, and Fannin school 
third, $50. 


In the “marriage license” column of 


the Dallas News Saturday appeared the | 
following: Richard D. Coughanour and | 


Miss Mildred Ann Meusie. Mr, Cougha- 


= - ——— : ——— 
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nour is a member of the firm of R. p. 
| Coughanouh & Son. 

Friday night fire threatened the entire 
business district of Fort Worth when 
Collins Art Company and the L. G. Gi). 
bert department store were burned anq 
| guests driven from the Westbrook Hote] 
by the fire, smoke and water. The north 
| side of the hotel was the most severely 
| damaged. Loss as already estimated js 
| placed at $75,000. ; 

Lightning struck the big plant of the 
Southwestern Graphite Company at Bur. 
net, Tex., and did damage which, thoug} 
not yet accurately estimated, will run 
into the hundreds of thousands of do}. 
lars. The plant was owned by Bostor 
interests and has run for 11 years, pro. 
ducing an appreciable part of the entire 
supply of graphite for the United States 
The plant will be reconstructed imme. 
diately. 


Nebraska Notes 

Cooperating with the insurance diyi- 
sion of the local chamber of commerce 
and the fire department, the Nebraska 
State Fire Prevention Association wi} 
inspect Grand Island April 28-29. j 

The city commission at Beatrice, Neb 
is of the opinion that recently-driyer 
wells on a farm near the city will sup- 
ply the needed water for fire protection 
and private consumption that has ex- 
isted for some time. A petition is jn 
circulation to submit a $30,000 city water 
reservoir bond issue at the election on 
May 3. 

Following recent recommendations of 
the visiting insurance men, Alliance, 
Neb., has added an electric centrifugal 
pump to its water plant that is guaran- 
| teed to carry more than any midsummer 
|} demand that is possible for severa] 
years. It has a capacity of 1,000 gallons 
a minute, doubling the capacity of the 
present plant, a steam one. 

Spontaneous combustion in a pile of 
sawdust is blamed for a blaze that 
caused damages running close to $25,000 
to the stock of the Lincoln Paper Com- 
pany, wholesale house at Lincoln, Neb. 
The loss is entirely covered by insur- 
ance. The fire was confined to the base- 
| ment, where most of the heavy paper 
| stock was stored, but heavy cement 
walls prevented the spread to the larger 
portion of the merchandise. 


aia —————————— 


Oklahoma Notes 

| In cooperation with the local cham- 
| ber of Commerce, the Oklahoma State 
| Fire Prevention Association will inspect 
| Durant April 13-14. 

| Robert Hall of Holdenville, Okla., an- 
| nounced the prospective removal of his 
insurance agency and real estate office 
to Shawnee, with offices in the new Stone 
building on West Main street. 


| James A. Atkinson of Oklahoma City, 
| secretary of the Oklahoma Fire Preven- 
| tion Association, has returned from 

Healdton, where he attended a meeting 
of southwestern Oklahoma fire chiefs. 
The meeting was held for the purpose of 
making plans for the school and meet- 
ing of the Oklahoma Firemen's Associa- 
! tion at Okmulgee June 6-10. 





IN THE SOUTHERN STATES 








JURY TO DECIDE FIRE CASE 
Question to Be Settled Is Whether Raz- 
ing of Building After Fire Makes 
Loss Total 


The Rosenberger-Marx furniture store 


| case will be brought before the jury in 


Covington, Ky., April 25. This fire oc- 
curred March 3, 1923, and the assured 
is claiming a total loss on the ground 
that while the fire itself did not destroy 
the entire premises, after the fire the city 


ordered the remainder of the standing | 


structure to be torn down. The insur- 


lance companies have alleged that the | 


city commissioners of Covington issued 
the order to have the building torn down 


| at the instance of the assured. 


The case is an important one for the 
insurance companies, for were it estab- 


| lished that all an assured had to do to 
| claim total loss were to get the govern- 
| ment 
| mainder of ‘the building, the way would 


authorities to condemn the re- 
be wide open for defrauding insurance 
companies. J. Louis Kohl of Cincinnati 
is attorney for the companies. 


Time Has Been Changed 
The date of the annual meeting of the 
Georgia Association of Insurance Agents 
has been changed to June 17-18. The 
meeting will be held at Tybee Island, 
near Savannah. 


| MMAHAN TO YIELD TO COURT 


| Indicates That Controversy Over Re- 
quirement of Supplemental Reports 
Is Settled by Mandamus Order 


COLUMBIA, S. C., April 6.—Com- 
| missioner McMahan has indicated that 
the issue raised by his order requiring 
supplementary reports from the fire 
companies was settled by the issuing by 
| the state supreme court of the writ of 
| mandamus asked by the North America, 
ordering the commissioner to issue a 
| license to the company to do business 
in the state, the commissioner having 
threatened to refuse the license unless 
| certain information was given. 

Each year the fire insurance com- 
panies are required to fill out a regular 
form as fixed by the National Conven- 

'tion of Insurance Commissioners, but, 
according to Mr. McMahan, this in no 
way limits the commissioners from 
|seeking further information from the 
companies. He sent out a supplemen- 
tary blank or order asking for ad- 
| ditional information, particularly con- 
cerning the amount of business done, 
profits made and the like on fire insur- 
ance written in South Carolina. 

About 100 other fire companies, 


addition to the North America, had re- 
fused to fill out this supplementary re- 
port, and it was pointed out that should 
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all of them fail in efforts to have their 
licenses renewed, great confusion would 
result. 

It was the court’s position on issuing 
the writ that the report of the com- 
panies as filed with the commissioner 
contained the information that the com- 
missioner sought by the supplementary 
report. 





Barden Buys Florida Agency 


|. C. Barden, formerly vice-president 
of the Automobile of Hartford, has pur- 
chased the R. E. Lutsey agency at Lake- 
land, Fla. This is one of the best estab- 
ished insurance agencies in Lakeland, 
having started some eight years ago with 
a nice volume of premiums, mainly fire 
‘nsurance. Mr. Barden has purchased a 
residence in Lakeland and will make the 
development of this agency his per- 
manent future work. 


Tornado Strikes Oil Field 


SHREVEPORT, LA., April 5.—A _ tor- 

nado struck. the Carterville oil field in 
North Bossier Parish Thursday after- 
noon, demolishing several farm houses 
und oil derricks and slightly injuring 
three persons. No accurate check of the 
damage has been made 





Covington Mayor Changes Mind 


LOUISVILLE, April 5—It is reported 
from Covington, Ky., that Mayor O’Dono- 
van has changed his mind about placing 
an annual license tax of $100 on each 
company operating in Covington, and $5 
for every agent or solicitor, after he had 
been shown that it would merely pass 
the tax on to the assured, as a result of 
companies adding the tax to their rates. 

The mayor had announced his inten- 
tion of putting on the license tax as a 
retaliatory measure as a result of the 
companies adding 12% percent increase, 
discussed it with the city council, and 
was told by the city solicitor that such 
licenses taxes were legal. 

It is reported that some local agents 
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took the matter in hand and went before 
the mayor with a clearer idea of just 
what the license tax would mean and 
how it would merely increase insurance 
rates by the amount of the licenses col- 
lected, which it was believed would be 
about $15,000 a year. 





Kentucky Notes 


E, G. Stuart, Kentucky state agent for 
the Svea and Hudson, is spending a week 
in New York, visiting headquarters 

The Louisville Board has received an 
application for membership from Show- 
alter & Co., suburban local agents. The 
agency has the Transcontinental. 

Reyburn Watson, Kentucky state 
agent for the Fire Association, Reliance 
and Victory, has moved his office from 
the Norton building to 469 Starks build- 
ing, Louisville. 


Virginia Notes 


The high school at Carson, Va., burned 
last week with resultant estimated loss 
of $25,000, reported to have been fully 
covered by insurance. 

Jack L. Epps of the Epps-Epps Com- 
pany agency, Richmond, has come out as 
a candidate for mayor. He has been a 
member of the board of aldermen for 
many years. 

A number of fire wardens have been 
appointed in Dinwiddie county, Virginia, 
to prevent the recurrence of heavy fire 
losses which occurred last spring in 
wooded sections of that county in the 
vicinity of Petersburg. 

Authorized to conduct a real estate and 
insurance business, the Virginia Realty 
& Insurance Corporation of Pulaski, 
Va., has been granted a charter with 
maximum capital limited to $25,000. In- 
corporators are: C, E. Richardson, presi 
dent; K. V. Brugh, secretary, and T. ¢ 
Coleman. 

A bill has been passed by the Virginia 
legislature vesting firemen in the coun- 
ties of Arlington, Fairfax and Prince 
William with police powers during the 
progress of a fire. Another bill making 
it a misdemeanor for motorists to drive 
over hose in those counties while a fire 
is in progress has also been passed, 





John Patterson has bought the fire 
agency interests here of Penney & Whit- 
man at Decatur, Ala. 
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STATE INSURANCE INVOLVED 


Impeachment Proceedings in Montana | 


Include Distribution of Coverage 
Among Various Agents 
Questioned specifically as to their re- 
lations with Charles Stewart in the mat- 
ter of state insurance policies allotted to 
them by the state board of examiners 


from 1923 to 1926, a score of insurance , 


agents from Montana cities testified in a 
hearing at Helena that their business 
came without any strings, that they re- 
ceived all the commission and that there 
was no suggestion from Mr. Stewart 
that they were indebted to him in any 
way. 

Mr. Stewart is on trial before the 


Montana senate on articles of impeach- | 
|a subterfuge. 


ment alleging irregularities as secretary 


| had 


brought out testimony of four 
special insurance agents that they paid 
Mr. Stewart by special arrangement, 
cash commissions amounting to about 
$3,000 in the three years. This Mr. 
Stewart flatly denied. Mr. Stewart as- 
serted that he gave the business to these 
four agents because they represented 
companies which his agency, the W. M. 
siggs Company of Helena, represented, 
and because he thought, traveling over 
the state as they did they would be able 
to benefit him. 

Mr. Stewart was followed by J. R. 
Gay, Spokane, special agent. He testi- 
fied that he was allotted about $108.000 
in state insurance in 1926 and distributed 
it among five local agents. He found 
he was unable to write insurance in 
Montana and his company frowned upon 
his establishment of a residence there as 
7 There was no suggestion 


ot state and the house board of managers ! in his conversations with Mr. Stewart, 
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ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 








Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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The Fire Insurance Contract 


ITS HISTORY AND INTERPRETATION 


Compiled and Edited by, and 

Published Under the Auspices 

of The Insurance Society of 
New York 


Compiled from the monthly ad- 
dresses which for the past twenty 
years have been delivered before 
the Insurance Society of New York, 
completely edited and revised for 
publication in book form. These 
lectures comprise the greatest fund 
of authoritative insurance informa- 
tion ever brought together. This 
book gives you the cream of this 
material. 


COVERS THE WHOLE FIELD 
OF FIRE INSURANCE 


The Standard Policies, New and Old, 
Compared and Explained — Funda- 
mentals of Insurance Law — The 
Policy Clauses, Interpreted and Ex- 
plained in Detail—Mortgagee Inter- 
est—Losses and Loss Settlements— 
Proof of Loss—Adjustments: Build- 
ing, Machinery, Stock, Cotton, Auto- 
mobile—Ascertainment of Values— 
Non-Concurrent Insurance—Subroga- 
gation—Authority of Agents—Co- 
Insurance—Use and Occupancy In- 
surance—F orms—Blanks. 


Price $5.00 


The National Underwriter Co. 
1362 Insurance Exchange 
Chicago, Illinois 





Bound in full law binding, pages 6 inches by 9 
inches in size; printed on good paper, in clear, 
large type, over 1,000 pages. Completely and 
thoroughly indexed by word and topic; and 
with complete table of cases referred to which 
is itself an index to the whole law of insurance. 


420 East Fourth St., Cincinnati 
80 Maiden Lane, Room 613, New York 
313 lowa National Bank Bldg., Des Moines 
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he said that either the Biggs company 
or Mr. Stewart should receive the com- 
missions. He received none, and, so far 
as he knew, Mr. Stewart received none. 


ACME FIRE IS IN OPERATION 








New Los Angeles Company Completes 
Organization, Elects Officers and 
Gets California License 





LOS ANGELES, April 6.—The Acme 
Fire of Los Angeles, recently organized 
with $2,500,000 capital, held its first 
meeting of stockholders last week, and 
following the election of directors and 
officers a banquet was held. Approxi- 
mately 100 stockholders attended the 
meeting and the following were elected 
directors: Jacob Baum, L. Q. Branson, 
L. F. Caswell, William E. Chamberlain, 
Sim W. Crabill, William R. Dickinson, 
E. K. Hartman, I. H. Malin, Claude I. 
Parker, J. R. Richards, H. D. Stack, 
A. S. Theberge, Egbert Van Alen, H. D. 
Vandeveer, W. P. Whitsett, and L. V. 
Youngworth. 

The officers named were: William E. 
Chamberlain, president; John R. Rich- 
ards, vice-president and chairman of the 
finance committee; Egbert Van Alen, 
secretary; Leo V. Youngworth, vice- 
president and treasurer; Earl R. Holland, 
general manager; I. H. Malin, A. S. 
Theberge and Claude I. Parker, vice- 
presidents; E. K. Hartman, assistant 
secretary. 

The stock of the company has been 
disposed of, the certificate of authority 
has been received from the California 
department and application for admit- 
tance to the Pacific Board. The com- 
pany will write fire, marine, earthquake 
and kindred lines. 


NONE ARE “NON-ASSESSABLE” 


Oregon Court Rules Against North- 
western in Libel Suit Against 
Portland Exchange 


PORTLAND, ORE., April 6.—Hold- 
ing that all Oregon policyholders of the 
Northwestern Mutual Fire of Seattle are 
subject to assessment in the event that 
the association’s net cash surplus de- 
clines below $100,000, the circuit court 
at Portland has dismissed the suit for 
libel the mutual brought against the 
Insurance Exchange of Portland and 
eight Portland insurance agents. The 
court also rejected the mutual’s conten- 
tion that the assessment liability could 
be fastened only on policyholders or 
members who joined the mutual after 
the surplus fell below $100,000. The 
court also ordered the mutual to pay the 
costs of the trial. 

An interesting feature of the case to 
insurance men is that the section of the 
Oregon law fixing the mutual’s assess- 
ment liability is a duplicate of the law 
in California, where the Northwestern 
Mutual first issued its so-called non- 
assessable policy. 


“Old Timers’ Night” for Blue Goose 


The California Blue Goose held its 
biggest meeting of the year April 1 at 
Los Angeles. The meeting was desig- 
nated as “Old Timers’ Night,” and all 
past most loyal ganders of the pond at- 
tended and conducted the meeting. Seven 
goslings had their pin feathers plucked. 
Golf prizes were also awarded at the 
meeting. A special program of music 
and other entertainment was provided 
following the dinner. 





Fined for Rebating 


Oliver J. Smith, local agent of Weiser, 
Ida., who represents a number of fire in- 
surance companies and also has a life 
insurance connection, was found guilty 
there recently of rebating a portion of the 
premium of a life insurance policy and 
fined $100. This is said to be the first 
conviction under the Idaho anti-rebate 
law, 


Blue Goose Pond Changes Name 


SEATTLE, WASH., April 5—The Pacific 
Northwest Blue Goose changed its name 
to the Seattle Pond at the semi-annual 
meeting held here. It was also decided 





to admit as members casualty men whose 
companies have a direct alliance with fire 
companies and who are interested in fire 
business. Fourteen goslings were in. 
itiated. 





Los Angeles Educational Company 


LOS ANGELES, April 5.—The Los An- 
geles fire department has detailed 18 
men, under the command of Capt. B. w. 
Welty, to cover the city in an educa- 
tional campaign to reduce the an- 
nual fire loss to a lower point. These 
men, who are from the department 
ranks, will go from house to house and 
give definite information as to the duties 
of citizens in the event of fire. Each 
pair of men will carry an exact mode] 
of a fire alarm box and upon obtaining 
audience with the householder will dem- 
onstrate the exact method to be followed 
in turning in an alarm of fire. They 
will also show the use of the telephone 
in transmitting alarms if a telephone is 
available, and instruct citizens how to 
transmit an alarm of fire by this method, 


Restrict Earthquake Writings 


SAN FRANCISCO, April 5.—Further 
restrictions in earthquake insurance 
writings were noticed in San Francisco 
last week with several companies can- 
celling off large lines. The market has 
been gradually reduced. Higher rates 
for the business are predicted. 


Christopher on the Coast 


United States Manager R. C. Christo- 
pher of the Caledonian has gone to the 
Pacific coast. 


Kiwanis Fire Prevention Meeting 


SAN FRANCISCO, April 6.—The Ki- 
wanis Club fire prevention month starts 
in San Francisco April 7 with a meeting 
which is expected to attract a number 
of others besides the members of the 
club. A number of fire chiefs from 
nearby cities and insurance executives 
will attend. Fred J. Perry, assistant 
manager of the Royal, is chairman of 
the day. Arrangements were made by 
Jay W. Stevens, chief of the Fire Pre- 
vention Bureau of the National Board 
and executive secretary of the Interna- 
tional Association of Fire Chiefs. 

Kiwanis Clubs throughout the United 
States and Canada are following the fire 
prevention program as a part of the 
“1927 Is Fire Prevention Year” campaign 
of the fire chiefs’ organization. The 
principal speaker scheduled for the San 
Francisco meeting was Chief Thomas R. 
Murphy, president of the International 
Association of Fire Chiefs, on “Fire Pre- 
vention and Conservation Work of the 
Modern Fire Department.” 


Firemen’s Tax Bill Killed 

SAN FRANCISCO, April 5.—Action by 
the assembly of the California legisla- 
ture has definitely killed the efforts of 
the California State Firemen’s Associa- 
tion to impose a 2 percent tax on fire 
insurance premiums collected in the state 
by foreign companies. After a strenuous 
fight on the floor, after the measure had 
been passed out of the committee on 
constitutional amendments that it “do 
not pass,” the members of the assembly 
voted it down. The senate had previ- 
ously approved the amendment. It was 
after this that the insurance companies, 
newspapers and business interests ac- 
tively attacked it in the assembly. 

Most of the newspapers in San Fran- 
cisco and Los Angeles bitterly attacked 
the measure with energy. The argument 
was made that the farmers would be 
compelled to share in the burden of pay- 
ing the tax, although they received none 
of the benefits of organized fire depart- 
ments with equipment valued at more 
than $2,000; that only the firemen in 
cities would receive its alleged benefits, 
although they already received pensions 
from such centers of population; that 
the retaliatory laws of other states 
would bring a burden on California com- 
panies and further that it was an un- 
necessary measure and was not in ac- 
cord with California’s financial program 


Coast Notes 


H. R. Burke, manager of the Royal on 
the Pacific Coast, left San Francisco this 
week for New York to participate in the 
ceremonies attending the opening of the 
new Royal building April 10. 


Built a number of years ago at a cost 
of $92,000, Canayda Lodge, a widely 
known dinner resort on the Mt. Rainier 
National Park Highway, 32 miles from 
Tacoma, was destroyed by fire recently. 
The loss on the building and contents 
was between $35,000 and $60,000. The in- 
surance was $23,000. 
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COLORADO HAIL MEN CONFER | reflected the first year’s work of this 


| committee and a notable improvement 
Advisory Co ittee of Hail Association | ¥25 reported by the business as a whole. 


: lin tee The loss ratio on hail business in 1926 
Holds Regional Meeting in was the lowest reported since 1919 and, 


Denver | inasmuch as the hailstorms were, if any- 
thing, more frequent and more disas- 
trous last year than in previous years, 
| the improvement in loss ratio is credited 
largely to the work of the adjustment 
committee. 








DENVER, COLO, April 6.—Means 
of obtaining ample hail insurance for 
Colorado farmers was the chief topic of 
discussion at a two-day session of more 
than 80 hail insurance men held here last 
week. The special adjustment advisory Mayer With Standarl Agency 
committee of the Western Hail & Ad-!| Gustave M. Mayer, for many years in 
justment Association held its mountain | Chicago, Cleveland and Philadelphia for 
field regional meeting in Denver with all | the Travelers and well and favorably 
hail adjusters and field men present and | Known in fire and casualty underwriting 
in addition a large number of recording | circles, has been elected vice-president 
department men. L. G. Warder, man- = director of the Standard Insurance 
ager of the hail department of the Hart- | ;;5°2°%" Seaver, Te. SRPerS sommes 


. hai ; tions locally are the very highest, his 
ford Fire and chairman of the special | family having been connected with lead- 
advisory committee, was in charge of 


i t 1 _c ing industries in Denver for many years. 
the session. Fifty hail writing com- 


Mr. Mayer has merged his insurance 
panies were represented at the meeting. | business with that of the Standard In- 
The adjustment conference was of 


surance Agency, organized three years 
particular interest to those in the Colo- | 28°_bY T. A. Walsh, formerly of Johnson 
rado field, as Colorado was one of the 


& Higgins. This agency has had a re- 
< : r 4 markable growth under his direction. 

black spots in the hail territory prior to 

the organization of this advisory com- 


mittee a year ago. The season before 
last there was a deplorable tangle in the 
adjustment situation in Colorado, so Fred Forrester, prominent general 
striking that the companies appointed | 2&¢™t of Denver, was found dead in his 
the advisory committee to iron out those | #0™® there March 30. His agency was 


‘Fculti aa fini : pre of the older ones in the city, and 
di culties and plan a definite campaign | represented the Northern of New York, 
of improvement throughout the hail | Century of Scotland and the Equitable 

| 


writing territory. Last year’s experience | of New York. 
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IMPORTANT BOSTON CHANGES | WOULD RAISE TAX ON STOCKS 








Great American and Its Running Mate | Connecticut Companies Oppose Bill in 
Decide to Abolish Old Metropolitan Legislature Which Would Place 
Branch Office Greater Burden on Them 








BOSTON, April 6.— The Great 
American of New York and the Great 
American Indemnity made the important 
anouncement that they have decided to 
abolish the Boston and metropolitan dis- 


_ HARTFORD, April 6—Whether the 
insurance companies or the towns of 
Connecticut are best able to bear the 
burdens of taxation was the question 
trict branch office in Boston, maintained Mae pe = the —_ 
hy Rogers & Howes for the past 31 hearing on th “> eels ill on ct 
years and before that for some 15 years seals to th proper] 4 << 
by James Bruerton. The two com-| oe os = Fa — oe oS oe 
panies, after May 1, will be in the P Vome GF Memance Companies 
Boston agency of Russell & Fairfield, —. tothe f 
of which agency firm William H. Rogers t en atives from many small 
? . ;_| towns maintained that the towns are 
will become a full partner and in addi fferi 1 : . : 
tion have charge of the fire underwriting sunering great ‘eee in revenues and in 
of the agency for all its fire companies, ag aA earable taxes will have 
and Russell & Fairfield will become th sing ‘de ge Defending 
general agents for the Great American | ‘¢ Other side of the case insurance 
and its running mate. At the same time esa ——— went into the 
virtually the entire branch office staff | CTY © = _taxation of intangible 
of Rogers & Howes will be taken in to a aged declaring it to be the under- 
the Russell & Fairfield office and the |/¥ing problem in the situation. 
forces combined. 
a ee - = rigy 2 Rep an Patti ae 
otf New Hampshire and Jersey Under- resentative fattison, who intro- 
sarees of the American of wowace, lane agg the bill, ery that it called 
y Rogers & Howes as agents and brok- j for a restoration of the rate of taxation 
ers, will be continued in the Russell & | on insurance stocks as levied from 1901 
Fairfield office. The Russell & Fairfield | to 1925. The law adopted two years 
—s will also become general agents cpg by - to Ld mills in 1926, 
or the reat American ndemnity. | 6 mills in and 4 mills in 1928 and 
Stanley S. Marvin, for several years j thereafter, made a “radical reduction” 
with the Boston office of the Travelers, | which has been unfair to the towns, he 
and van geod er charge of the | said. yg —— the “phenomenal” 
general agency of the Great American | growth of the Hartford companies an 
Indemnity, will have charge of the lia- | statements telling of a pane oe 
ef appartment in the Russell & Fair- | financial yer were cited by Repre- 
eld office. ; sentative Pattison. He pointed out that 
The Great American Indemnity- ap- | the tax on stocks had Selnaiend the same 
Pointment covers only Boston and the | while other taxes increased greatly. 
metropolitan district. The rest of New Lucius F. Robinson, speaking for most 
nee he ge prem to be in the a | of the Hartford companies, said their 
t Dwight B. Libbey, manager of the | managements were of one mind in be- 
New England branch. i lieving that the bill would be in decided 
step backward.” He reviewed the history 
Col. Harold J. Gross, former lieutenant | Of the taxation of insurance stocks and 


memeber” of node Island and long . pointed out that the taxation of intangi- 
e TOV , , af 
i apente tees ot em Segre ane | ble property was the underlying prob- 


died Su , 1 > 
weeks, mane atter an Winess of _ “Two years ago the legislature did 


Author Defends Measure 




















Automobile Insurance! 


PRIL and May of last year saw the sale of 

805,908 new passenger cars and 98,625 new 

trucks—not to mention used car sales. All 
these sales meant business for the insurance agent. 


Here is the peak season! Your opportunities include 
policies for cars sold last year, on which renewals are 
in order. 


The Automobile Policies of the Philadelphia Fire and 
Marine Insurance Company are well known and ac- 
ceptable. For satisfactory service on every policy— 
write this dependable coverage. For full information, 


write 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


Head Office 
1600 Arch Street, Phila., Pa. 
209 W. Jackson Blvd., Chicago, IIL 
200 Bush Street, San Francisco, Cal. 
8th Floor, Hurt Bldg., Atlanta, Ga. 
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CONNECTICUT 
CASH CAPITAL, $500,000.00 


' 
' 
' 
' 
' 
| 
\ 
' 
THE EAST and WEST WILL FILL THAT PLACE | 
| 
| 
' 
' 
' 
) 
) 


In a good many insurance offices there is a definitely felt 
need for a strongly backed, progressive, fire company to 


| take care of the increased volume of the growing agency. 


The East and West is such a company, sponsored by the 
old reliable Security Insurance Company of New Haven 
which has an enviable record dating back to 1841. The 
East and West is a strong, growing company writing Fire, 
Lightning, Tornado and Automobile insurance, the kind of 
Company you will be glad to have in your agency. 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1927 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


2,052,444.41 


NET SURPLUS 


3,676,806.27 


ASSETS 


7,729,250.68 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,676,806.27 


LOSSES PAID POLICY HOLDERS 


$11,129,365.83 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Ill. 




















Automobile 
Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 

“Auto Appraisal” is a complete service, supplemented 

by weekly bulletins and quarter, a. is 

being used successfully by automobile dealers, finance 
companies, trade associations, and AUTOMOBILE 

UNDERWRITERS of Insurance companies. 

Here is the service at a glance 

Section one. . : ie ia ; , 

‘3 Complete information on new cars, including prices, specifications, type of motor, etc. 

Section two. : a 
Used car appraisals on all models from 1919 through 1926, including discontinued 
cars. 

Section three atl 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etc. 

Section four. f E 4 : 

Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful underwriting of automobiles. Complete 


information—samples of the bulletins—pages from the manuals—and a list of the promi 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 

















HENRY G. BARBEE 


President 


P. D. BAIN 
Chairman of the Board 


The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 


Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 














ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 


a ti G ] FIRE — Automobile BLANKET Fire — Auto- 
EXCESS: ae A. | General Public Liability— Workmen’s Compensation 
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the best it possibly could with the mat- 
ter,” he said. “It was conceded then 
that the burden must be reduced in or- 
der to avoid killing the goose that laid 
the golden egg.” Connecticut’s laws and 
taxes have kept new insurance com- 
panies from forming in this state in the 
past generation, he said. The only new 
companies have been subsidiary ones 
and in most cases it has been seriously 
considered forming them in other states. 
Only “sentiment” has caused them to re- 
main here. “If the tax is not reduced 
to a minimum I can give no assurance 
that they will stay,” he said. 

Robert W. Huntington, president of 
the Connecticut General Life, said insur- 
ance stocks had been taxed on the basis 
of “anjustified hopes and expectations.” 
He said that his company paid twice as 
much in taxes as in dividends and that 
although it does only 9 percent of its 
business in Connecticut it pays 233 per- 
cent of its taxes here. 


Hearing on Amended Bill 


BOSTON, April 6.—President H. Cal- 
vin Ford and officers of the New Eng- 
land Fire appeared before the insurance 
committee of the Massachusetts legisla- 
ture last week in support of that com- 
pany’s bill to permit stock companies to 
reduce their capital and use the same 
as surplus at times other than when 
the stock is impaired. 

The bill has been somewhat amended 
since it was first introduced, and the 
hearing was on the amended bill. As it 
stands now the bill would permit a com- 
pany to reduce its capital below the 
$200,000 minimum required of stock fire 
companies, provided it concurrently 
raises its capital again above the mini- 
mum statutory requirements. In the 
case of the New England Fire, it was 
explained that the company now has a 
paid in capital of $300,000 and a net sur- 
plus of approximating $200,000. It is 
desired to decrease the capital to $150,- 
600 by cutting the par value of the stock 
to one-half, that is from $20 to $10, ap- 
piying the $150,000 thereby derived to a 
surplus account, while at the same time 
increasing the capital stock by $150,000 
to $300,000 again by the issuance of 150,- 
000 new shares at $10. 


Insurance Society’s House Organ 


PHILADELPHIA, April 5.—The Insur- 
ance Society of Philadelphia has issued 
its first number of “Isop News,” official 
organ of the society, in which the ob- 
jective of “the best society in America” 
is set as an attainment through the 
stimulus of the personal touch in the 
publication. The title of the new jour- 
nal is credited to Harold V. Smith, vice- 
president of the Franklin Fire and past 
president of the society. 


Philadelphia 1926 Premiums 


PHILADELPHIA, April 5.—Fire insur- 
ance premiums collected in Philadelphia 
in 1926 aggregated $13,400,293, accord- 
ing to the annual report of the Fire 
Insurance Patrol. Of this amount, Penn- 
sylvania stock companies collected $4,- 
249,761; Pennsylvania mutuals, $309,820. 
Stock companies of other states collected 
$2,268,021 in premiums in this city; mu- 
tuals of other states collected $410,440 
and foreign companies $2,162,151. 


Reunion of Agency Employes 


PHILADELPHIA, April 5.—A reunion 
of past and present employes—ladies 
only—was held by the personnel of 
Stokes, Packard, Houghton & Smith in 
Philadelphia Saturday night. There were 
readings, singing and some interpreta- 
tive dances by Miss Edna B. Duncan of 
Washington, D. C., one of the original 
members of the girls’ organization. 


Will Study Insurance Laws 


HARRISBURG, PA., April 6.—The house 
of representatives last week passed a 
bill for the creation of an insurance 
law commission to be made up of seven 
members. The measure was sent to the 
senate. The work of the commission 
would be to study and investigate laws 
relating to insurance and suggest 
amendments and revisions to laws and 
prepare its report for the 1929 legis- 
lature. An appropriation of $10,000 for 
the commission’s expenses is carried in 
the measure. It was sponsored by Rep- 
resentative Huber. 

A bill for creation of a commission of 
six, three senators and three members 
of the house, to investigate the pre- 
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miums and profits of stock fire insurance 
companies operating in Pennsylvania, 
was introduced by Senator Salus of 
Philadelphia. The commission’s expense 
would be paid by an additional tax of 
0.25 percent on premiums collected in 
Pennsylvania in 1927 and 1928. The 
commission would have full authority 
to investigate records and books of com- 
panies. 


Goode With Boston Agency 


Joseph M. Goode, Jr., for the past three 
years special agent of the Fireman's 
Fund group for automobile fire and theft 
lines, has joined the Boston agency of 
Joseph E. Downey Co. as special agent 
for the automobile and agency depart- 
ments for Boston and the metropolitarg 
district. 


Addresses Chambers of Commerce 


Clarence T. Hubbard, assistant secre- 
tary of the Automobile, was the speake; 
before the annual meetings of the New 
London, Lakeville and Seymour Cham- 
bers of Commerce on “New England Con- 
ditions Viewed from a Fire Insurance 
Viewpoint.” He also appeared before the 
Hartford Credit Association and the Re- 
tail Hardware Dealers Association on 
the subject of “selling.” 


Hartford Agency Reorganized 


HARTFORD, April 5.—One of the old- 
est insurance agencies in Hartford, Web- 
ster & Co., has been reorganized follow- 
ing the death of Charles M. Webster and 
will be conducted under the same name 
by Raymond W. Webster and John A. 
McKone in a partnership agreement. 
Mr. Webster was connected with his 
father in the conduct of Webster & Co. 
for many years and is well known in 
state insurance circles. Mr. McKone has 
a wide acquaintance in Hartford, has 
been in the insurance and real estate 
business for 18 years and brings te Web- 
ster & Co, a new clientele. The office 
will remain at No. 721 Main street. Bs- 
tablished in 1870, the Webster & Co 
agency has served Hartford for 57 vears 


Firemen’s of Newark Wins 

NEWARK, N. J., April 6—The Fire- 
men’s of Newark won the season's bowl- 
ing championship in the Insurance & 
Banking League by a margin of three 
games over the next high team, the 
Brokers. Individual honors on the Fire- 
men’s team went to Gebhard, second high 
with an average of 188 and to De 
Waal, third high with 186.2 





8 


Floater Cover on Tulips 

NEW YORK, April 6—W. P. Brincker- 
hoff has obtained from the Federal a 
transit floater covering for $5,000 six 
groups of tulips while in transit to and 
from the John Wanamaker store against 
fire, theft, overturn and collision. The 
tulips are of a variety that is not to be 
put on the market until 1928, and there- 
fore the bulbs are of great value. The 
six groups are in the Wanamaker store 
flower show. 


Gardner With General Adjustment 


BALTIMORE, April 5—Harry S. Gard- 
ner, staff adjuster of the Baltimore office 
of the home of New York, has been made 
assistant manager of the Baltimore office 
of the General Adjustment Bureau. 

Mr. Gardner began his_ insurance 
career with A. G. Hancock of the Home's 
Baltimore office, starting with Mr. Han- 
cock in 1901. In 1904 he became an in- 
dependent adjuster, reentering the serv- 
ice of the Home in 1923. 


Baltimore Board Changes 


BALTIMORE, April 5—U. O. Michaels 
and Herbert Rossman have been elected 
to fill the vacancies on the executive 
committee of the Baltimore Underwriters 
Association caused by the resignation of 
Clinton O. Richardson and Jacob Gross, 
Jr. William Cunningham. vice-president 
of the board, is now president, follow- 
ing the resignation of Henry M. War- 
field. 

Mr. Warfield was president of the 
board for many years. He resigned as 
president and Mr. Richardson and Mr. 
Gross resigned as members of the exeu- 
tive committee last month. 


Boston Losses Reduced 


30STON, April 6.—Reports at the an- 
nual meeting of the Boston Protective 
Association showed that the fire loss in 
Boston in 1926 was some 4 percent lower 





than for the previous year. The total 
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loss on buildings, contents, rents, vessels 
and cargoes in 1926 was $5,268,942, di- 
vided as follows: Buildings, $2,463,195; 
contents, $2,736,770; rents, $37,490; ves- 
sels, $31,487. This total, $5,268,942, was 
$205,807 less than for 1925. 

The following directors were elected: 
Arthur K. Pope and Thomas H. Ratigan, 
reelected for three years; Willard C. Hill, 
elected for three years to _ succeed 
Arthur W. Hollis. H. W. Porter, A. S. 
Nelson and H, C. Read were elected au- 
ditors for one year. The directors will 
meet the coming week to choose the 
president, vice-president and secretary- 
treasurer. 


New England Notes 


The Security Insurance Club of New 
Haven, Conn., held its annual meeting 
the past week and elected Louis A. 
Strong, president; Richard L. Jones, vice- 
president, and Kenneth W. Barnard, sec- 
retary-treasurer. G. F. Stratton, man- 
ager of the Boston branch of the General 


| Adjustment Bureau, spoke on fire loss 
settlements. 

John L. Brooks has associated with 
Albert H. House in Hartford, a well 
known insurance agent and real estate 
dealer, and the new firm will be known 
as House & Brooks. Mr. Brooks for the 
past two years was personnel director 
for one of the largest department stores 
in Hartford. 

An effort to revive the New England 
Blue Goose, which has been dormant the 
past year, will be made in Boston Fri- 
day evening. The Bay State club of 
special agents has been invited to join 
with the Blue Goose and Vice-President 
William J. Fortune of the National 
Shawmut Bank will be the speaker. 


Firebugs are held responsible for a 
fire in Pittsburgh last week, preceded 
by an explosion which rattled windows 
for a mile around. The blaze occurred 


near Coverdale and destroyed three 
buildings, with damage estimated at 
$20,000. An investigation is being made 


by the county authorities and Fire Mar- 
shal Pfarr. 








— 





IN THE CANADIAN FIELD 








FIRE PREMIUMS INCREASED | 


Total for 1926 in Canada, $1,500,000 
More Than in Preceding Year— 
Decrease for U. S. Companies 


The total net premiums on fire insur- 
ance business in Canada last 
showed an increase of more than $1,500,- 


t Northwestern Nat... 


year } 


000, standing at $52,573,001, against $51,- | 


040,075 in 1925, while the losses showed 
a material decrease, dropping from $26,- 
943,089 to $25,717,242. Canadian com- 
panies last year showed premiums of 
$7,426,325, British companies, $25,219,- 


392 and what are classed as foreign com- | 


panies, being mostly those from the 
United States, with the addition of per- 
haps half a dozen from other countries, 
$19,927,284. This last class of com- 
panies showed a decrease in premiums 


from 1925, when they wrote $20,279,358. | 


Their losses incurred also showed a 
slight decrease, from $11,665,223 to $10,- 


472,568. The premiums and losses for 
companies in this class were as follows: 
Net Losses 
Prems. Incurred 
ee ee ee $ 596,764 $ 281,167 
Affiliated Under..... 101,366 135,395 
Berseeitureal ..ccccs 76,182 42,215 
Alliance Insurance.. 122,197 99,763 
American Alliance 5,610 
American Central 188,049 
American Equitable. 5,4 


American Exchange. 
American Insurance. 


American Lloyds ... 1 

American Reserve .. 82, 
“Sera 45, 
er 70, 
Caledonian-Amer. 15 
PE sou 0 0-0:0'00 102 
Central Mfrs. Mut... 12 
Citizens of Missouri. 26, 
=. are 50 
Com. Union N. Y.... 12 
Connecticut ........ 107 
Continental ........ 193 
Equitable F. & M... 21, 
Fidelity- Phenix ae 150, 
Fire Association.... 148 
Fire Reassurance... 97 


First American..... 


I i dh 8 5 av a 
Fireman’s Fund..... 125 
| See 51, 
Eee 

General of Paris.... 4, 
RROD 5, 
8 OS eae 105 
Globe & Rutgers... 469 
Grain Dealers ..... 5, 
Great American.... 265, 
Hardware Dealers... 64 


Hartford Fire 
REE 
Imperial Assurance. 
Individual Und..... 
on om OFM. Ax. 
Ins. Co. State Penn. 
Lumbermen’s 


Millers National 
Mill Owners Mut... 
Minnesota . rrr 
Nat.-Ben Franklin. . 
National of Hartford 
National Union 





RS a 5 a ew are + 

epee ere 67,785 
New Hampshire 123,039 
New Jersey ........ 72,173 
New York Recip. 3,169 
New York Und. 12,077 
SEES aS ee 206,693 









Losses 
Incurred 
8,108 


North River : . 
Northwestern Mut.. 


PRCING PIGS .cscesss 
Phenix of Paris.... 
Phoenix of Hartford 


Providence Wash 
GIUCON wccccsceses 
Retail Hardware 
Rossia oeeeereeeeeee 
Rossia of Denmark. 
St. Paul Fire & M... 


SOUEEES " ccceanesexvs 
Springfield ......... 
Sprinklered Risk .. 
Sterling ae 
Stuyvesant 
Tokio 


United Mutual ..... 
United States Fire.. 
Westchester ....... 
World Fire & Mar.. 





Totals for 1926. .$19,927,284 $10,472,962 


Totals for 1925. .$20,279,358 $11,665,22 


Big Loss at Halifax 


Fire of unknown origin completely de- 
stroyed a building occupied by tea mer- 


‘chants in Halifax, N. S., ruining the en- 


|; of the 


| $200,000 was 


tire contents of the building. A portion 
basement used as a customs 


bonded warehouse contained bottled 


‘| liquors valued at $60,000, but most of 


this was saved. A stock of tea valued at 
entirely destroyed. The 


total estimated damage amounts to $350,- 


| 000. 





Canadian Losses Compared 
According to the “Monetary Times,” 


| fire losses in Canada for the week end- 


ing March 23 are estimated at $186,800, 
as compared with $213,000 for the corre- 
sponding week of last year. 


Licensed in British Columbia 


The Royal has been licensed for tor- 
nado and flywheel insurance in British 
Columbia; the Federated British for fire 
insurance, the Casualty Company of Can- 
ada for accident, sickness and guarantee 
insurance; the Alliance for inland trans- 
portation and tornado insurance; the 
Hudson Bay and the Newark Fire for 
tornado insurance. 


C. F. U. A. Annual Meeting 


The annual meeting of the Canadian 
Fire Underwriters Association will be 
held at the Algonquin Hotel, St. An- 
drews-by-the-Sea, N. B., June 21. 


Leake Visits Vancouver Pond 


Most Loyal Grand Gander Wirt Leake 
of Dallas, Tex., recently visited the Blue 
| Goose pond at Vancouver, B. C., in con- 
nection with his tour to all ponds of 
the order. Accompanying him were the 
deputy most loyal grand gander for the 
Pacific Coast, George E. Lauer of the 
Pacific Northwest pond, Seattle, and 
Gander Edward Lowe of the same pond. 


Local Board Elections 


; At the annual meeting of the Calgary 
| Fire Insurance Agents Association James 


4 | Cleave was elected vice-chairman for the 


ensuing year. C. E. Tait and H. L. Gil- 
lies were reelected on the membership 
committee, It was resolved to send a 
protest to the premier of the province 


3 | deprecating the action of the government 




















OF AKRON, OHIO 
Correspondence is invited with 
interested Agents in Ohio 


Address 
E. W. Raynolds, Secretary 


The Ohio General Fire Insurance Co. 
AKRON, OHIO 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


Time-Tempered, Strength, Security and Service 
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Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 
O. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. 


SAFE SOLID 


C.W VOELLGER, State Agent 
SOUND 











R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 



























DAY TON, OHIO 


Fi daly “a § 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, 


Michigan, Tennessee, Kansas, Indiana and Florida. 








Sec’y & Mgr. 
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by which it is proposed that the govern- —_——————_==>= Net Premiums———————__, = 
ment should insure its own buildings. | | ae a ate 
The Moose Jaw Fire Insurance Agents IN THE MOTOR FIELD Total Fire a Marine Invest. Surplus 
Association at its annual meeting chose } j North River. 11,183,988 295,632 1,392,477 + 749,941 
the following officers: I. C. Sutton, presi- —— - ae a .- eter tees ast aae +109,525 
dent; W. A.. Munns, vice-president. The | co merica opty i eee i I + + ES 207,461 +140,530 
’ We Oo 2,741,572 a 246,665 20,37 
membership committee includes C. M. REGULATE RATES IN TEXAS ain. 2. 679,608 —_— 250-782 igen 
Nixon, James Hawthorne and J. A. ——. eee Natl... %...... 6,324 —1,684 
7 s a | , : 3 - nion Buffalo. 663,595 GOR SGG 8 <ucese 8 <K2¥ccs 38,599 —42,684 
ay ey ge - . i Bill Fails to Provide Necessary Fi- | Metropol., Ill... ec Guess ¢ “Gyeconae | ee 19.683 —2'967 
At the annual meeting of the Medicine ? Y. State 931,063 818,642 Se 86 gsawe 96.155 + 23,809 
Hat Fire Insurance Agents Association nances, However, So That Work U. S. Mer. & S. 3,154,710 1,281,819 545.399 733,520 306.365 410171 
aE Bg igh aetna arg om | May Be Postponed ee, Wileswesss «° geente 8 ssases  Feecns oak lae 6,071 __ + 20,996 
’ - A ell; - -sident, . . 2.72 55.6 567.3 —1,102 9 ‘ 99 
Duggan; secretary, E, P. Blackshaw. ne ee ee 
AUSTIN. TEX.. April 6.— iow | North America. 33,793, 435 3,468,602 4,018,841 —2,044,443 3,646,829 +202,095 
National G — | AUSTIN, TEX., April 6 - NOW | Alliance, Pa.... 3.651 408,071 214.178 —269,800 "471,368 411/145 
ationa uaranty in Canada | transpires that the bill giving the com- Phila. F. & M.. 1,906,392 204,035 111,136 240,743 184,682 —81,983 
The National Guaranty Fire of Newark, | Missioner control over automobile rates po haa ae.008 48,82 seas — oe 48.087 he 
N. J., has entered the Canadian field, | failed to appropriate even a dollar for a ete “ 
with J. Thibaudeau of Montreal as man- | this work and it is estimated that prob- 39,866,367 4,129,529 | 4,394,594 —2,568,667 4,374,427 +147,32 
ager for Canada, and will immediately | ably 20 persons will be needed, including | Gomi, Un., Eng. 11,248,562 639,137 367,107 +404,439 1,069,058 + 24.663 
ne rin ge yp eee in the provinces of | experts or experienced raters. While the | Amer. Central.. 5,408,056 448,287 = see vee —424,585 547,388 + 22,803 
ntario and Quebec. The company will ; acifically fare ca . o | Palatine ...... 3,320,83 334,810 ..sece —84,847 262,983 —41,951 
tranoact fire insugance basloese und | Dill specifically confers this power on the | tion, ‘Eng... 2,242,371 1S esos —83,425 181,324 +310,704 
operate as a non-board company commissioner it will soon pass to the] California ..... 2,833,917 et are —59,028 248,342 +109,313 
“ as ¢ = cs a ° e . ° e 7. y - pe, 4 
board of insurance commissioners as | Com. Un., N.Y. 1,947,898 239,506 ...... 187,032 173,555 —65,434 
, that body takes over all the duties of 2 2,290,285 7 smn 2 6 
Logging Pool About Ready y 7,001,643 290,285 | 367,107 434,478 2,482,650  +360,098 
the insurance commissioner and he be- - pe n 
sia cietniaaieieaains . ee ss Firem., N, J... 15,000,784 1,015,938 373,743 —637,567 238,628 —1,498,939 
lee gh ag B. C., April 5—An active | comes its chairman. EE cncces SS SURG kkece 80 eames —244,115 342,069 +17,954 
campaign for business will shortly be Senate bill 242 approved Friday by speemaaten eeese 2,263,017 2,188,354 = .sscee = se reee —221,896 255,735 —26,211 
commenced by the newly organized Log- | ¢,,, h PP! ‘ia “A Y | Nat.-Ben Frkin. 3,392,092 3,268.238 9 ww... LLL —325,618 269,346 —136,272 
- o , Bp Governor Dan Moody gives the com- | @oncordia 2'000/105 6 —637,024 358.997 —358/027 
ging Insurance Underwriters’ Association ee . cs — 2 ott cg + a tae "> on as , 
missioner all power over all classes of | Superior ...... 2,000,105 —39,054 seeeee —347,296 228,688 —198,607 
of British C Columbia, which is the formal > : ° ceed 2 Mi. | sv ewsos a le emas —B64 3,153 —115,760 
title of the “logging pool’ that has been automobile insurance rates and requires | Under. N. H.. heehee Fall Pee RDS Pee dl ee iy MME 8 
in course of organization at Vancouver | Companies writing that class of insurance - 
since the 1926 season. The pool has now | to file such rates with the commissioner. 26,656,208 PIS TES RAVE ASD =A AONEIS ~2,015, 008 
secured the —pemenecid number of com-| The hope is that the special session will | National, Conn. 22,304,634 297,697 — 862.224 1,957,004 4+244,780 
panies and will commence business with srovide the necessary funds for it. Mech. & Trad. 1,814,033 eeeees —107,44! 177,612 +70,914 
a capacity of $100,000 insurance on any This session is due to le May 2 — 346,931 _— <a 86, iat sett 
one risk. The organization will write fire -? se i % oe er — sia ec RS 2 St RE =e —sieee 
insurance on felled timber, logging equip- 24,942,909 16,896,735 5,870,189 587,642 —1,224,483 2,260,790 + 292,057 
ment sad camp balldings, and is the suc- MARKED DEC E. Great American 19,996,599 16,288,419 1,065,654 776,436 ~—384,813 3,471,672 +1,086,858 
3 . oi altiahis yrea merican 599 +2 065, 776, — 384, , 086, 
cessful result of three years of effort on R ASE IN Amer. Alliance 1,590,862 1,516,679 oS eos + 152,078 566,491 + 398,570 
th f_B h 1 1 fi d 
e part of British Columbia fire under- Mass. F. & M.. 414,595 396,952 5 RR eee + 8,518 149,962  +981480 
writers. FIRE LOSS RECORDED No. Car. Home. 644,203 623,296 oo a abies —34,629 96.352 411722 
naeee Amer. Natl.... 590,682 464,565 tS) es —39,712 70,240 + 30,528 
. I NUEBD FROM PAGE 3) 
Canadian Notes , . 23,2 2 202,642 776,436 —2 2 
: d Not company heads felt that in the selec- A na ae. a SEAS +e 
Cook Agencies of Moose Jaw, Sask.,/| tion of adjusters they wanted to be | N. Brit. & Mer. 9,028,762 17,237,608 700,170 90,381 + 40,304 861,072 4+270,234 
have been appointed to represent the | free to pick these me : they | Pennsylvania .. 6,519,379 5,255,474 658,935 45,190 —16,070 841,874 + 488,373 
Patriotic. ‘ald I i ies nen, ened as wed Commonwealth. 3.099144 2.318.014 463.619 22.595 + 51.816 349/033 1.284.166 
7 ” would employ doctors or lawyers, with | Mercantile .297, ,271,523 2, 22,5 +41, 25,2 + 215,377 
Unicume & Burns of Brandon, Man., : ; hae Mien a  seewse- aehker . daaeees +9.940 25,304 +10,104 
have been appointed to represent the | 2 view to their particu ar fitness to per- 79 2017 __2'p9 
; r Ocean Marine.. oS ae 20,176 108,744 3,626 10,168 +8,101 
Security of New Haven. form the work in hand, and argued that 
apstuart Darroch & Co. ot Edmonton, | they should be compensated accord- 22,113,317 17,082,619 2,594,991 | 289,505 + +123,465 2,412,750 + 1,276,355 
Ata tae eee acing © represent | ingly. Others maintained that the ad- | Phoenix, Conn.. 12,774,205 10,317,271 694,433 519,718 44,323 2,513,211 +1,196,982 
Welter 3. Stachburn 7 - a justers should be placed strictly upon | Connecticut x 7,708,573 6,225,940 419.055 313,623 +116,277 929.080 1.699.895 
. Blac , secretary o e Ms a ‘ ’ Eouit. F. & M. 1,541,714 1,245,188 83,811 2,725 + 14,825 374,879 288,09 
Western Canada Insurance Club, lectured | @ Salaried basis just as are the under- Maees GW. Seccess | wcnces Sicees - *iettann 5 —5,579 21,992 * 16.413 
to members of the Insurance Institute of | writers, holding that the fee system was | Minn. F. & M..+1,158,210 __-...-. 6,533 se eee —639 15,422 —31,740 
Jinni Apri —_ 5 Ne ame ven a 3 
peg April 4 on “Salvage Corps an inducement to careless work, an ad- 22,024,492 17,788,399 1,203,832 896,066 +129,207 3,864,584 + 2,159,641 
In the recent fire at Glace Bay, N. S., | juster taking on as many cases as pos- es 
which occurred on March 27, when the | °-.- ig - gg ences tags le col daly Phoenix, Eng.. 4,752,222 4,005,115 ee +-53,088 398,192 + 208,771 
busiest section of the town was reduced | Sible in order to increase his income. | tmperiai ...... 1,217,854 1,060,234 Se ee —56,195 237,500 +131,255 
to ruins, the losses included the Glace Bay | The answer of the adjusters to this lat- | Columbia. N. J. 1,110,778 970,058 76,684 =. sees —4,139 169,116 +124,977 
hotel, New Savoy theater and equipment, | te eae ‘ i é eet United Firem.. 1,190,329 927,380 207,768 «e.e0e —34,643 194,547 +139,904 
Old Bavoy theater (building), a dairy | °C", Convention, is that any slipshod | swiss Reins.... 5,363,595 4,946,684 ee —147,913 376,403 —371,510 
building, grocery, shoe store and others. | WOTk would speedily cause the loss of | Union Marine.. 284,040 «..... se eee 198,807 + 3,004 70,731 —27,722 
The total damage is estimated at about | clients, and hence their settlements 7 29.535 —786,7 44 5,67 
$300,000, only partly covered by insur- | must be kept on a high and defensible 13,918,818 11,909,471 1,129,535 | 198,807 786,798 1,446,489 +205,675 
ance. plan : Fire Assn...... 10,283,033 8,308,239 | 783,366 586,918 —683,953 1,080,882 —353,070 
, Reliance ...... 845,084 763,912 re —39,897 152,036 —7,861 
—= WEE sewn 985,440 872,514 i —73,298 150,649 —42,650 
RESULTS OF FLEETS ae 7 12,113,557 9,944,665 902,460 586,918 —797,148 1,383,567 —403,581 
company organizations if included would : “+ @ ; 
STIR UP CURIOSITY simply mean the repetition of most of | Lond. & Lane. 1 2,940,011 TS ee 4.123,083 509.590 —143.855 
the already so Orient ... ‘ 2 2,221,131 MES kwanss —15,196 377,026  +96,830 
canna beeen Geen 6 e figures already published. Thus the] paw union. 3 887.631 yeeros —50,543 115.896  +53,663 
, hh ag ; : a — and World, Springfield and Senti- | Safeguard <°::: 4 505,973 59,967 te na: + 3,687 103,828  +104,015 
osses the investment showing will at- | ne meri H Standard Mar.. _, ELL ee 1,096,632 +456,265 140,105 +547,742 
F : 8 American and Columbia and aJ| Sfarine vinas Se eesces 270,571 684.433 +529;805 220.734 +170,409 
tract most attention. : score of others are not repeated in this = 
Only true “fleets” can be given. Two-| issue. 8,372 6,554,746 1,283,321 1,781,065 +1,047,101 1,466,679 +828,804 
———————=Net Premiums——____, *Automatically reinsured. tPremiums without special reinsurance. 
Una Gains Change §Without special reinsurance premiums were $1,418,939. 
Ocean Gain or from in 
Total Fire Auto Marine Loss invest. Surplus 
Hartford ..... 52,841,455 39,798,616 3,952,726 542,403 —1,685,074 4,960,234 +1, 324, 454 
Federal ........ 3,554,800 ...... 1,685,338 608,614 +325,371 573.194 57.821 | Net Lous 
Citizens ee 608,134 eee pastes cccoce ™=™=S67,182 45.817 pad 305 Prems Paid 
N. W. F. & M.. 608/133 568,179 1083290 iii! + 41673 82943 4471616 ee oe FF a eye} 
ueen City..... ee mc. | Viidiewee >” teahede +175 —5,942 it , , , 
Twin City 530,463 fer +32,941 40:377 $67'B94 FIRE RETURNS | American Unien 4 a ere 4 
New York Und. 1,049,881 48,433 —228,786 311.119 2" | . 3,2 
Henry Clay... e000. ceeees teeess ceeees 4547 "42200 $11,942 BY STATES Providence Wash. © F. 46.017 20.898 
59,192,866 42,223,073 5,890, 022 ~ 4,151,017 —1,712,279 6,050,442 41,845,618 aes Tau. - ices 398 
. ° 250 
Home ......... 48,167,362 34,466,622 5,106,507 1,813,182 +1,024,456 5,963,365 7,82 Cambridge Mut. F. 1,237 418 
Franklin -. 4,945,068 3,220,764 1,006,635 289'945  +102'994 583,608 batty tt ———— sa nee T. 1.257 418 
City of N.Y... 3,262:646  21403:866 “ot Re epines —172,558 412,757 +120,199 | || i || | Guaranty, R. I. F. 7,547 3,201 
Carolina ...... 531,936 AL, BRT ee ee ee +12,539 78,849 + 36.388 | || | y J 8,133 3,201 
Harmonia 370,149 Ee” Gieccs . ‘swam +5,577 55,300 +4328:877 | || IOWA || | World Auxiliary F. 6,936 2,833 
Homestead 116,891 OS rr om Beer —2;632 18,738 + 3,606 | Utah H Fr HET ies? 
-_ —— ome ° “or ’ 
57,384,052 41,062,697 6,784,232 2,103,127 41,130,395 7,112,617 + 2,303,492 ; L Stat Fe 218°530 148838 
* * « M w owa ate A 270,5 , 
Continental .... 24,929,795 19,241,179 2,014,725 629,755 +490,320 4,412,759 +-2,238,149 ee Sem eee ep T. 352,857 155,502 
Fidel.-Phenix .. 20,301,125 15,535,892 1,530,529 619,913 —115,968  3,922'140 —2'783'829 Net Losses | Concordia F. 69,939 42,211 
Amer, Eagle... 7,217,163 6,120,945 454,349 175,472 —709,467 744-737 —134,729 Prems Paid T. 80,744 42,872 
First Amer..... 601,209 486,808 ae, ‘“seewss —53,380 226,757 +163,377 | Aetna F. 267,037 185,589 | East & West e annie Heo 
T. 371,880 211.361 . 1,512 . 
53,049,292 41,384,824 4,032,566 1,425,140 —388,425 9,306,393 —517,025 | Atlas F. 21,740 7,597 | Hudson 4 aS aS seeeee 
“ T. 62 [ See” = canees 
ere 14,053,376 11,537,220 1, 515, 036 233,982 +484,774 2,063,823 +1,068,700 | St. Paul Mut. Hail ?, one “—" New England F. —30 315 
UGE secncess 9,644,090 7,399,045 1,359,774 $25,682 +6564,455 1,108,276 +1.018.422 | Scot. Union & Nat. F. 68,065 32,990 7 —78 315 
Newark ....... 3, 986, 518 3,331,357 458,283 45,865 +221,694 375,243 +544,250 ; 3 80,195 34.530 | Pilot F 3,403 170 
Capital, Cal... S.....0 neenee cnevee «ss gv eee —1,350 2.841 4+4150,741 | Detroit F. & M. F. 24.017 15,430 T. 3.739 173 
Amer. & For 969,973 221,907 48,485 —5,002 +198:704 221113 —202'395 T. 26,869 15.477 | Superior F. 8,241 2,954 
Brit. & Foreign i” | ee 155,379 419,456 + 32,46 "487 —64. National - k . "3 3,152 
’ 460 193,487 64,481 | National Liberty F. 75,348 41,413 7. 9,393 “439 
a a os - T. 110,651 52,464 | Travelers F. 58,499 17,42 
29,399,032 22,489,529 3,536,957 « 1:919,983 +1,500,737 3,964,783 +-2,515,107 Baltimore Amer. F. 6,278 2,517 ?. 84,151 33.181 
L, & L. & G.... 11,989,013 10,158,291 = 905,765 91,377 —T741,996 889,733 —452,165 | Stuyvesant a at | an seasegheadbe dna T3382 10.364 
Star .. ses 2,197,401 1,886,621 169,526 153 —75,854 249.985  +59,093 T. 7.844 14.396 | Eureka-Security F. 2'833 1,97 
Federal Union. '740,924 637,209 0) ers: —49'800 127,785  +74,903 | Boston F. 50,670 38,848 ” T. 3,151 1,979 
Prudential .... 2,022,014 1,926,899 ee —180,808 181,385 +577 T. 175,943 46,058 | Excelsior F. "934 "37 
Thames & Mer. GI5,00S = «s ccccee = =§—crereces 334,790 +71,147 67,395 —49,990 | Eagle, N. Y. F. —16 2.19 T. 1,055 “ses 
= T. 73 670 | Great Lakes F. 5.25 , 
17,464,355 14,609,020 1,138,771 | 426,320 —977,311 1,516,283 —367,582 | Nat. Ret. Mut., Ml. F. 22,348 11,089 T. 6,998 RY. 
:. T. 22,462 11,089 | Central Mfrs. Mut., 0. F. 42,296 x 
Royal & Liv... 46,863,387 37,098,549 4,675,728 | 1,446,203 +6523,426 5,481,066 +2,147,725 | New Brunswick F. 8.843 4,027 ai T. 44,034 sects 
a T. 10,159 4,101 | Lincoln F. 15.188 ¥ 
U. 8. Fire..... 15,815,737 12,729,423 1,454,392 = 420,401 —347,274 2,021,858 +1,095,418 | General Exchange . 2,022 20,760 T. 16,642 12,221 
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London Assur. 
Mechanics, Pa, 
Nat.-Ben Franklin 


Newark 


American Mut., Ind. 


National Impl. Mut. 
Merchants, Colo. 
Lumb. Mut., O. 
Columbia 
Skandinavia 
Patriotic 

Iowa Auto Mut. 
Iroquois 

World F. & M. 
American Reserve 
American Eagle 
Rossia 

First American 
Dixie 

Twin City 
American Equit. 
Security Mut. 
National Reserve 
Penn. Mill. Mut. 
Southern Home 
United Mut. 
American Central 
Transcontinental 


Presidential F. & M, 


Chicago F. & M. 


Northwestern F, & M. 


Grain Dealers Nat. 
National Security 
Connecticut 
Equitable F. & M. 
Farmers Un. Mut. 
Union and Phenix 
Hampton Roads 
Security, Conn, 
Pacific 


Prudentia Re. & Co. 


Reliance 

Nippon 

Kyodo 

Importers and Exp. 
International, N. Y. 
Osaka M. & F. 
Netherlands 

New India 

North Star 

Royal Exchange 
South Carolina 
Security, Ia. 
London & Lanc. 


Safeguard 

Orient 

Law Un. & Rock 
Franklin Nat. 
Towa Hdw. Mut. 
Union, Neb. 


Nebraska Hdw. Mut. 


Towa Fire 

Druggists Mut. 
Millers National, Il. 
American, N. J. 
American Druggists 
Alliance, Pa. 
Pennsylvania 

North British 
Commonwealth 
Mercantile 
Merchants, N. Y, 
Granite State 
Hardware Dealers 


Phoenix Assur. 
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Richmond 
Columbia 
American Alliance 
Great American 
Royal 

County, N. H. 
Globe & Rutgers 
Glens Falls 
Commerce, N. Y. 
Preferred Risk 
Eagle, N. J. 

Old Colony 

Star 


Millers Mut., Tex. 
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Firemen’s Fund = 
Niagara 4 
United Firemen’s 4 
Mass. F. & M. F. 
Minneapolis F. & M. F. 
North Carolina F. 
Baltica F. 
Penna, Lumb. Mut. e 
Standard American F 1,¢ 
Sentinel a - s 
Wheeling _ ie 
Imperial Assur. z oa 
Merchants, R. I, F. 
New Hampshire F. 


Iowa Mutual 
Retail Merch, Mut. 
Harmonia iF. 235 = «sess 
Hamburg Amer. 
Georgia Home 

Reins. Salamandra 
Swiss Reins. 
Mechanics & Traders 
Franklin 

Home, N. Y. 
Hartford 

Citizens, Mo. 

Abeille 


Federal, N. J. 
Independence 


Mercury 
Northern Assur. 
New Jersey 
Employers 


Commercial Un., Eng. 


Pletcher tbh lblebhblelleeteieetehleh tellelleh 


Firemen’s, N. Jd. 4 
Fidelity Phenix F. 
Christiana General F. 
Bankers & Ship. F. 
Allied Amer. Mut. - 
Svea F 

» * 
Western Assur. 4 


Approve Hanover Increase 








NE W YORK, April 6.—Stockholders 
of the Hanover Fire at a special meet- 
ing cere vesterday fe el approved 
the recom mendati yn th directors 





that the capital of the company be in- 
creased from $1.500.000 to $2,000,000, 
the new shares to be sold at $50 each 
Under the administration of President 
Charles W. Higley ehh Hanover is 


forging ahead at a steady pace 





WATCHCLOCKS 








Jype for &very Purpose 


DETEX WATCHCLOCK CORPORATION 


BOSTON-23 BEACH ST. @CHICAGO-4147 RAVENSWOOD AVE.@ NEW YORK~-76 VARICK ST 





SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, bat 
Yuet MILLER, 





Years of 
Continuous WHITNEY & 
do Chicago BARBOUR 


Successful 
175 W. Jackson Bivd, 











200,000 RISK REPORTS 


Covering Milwaukee County and the 
state of Wisconsin 


AT YOUR SERVICE 


E are especially well equipped to serve in- 

surance companies with risk reports on 
life, accident, health, fidelity, burglary, automo- 
bile, fire and theft cases in Milwaukee county 
and in the state of Wisconsin. Over 16 years of 
experience in all phases of commercial and 
surance investigation insures competent handling 
of your business. 

Rates are as follows: 


Saigenline COUEY actecostss reeceseens: 


a. reports on accident, health or death. . : 300 
si my depending tirae 
0.00 to 0, a 
and expense involved. 
No contract binds our clients. We de- 
pend on good service to hold your business. 


Send the next case to us. 


CREDIT REPORTING CO. 


1304 Fond Du Lac Avenue 


MILWAUKEE, WISCONSIN 
SUCCESSORS TO 
National Reporting & Investigating Ce. 
Insurance Inspection Bureau 
Milwaukee Commercial Reparting Co. 
Sippel & Ca. 

















INSURANCE<COMPANY | 
A Stéck Company 


| AUTOMOBILE INSURANCE | 


HOME OFFICE 


| 231 SoutH LASALLE STREET CHICAGO. ILLINOIS 


ForT DEARBORN AUTOMOBILE | 
| 























Its Name Indicates Its Character. 
Oper ating Along Sound Lines. 


American National Fire Insurance Co. 
8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 


CHARLES G. SMITH, 
JESSE E. WHITE, Vice-Pres. 


GEORGE E. my 
ALLEN W. FLEMING and E. PHILLIP ISTAFSON, Assistant Secretaries 
Progressive, Yet Conservative. 


President 
JOHN A. DODD, Vice-Pres. and Sec’y. 
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NOW IN USE 


All needing some kind + insurance. 



















NEW CARS IN 1927 
All needing every kind insurance 





Those figures will mean more to the representatives 
of the Independence Companies, than would a million 
words on the opportunities awaiting them in the de- 
velopment of their Automobile Insurance Departments. 


The INDEPENDENCE COMPANIES 


Home Offices PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance ~» Surety Bonds 
Fire Insurance 





+#| These Companies maintain Human Relations with their Agents, Brokers and Policyholders | 
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CASUALTY AND SURETY SECTION P: 





Thirty-nine 





SEE NEED OF CHANGES 
IN SURETY BUSINESS 





Line Has Grown Tremendously in 
Recent Years, But Bothers 
Underwriters 





SUGGESTS IMPROVEMENT 





One Executive Believes Agents Should 
Be Relieved of Work and Pre- 
vention Work Extended 





NEW YORK, April 6.—At tl 
ent time 46 domestic and foreign stock 
companies are seeking surety business 


in the United States, and report has it | 


that several additional casualty offices, 
not now writing the line, will embark 
in it in the near future. Further report 
insists that new organizations will be 
formed, either to operate independently 
or in close conjunction with strong fire 
insurance institutions. The demand for 
such alliances appears to be growing 


tainly is not lacking if the disposition 
exists. 
Line Shows Big Gain 


The total premiums had upon strictly 
surety business in 1926, according 
the Argus Casualty Chart, were $59,- 
712,815, with $36,772,223 on fidelity. 


The technical character of the surety 


STOCK COMPANIES ARE 
BALKED IN EFFORT 


IOWA LICENSES OF SEVEN 
COMPANIES THREATENED 


'SMALL PREMIUM RISK PLAN | INVOLVES REINSURANCE DEAL 


Mutuals So Far Have Been Able to 
Thwart Attempt to Increase 
Minimum Rate 


Companies writing compensation busi- 
ness for the time being feel that their 
effort to secure relief on small risks has 
come to naught and other ap- 
proach will have to be made to the 
throne. The attempt of the stock com- 
panies was balked by the mutuals. The 
stock companies found after compiling 


some 


risks are causing a very heavy loss ratio, 
not because numerically they were un- 


| profitable, but because one death loss or 


| panies desired to make this $15. 


| the 


major catastrophe would wipe out hun- 
dreds of premiums. The minimum pre- 
mium on a risk was $10. The stock com- 
Fur- 
thermore, they wanted a $12 policy fee 
attached to every policy to take care of 
increased expense. The mutuals 
fought this, stating that they could get 
along without any extra expense loading. 
Under the laws of most states the $12 


€ | policy fee would have to be attached to 
and the capital to supply the call cer- | 


every policy and by every carrier. 
Some stock company officials felt that 
a way might be worked out where the 
stock companies alone would receive this 
treatment. As a matter of fact most of 


| these small policies go to the stock com- 


to } 
| ger risks. 


business in comparison with the longer | 


established and measurably standardized 
fire line, is responsible for the difficulty 
experienced in securing competent man- 
aging and departmental underwriters, 
and an efficient agency representation to 
whom may be entrusted the issuance of 


contract and the numerous other forms | 


of bonds written by a surety organiza- 
tion. Were it not for this recognized 
lack of trained managerial and field tal- 
ent, the creation of surety writing com- 
panies would have proceeded at a much 
faster pace than it has, or even than 
promises to be the case during the next 
decade. 


Need Relief for Agents 


li, in the opinion of those who have 
had opportunity to study the general 
conduct of the surety business, and who 
have given its problems intensive con- 
sideration, the established companies, to 
say, nothing of those now being formed 
and to be created later, are to secure 
adequate and competent agency repre- 
sentation, a method must be devised for 
relieving the local men from much of 
the detail work now placed upon them, 
and for which they are not specifically 
remunerated. In fact, under existing 
Practice the conscientious agent, who 
carefully checks up the credit sheet of 
a bond applicant, interviews the bank 


and other references supplied and as- | 


certains the personal and _ professional 
character of his prospective client be- 
fore writing the bond or sending the 
application to the head office to be 
Passed upon, finds himself at a real dis- 
advantage with his less scrupulous com- 
petitor, who takes all statements made 


| prevention 


The mutuals are after the big- 
In many localities agents and 
stock companies practically have a mon- 
opoly of the small premium risks, 
mutuals not care to handle these at 
long range. 


panies. 


as 


do 


him by the bond seeker for granted and 
in addition uses his persuasive power 
with his company in erder that the 
business may be accepted and the local 
representative get his commission there- 
on. That the latter method generally 
results in a high loss ratio for his com- 
pany is of little concern to the commis- 
sion-seeking agent, who, past experi- 
ence has taught, will have no difficulty 


in securing other representation once | 


his initial terminates 


agency 


company the 


connection. 


Comments on Situation 


Commenting upon the surety situation 
as it exists broadly at the present time 
and noting probable future trends of 
the business, a company executive of 
established reputation said: 

“In considering the financial standing 
of a surety writing organization two 
primary facts must be studied, its abil- 
ity to meet present obligations and its 
capacity to promptly and fully discharge 


Is Development of Southern Surety’s 
Fight Over $1,100,000 Loss in 
Carnegie Trust Failure 


DES MOINES, April 6—A _ new 
angle in the pending against a 
number of surety companies inaugurated 


suits 


some months ago by the Southern 
Surety developed when it was an- 
nounced from the state insurance de 


| partment that Commissioner Ray Yenter 
| had withheld licenses to do business m 
their statistics that the small premium | 


Iowa from a group of seven eastern 


| companies involved in the reinsurance of 


the Southern Surety’s $1,000,000 deposi- 


| tory bonds on funds in the failed Car 
negie Trust Company of Carnegie, Pa. 
This decision was modified later, how 


| missioner 


ever, and the companies have been per- 
mitted to continue operations in the 
state 


Oo 


Seven Companies Affecteu 


This action on the part of the com 
i cam after the transtet 
to the federal court of the suit for dam 
ages instituted by the Southern Surety 
1 weeks number 


soon 


a tew ago against a ot 
} eastern companies. The amounts of re- 
insurance carried by the companies 
whose Iowa licenses had been held up 


| Company. The 


such as may arise in the distant future, | 


for as a rule a surety company does 
not get a proper loss experience for sev- 
eral years after it begins writing, and 
not infrequently claims are not pre- 


| ualty, 


sented until after a lapse of 20 years | 


following the issuance of a bond. 

Question Trend of Losses 
mistake in loss 
expenses 
acquisition cost. 


grievous hiding their 
with the 


The two items should 


by Commissioner Yenter were shown to 
be as follows, according to the petition 
filed in the Polk county district court 
recently in the 31,000,000 damage suit 
brought by the Southern Surety against 


11 eastern companies on a conspiracy 
charge: Fidelity & Casualty, $100,000; 
Ocean Accident, $50,000; General Rein 


surance, $75,000: American Employers, 
$50,000: Columbia Casualty, $50,000; In 


dependence Indemnity, $100,000, and 
Massachusetts Bonding, $75,000 
Some Settlements Made 

The entire loss in the Carnegie Trust 

failure was $1,100,000, Of this $1,100,000 

all but $100,000 was reinsured by the 

Southern Surety in 19 other companies 

Eight companies voluntarily — settled, 


paying $325,000. Of the remaining 
$675,000 of the reinsurance, judgments 
have been rendered in federal court for 
$427.667 in favor of the Southern Surety 


27 
companies that have had 


these jndements rendered against them 
and the amounts ar« Independerce I 
demnity, $106,083; Sun Indemnity, $53, 
264; Fidelity & Casualty, $106,528; Gen 
eral Reinsurance, $79,896, and Massa 
chusetts Bonding, $79,968 The Sun 
Indemnity last week settled in full 

The other companies which have re 
fused to settle, and against which actions 


: : : 
ling in the courts and 


Employers, 


s 50,000 


ne 


to recover 
the 


are 
American 
Casualty, 
$50,000: New Ter 
Glass, $50,000 
Republic Cas 


amounts 
$50,000: Columbia 
Commercial Casualty, 
sey Fidelity & Plate 
Ocean Accident, $50,000: 
$25,000. 


are 


be distinct and separate, and surety un 


derwriters should follow the example of 
“As I view it the companies make a| 


strictly | 


men in 
investiga 
bonds, to 


the steam boiler insurance 
spending money freely in the 
tion of risks before granting 

(CONTINUED ON PAGE 


56) 


SPECULATE ON RATE 
REVISION PROGRAM 


Offices Want 
Before Providing Additional 


More Information 


Data Requested 


MUCH WORK AND EXPENSE 


Small Compensation Risks Do Not Bear 
Enough of Cost of Handling 
Business 

NEW 6 


company 


YORK, 


officials 


April Casualty 


continue to speculate 
probable program of the spe- 
of eight of the National 
of & Surety Under- 
at work on compensation rate 


the 


cial committee 


Bureau Casualty 


writers, 


revision plans, and certain offices have 


asked to be advised upon the subject 


before undertaking to supply the addi- 


| tional two years’ experience data re- 
quested by the committee, the furnishing 
of which would entail a great deal of 


additional work and no little expense. 

It is assumed, without any particular 
for the assumption, however, 
committee will stick to its orig- 
inal request the National Council on 
Compensation Insurance that the car- 
| riers be allowed a multiple of 15 in com- 
puting rates for minimum risks; the 
granting of a flat fee of $12 for all polli- 
cies regardless of their size, and a 1 per- 
! 


warrant 
that the 


cent reduction in the expense loading, 
land that the additional data they are 
| seeking from the member companies is 
} with a view to still further justifying 
their petition upon all three points 
Expense Regardless of Size 

In connection with the requested $12 
policy fee it is pointed out “while a part 
of the expense involved in issuing and 
carrying a orkmen’s compensation 
policy varies with the size of the risk, 
the remainder is a fixed amount. From 
the time an application is received until 
the final audit and adjustment of the 
premium there is a series of operations 
which must be performed; a minimum 
amount of expense that must be borne 
by the carrier. An accurate determina- 
tion of the minimum expense is admit- 
tedly a difficult problen It cannot be 
developed solely from a nsideration of 


time required by the clerical forces 

of the underwriting, accounting, filing 
nd statistical departments in handling a 
sk. Considerati must be given every 
er vhich is involved. It must in 
clude not only the expense of clerical 
labor applied directly to the individual 

1 rs 1 


policy, but also the expense of the vari- 


ous emploves executives incurred 
indirectly and a proportionate amount of 
the expense for lighting. rent, equip- 
ment, mailing supplies, etc.” 


an increase in 
rates would ease the situation 


While the granting of 


minimum 


for the stock carriers to a degree, some 
managers. feel that more would be 
gained through a proper balancing of 
debits and credits on experience rated 
risks, and strongly counsel reformation 
ilong that line 
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NEW YORK INDEMNITY’S 
NEW ENGLAND OFFICE 


—__- — 


OPENING NEW DEPARTMENT 


Other Appointments Have Been Made | 


in the. East and the South— 
Brooklyn Organized 


The New York Indemnity will on 
April 15 establish in Boston a New 
England department which will not 
change the status of agents already ap- 
pointed but will closely cooperate with 
them to the end that the volume of de- 
sirable business may be increased. It 
has previously established similar de- 


partments on the west coast at Los An- | 


geles, in the middle west at Chicago and 
in the south at Atlanta, each under the 
direction of an experienced and capable 
executive. 


Simultaneously the company will es- | 


tablish a Boston city branch in order 
that it may give special attention to the 


handling of automobile business under | 


the new compulsory law as well as un- 
dertake the intensive development of 
general casualty and surety lines 
throughout the greater Boston area in 
which, 
special effort to push the fidelity and 
surety business. 


Brooklyn General Agency Named 


The New York Indemnity announces | 


the appointment of the Esco agency as 
general agents for Brooklyn. One of the 
partners is Thomas F. Goethals, nephew 
of Gen. George W. Goethals, who has 
extensive political and business interests 
in Brooklyn. The other partner is Ken- 
neth S. Walker, who for a number of 
years has been connected with the 
Manufacturers Liability. 


Vice-President M. D. Maggin, in 
charge of the metropolitan’ office of the 
New York Indemnity, 
the greatly increased volume of both 


casualty and surety business has neces- | 


sitated the securing of larger quarters. 
Accordingly, on or about April 15, the 
company’s metropolitan office will be 
removed to the grade floor, corner space, 
at 100 William St. J. R. Dunne has been 
appointed assistant manager at the met- 
ropolitan branch. He began his insur- 
ance career in 1916 with the Globe 
Indemnity, and was later assistant man- 
ager of the New Amsterdam Casualty’s 
surety department in New York, then 
manager of the Brooklyn office of the 
same company. In December, 1925, he 
withdrew from this company and _ be- 
came affiliated with a brokerage office in 
New York. 
Uptown Agency Established 


Another new general agency has been 
added in the uptown metropolitan dis- 
trict at 1819 Broadway, headed . by 
George N. Petersen, president, and john 
S. Vogt, secretary and treasurer. They 
have both been intensively interested in 
building up of insurance and in the gen- 
eral development of business in the heart 


of the automobile center of New York | 


City at Columbus Circle. In fact, the 
general agency does business as the Co- 
lumbus Circle General Agency, Inc. 

In Rochester, N. Y., O. L. Pritchard, 
who has an experience in the insurance 
business extending over a period of 27 
years and who ranks high among the 
business men of his city, was recently 
appointed to represent the interest of 
the New York Indemnity as a general 
agency. 


Donald H. North, New Haven, Conn.. | 


a member of the executive committee 
of the National Association of Insurance 
Agents, now represents the company for 
fidelity and surety lines. 


Expantion in the South 
The Caddos Insurance 


William C. Mayo, commissioner of pub- 
lic utilities of Shreveport, and Homer D. 
Blaine, who has the reputation of being 


heretofore, there has been no | 


The agency is | 
going into new quarters at 26 Court St. | 


announces that | 


Agency at} 
Shreveport, La., which is conducted by | 


| FRATERNAL BONDS ARE 
_ NOW PRODUCING LOSSES 


| PRACTICALLY BLANKET COVER 





Bank Losses Included at Whole Rate 
Same as Charge for Depository 
Alone 





| BALTIMORE, April 6—A revision 
|of rates upon Form C of the fidelity 
bond granted fraternal orders is among 
the probabilities of the near future. 
Underwriters are discussing the subject 
informally and are tabulating their ex- 
perience and preparing suggestions for 
| revisions that in all likelihood will be 
formally considered within a short time. 
| The bond has been written in its pres- 
ent form for over 20 years, though dur- 
ling that period the hazards have 
materially increased, some companies 
reporting in excess of 100 percent loss 
ratio under the cover. The bond not 
| only assumes liability for the faithful 
performance of duty by the assured, but 
| also indemnifies for the loss of funds, 
| whether these be stolen, destroyed by 
fire in office or home, the failure of a 
bank or any one of a score of other con- 
tingencies. 
Virtually a Blanket Bond 


It is virtually a blanket assumption of 
| risk, and for which the rate is but $5 
per $1,000. As many of the fraternal 
orders now write life insurance, their 
officers frequently have in their posses- 
sion considerable sums of money for the 
safety of which they are liable. Dis- 
cussing the matter a company officer 
| said: “The charge imposed for Form C 
bond is entirely inadequate according to 
| the proven experience of every office 
| writing the business. In the early days 
when banks in which the funds of an 
order were deposited failed, we could 
usually count upon a substantial divi- 
| dend. Under the operations of the fed- 
eral reserve bank act, however, the 
choice securities of a bank are held by 
the federal institutions as_ collateral, 
| leaving to general creditors securities of 
a secondary nature. These ofttimes con- 
sist of frozen loans the net return upon 
which ranges from 10 to 20 percent or 
far below what was formerly received. 

“Under a straight depository bond the 
rate is $5 per $1,000, or exactly what 
we charge for the comprehensive cover 
given under Form C. Again, under a 
depository bond the underwriting com- 
pany has a chance to select a bank, while 
no such privilege is permitted us. Com- 
panies have been heavily hit by the 
numerous bank failures in the west, 
northwest and southwest in recent years, 
and feel that there are still many insti- 
tutions of the struggling variety in these 
territories that will go to the wall soon 
or late.” 

The thought is to make a specific 
bond, which will make the total rate 
; more nearly commensurate with the 
charge for the depository feature of the 
broad hazard assumed. 


| aaeeieecaeenaiiees 


one of the star producers in the south 
for accident insurance, has been ap- 
pointed to represent the New York In- 
demnity. 

_ Another appointment has been made 
in northern Louisiana, at West Monroe, 
with the Humphries Insurance Agency. 
Tt was established four vears ago by 
Samuel H. Humphries, E. Smith and 
E. W. Stinson. 

Paul L. Ruehrmund of Richmond, 
Va., has been named as agent for the 
New York Indemnity for casualty and 
surety lines. Mr. Ruehrmund’s is one of 
the younger agencies in Richmond. 





Automobile Case Decided 


Where an insurance company fails and 
refuses to defend an action, held that 
insured may make such settlement as 
he deems advisable to protect his inter- 
ests. Jaloff vs. United Auto Indemnity 
Exchange, Sup. Ct. Oregon. s 





JESSE S. PHILLIPS TELLS , 
HIS COMPANY’S GROWTH 





PRESIDENT ADDRESSES BOARD 





Achievements of Great American In- 
demnity Reviewed at Annual 
Meeting 


NEW YORK, April 6.—Jesse S. 
Phillips, president of the Great Ameri- 
can Indemnity, made an address at the 
recent annual meeting in which he re- 
viewed the remarkable progress of the 
company, which was incorporated only 
a year ago, April 12, 1926, and was li- 
censed in New York May 8 last year 
and began writing business in the metro- 
politan branch office July 12. Since that 
time the company has been licensed in 
25 states and the District of Columbia 
and in Porto Rico. It has appointed 67 
general agencies, 63 regional agencies 
and 361 local agencies. About 50 per- 
cent of the appointments are among 
agents of the Great American and com- 
panies affiliated with it. 

The company’s premium volume at 
the end of March, it is expected the 
finals will show, will be in excess of 
$1,250,000. 


Success Explained 


A part of President Phillips’ resume 
of the company’s progress follows: 

“The record of our company’s devel- 
opment to date, incomplete as it is, 
nevertheless demonstrates the validity of 
certain principles which may almost be 
accepted as axiomatic, but w hich are too 
often ignored by those who seek to 
launch ventures of this kind. 

“The first of these principles is that 
conservatism is the best policy. A slow 
but persistent growth is preferable to a 
rapid abnormal expansion. A new com- 
pany thas plenty of handicaps without 
overburdening its finances and personnel 
with an avalanche of business which is 
more likely than not to be substandard. 
Careful selection of agents and the ut- 
most caution in underwriting produce 
smaller premium income, but they pro- 
vide a substantial foundation for future 
growth without placing an undue strain 
upon the company’s finances and over- 
whelming the organization before it has 
an opportunity thoroughly to entrench 
itself. 

Piracy Not Necessary 


“The second principle grows out of 
the first: it is briefly, that the new 
company today may break into the busi- 
ness without acting the role of a pirate 
or a wildcat. At one time it was felt 
that a new company must buy business 
by paying excess commissions and by 
ignoring conference rates and rating 
practices. This has been shown to be 
fallacious. The Great American Indem- 
nity company is making satisfactory 
progress and is at the same time a con- 
ference company. 

“The third principle is that a new 
company, to obtain the best results, 
must enter the field adequately equipped 
as to personnel. The business of casu- 
alty insurance and suretyship is a tre- 
mendously complicated affair. Estab- 
lished companies have developed experts 
in every department so that extraordi- 
nary problems which constantly arise 
may receive adequate treatment. Agents 
have been educated to expect this serv- 
ice and naturally will have little confi- 
dence in a new. untried, company if its 
department heads are not obviously first- 
rate men. 


Growth Should Be Gradual 
“Finally, and equally important, is the 
necessity of slow development so far as 


territory is concerned. The goal should 
be country-wide operations. extending 


into every section of the United States, 
but at the outset expansion should be 
gradual so that there may be reasonable 
concentration of business. The latter 
method permits the installation of ade- 
quate facilities, thus guaranteeing proper 





TWENTIETH CENTURY LIFE 
GIVEN MICHIGAN HEARING 


OFFICIALS TO STATE CASE 





Department Announces That Chicago 
Company Will Be Permitted to 
Reply to Charges 





LANSING, MICH., April 6.—Officials 
of the Twentieth Century Life are to be 
given an opportunity to present their 
side of the case in their efforts to obtain 
a Michigan license at an informal hear- 
ing this week, it was announced by de- 
partment officials. Request for such a 
conference between department officials 
and company executives was made 
through Judge Pliny W. Marsh of De- 
troit. Negotiations toward obtaining a 
Michigan certificate of authority for the 
company were well under way in this 
state when charges which the depart- 
ment refused to make public were filed 
and the licensing procedure was abruptly 
halted. It is now understood that the 
charges concerned alleged “raiding” by 
the Twentieth Century Life of older 
companies in the life and health and 
accident field. An immediate request 
was made by C. H. Boyer, president of 
the company, for information as to the 
exact nature of the Michigan charges 
but the department took no steps to 
comply with his demands. 


No Promises Are Made 


Connection of Judge Marsh with the 
Twentieth Century’s application is seen 
as arising from the employment by the 
company of Robert K. Smith, former 
president of the People’s National Cas- 
ualty of Detroit, a company recently 
reinsured by the American Bankers of 
Jacksonville, Ill. Judge Marsh was in- 
terested in the Detroit company and 
acted as its counsel. 

It is expected that several officers of 
the Chicago company will be present 
for the conference here, probably in- 
cluding President Boyer himself. De- 
partment officials have not indicated that 
granting of the informal hearing means 
that serious consideration will be given 
to the company’s license application as 
the conference was merely permitted in 
deference to Judge Marsh’s request. 








claim, inspection, engineering and audit- 
ing service to policyholders. A scatter- 
ing of business at the outset means 
either unsatisfactory service and dissat- 
isfied agents or complete service at a 
cost which may produce a serious drain 
upon the company’s finances.” 


Travelers Cleveland Conference 

Plans are being completed by the 
Cleveland office of the Travelers for a 
two days sales conference in Cleveland, 
May 23-24. Agents and salesmen from 
19 northern Ohio counties will be in at- 
tendance, more than 200 being expected. 

Three supervisors from the Hartford 
offices are expected to be present dur- 
ing the conference. D. J. Bloxham, in 
charge of the life and accident depart- 
ment; J. H. Eglof, casualty, and P. G. 
W. Anderson, fire. 





Comments on Accidents 


NEWARK, N. J., April 6—Statistics 
compiled by the Newark Safety Council 
show that 97 persons lost their lives in 
this city as a result of automobile acci- 
dents last year, while industrial acci- 
dents killed 40, and an additional 99 met 
death in consequence of injuries suffered 
in their homes. In commenting upon 
accidents in the home, Fred M. Roseland, 
secretary-manager of the Safety Council, 
said: “In the opinion of safety experts 
of long standing unquestionably the 
number of non-fatal accidents in or about 
the home exceeds the number of non- 
fatal accidents in any other group by 4 
correspondingly larger percentage. Nu- 
merically this is true, but actually the 
hazards are obviously much less, both in 
number and severity. The fact is that 
non-fatal home accidents are so common 
people take them as a matter of course. 
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AGENTS ADVERTISING 
AUTOMOBILE LIABILITY 


Started 
in Illinois, 


Cooperative 
Simultaneously 


Campaigns 
Indiana, Michigan 


119 CITIES ARE INCLUDED 


Need of Insurance Protection for Motor- 
ists Brought Vividly Before 
Public 





On April 1 agents in Illinois, Indiana 
and Michigan opened the tri-state drive 
for automobile liability insurance with 
119 cooperative advertising campaigns in 
as many cities. 

This represents the greatest single co- 
operative movement in the history of in- 
surance to educate the public through 
newspapers. The message these agents 
will unite in spreading by millions of 
copies of newspapers and by word of 
mouth and intensive solicitation is that 
liability insurance on automobiles placed 
in sound stock casualty companies is a 
requisite for peace of mind and a prop- 
erty safeguard. 

In many meetings that have been held 
throughout the three states an amazing 
spirit of cooperation and fellowship ob- 
tained. 

Of the 119 advertising campaigns al- 
ready assured and now running, 63 were 
placed in Illinois, 23 in Indiana and 26 
in Michigan. 


Advertising Voluntarily Increased 


It is interesting to note that in some 
cities, Rockford for example, the agents 
went even further than the nine adver- 
tisement insertions suggested by the 
Casualty Information Clearing House. In 
Rockford the agents are running the ads 
in three different newspapers and have 
increased the number of insertions to 15. 

It is not improbable that, due to the 
lateness of returns, the advertising move- 
ment will be augmented by at least 15 
more cities. It is also interesting to 
note that of the many regional meetings 
held to boost the campaign, several still 
remain in Michigan. 

The mats and advertising copy were 
furnished local agents by the Casualty 
Information Clearing House. Speakers 
from the Clearing House visited various 
cities in the three states in behalf of the 
drive. A. L. Kirkpatrick and George 
Edgar Turner, secretary and general 
counsel, respectively, of the Clearing 
House toured Indiana and Michigan. Leo 
E. Thieman, also of the C learing House, 
spoke at the Illinois meetings. 


Importance of Insurance Stressed 


The importance of stock company lia- 
bility insurance to agents and public was 
Stressed at the gatherings. Many agents 
in Illinois who had not been devoting 
much attention to such coverage were 
incited to new efforts. At one of the 
meetings in Illinois an agent admitted 
that despite the fact that he had a large 
fire insurance and general business he 
had not written any automobile liability 
msurance. With few exceptions the 
agents admitted they have not devoted 
sufficient attention to this line. Speakers 
for the Clearing House pointed out to 
the agents that it is their duty to ap- 
Praise the insurance needs of their com- 
munity with respect to auto liability 
Protection and supply it. 
Need of Cooperation Peinted 


Likewise the meetings brought to the 
attention of the agents a need for greater 
cooperation among themselves to stem 
the agitation for compulsory automobile 
insurance whose prospective ill effects, as 
exemplified in the bill already passed in 


ciation of Insurance Agents, 





SURETY EXPERIENCE IN 
CANADA WAS FAVORABLE 





COMPANIES’ FIGURES GIVEN 


United States Fidelity & Guaranty Was 
Leader for Both Fidelity and 
Surety Business in 1926 


Surety companies operating in Can- 
ada last year showed premiums of $1,- 
065,573 and losses of only $93,373 on 
strictly surety business. The United 
States Fidelity & Guaranty was the 
leader in this class with $171,385, the 


Aetna Casualty standing second with 
$144,174. Premiums on fidelity busi- 
ness were _ $1,014,877 and _ losses 
$285,778, the U. S. F. & G. again 
being the leader with $171,639 
and the Employers Liability second 


with $131,207. Forgery insurance, writ- 
ten mostly by the surety companies, 
showed premiums of $34,491 and losses 
of $14,179. In addition the National 
Surety received premiums of $13,556 for 
fraud insurance, with losses of $4,170. 
Premiums and losses by companies for 
the different classes are as follows: 
SURETY 


Net Losses 

Prems. Incurred 
Aetna Casualty ....$ 144,174 $ 18,624 
Alliance Assurance. 6,100 —4,400 
American Surety 31,031 —574 
British America ... 5,863 490 
Canada Accident .. 32,289 14,590 
Canadian Indemnity ST Se ee so 
Canadian Surety. 91,819 8,595 
Casualty Co. of Can. 1,650 - 
Dominion Gresham. 28,037 7,446 
Dom. of Can. G. & A. 28,100 3,450 
Employers’ Liability 16,731 —17,000 


Fidelity & Casualty. 
Fidelity Insurance.. 
General Acc. of Can. 
Globe Indemnity 
Grain Insurance ... 
Guarantee of N. Am. 
Guardian of Canada. 
Hartford Accident. 
Imperial Insurance. 
Law, Union & Rock. 
Liverpool & lL. & G. 
Lon. & Lan. G. & A. 
Lon. & Provincial... 
London Guar. & Acc. 
Maryland Casualty. 








National Surety .... —6,113 
New York Casualty. saeaee 
iE DR cccces 28 .w=penpe 
Northern Assurance 4,642 —193 
Norwich Union ..... 8,272 7 
Ocean Ace. & Guar.. 8,916 4,596 
tailway Passengers ——. = eh eawn 
Royal Exchange 20,845 —S 
Royal Insurance ... 23,894 —805 
Scottish Metropol.... 963 25 
Sun Insurance Office 2, Serre. 
ie a De, GE Wi secswee 171,385 41,809 
Western Assurance 5,863 490 


World Mar. & Gen 
Yorkshire 


Totals 


FIDELI TY 
Alliance Assurance.$ 5, 
American Surety.... 22,685 
British America 
Canada Accident .. 
Canadian Indemr 1ity 3, 
Canadian Surety .. §2 
Casualty Co. of Can. 


Dominion Gresham 47, 
Dom. of Can G. & A. 68 
Employers’ Liability 131,2¢ 
Fidelity & Casualty. ...... 
Fidelity Insurance.. 1 
General Acc. of Can 1 
Globe Indemnity ‘ 
Grain Ins. & Guar.. 45, 
Guarantee of N. A.. 107, 


Guardian of Canada 
Hartford Accident.. 








Imperial Insurance. 33 

Inter. Fidelity ..... 5,970 725 
Law, Union & Rock. /— «+ abba 
Liverpool & L. & G. y 30 
London & Lan. Guar. 6,411 
London & Provincial 83 
London Guar. & Acc 2 


Maryland Casualty. 
National Surety .. 

New York C asualty. 
North British ...... 








Northern Assurance 416 
Norwich Union ..... 6,976 1,903 
Ocean Ace. & Guar.. 11,058 —3,520 


Massachusetts, to the public and the 
business are well known. 

In Illinois, it is also important to note, 
the spirit of cooperation was further 
manifested by the formation of six local 
insurance boards in cities which did not 
possess them. Also many new members 
became affiliated with the Illinois Asso- 
under whose 
auspices the meetings were held. 





NEEDED BOOK ISSUED 
ON CASUALTY SELLING 


TELLS AGENTS OF COVERAGES 


William H. Bates, Successful General 
Agent, Writes Briefly and Clearly 
on Various Lines 


Practical help for agents who wish to 
profit by the casualty and surety lines 
is contained in a new book just out and 
sold by THE NATIONAL UNDERWRITER. The 
title is “Casualty and Surety Coverages 
and How to Sell Them.” The author is 
William H. Bates, general agent of the 
Globe Indemnity at Columbus, O. The 
book is just out of the bindery and the 
price is $1.50. 

Mr. Bates is a successful casualty and 
surety salesman and furthermore puts 
his finger directly on many of the things 
that keep agents unfamiliar with the 
casualty and surety lines from selling 
them. He tells just what an agent needs 
to know. There are pages or at least 
paragraphs on every kind of casualty 
and surety insurance, but every subject 
is treated briefly and clearly. 


Valuable to All Agents 


The book was written with the idea of 
giving first impressions to young men 
starting in the insurance business, but is 
equally valuable to older men and in 
fact to all agents who want to make 
money on a line with which they are not 
yet familiar. 

Salesmanship books are scarce in cas- 
ualty insurance and there is a real need 
for this one. It is so brief that any sub- 
ject may be covered in a few minutes’ 
reading and yet so full and clear that 
an agent can quickly get a good idea of 
what he is to sell. 

Orders should be sent to THE NATIONAL 
UNDERWRITER, 1362 Insurance Exchange, 
Chicago. 


Losses 
Incurre dd 


Railway Passengers 








67 h 

Royal Exchange 91 
Se ae se 4,717 
Scottish Metropol.. 5 
i tresevoueveeneoe —7 
Un. States F. & G 92,433 
Western Assurance. 3,737 
World Marine 31 
WOCWMOITS so cccés 

Teen ised $1,014,877 $ 285,778 

FORGE RY 

inadian Surety .$ $ 47 
Employers’ Liability 10,570 
Globe Indemnity 
Grain Ins. & Guar 
Maryland Casualty. 
Metropolitan Cas... . 
National Surety 8,22 
rer rrrrerrr re - 5,084 
Un. States F. & G... 424 

BOCKIS cccesres ion 34,491 $ 14,179 


Opens Engineering Department 

The United States Fidelity & Guar- 
anty has established an engineering de- 
partment in its Chicago branch office 
under Manager George E. Brennan in 
charge of Sigfrid Langner, who will be 
known as head of the industrial engi- 
neering department dealing largely with 
compensation risks. Mr. Langner has 
taken a six weeks intensive course in 
New York with the United States Fi- 
delity & Guaranty. He is a graduate of 
Yale and hails from New England. He 
will give much attention to safety work 
and advising with the assured as to im- 
provement of risks. 





Defeat Wisconsin Bill 
MADISON, WIS., April 6.— The 


Gettelman bill, which proposed to estab- 
lish state automobile liability insurance 
and require that all Wisconsin automo- 
bile owners buy this state insurance be- 
fore being permitted to get automobile 
licenses, was defeated in the Wisconsin 
senate last Friday. This is taken as an 
indication that the rest of the proposed 
compulsory automobile liability insur- 
ance bills will meet the same fate when 
they come up for a vote. 





BATHTUB IS DEADLY, 
LOSS FIGURES SHOW 





Travelers Analyzes Records and 
Marks Incongruities Among 
Claim Payments 


AUTOMOBILE DEATHS HIGH 





Sports, Travel Accidents Decrease—Ac- 
cidents to Pedestrians Grow 
in Number Only 





The bathtub is more deadly than get- 
ing in or out of bed, and even the latter 
is more dangerous than occupying a step 
ladder in 
home, it was indicated 


on the supposedly hazardous 
the American 
in the annual analysis of accidents just 
made for 1926 by the Travelers. 

Of 33,303 accident claims paid by the 
company during the year, the statement 
injured by 
44 to persons in- 
jured while engaged ,in the comparatively 
simple operation of getting in or out of 
bed, while only 36 went to persons in- 
jured by falling from the purportedly 
dangerous stepladder. 


reported, 98 went to persons 
falling in the bathtub; 


Football Not Se Dangerous 


Another incongruity in the statement 
of the company, which as the largest ac- 
cident insurance organization in the 
world is regarded as the authority on the 
trend of accidents in the United States 
and Canada, was that more men were in- 
jured in the comparatively mild sports 
of fishing, golf, gymnasium exercising, 
tennis and squash during the year than 
in the more strenuous game of football. 
n fact the gridiron sport is among the 
owest of all recreations charged with 
responsibility for accidents, being blamed 
for only 132 injuries, while fishing is 
blamed for 143; golf, 421; gymnasium 
exercising, 319: tennis and squash, 340; 
athing and swimming, 376; baseball, 
634; and basketball, 311. 

The fallacy in such a conclusion re- 
garding the harmlessness of football in 
relation to other sports, however, it was 
pointed out by company officials, lies in 
the fact that the analysis based upon 
claims only of “preferred” risks such as 
professional men and those in similar 
walks of life who are more likely to be 
found on the quiet banks of some river, 
on the golf links or on the tennis courts 
rather than on the football gridiron. 


Automobile Accidents Increase 


The analysis and statement under the 
caption accidents resulting from causes 
to which all men are exposed without 
regard to their employment for which 
the Travelers paid claims in 1926 stressed 
the growing hazards of automobiles, de- 
claring that there was a sharp and ab- 
normal increase in automobile accidents 
in 1926—even greater than the increase 
in 1925 over 1924—and the death rate 
from automobile mishaps in 1926 showed 
an even greater increase than the acci- 
dent rate. 

Almost one-third of the 33,303 accident 
claims arose from automobile mishaps, 
the percentage being 29.44, as compared 
with 28.2 in 1925. Of the total payments 
of $4,457,733 in accident claims, 39.67 
percent was the result of automobiles as 
compared with 33 percent in 1925. 

Automobile Deaths Grow 

The automobile death rate increased in 
1925 by 12.7 percent over 1924 but the 
advance in 1926 was 18.5 percent, a con- 
dition characterized as “appalling” by 
the statement. The increase in death 
benefit payments was even more dispro- 
portionate, representing a percentage of 
33.4 over 1925 as compared with an ad- 
vance of 13.9 percent in 1925. 

The rate of automobile deaths among 








44 CASUALTY 










6S " 
N 






Southern - Surety - Service - Satisfies 


What does 


Casualty Insurance 
Mean to You? 


T should mean a source of a satis- 
factory income. To neglect these 
lines is to neglect a potential gold 

mine. 


There isn’t a resident in your com- 
munity who isn’t a prospect for some 
form of Casualty Insurance. Yet how 
many of them have you actually sold? 


There is a way for you to materially 
increase your profits from Casualty 
Insurance. The Southern Surety will 
be glad to show you the way. 








SOUTHERN 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 


C. S. COBB, President 
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Travelers policyholders. when applied to 
the total population of the United States, 


indicates that upwards of 23,800 persons | 


were killed in 1926 by automobiles. 
Accidents in the home among Travel- 

ers policyholders increased in volume but 

decreased in seriousness, the statement 


indicated, 16.97 percent of all claims | 


being paid to this class of mishap as 
compared with 16.3 percent in 1925. Pay- 
ments last year, however, accounted for 


only 10.60 percent of the entire accident | 


claim disbursements, as compared with 
13.3 percent in 1925, 
Bathtub Deadly 


the figures would indicate that falling 
inside the home composed the great in- 
door sport of the American people, even 
such a seemingly safe and non-hazardous 
place as the bathtub accounting for 98 
injuries for total payments of $20,260, 
while 44 persons who fell while getting 
in or out of bed were paid $3,689. All 
in all, 1,335 persons were injured by fall- 
ing inside the home. 

Accidents outside the home, in yards 
and barns, decreased both in percentage 


of number and claim payments. Of the | 


total number of accidents, 8.53 percent 
were laid to mishaps around the house, 
as compared with 9.5 percent in 1925. Of 
the total accident payments, 6.32 percent 
were in this class, as compared with 6.4 
percent in 1925. 

Sports Accidents Decrease 


Sports and recreational accidents de- 
creased both in number and in percentage 
of total payments. The decrease in per- 


centage was from 20.2 in 1925 to 20.04, | 


while the decrease in payment percentage 
was from 16.9 to 13.36. 

Pedestrians fared worse in 1926 than 
they did in the previous year as far as 
percentage of accidents is concerned, the 
increase being from 14 percent to 14.89. 
But the percentage of total payments fell 
from 14 to 13.02, indicating that the acci- 
dents in this class were less serious last 
year than in 1925. An unusual feature in 
this classification was a comparison 
drawn between the number of pedes- 
trians struck by automobiles—476—and 
the number suffering falls on the pave- 
ment due to uneven ground, which was 


1,369. This did not include 666 injuries | 


received from falls on ice. The pay- 
ments for those struck by atitomobiles, 


$147,185, however, approximated those | 


received by those suffering falls from 
uneven ground, which was $147,057, in- 
dicating of course that the more serious 


injuries were received by those struck | 


by automobiles. 
Travel Accidents Fewer 
There were fewer travel accidents in 
1926 than in 1925, it was indicated in the 


report, but those that did occur were ! 


more serious than those of the previous 
year. The number percentage fell from 


5.8 to 5.62, but the percentage of total | 


payments rose trom 8.9 to 12.14. 

The most notable decrease both in per- 
centage of number and of payments was 
in miscellaneous accidents, including 
those in public buildings, hotels, horse- 
drawn vehicles and elevators. The per- 
centage number fell from 6.0 in 1925 to 
4.51 last year, and the compensation per- 
centage fell from 7.5 to 4.89. 

Pennsylvania Bill Dead 

PHILADELPHIA, April 6.—The one 
compulsory automobile insurance law 
that had strong backing in Pennsylvania 
and looked as if it were a feasible plan, 
has received a serious set-back in the 
form of several amendments. “We re- 
gret to state that so far as the Pennsyl- 
vania State Chamber of Commerce is 
concerned, the bill providing that before 
persons are registered to run and operate 
motor vehicles they must show financial 
responsibility, is dead for this session of 
the legislature,” Robert Haight, manager 
of the chamber’s legislative bureau 
states. “These amendments eliminate 
the provision for property damage and 
reduce the maximum of personal dam- 
age to $2,000 from $5,000. 


sory for the insured to pay at least $100 
of the award made against him.” 


In addition | 
they insert a clause making it compul- | 





Apcil 7, 1927 


| ew 
| Recent Decisions on 
Automobile Claims 


Held that mere relationship does not 
render the owner of a car liable for 
negligence of the operator. A boy, a 
cousin of the car’s owner, living in the 
owner’s house, operated the car to a 
| point not authorized by the owner and 
| Was not acting as his agent or employe. 
Held that the defendant owner was not 
| liable. Weber vs. Herman, Ct. of Ap- 
| peals, Ohio. ; 


* * * 


Held that it was error to permit a 
witness to testify that a representative 
from an insurance company had spoken 
to him about the accident. Gerry ys 
Neugebauer, Sup. Ct., N. H 

. «a 6 


Where the plaintiff was standing near 
the door in a crowded bus and fell out, 
held that the question as to her contrib- 
utory negligence in not holding on to 
something to steady herself was for the 
jury. Beierla vs. Hockenedel, Ct. of 
Appeals, Ohio. 


* 7. * 
Where the automobile in question a 
| the time of accident was operated by 
| the 19-year-old son of the defendant for 
| his private pleasure and not for any pur- 
| pose in his father’s business, held that 
the son cannot be said to have been the 
agent or servant for the father. Judg- 
ment reversed. Piquet vs. Wazelle, Suy 
Ct., Pa., East. Dist. 

* 7” © 
Where the correct number of plain- 
tiff’s automobile had not been registered, 
held that this constituted a trespass on 
the highway and he was not entitled to 
|recover for damage sustained thereto. 
Stanley vs. Wilbur, Sup. Jud. Ct., Mass 

ad * *~ 


Where the infant decedent dropped off 
the back of an ice wagon into the path 
of defendant’s automobile which was be- 
ing operated in a careful manner, a ver- 
dict for the defendant will be sustained. 
Gavin vs. Jacobs, Sup. Jud. Ct., Mass 

* * 7 


Held that an offer of compromis¢ 
| made by defendant to plaintiff as a re- 
| sult of an automobile accident was inad- 
missible in evidence. Citti vs. Bava, 
| Dist. Ct. of Appeals, 1st App. Dist. Din 
12, Calif. 
oa al ” 
Held that while the dashing of an in 
| fant in front of a moving truck may not 
be properly termed contributory negh- 
gence, the injury which results to the 
child could not be charged as negligence 
against the truck driver, if the child 
came in the path of his vehicle so sud- 
denly and unexpectedly and so close that 
| the driver was unable to stop and change 
his course in time to avoid striking the 
| child. If defendant be guilty of no negli- 
| gence which contributed to bring about 
the injury or death, it matters not that 
lan infant of tender years can not be 
|charged with contributory negligence 
Negligence cannot be presumed, it must 
he proven. Metts vs. Louisville Gas & 
Elec. Co., Ky. Ct. of Appeals 
+ - * 





Held that contributory  negligenc: 
must be proved by the defendant in the 
absence of such proof on the record, due 
care on plaintiff's part will be presumed 
Romano vs. Short Line Stage Co.. Si 
Ct., Washington 


Investment Company Formed 


The announcement was made recentl) 
by. James P. Mackel, Los Angel 
torney, of the organization of 
Twenty Associates, an investment com- 
pany specializing in the securities 0? 
Pacific Mutual Life group. The com- 
pany has an authorized capitalization ot 
$100,000, which is invested exclusive!) 
in investment securities. The officers 
and directors are Douglas E. ¢ Moore. 
assistant general counsel Pacific Mutua 
Life, president; Stanley McClung, ses 
retary Pacific Mutual Life, secretary, an¢ 
Arthur Parsons, vice-president Paciiic 
Mutual Life; J. E 
insurance department Metcalf & Ryan 
land James P. Mackel, directors 





es 
‘ 





Crawford, manager 
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CENTRAL SURETY AND INSURANCE 





A 
SUPERIOR 
SERVICE 
TO 
AGENTS 


The Central’s 
Methods Are 
SIMPLE 
DIRECT 
FREE FROM 
RED TAPE 











CORPORATION 


HOME OFFICE: KIRKWOOD BUILDING 
KANSAS CITY, MISSOURI 
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WRITING BUSINESS IN FORTY STATES 
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$1,011,220.93 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
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INSURE IN APRIL 


| In a Stock Company Incorporated 1902 
| Assets Now $3,218,290.89 


_ AMERICAN CASUALTY COMPANY 


READING, PENNA. 




















NOW IS THE TIME 


To make an agency connection with the 


INTER-OCEAN CASUALTY COMPANY 
CINCINNATI, OHIO 
Celebrating the beginning of its Twenty-fifth Year. 
Wonderful Prize offers and Home-Coming. 
Special Commercial and Monthly Policies to mark celebration year. 
Write Home Office for liberal contracts. 


Available territory in thirty-five states 
for men of production ability only. 











When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 








, “A SUBSTANTIAL AUTOMOBILE 
COMPANY WRITING ALL FORMS 
IN ONE POLICY” 


ILLINOIS MOTOR 
CASUALTY COMPANY 
SPRINGFIELD 
CAPITAL and SURPLUS $350,000.00 


Desirable Territory Open 


CONSERVATIVE 
PROGRESSIVE 


J. L. PICKERING, President 


Please send me your interesting Agency Proposition. 


in Illinois 
DEPENDABLE 


Address 























CHANGES IN NEW YORK LAW 


Maximum Benefits Are Somewhat Lib- 
eralized and Other Provisions Are 
Added by Legislature 


NEW YORK, April 6.—Although the 
New York legislature at its latest ses- 
sion refused to adopt the monopolistic 
state fund bill persistently advocated by 
Senator Downing for the past few years, 
it did enact a number of important 
changes in the compensation law. The 
maximum weekly payment for total dis- 
ability was increased from $20 to $25, 
while the maximum amount payable for 
partial disability is now $4,000 as against 
the $3,500 previously allowed. Com- 
pensation at the established rate is now 
provided for complete loss of hearing in 
one ear for a period of 60 weeks. It is 
further stipulated that payments under 
specific schedules where there is no sur- 
viving spouse or child, shall be made to 
other dependants as directed by the 
board. Payments in case of death with- 
out dependents must be made to a spe- 
cific fund of which the commissioner of 
taxation and finance is custodian. The 
board is authorized to excuse the fail- 
ure of physicians to furnish report to an 
employer within 20 days after the first 
treatment of an injured employe. Phy- 
sicians in the employ of the labor de- 
partment for the examination of claims 
are prohibited from accepting fees from 
compensation insurance carriers, includ- 
ing self-insurers. The board is now au- 
thorized within one year from the date 
of an accident, either upon its own mo- 
tion or upon application, to reclassify a 
disability upon any one of certain enum- 
erated grounds. 


Scheme of New York Brokers 
NEW YORK, April 6.— Insurance 


brokers are prolific in devising new plans 
for reducing rates, and while some of 
their ideas are practical, the reverse not 
infrequently holds true. Quite the latest 
proposition to come before the casualty 
offices from an enterprising firm of 
brokers in this city, is that the former 
assume losses under compensation covers 
up to a certain percentage, the excess 
being taken care of by London Lloyds; 
there being, of course, a corresponding 
sharing of the premiums involved. The 
brokers, for their part, would supervise 
the accident prevention work in each of 
the insured plants, and would be com- 
pensated in accord with the reduction in 
the loss ratio attributable to their activi- 
ties. Thus far none of the companies 
has “fallen” for the scheme, in so far as 
could be learned. 


Increase Pennsylvania Benefits 
HARRISBURG, PA., April 6—The 


Pennsylvania senate, by unanimous vote, 
passed the administration compromise 
bill on increased compensation payments 
to injured workmen. The bill proposes 
increases of aproximately 25 percent in 
most of the payments. 


Bill Has Been Changed 


House sill No. 385—introduced by 
R. G. Soderstrom of Streator, in the 
Illinois legislature is a new bill with 
agreed on amendments to the Work- 
men’s Compensation Act and takes the 
Place of House Bill No. 322 introduced 
last week by Mr. Soderstrom. 


Expect Bill to Be Passed 

LANSING, MICH., April 6.—Passage by 
the lower house of a compromise work- 
men’s compensation measure which will 
Slightly liberalize the present Michigan 
law is confidently expected by capitol 
observers. Foes of the bill now on order 
of third reading made strenuous efforts 
last week to make further amendments 
in it which would render it more palat- 
able to the average employer. The drive 
was in vain, however, as the majority 
of the house, in committee of the whole, 
rode over the minority and the amend- 











ments were 
Michigan 


killed. Lobbyists 
Manufacturers’ 
have been most prominent in fighting 
the bill although several outstanding 
members of that organization have come 
out openly in favor of an even more 
liberal measure than the compromise bil] 
now being considered. Governor Fred 
W. Green is one of the strongest sup- 
porters of a liberalizing act and his jn. 
fluence has obviously had much to do 
with saving the bill from oblivion under 
the skilled barrage of the employers’ 
lobbyists. 


for the 
Association 


Missouri Commissioners Confirmed 


JEFFERSON CITY, MO., April 5—The 
opposition of the Kansas City Bar Asso. 
ciation and other attorneys throughout 
the state failed to block the confirmation 
of Alroy S. Phillips of St. Louis as chair- 
man of the Missouri workmen’s compen- 
sation committee in the senate. The vote 


|} was 32 to 2. 


The principal charge against Mr. Phil- 
lips was that he had frankly stated in 
a speech before the Kansas City Bar As- 
sociation that there was no place under 
the operation of the compensation act for 
lawyers and their fees; that the people 
of the state contemplated that all of the 
compensation granted to injured workers 
or their widows and orphans should go 
to them and that they should not -be 
compelled to split with some attorney. 
He further told the Kansas City lawyers 
that the commission would use every 
effort to prevent lawyers from participat- 
ing in the benefits of the compensation 
act. 

Orin S. Shaw of Jefferson City and 
Evert Richardson of Granby, the other 
members of the compensation commis- 
sion, were confirmed without opposition. 


Texas Bills Approved 


AUSTIN, TEX., April 5.—Governor 
Moody has approved Senate Bill 158 
which relieves the Texas Industrial Ac- 
cident Board of giving notices. This 
act provides that any interested party 
who is not willing and does not consent 
and abide by the final ruling and deci- 
sions of the Industrial Accident Board 
shall within 20 days after the promulga- 
tion of the final rule and disposition by 
the board file objections to the rulings, 
thereby eliminating the necessity of giv- 
ing notices to the adverse party. 

An amendment to the Texas act, ap- 
proved by Governor Moody, applies the 
statute to judgments obtained to ad- 
miralty and maritime jurisdiction by 
which persons injured thereunder shall 
be paid regular benefits under the Texas 
compensation statute. 

House Bill 314 has been signed and 
approved by the governor. It provides 
for the payment of compensation claims 
to residents of Texas who may be in- 
jured in the course of their employment 
while beyond the borders of the state. 


Still Exclude Nebraska Farmers 


LINCOLN, NEB., April 5.—Members of 
the farm bloc in the house turned 
thumbs down on a bill passed by the 
senate and which would have amended 
the compensation law so as to permit 
farmers to elect to provide and to pay 
compensation to employes for accidental 
injuries by giving written or printed 
notice. The bill was killed on third 
reading, after it had been amended to 
make the provisions applicable to em- 
ployers operating corn shellers, thresh- 
ing machines, clover hullers and hay 
balers. The farmers said they looked 
on it as a scheme to compel them to 
buy compensation insurance, and they 
wanted to be exempted. The original 
bill was put through the legislature only 
after it had been amended to leave out 
the farmers. 

Subrogation Plea Denied 

OKLAHOMA CITY, April 5.—An inter- 
esting decision was handed down by the 
supreme court in the case instituted by 
the Standard Accident against a third 
party, seeking to collect reimbursement 
for a claim already paid under compensa- 
tion. The supreme court affirmed the 
decision of the district court and ruled 
that the only recourse was through com- 
pensation. 

The case was that of a man by the 
name of Fox who was working on & 
building in course of erection by Cotner 
& Patrick, cement contractors. Fox 
stepped on an elevator and the cable 
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A TRUE STORY 


VER since their marriage they 

had dreamed of building a home of 
their own. And at last the time had 
come when their vision was about to 
be transformed into a reality; out in 
the suburbs a snug little home was 
rapidly nearing completion. 


Like a bolt from a clear sky came the 
news one day that their contractor 
had failed, leaving $8,000 worth of 


file against the property. And, unless 
these claims were paid, the creditors 
would have the right tosell the house. 


Then it was the husband silently 
blessed the F & Drepresentative who 
had persuaded him to require a Con- 
tract Bond from hiscontractor. Imme- 
diately upon being notified of the situ- 
ation, the F & D paid the contractor’s 
billsforlaborand materialandthuspre- 
vented liens from 





bills. The couple 
had only enough 


Contract Bonds Can Be Sold! 


being filed against 


ey to complete The surety agent, who will consistently the property. That 
their home -- noth- devote part of his time to the solicitation of left the couple free 


ing with which to 


bonds covering private contract work, will to make arrange- 
ff th li find that this field will yield him unusually 
Stave oO the liens worthwhile returns. To those interested in 


ments with another 


which the contrac- knowing more about this subject, the F &*# D contractor for the 


tor’s creditors 
would no doubt 





will be delighted to send a pamphlet contain- successful comple- 
ing valuable development suggestions. 


tion of their home. 








FIDELITY AND DEPOSIT COMPANY 


of Maryland 
BALTIMORE 
Fidelity and Surety Bonds and Burglary Insurance 
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THE DRU 


YKEN HERCULES 
RUBENS’ MASTERPIECI 

The original of this famous picture, lost for one 
hundred years, now found in Dresden, in the private 


] 
oaxony. 


gallery of former K 
Is It Insured ? 


PAINTINGS, STATUARY. WORKS OF ART. ETC. 
Insured against All Risks” Including breakage, 
wherever such property iy be located. 


A.F. SHAW & COMPANY 


80 Maiden Lane Insurance Exchange 
| New York City } Chicago, Ill 
General Agents - ‘All Risks” Department 


yu 
= : 
fait Fire & Marine Insurance Co. 


Our agents 


sell the 
coverage and 


we deliver 
the goods 





74 ZURICH 


| General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE. Chicago EASTERN DEPT... New York 














broke, resulting in permanent disability. 
The Standard Accident carried compen- 
sation on Cotner & Patrick, and brought 
suit against the general contractor for 
reimbursement, claiming negligence upon 
the ground that the cable was said to 
have been spliced. 





Investigate Nebraska Compensation 


LINCOLN, NEB., April 6.—Both houses 
of the Nebraska legislature have adopted 


resolutions requesting and empowering | 


Governor McMullen to appoint a commis- 
sion of seven to investigate the opera- 
tion and application of the Nebraska 
workmen's compensation law. It is to 
be composed of two men from the ranks 
of the employers, two from the wage 
earners and three representatives of the 
general public. 

Its duty is to investigate both the 
workings and the administration of the 
law and to make a report of their find- 
ings, together with proposed amend- 
ments, if any are agreed upon, to the 
governor by Dec. 1, 1928. It is to draw 
no pay, but may draft state employes 
for clerical work and the legislative 
reference bureau is to gather the data 
and compile it as received from other 
states and other sources. The members 
are to be chosen because of special 
knowledge and qualifications and with- 
out regard to political affiliations. 





Attend New York Meeting 


MILWAUKEE, April George Hay- 
don, manager of the Wisconsin Compen- 
sation Rating & Inspection Bureau, and 
Kk. W. Kitzerow, secretary of the Wis- 
consin Compensation Insurance Board, 
are in New York this week attending 
the staff meeting of the National Council 
on Workmen's Compensation Insurance. 
The purpose of the meeting is to check 
the classification of pure premiums from 
latest experience indications and to 
check the premium level against the 
the indications of the latest three com- 
pleted years in accordance with the 
adopted permanent plan of rate making. 


on 


Minnesota Bill Dropped 


ST. PAUL, April 5—The bill sponsored 
by the Minnesota Employers Association 
which would revise the fixing of com- 
pensation insurance rates, appears to 





April 7, 1997 


is still in committee awaiting word from 
the employers association. There has 
been some disagreement among members 
of the association over the bill and untij 
they get together the measure will re. 
main dormant. 

The compulsory automobile insurance 
bill and another one providing for a state 
compensation insurance fund are in com. 
mittee with small prospect that they wij 
be reported out. 

The legislature has about three weeks 
yet to go. 


] 
i 





Rules on Commission’s Authority 


JEFFERSON CITY, MO., April 5—at. 
torney General Gentry has informed the 
workmen’s compensation coni mission 
that the commission has the authority 
to make an award in a case where the 
parties have elected to accept the act ana 
the injury is reported by the employer 
even though the employe does not file an 
additional claim; also that the commis- 
sion can make an award in case of acci- 
dent when the employe files a claim and 
he and the employer fail to agree, and 
that the commission has authority to 
make an award when the employe files 
a claim and the employer files none. Mr 
Gentry said, however, summons should 
be served on the employer the same as 
in civil actions for damages. 


Gathers Statistics for Kansas 
TOPEKA, KAN., April 6.—The new 
Kansas workmen’s compensation law is 
going to start off with everything func. 
tioning when the new law becomes effec- 


| tive June 30. This is the belief of the 


| comparative 


have been dropped for this session. It | 


state officials following the receipt of a 
notice from the compensation council 
and Compensation Insurance Inspection 
Bureau. The advices from the Compen- 
sation Inspection Bureau is that there is 
now being compiled a complete schedule 
of the rates in effect at the present time, 
There is also being compiled the expe- 
rience of the companies under the old 
law for the entire period of its existence. 
In addition a new table is being com- 
piled of the changes made by the new 
law over the old one. From this com- 
parative table will be made up the new 
rate schedule. The bureau has advised 
the department that it will submit the 
rate schedules of the old law and the 
compensation allowances 
under the old and new law as promptly 
as they may be prepared. 








WITH BURGLARY UNDERWRITERS 








BURGLARY RESULTS IN CANADA 


Low Loss Ratio Shown on 1926 Busi- 
ness—Travelers Indemnity and 
U. S. F. & G. Are Leaders 


Total premiums on burglary insur- 
ance in Canada last year were $999,230, 
with losses incurred 
Travelers Indemnity was the leader in 
this class of business with $103,561 in 
premiums, United States Fidelity & 
Guaranty standing second with $98,732. 
Premiums and losses by companies are 
as follows: 


Alliance Assurance. 
American Surety 
British America 
‘anada Accident.... 
canadian Indemnity 
anadian Surety.... 
as. Co. of Canada.. 
Com. Union Assur.. 
Dominion Gresham. 
Dom. of Can. G. & A. 
Employers’ Liability 
Fidelity & Casualty 
Fidelity Insurance.. 
Gen. Ace. of Canada 
General Ace. F. & L 
Gen. Cas. of Paris.. 
Globe Indemnity 
Grain Insurance.... 
Guardian of Canada 
Hartford Accident.. 
Indem. of America.. 
Law, Union & Rock 
Liverpool & L. & G 
Lon. & Lan. G. & A. 
London & Prov..... 
London & Scottish 
London Guar. & Acc 
Maryland Casualty.. 
National Surety .... 
New York Casualty. 
North American Acc. 
North British ...... 
North Assurance 
Norwich Union...... 
Ocean Acc. & Guar.. 
Queensland 


( 
( 
Cc 
( 





$274,726. The | 


Losses 


Incurred 





tailway Passengers. 680 
Royal Exchange os 
Royal Insurance.... 31,051 
Travelers Indemnity 29,684 
Union Assurance 3,820 
of SF) eas 26.970 
Western Assurance 1,449 
World Marine ...... 4,568 
po ar 1,231 
EE wthecaerenacs 14,829 
oo ee $ 999,230 $ 274,726 


Committee Named to Go Over Rules of 
National Bureau in Bank Vault 
Construction 


NEW YORK, April 6.—S. B. Brew- 
ster of the American Surety, W. D. 
Clark, Fidelity & Casualty, and L. H. 
Carr of the Great American Indemnity 
constitute a special committee of the 
burglary department of the National 
Bureau of Casualty & Surety Under- 
writers, recently named to review the 
specifications of the organization gov- 
erning bank vault construction. Those 
now on file are indefinite in many par- 
ticulars and the cause of frequent com- 
plaint on the part of architects and engi- 
neers. The bureau’s specifications which 
govern the rates charged for burglary 


ee .: 1 1 2 
insurance on vaults, it is felt, should be 


more explicit; for example as to the 
quality and quantity of concrete, the 
type of reinforcing and the like to be 
used in construction work. 
While the burglary hazard in con- 
nection with bank insurance is not nearly 
so important as formerly, having been 
largely displaced as a loss producer by 


holdups, it is still a subject for careful 


| consideration, and the need tor a fre 
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yision of specifications governing the | 


yault building has been recognized. 


Burglary Club Meeting 
The Burglary Underwriters Club of Chi- | 
cago met this week. The speakers were 
c F. Clifford, assistant superintendent of 
she burglary department of the United 
States Fidelity & Guaranty, and W 
Northcott of the Anakin Lock & Alarm Co. 


Burglary Wrecks Bank 


RICHMOND, VA., April 6—The Bank 
of Ivanhoe at Ivanhoe, Va., is now in the 
hands of a receiver as a result of losses 
from a daylight robbery. 
off liquid assets total- 

$6,300 and the bank became em- 
narrassed before it could collect on a 
nolicy reimbursing it for part of the 


sustained 
3andits carried 


loss. 


Vigilance Committee Plan 
NEW YORK, April 6.—Burglary un- 
terwriters of the east learned with in- 
terest of the purpose of the bankers of 


Michigan to organize vigilante commit- 
tees with a view to checking the ac- 
tivities of road agents who have been 


too successful in holding up financial in- 
stitutions. The vigilante idea as applied 
to safeguarding banks originated in 
Jowa and is now in operation in Illinois 
as well. Its adoption is also being con- 
sidered in Indiana, Missouri and possibly 
in certain other states of the central 
west. In addition to the formation of 
such volunteer bodies the Iowa Bankers 
Association has a special police 
which has been notably effective in re- 
ducing the number of crimes it is par- 
ticularly interested in preventing. 


Establish Industrial Engineering Branch 


service, | 


KANSAS CITY, MO., April 6—Robert J. | 


Woodhouse, head of the industrial en- 
gineering department of the United 
States Fidelity & Guaranty, is in Kansas 
City this week establishing a new in- 
dustrial engineering department in the 
Kansas City branch office. C. W. Loomis, 
from Baltimore, will head the depart- 
ment in this branch office. The company 


is now inagurating a similar service in 
the western offices, including Chicago, 
Indianapolis, Des Moines, Minneapolis 


and Kansas City. 


| lowed, the department wrote $2,156,771 
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J. J. CROWLEY HAS RESIGNED 














aaa ing Dec. 31, 1926, being $638,855. 
Well-Known Underwriter Quits Post | ‘Vith the success of the accident de- 
‘ partme an assured thing, Mr. Crowley 
as Head of Accident Department felt at liberty to withdraw from the 
of Missouri State Life Missouri State Life rz and is 
considering several prop at this 
John J. Crowley has resigned as sec- | *’ neal a Bis . ee on 
ond vice-president of the Missouri State | SPP Cte, Mowever, and is expected 
Life. that ne will take a snort ,vacati n bde- 

Joining the staff of the Missouri State | OCS Comms to a cennite decision 
Mr. Crowley is well known in insur- 
_ a in ance circles, having been connected 
| | with the Travelers for many years. He 
resigned his position as assistant secre- 
tary of the accident department of that 
company to go with the Missouri State 

Life 


COMMITTEES ARE APPOINTED 


| Chairmen of Various Groups of Inter- 
national Claim Association Are 
Announced by President Bean 


H. S. Bean, president of the Eastern 
Casualty and also president of the In- 


ternational Claim Association, has an- 


nounced the list of committees of the 
association for 1927. The chairman of 
the various committees are as follows: 


Program, C. O. Pauley, secretary 
Great Northern Life; membership and 
credentials, C. O. Piper, superintendent 
of claims, Massachusetts Protective; 
hotel and accommodations, E. L. Earl, 
Sun Life, Montreal; entertainment, R 
D. Bedolfe, manager, Continental Cas- 
ualty, Toronto; auditing, John P. Ben- 
nett, assistant secretary, United States 
Casualty; legal, Martin P. Cornelius, 
vice-president Continental Casualty; 
medical, Dr. John B. Jack, Chicago; 
press, L. 





JOHN 


J. CROWLEY 

Life in March, 1921, Mr. Crowley de- 
voted his energies to organizing a de- 
partment to handle accident and health 
insurance. In the six years which fol- D. Erion, manager claim de- 
partment, Travelers Health Association, 
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Omaha; year book, A. R. Chamberlain, 
lisability and accident and health 


chier ¢ 


divis Equitable Life of New York; 
attorneys and adjusters directory, R. R. 
Harr . general claims representative 
Pacific Mutual Life, Chicago. 


Rieder with Abraham Lincoln 


A. J. Rieder, for the past seven and 
oO! half years secretary of the Business 
Me s Assurance of Kansas City, has re- 
sig l » I yme general agent in Kan- 

s { for the Abraham Lincoln Life 
of Springfield, Il He is regarded as 

of the substantial and able insur- 
ance mpany executives, but decided 
t} vere greater opportunities in 
ng field 
Walters Goes to Washington 

H. G. Walters, formerly manager of the 
Washington-Fidelity-National at Atlantic 
City has been appointed manager at 


Washington, D. C He built up quite a 


at Atlantic City 


business 


Misrepresentation Voids Contract 


SALT LAKE CITY, UTAH, April 5— 
Misrepresentation concerning one’s phy- 
sical condition at the time of making 


application for a policy was held by the 


Utah supreme court to be_ sufficient 
grounds for company to refuse to pay 
an accident and health claim. The dis- 


trict court held that Tom Moustsoukos of 
Salt Lake City could recover on a policy 
by the Mutual Benefit Health & 
Accident, although it had discovered that 
he had misrepresented his physical con- 
dition at the time of making application. 
The high court ruled that the insurance 
having been granted as a result of plain- 
misrepresentation the contract 
existing between him and the association 


void 


issued 


iff’s 
tift s 
was 


Accident Notes 
Life 


The Sentinel of Kansas City has 


been admitted to Indiana. 
North Dakota offices of the Massachu- 
setts Protective are now located in the 


Edwards building, Fargo, having been 
moved ‘recently to Fargo from Bismarck. 
R. G. Quam is state agent. 





EUGENE B. METTEE 
President 
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Be Competition 


instead of the Bucker of it! 


Territories Open in the Following States: 
Illinois Indiana Missouri 
Kansas Texas California Iowa 


llinois Indemnity Company 


720 North Michigan Boulevard 
Chicago, Illinois 
AUTOMOBILE INSURANCE EXCLUSIVELY 
$100,000 deposited with the Insurance Department, State of Illinois 


HARRY S. HALL 
Treasurer 





THOS. G. WHEELOCK 
Secretary 
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DETROIT FIDELITY ano SURETY COMPANY 


Homer H. McKee, President 
DETROIT, MICHIGAN 





Agents and Brokers who 
are interestedinfullSurety 
protection for their clients 
and the obtaining of MOST 
prompt and MOST eff- 
cient service are invited to 
communicate with this 
Company. 





Capital and Surplus over $3,000,000.00 











Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 

















Full Coverage 
Stock Company 
UNDERWRITERS CASUALTY COMPANY 


HOME OFFICE 
PLANKINGTON BUILDING MILWAUKEE, WIS, 


Automobile 
Insurance 
At 


Capital and Surplus 
Independent 


$200,000.00 








Rates 
: Agents Solicited 











Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 











| panies 





| AMONG SURETY MEN | 








—_____| 





NATIONAL SURETY WINS CASE | 


Is Held Entitled to Share in Dividends | 
on Liquidation of Assets of 
Defunct Bank 


SALT LAKE CITY, April 6.—A de- 
cision has been handed 
United States circuit court in favor of 
the National Surety in its suit against 
the American Surety over proceeds in 


| 
| 
down by the | 


| the case 


|} ated in the bill 


liquidation of the assets of the National | 


City Bank. The 
bondsman for E. J. 
treasurer, paid the full amount of its 
obligation, $225,000, when the bank 
failed and the National Surety, deposi- 
tory bondsman, paid $125,000. There- 
after the American Surety contended 
that as personal bondsman for the 
county treasurer it was in the same 
position as any other depositor and that 
the primary purpose of a depository 
bond was to protect depositors. 

The lower court had held that the 
National Surety was prevented from re- 
ceiving any dividends on liquidation of 
the assets of the bank until the Amer- 
ican Surety had been paid in full. The 


American Surety, 


Groesbeck, county | 


were on the bond of Mr. Johnson when 
he was state treasurer. The board of 
deposits of Wisconsin had ordered ang 
directed Mr. Johnson to decrease insteaq 
of increase the state money in the Jack. 
son State Bank, but Mr. Johnson later 
increased the deposits. He asked the 
surety companies to make an appeal of 
to the supreme court, which 
they did, and he said he would pay the 
attorneys’ fees. The amount appropri- 
was to reimburse him 
for these fees. 





Several Virginia Bank Losses 


RICHMOND, VA., 
panies are having 


April 6.—Surety com- 
unfavorable experi- 


| ence with Virginia bank officers covered 


|ing them. H. C. 


| had committed suicide. 


present decision of the circuit court, re- | 


verses this and directs a decree allow- 
ing the claim of the National Surety 
for $120,000 on its 
demnity and directing pro rata dividends 
with other general creditors, including 
dividends already paid. 


Fidelity & Deposit Appointments 


BALTIMORE, April 5—Vice-President 
Paul L. Wellener of the Fidelity & De- 
posit has announced the appointment of 
R. J. Magruder and R. W. Worthington 
as assistant managers of the public offi- 
cial and depository department. Mr. 
Magruder comes to the company from 
the department of the comptroller of the 
currency at Washington and brings prac- 
tical banking knowledge into the under- 
writing of depository bonds. Mr. Worth- 
ington has been connected with the Fi- 
delity & Deposit for several years. 


Postmasters’ Bonds 


Surety agents are 
list of postmasters’ bonds made public 
by the postoffice department that are 
renewable in April. The bonds are to 
be executed for four years. Surety com- 
regard these bonds as very de- 


interested in the 


sirable. 





Talks on Three-Party Contract 


MILWAUKEE, April 5—J. E. Tierney, 
attorney here for the Southern Surety, 
addressed the Surety Underwriters Asso- 
ciation of Milwaukee Friday on the 
three-party contract, which is the method 
used by the city of Milwaukee in the 
matter of coverage on construction work. 
Under the three-party contract, the con- 
tractor is the party of the first part, the 
surey company is the party of the second 
part and the city is the party of the 
third part. 

It is the opinion of the surety under- 
| writers here that the liability under this 
| form of contract is no greater than that 


; assumed under a separate contract and 
bond because the liability of the surety | 


is clearly defined. However, there is no 
provision setting the contract price as to 
maximum liability. The surety guaran- 
tees the work of the 
should the contractor turn out poor work 
or not get it finished in the specified 


contract for in- | 





| do business that way, 


by them. In recent weeks, three banks 
have had to close their doors because 
of defaulting cashiers, and the compa- 
nies have had to settle for bonds cover- 
Early, cashier of the 
Bank of Mount Sidney at Mount Sidney 
in Augusta county, was found to be 
short $22.000 in his accounts after he 
He was bonded 
for $8,000. Following the recent death 
of Milton E. Lang, cashier of the Farm- 
ers Bank of Oak Hall in Accomac county, 
who was bonded for $10,000, it developed 
that there was a shortage in his ac- 
counts of approximately $15,000 John 
Moncure Ashby, cashier of the Bank of 
Stafford at Stafford, Va., confessed that 
he was short to the tune of $12,500, after 
irregularities were discovered. He was 
also bonded for $10,000. He is now in 
jail awaiting trial. 


Texas Bill on Executors’ Bonds 

AUSTIN, TEX., April 5.—As a result 
of Governor Moody approving an act of 
the legislature just adjourned, authority 
is now given for the payment of pre- 
miums on bonds of executors and ad- 
ministrators out of the estate being ad- 
ministered by them. 





Automobile Bond Case 
Held that insured must actually have 
sustained a loss before an action will 
lie on an indemnity bond for negligence 
of the owner of an automobile, when the 
bond so declares. Luttrell vs. Hardin, 
Sup. Ct. North Carolina. 


Bonded Warehouse Law Upheld 

LINCOLN, NEB., April 5.—The bonded 
warehouse law as it relates to the storage 
of grain in elevators is upheld in a deci- 
sion by the district court here, in a suit 
brought by the Lexington Mill & Elevator 
Company to enjoin the state railway com- 
mission from enforcing it on the ground 
that it is unconstitutional, because the 
storage rates allowed are so low as to be 
confiscatory. Of the 1,300 elevators in the 
state 169 are bonded, the contract being 
that all stored grain will be paid for. The 
law automatically makes an elevator 
warehouse if it keeps grain for more than 
ten days before selling it, and forces the 
taking out of a license and the giving of 
a bond. 

The court upheld the contention of the 
attorney general that the law was not 
compulsory, that no elevator need come 
under its provisions unless it wanted t 

7, and that the legis- 





{lature was exercising a power, when 
| passed the law, conferred upon it by 


|} ness 
contractor, but } 
| which were permitted to accept gifts < 


time, the surety then becomes a party of | 


| the first part in addition to being a party 
of the second part. 
The Milwaukee association is seeking 


|} to eliminate the contract and the possi- 


| istration 


bility of so doing seems to be likely. 


Vetoes Appropriation Bill 
MILWAUKEE, WIS., April 6—The first 
bill to be vetoed by Gov. Fred R. Zim- 
merman since he took over the admin- 
of Wisconsin, is the measure 


| This 


| which would appropriate $1,935 to Henry | 


| Johnson, former state treasurer, to reim- 
| burse Mr. Johnson for amounts paid pur- 
| suant to judgments secured by surety 

companies in the Jackson State Bank 
|}ease. The three companies involved are 
| the American Surety, the Maryland Cas- 
| ualty, and Fidelity & Casualty, which 


constitution, 


No More Cemetery Bonds 
LINCOLN, NEB., April 5. Bonding 
companies are slated to lose a line of busi- 
which consisted in the bonding ot 


trustees of cemeteries over the state 





bequests, under the terms of a bill just 
passed by both houses of the legislature 
relieves the trustees of the neces- 
sity of giving any bond, but provides that 
the treasurer of the board must §slv 
proper security. 


Casualty Field Club Meeting 

At the regular April meeting of 
Casualty Field Club of Chicago Monday 
a report was made on the April drive 
for automobile business inaugurated by 
the Casualty Information Clearing House. 
Some of the club members who had aided 
in the campaign spoke, including E. 0. 
Wagener, F. L. Sheely, P. E. Chunn of the 
Miller and 


the 


Aetna Casualty and Ralph ; 
Lew H. Webb of Conkling, Price— « 
Webb. Leo E. Thieman of the Clearimé 


House reported on some of the agency 
meetings that have been held. 
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R. H. Towner, of the Towner Rating 
Bureau of New York City, who has 
heen swinging about the country for the 


past two months addressing surety | 


agency gatherings at a number of im- 


portant cities on the Pacific Coast and | 


in the northwest, is due home the latter 
part of the present week. 

Edward M. Treat, vice-president of 
the National Surety and manager of its 
credit insurance department, died at his 
home in Plainfield, N. J., Saturday, fol- 
lowing an extended illness. Born in 
Mobile in 1867, Mr. Treat had been 
identified with credit underwriting in 
this country for over 30 years, and was 
the dean of the business. Prior to his 
‘oining the staff of the National Surety, 
when the company decided to enter the 
credit field in 1922, he had been presi- 
dent of the American Credit Indemnity 
for 12 years, having advanced in its serv- 
ice from a junior clerkship. He is sur- 
vived by his wile, two daughters and a 
son. A second son died two years ago. 
W. L. Clemens, assistant manager of the 
credit department of the National 
Surety, has been Mr. Treat’s chief aid 
for several years, and during the latter's 
illness has had complete charge of the 
work. 

It is a common thing for life insur- 
ance companies to give special produc- 


tion months in honor of a popular of- | 


ficial. The Continental Casualty agents 
are employing April to show Superin- 
tendent of Agents Roy Tuchbreiter that 
he is on the map. Mr. Tuchbreiter en- 
tered the Continental Casualty service in 
October, 1915, becoming associated with 
the agency department. He was made 
superintendent of agents April 1, 1917, 
so April is his great month with the 
Continental Casualty. Roy Tuchbreiter 
is known far and wide wherever the 
Continental Casualty flag flies. He is 


even known outside of the Continental | 


Casualty ramparts. Roy is a native 
product of Chicago, having been born 
on the great west side, June 8, 1894. He 
entered the insurance business as an 
ofice clerk and roustabount in 1910 


with P. L. Wicks, Jr., who at that time | 
was general agent for the Pacific Surety. | 


Vice-President H. A. Behrens com- 
missioned Mr. Tuchbreiter on his entry 
into the Cont inental Casualty ranks to 
go - New York City and show his hand 

building accident business. On the 


day of his first interview with the vice- 
1 


president, Mr. Tuchbreiter was asked if | 


he knew anything about accident insur- 
ance. Mr. Tuchbreiter with much 
bravado and assurance told Mr. Behrens 
that he was well acquainted with all its 
ramifications. In reality he didn’t know 
the first principles. However, he went 
to New York and came back victorious. 
It is said that even to this day Mr. 
Behrens has no knowledge of Mr. 
Tuchbreiter’s ignorance of accident in- 
surance when he started off on that 
peat journey to the great city. Mr. 
Tuchbreiter i is essentially an agency and 
business builder. He is always on the 
job fighting for Continental Casualty 
Principles and Continental Casualty pro- 
i The agents intend to make 
big month for big Roy Tuch- 





Carl maria who was formerly with 
the United States office of the Zurich 
in Chicago, bet who went to the Acacia 
Mutual Life at Washington, D. C., in 
‘harge of its publicity and advertising, 
fas resigned his Washington position 
eturned to the Zurich. He is now 
at the general headquarters in 










State Senator Thomas B. Love of 
Dallas, a charter member of the Inter- 
fational Travelers Association at its or- 
ganization 24 years ago and later the first 
State commissioner of insurance and 
banking of Texas, has been elected vice- 
President and director of the association’s 





Undisputed Leadership 
in Plate Glass Replacements 


This Recognized Prestige has been 
attained through 


SINCERE SERVICE 


to its many clients. 


We make your replacements 
when YOU WANT THEM 





: re a 
—— AMERICAN GLASS Co. 
’ 
begins business with a paid-up capital of | 
: : TELEPHONE: MOHAWK 1 t=: ALL DEPARTMENTS’ 
Senator Love, as a member of the ‘0 100 AR 
tion of mutual insurance companies. 


business successor, the International | 
oem Assurance. The new company 1030-42 NORTH BRANCH ST. 

$100,000, plus all the assets of the old CHICAGO, ILL. 

ssouaiaiiens. 

Texas legislature in 1903, was instrumen- OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 
tal in passing the law permitting forma- 

During the World War, as assistant sec- 

retary of the treasury, he had supervision 

















of the War Risk Insurance Bureau. 
OPPORTUNITY sic si27t.22" 264,22 2, 0%88,°0.,a 
— We ba —— — ee a Company that’s on the go. 
Edward C. Stone, United States man- ae cae Ay Bay life = a = ene s 1917 (eneupe 
ager of the E mployers Liability, h = re- a x service ye - ye 
turned from a six weeks visit to England Comoany deing business 7 food opens alae. for en Missouri, Kansas, 
and a brief pleasure trip to Italy. Penneylvania California and bas many aan men of character. 
Specialized disability protection for people and ether 
aa |}, A. B and C risks, an a cumene Guan i for Eduction folk and Nurses. 
: y ' We are not interested in “shifters” but if you want a permanent like 113 
C. C. Wright, vice-president and gen- ef our representatives now have write to the Agency Department with full 
eral manager of the Constitution Indem- | first letter. 
nity of Philadelphia, will sail from New INCOME GUARANTY COMPANY Stock Company South Bend, Indiana 
York for Cuba April 9, accompanied by ! 


























{F you knew the ‘“‘Central West’’ you would realize 
that its claim service is as good as that of any 
company. 


Desirable territory available in Illinois, Indiana, Iowa, 
Kentucky, Maryland, Michigan, Minnesota, Missouri, 
Nebraska, Ohio, Pennsylvania and Wisconsin. 


Write for full information. 








CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! JEFFERSON AVE. EAST 
DETROIT, MICHIGAN 


Surplus to Policyholders, 
December 31, 1926, $1,375,069.61 
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Mrs. Wright. He will visit Alberto V.|is again showing marked improvement | shall be subject to garnishment, execu- | 
Malaret, Havana, who is manager of | and confidence is now expressed that | tion, attachment or other form of writ | ]} 


the Fire Association «.) the island. Mr. 
Wright’s visit is for the ; urpose of estab- 
lishing the Constitution in Cuba. 

W. Jj. Johnson, vice-president of the 
Fidelity & Casualty and long head of its 
liability department, is again at his desk 
in New York City after a five-weeks 
pleasure outing. In company with his 
wife Mr. Johnson's journeyings took him 
to the extreme south, then to the Pacific 
Coast with return by way ot Denver, 
the whole constituting a most enjoyable 
trip. 


Joseph A. Brady, resident vice-presi- 
dent of the Commercial Casualty in 
Philadelphia, returned to his desk for a 
short time Monday with his leg in a 


cast. Mr. Brady fractured his leg two 
weeks ago while inspecting a garage 
building. 


William B. Joyce, chairman of the 
board of the National Surety, met with 
the surety men of San i 
luncheon last week. In a brief address 
on conditions in the business Mr. Joyce 
is reported as commenting on the com- 
petitive features and methods employed, 
stressing principally the dangers of cut- 
ting rates. 

A dinner was recently given by “the 
Pioneers of Fort Smith,” including 
those living at Fort Smith, Ark., prior 
to 1867, to George Tilles, who is man 
ager of the Travelers in that city. There 


| complete recovery from his present ill- 


‘sult ot late 


Francisco at | 


| their 


were a number of toasts and a musical | 


program was given. 


I. W. Brodt, chief adjuster for the | 


Aetna Life in Chicago, .is recovering 
from a recent operation for hernia. He 
is expected back on the job in about ten 
days. 

After suffering a relapse, the severity 
of which greatly alarmed his friends, 
John L. Mee, vice-president and agency 


superintendent of the National Surety, | 


ness may be within a_ short 


time. 


expected 


NEW YORK INDEMNITY 
PUSHING SURETY LINES 
NEW YORK, April 6.—The special 
effort being put torth by the New York 
Indemnity to increase its fidelity and 


surety writing, a class of business pre- 
viously neglected, is bearing fruit. The 
premiums on those classes in March 


increase of 50 
President Spencer 
returns of the same 


showed an 
cording to 
over the 
last year. 
Mr. Welton is confident that as a re- 
branch office and general 
agency appointments a still further sub- 
stantial advance in the business may 
confidently be [ Other lines 


percent, ac- 
Welton, 
month 


looked tor. 
of the company are also showing good 
results. The field staff of the New York 
Indemnity has been increased through 
the appointment of Frederick L. Fort- 
miller and G. G. Blight as_ special 
agents, the former to travel New York 
State and the latter western Pennsyl- 
vania. 


Urged to Study Contracts 


3usiness men were cautioned to study 
insurance contracts more closely 
then the majority have been doing thus 


| far, by Charles F. Frizzell, Jr., of Phila- 


delphia, in an address delivered a day 
or two ago before the Philadelphia As- 
sociation of Credit Men. Mr. Frizzell 
is a son of Charles F. Frizzell, vice- 
president and general manager of the 
Indemnity of North America. 


Benefits Not Subject to Writs 


Governor Moody of Texas has ap- 


proved Senate Bill 438 which provides 
that no form of insurance benefits, life, 
health, accident or other kind, mutual, 
f insurance, 


fraternal or other class of 
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_ Pennsylvania Casualty 
Company has attractive terri- 
Z tory open for men who desire to 
sell accident and health insurance 
with an organization 
policy contracts free from irri- 
tating technicalities and restrict- 
ions and covering every kind of 
accident or disease. 


issuing 


If you are interested in represent- 
ing a live accident and health 
company in Pennsylvania, West 
Virginia, New Jersey, Maryland, 
Delaware, Ohio, or the District 
of Columbia, 
Smiley, President and General 
Manager. 


PENNSYLVANIA 
CASUALTY COMPANY 


LANCASTER, PENNSYLVANIA 


address J. W. 











which would claim any part thereof. 
The bill is specific in exempting from 
any sort of writ for debt, any kind of 
insurance benefit whether weekly, 
monthly or for any other period. 


PROCEED WITH COLLECTION 
OF KENTUCKY INCREASE 
(CONTINUED FROM PAGE 4) 

gotten up a chart, showing rates at from 
10 cents to $2.50, and the amount of 
extra premium to charge on a one year 
basis. There are however combination 
fire and wind policies, installment poli- 
cies, farm policies, and others which will 
prove rather complicated in figuring. 

Local agents will collect the addi- 
tional premium, and in making up their 
daily reports, will show the old premium, 
then the 12'4 percent as a separate item. 
No commissions will be paid to agents 
on the 12% percent. Agents are con- 
tending that they are forced to take 
credit risks, carry accounts, etc., in ad- 
vancing the 12% percent to the compan- 
ies. 

Many small agents will probably have 
trouble in figuring, resulting in numer- 
ous taggings of daily reports, and extra 
trouble for field men. Companies will 
have to keep separate accounts on each 
payment of premium, and so will the 
local agent. 


Sanders’ New Connection 


Capt. Cameron H. Sanders, formerly 
secretary of the American Liability of 
Cincinnati, who has been laid up in the 
hospital for a couple of months as a re- 
sult of an automobile accident, is now 
able to be about again and has joined 
the Ellsberry Agency, general agents of 
the General Casualty & Surety. 


Credit Insurance in Canada 


Only two companies, both from. the 
United States, wrote credit insurance in 
Canada last year. The American Credit 


Indemnity showed net premiums of $220,- 
176, losses incurred $73,084, and the Na- 
tional Surety had premiums of $94,937 
and losses of $48,858. 


Building Activities Slowing Down 

NEW YORK, April 6.—Figures com- 
plied by the F. W. Dodge Company show 
that $779,324,900, the total for building 
and engineering operations awarded 
since Jan. 1 is about 10 percent below the 
figures for the corresponding record of 
the previous year, attesting that build- 
ing activities are slowing down. An- 
other evidence of this fact is afforded by 
the statement that contemplated work 
in 37 states is less by 17 percent than 
the 1926 figures. Residential construc- 
tion, the report states, still dominates 


the general building field, “the total for | 


type of work in February being 
$164,374,900, or 42 percent of the month’s 
general total. Commercial projects ac- 
counted for $67,890,100, or 17 percent; 
$5,180,300; or 13 percent, for public 
works and utilities; $41,847,000 or 10 
percent for industrial construction, and 
$22,045,490, or 6 percent for educational 
institutions.” 


Change in New Jersey Law 


An amendment to the New Jersey com- 
pensation law enacted at the latest ses- 
sion of the legislature provides that the 
official conducting a hearing under the 
act may in his discretion allow a party 
getting judgment costs of witness fees 
and an attorney's fee not exceeding 20 
percent of the judgment. In addition 
medical witness fees not exceeding $150 
per case may be granted. The allow- 
ance for an attorney is qualified in that 
it shall be granted only upon that part 
of the award in excess of the amount of 
the compensation previously offered or 
paid the injured party. 

Casualty Notes 

Lewis I. Corliss, who has been a Con- 
necticut special agent for the New York 
Indemnity, has resigned to enter the in- 
vestment brokerage field in Hartford. 

Edward Brown, for the past four years 
connected with the National Surety in 
St. Louis, Mo., has been appointed resi- 
dent manager of the credit insurance de- 
partment of the United States Fidelity 
& Guaranty. He will have supervision 
over credit business in the entire Missis- 
sippi valley. His headouarters will be 
in the Pierce building, St. Louis. 
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PLATE GLASS INSURANCE 


——— 


HAD GOOD YEAR IN CANADA 











Plate Glass Companies’ Experience jp 
Dominion in 1926 Favorable—Ocean 
Accident Is Leader 


Plate glass companies had a very sat- 
isfactory experience in Canada last year 
with total premiums of $549,234 and 
losses incurred of $205,926. The Ocean 
Accident had a strong lead in this field, 
with premiums of $83,379, its nearest 
competitor being the Casualty Company 
of Canada with $34,771 in premiums. 
Figures by companies are as follows: 


Net Losses 
_Prems, Incurred 
Alliance Assurance.$ 5,157 $ 1,349 


err ee ee 
British America.... 
Canada Accident 

Canada Security 

Canadian Fire ..... 
Canadian General... 
Canadian Indemnity 
Canadian Surety.... 
Casualty of Canada. 
SNE «estes seuces 
Commercial Union.. 
Continental Casualty 
Dominion Gresham. 
D. of C. Guar. & A.. 
Eagle Star 
Employers’ 
Fidelity & 
Fidelity 
Gen. A. 


Liability 
Casualty 
Insurance... 
of Canada.. 
wom. Aoe. FT. & Ba.... 
Gen. Cas. of Paris.. 
Globe Indemnity ... 
Guardian of Canada 
Halifax Fire 
Hartford 
Imperial 

Indemnity OE et ad 
Law Union & Rock. 
Liverpool & L. & G. 
London & Lan. Guar. 
Lon. & Provincial... 
Lendon & Scottish.. 
London Guar. & Ace. 
Lumb. Mutual Cas.. 
Maryland Casualty.. 
Merchants & Emp!.. 
Motor Union 
Mount Royal ....... 
National Provincial. 
New York Casualty. 
North American Acc. 
og! 
Northern Assurance. 
Norwich Union ..... 
Ocean Acc. & Guar.. 
tailway Passengers 
Royal Insurance ... 
Scottish Metropol... 


Accident é 


Pre rrr er 
Travelers Indemnity 
Union Assurance 


Un. States Fidelity. 
Western Assurance. 
World Marine 

Yorkshire 
Zurich 





Totals -$ 549,234 $ 205,926 


RESULTS ON STEAM BOILER 
AND MACHINERY IN CANADA 


Total premiums on steam boiler in- 
surance in Canada last year were $505,- 
820, with losses of $24,950. The Boiler 
Inspection was the leader with $217,804 


| premiums, the Travelers Indemnity 
standing second with $54,957. Electrical 
machinery insurance showed premiums 


of $93,034 and losses of $19,629. The 
General Accident of Canada led in that 
class with the Boiler Inspection second. 
Premiums and losses by companies are 
as follows: 











Steam Boiler Insurance 

Net Losses 
Prems. Incurred 
Boiler Inspection $ 217,804 $ 9 995 
Dom. of Can. G. & A : tee 
Employers’ Liability 130 
Fidelity & Casualty aia we 4,448 
General Acc. of Can. 52.401 1,691 
Guardian of Carada 38,970 6,696 

Hartford Steam Boil. . 
| Maryland Casualtv. 948 

New York Casualty 
Ocean Accident ass 
ee eae O88 
Travelers Indemnity », 459 
WUGHEO. cseccds ....-$ 505.820 $ 24,950 
Electrical Machinery 

Net Losses 
Prems Ineurred 
Boiler Inspection $ 21,65 > 4.110 
General Ace. of Can 51.877 10,78 
Maryland Casualty.. 1,694 a0 
Ocean Acc. & Guar 6,540 44 
Travelers Indemnity 11,272 4,045 
WOME os Sh vacccs $ 93,034 $ 19,629 
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Business of Casualty | 
Companies by Classes| 


HE experience of the multiple line | 

casualty companies on the various 
classes of casualty business as shown 
in the 1927 edition of the Argus Cas- | 
ualty Chart is given in the table pre- 
sented herewith. The figures on the 
yarious subdivisions of accident and 
health business do not include those of 
the companies writing accident and 
health only and represent approximately 
only one-half of the total accident and 
health business written. They show 
only the figures of the multiple line 
companies. There is some automobile 
liability business not included in these | 
totals, as there are a few companies 
writing automobile full coverages which 
do not segregate their figures. This 
constitutes, however, only a very small 
percentage of the total. The figures 
by classes are as follows: 

— 


Losses Loss 
Ratio 
22,653,947 7 
12,901,807 
a 


48,046,773 
19,519,695 


Aecident 

Bealth ....-.+- 
Non-Can.A.&H. 
Other A. & H.. 


t 
1,838,119 744,57 41 
2 


1,262,791 43 


2,909,174 





Total A. & H. 72, 
Auto Liab... ..132,667 
Other Liab 59 


Wkmen's Comp.132,82 
Wkmen's Coll.. 
Fidelity .. ‘ 
Surety .......- 
Burglary 
ON A See 
Auto Coll..... 
Other P.D.&Coll. 
Steam Boiler... 





Engine & Mach. 2: 
CHOEEE wnccccee 1,843,052 37 
Sprinkler ..... 491,002 53 
Live Stock .... 817,663 74 


STODDARD HOLDS HEARINGS 
ON SURETY ACQUISITION 


NEW YORK, April 6.—Francis R. 
Stoddard, New York state arbitrator 
under the fidelity and surety acquisition 
cost rules, is daily giving hearings to 
applicants seeking appointment as city 
agents, provided they have filed ques- 
tionnaires as prescribed by the confer- 
ence. 
each case that the person in any organ- 
ization who is the recognized fidelity 
and surety specialist appear before him, 
and hearings are adjourned if anyone 
other than this specialist appears. Sev- 
eral weeks will elapse before the hear- 
ings are concluded, because exhaustive 
consideration is given each case as it 
arises. 


Request has been issued by the arbi- 
trator that all applicants whose names | 


have not 
notihes 


until he 
date has 


wait 
hearing 


reached 
that a 


been 
them 


been set, as he intends giving every ap- | 


plicant consideration. 





Marshall with Central West 


Joseph T. Marshall goes to the Cen- | 


tral West Casualty as safety engineer. 
He spent two years with the Royal In- 
demnity in the same capacity and was 
located in southeastern United States 


*’|ting forth a 


The arbitrator has requested in | 


with headquarters at Richmond, Atlanta | 
handled all | 
branches of safety work including in- | 


and _ Jacksonville. He 
spections on compensation, plate glass 
and the various liability lines. 

Previous to being with the Roval Mr. 
Marshall was with the Remington Arms 
Company, Bridgeport, Conn., as safety 


|}engineer, with the Otis Elevator Com- 
| pany and the Astor estate in New York 


doing work in large office buildings and 
hotels. 
Keeps Causes of Action Alive 
An important law enacted in Texas 
and just approved by Governor Moody 


| provides for survival of causes of action 


for personal injuries after the death of 
the person. Heretofore, in Texas 
actions for personal injuries abated upon 
the death of the injured person. The 
law, therefore, is a decided innovation 


in that state as it keeps alive causes of | 


action so that beneficiaries are entitled to 
prosecute the case. 


Drive Out Ambulance Chasers 


MILWAUKEE, April 6.—Insurance men | 
| writing automobile liability insurance in 


Milwaukee are in 
movement 


with a 
Lawyers’ 


sympathy 
just begun by the 


Club of Milwaukee, to drive the “am- 
bulance chasers” and unethical lawyers 
cut of the business and profession. The 


| Lawyers’ Club has presented a petition 
to Circuit Judge Charles L. Aarons, set- 
startling array of charges 
from ambulance chasing 


which range 


0 
54|to disreputable practices concerning per- | 
53 | sons 


accused of criminal offense, and 


|asking the court to open an investiga- 


| tion to clean up a situation described as 
| being a menace to the administration of 
justice. 


Propose New Quebec Mutual 


A bill to incorporate the Quebec Mu- 
tual Casuaity for the protection of large 
employers under the new workmen's 
compensation act, which goes into effect 
in April, has been submitted to the 
| Quebec legislature. The provisional di- 
|}rectors are Julian C. Smith, George 
| Montgomery, Joseph Desautels, J M 
Thompson, Norman Holland and Edgar 
|M. Berliner, all of Montreal; Adjutor 
| Amyot, Quebec, and Joseph A. Rothwell, 
East Angus. Powers sought by the com- 
pany include the writing of general lia- 
bility, automobile and casualty and guar- 
antee insurance in all its branches. The 
head office will be at Montreal. The 
company’s charter allows it to start op- 
j}eration as soon as applications for cas- 
| ualty insurance cover estimated payrolls 
of $5,000,000. 


Would Revoke License 


LANSING, MICH., April 6—Two auto- 
mobile liability measures were intro- 
duced in the Michigan senate last week 
by Senator Baxter of Grand Rapids 
first would establish a lien against the 
motor vehicle of any autoist unable to 
fulfill a judgment against him rendered 
because of his responsibility for damage 
or injury to another person. The lien 


The | 


would be in favor of the injured person | 


and would take precedence over all other 
claims against the responsible party. The 
second bill would provide for revocation 
of the driver’s license of any 
unable to satisfy judgment 
; instances. 


in similar 


motorist | 























A Progressive 
. Surety and Casualty Company 

















—_— 
NORTHWESTERN 
Executive bastern 
Ofices’ CASUALTY AND SURETY COMPANY Department 
a HOME OFFICE: “"RUMDER BUILDING ie 
— MILWAUKEE, WISCONSIN Matton Lane 
Financia! Statement, June 30th, 1926 
ASSETS LIABILITIES 
Government, Municipal and Mis- Reserve for Claims............... $ 5i0,ee7.20 
cellaneous Bonds and Stocks. .$1,954,297.79 || Reserve for Unearned Premiums 281,050.00 
First Mortgage Real Estate Reserve for Commissions........ 34,139.51 
OE <casdueuovesnonsssosetuous 19,000.00 || Reserve for Sundry Bills...... 2,008.20 
ieee BGNOE 606 caxesigngses iediiminitin 7,500.20 SOGNICD CEP TE, 000 cc ccescevens 16,288.74 
Cash in Banks and Offices 81,336.95 || Reserve for Bills Payable.... 4 966 De 
Premiums in Course of Collec- Special Reserves ..............+. 240.73 
tion not due over 9 days.... 136,013.51 pital paid in........ a 
Interest Due and Accrued........ 30,570.84 Surplus over all 
Sundry Assets ......-...seeeseee 82,116.52 Liabilities ............ 602,099.63 1,352,008.63 
DOCRE.. ccccesves paanenpealh $2,310,835.61 Wk. cxcecencecosscetespes $2,316,435.81 











Surplus to Policyholders. .$1,352,099.63 
FIDELITY AND SURETY BONDS 


ACCIDENT, HEALTH. BURGLARY, AUTOMOBILE. LIABILITY, PLATE GLASS 
AND WORKMAN’S ‘COMPENSATION INSURANCE 




















$1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 














Territory 7 FIDELITY AND SURETY BONDS 
Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 





Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








STANDARD FORM 


EXCESS LOSS 


(50/50) FORM 


OF 






HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 


ILLINOIS 


This CompanyWrites Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 
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2 oe and Losses in 1926 in ILLINOIS on All 7 a 


r 
r 
I Employers... 
Amer. Auto. Und. 
I 
r 
I 


Amer, Sur. 
Atlas Cas. 


Auto. Own, Und., Ill. 


Bankers Mut. F. & C. 


Bankers Ind., N. J. 
Belt Auto. Exch. 


Bituminous Cas. Ex. 
Bldrs. & Mfrs. Mut.. 
Cas, Assn., Mich.... 
Cas, Indem,. Exch... 


Cas. Recip. Exch.. 


Chicago Brick Exch. 
Central Mut., Ill.... 
Chicago Ice Prod... 
Chicago Mut. P. G.. 
Central West Cas... 
Chi. Motor Club Ex. 
city & Vil: Mt. Hi... 
Clothiers Mut. Cas.. 


Columbia Cas. 


Commercial Cas 
Constitution Ind.. 


‘ontin’tal Auto. U nd. 
Consolidated Und.... 
Continental Cas..... 
Cook Co. Farm Mut. 
Detroit Fid. & Sur.. 
Eagle Indem........ 
Eastern Auto. Und.. 
Econ. Auto. Assn.... 
Empire Auto. Und.. 
Employers Indem... 


Employers Liab 


Federal Sur. 
Fidelity & Cas. 


Fidelity & D6R.. 21. 
First Nat. Cas. Rec.. 
aes: DOGG «cnacees 
Ft. Dearborn Und... 


General Acci 


General Indem. Ex.. 


General Reins....... 
SOOTRIE CER, .c.0.0.0:0,0:2 
Globe Indem, ....... 


Great Amer. Cas. 
Great Amer. Ind. 
Guar. of No. Am.... 


Hdw. Mut. Cas...... 
Hartford Acci. ...... 


Illinois Indem.,. 
Ill. Mfrs. Mut. Cas.. 
Ill. Motor Cas... 


Ue a et eee 


Indem. of Amer..... 


Indem. of No. Am 
Independence Indem 
Indiana Lib. Mut.... 


International Indem. 


Internat. Und., Ill... 


Iowa Mut. Liab..... 


Iroquois Auto. Und. 
Liberty Mut., 


Lloyds Plate Glass.. 


London Guar. ...... 
London & Lanc...... 


Lumb. Mut. Cas., Ill 
Madison Co. M. Aut.. 


Peemut. TAGD. 1.05006 
Maryland Cas. ..... 
Mass. Bonding ...... 


Medical Protect. 

Metropolitan Cas 

Midwest Auto. Und.. 
Mot. Car Unit. Und. 
Motor Transit Mut.. 
Mot, Vehicle Und... 
Mut. Plate Glass, O.. 
Nat. Auto. Und., Ill.. 


Nat. Ind. Exch.,. Mo.. 


Nat. Motor Und..... 
National Sur. ....... 


Nat. Union Indem... 


Nebraska Indem. 


New Amsterdam .... 
New Century Cas... 
is ee i OE Bs Mewes 


Ps Be RBs 
N. ¥ indem 








No Ame! Pia 

Nortl Und.. 
N. W. Cas. & Sur.... 
Norwich Union ..... 
Ceean ACC cccscscs 


Ohio Cas 
Phoenix Indem 


Pl. Glass Recip Und. 
Prairie St. Farm.... 
Preferred Acci. ..... 
Repub. Cas. Und.... 
Profess. Und., Mo... 


Republic Cas 


Reliance Auto. Und.. 
Rockford Int. Exch.. 
Royal Indem. ....... 
St. Paul-Merce. Ind... 
Samson Auto. Assn.. 
Security Mut. ...... 


Mot. Und.... 
Mut. Indem.. 
Mut. Liab.... 


Auto. Und., Tex..... 
Autoist Mut. ....... 


Colonial Cas. Und... 


Emplirs. Mut, Liab. . 
Farm. Auto. As., Ill. 
Europ'n Gen. Reins. 
Federal Auto. Assn. 
Federal Mut. Liab... 


Mass.. 


Prems. 
Total 


Prems 
$ 
969,450 

4 





163,027 
100,596 


11539 


180,110 
104,150 
O43 584 


28,186 


TNO), 20 





975,957 


D384 
B24 
48,434 
49,014 


a” wee 
b.... 757 





308,628 
233,368 
1,S33,675 
32,982 
99,919 
423, ot 





387,590 
9227, 370 
19551 
19,551 
587,645 

70,207 


46,871 
94,972 
208,21: 


2,992,538 


469 


719,78: 
516,054 
954,958 


139,262 
1,786,791 
105,389 

4 
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NE oa alo aa wd we oe 8,818 4,547 RN “seta sidbeoa (eee . Jewacva 10 BE, es oso 3,060 
Phoenix Indem....... 2,788 855 2,951 254 500 1,144 fee SS 609 1,887 
Plate Glass Recip.... ee bene Serra. Cone ess gee) eee. eee ae 1,342 Re. “Cached. Bivecn Geseweee 
Preferred Acci........ 32,186 5,588 3,575 ae éserees  «sgaeee «e2-682 ee errr ee 1,841 
OPEL BRGOM: . 6000600 175,654 23,164 11,432 4,996 1,073 67,62 33,830 36,099 3,215 716 5,448 
Security Mut. Cas..... 20,583 1,42: 325 ES 10,979 [8 «6 “Swhets “saased xewebe. aeeraan 1,270 
Southern Cas......... 11,050 4,171 ne keeen  de5cre  eheehe .ceceee, “See¢as “apeee  seehes .cCener 1,108 
Southern Sur......... 163,991 8,465 22,968 3,840 1,897 20,952 10,865 94,989 628 32 1219 
Standard Acci......... 214,574 52,0383 31,697 8,309 2,235 76,827 44,166 28,889 922 256 9'781 
St. Farm M. Auto 1,092 a cstece- Geant acciea paeetee  weegen “ Saseee sarees Watigns . "27 
BUM INGOM. cescvccess 30,548 16,877 5,648 421 eee Te 1,844 528 193 3,817 
EMUOEOED ce0s0ccceee ——_ 165,386 58,299 55,761 > 337,428 es: esnewe. csssne!” Segue ‘eeeeee combekes “Seelane Sateen walle 
Travelers Indem...... —— Dee 8 «<ehece § waneee 3,599 S C8008 j"<s6ieds”- <Saeree S500s 7,299 1,571 22,835 3,486 39,556 
Union Iindem.......... 112,418 42,639 3,711 3,076 281 20,191 10,282 10,100 17,801 4,117 1,017 5,903 —43 6891 
WW. Ge CBRNE cccccces 171,762 45,453 27,283 ree 67,812 as <Mieens “Sanens 5,119 1,520 4,655 1,960 13150 
We Be Fe & Gewcescese 793543 155,006 64,187 45,516 10,913 58,107 162,645 176,610 64,685 14,375 4,421 26,980 15,603 37,256 
ae Se eee rece PP @aiithe  Seseee eidtase Caeene” skedak - ainddee isabage “Weawan “wean Da «sesere Cnteae” cone 
pi eS ae 328 Ee a ee ea —--  ‘aivwas Sanbees ‘asbdns s20eere Wewbee “Swlewem? <datwaree _- eseaee 
Utilities Indem. Ex... ne en ittnev SN essen) snaese lO weamees 9 keasee™ | tmadte!  teeew: UNGale,  geesew ‘eawene cadeee -Ssaee daveb ~ceel 
Victory Mut. Indem.. 22,607 i) ie Penn. Ciotse, Ukucwewd Whedbee <miresiee raise SeGhine eee wae “weenie, -awaaas —Stenies nana 
West. Auto. Cas., Kan. 30,253 13,655 20,312 De. Witaee Saree.» Geeweien tacabea”” aeadew “age “Gtemeee “BOW eae-  ieputeta deuneee 9,941 5,368 
Western Auto., Kan.. —7i1 1,094 —1i5 St enemies Peieen” Miter, "Soe a ee Oe gee. aR oo —l6 144 
BEEGM acedcvedesecres 10° B17 52,510 38,260 19,951 11,579 1,707 23,927 ek. <éctsas seeee® 1,728 552 2,555 1,63 20,724 16,005 

RT I COR $1,491,410 $708,745 $371,108 $ 88,941 $2,107,592 $1,100,534 $1,086,018 $661,993 $123,732 $ 35,327 $231,189 $101,246 #812,363 $391,280 

Total, 1926*....... $12,131,801 $5,988,844 

Totals, 1925....... 10,033,723 4,684,909 1,365,632 627,583 365,021 96,266 1,946,589 1,063,165 878,036 289,230 136,974 37,901 191,697 87,214 769,931 333,154 

*Total of all casualty business, including classes shown below. Company totals above include other classes shown in group below. 


Companies Writing Other Classes of Casualty Business in TENNESSEE 


ACCIDENT AND HEALTH 


Prems. Losses 


MOtMA COB. ccccccccs s SOG 
EE, STs aceerk ain wa 44,408 
Amer. Bankers ..... 82,199 
Amer, Nat., Tex..... 60,014 
Amer. Reins., Pa.... 26 
MSIE Tle occcces 140,659 
Ben Assn. Ry. Emp. 70,735 
3us. Men’s Assur... 102,672 
Columbia Cas. ..... 8,698 
Commercial Cas. .. 5 
Commonwealth Cas 
Continental Cas. .. 
Continental Life, Mo. 


Eagle Indem. 
Employers 
Employers 
Equitable 

Federal 
Federal 
Federal Sur. ....... 
Fidelity Un. Cas.... 
Fidelity & Cas...... 


Indem... 
Liab. .. 
Life, N. Y. 
SEs caeeces 





General Acci. ...... 
General Reins. ..... 
Globe Indem. ...... 
Hartford Acci. ..... 
Home Beneficial .. 
Indem. of No. Am... 
Independence Indem. 
Interst. Bus. Men's. 9,051 
Interstate L. & H.. 247,694 
Inter Ocean Cas.... 52,124 22,748 
Life & Casualty..... 533,101 224,902 
London Guar. ...... —  eeeren 
Loyal Protect. ..... 1,225 1,012 
Maryland Cas. ..... 34,064 9,294 
Mass. Bonding ..... 9,124 5,202 
Mass. Protect. ..... 4,586 2,568 
Metropolitan Cas. 741 134 
Metropolitan Life 103,585 68,248 
Missouri State ..... 4,084 624 





PLAN BUREAU OF NEW KIND: 


Accident and Fraudulent Claim Preven- 
tion Principal Objects of Proposed 
New Organization 


NEW YORK, April 6.—At a meeting 
here at which plans for the formation of 
the New York Public Automobile 
dent Prevention Statistical Bureau were 
discussed, two companies interested in 
insuring taxicabs were represented. Most 
of those present represented mutuals, 
although stock casualty companies and 
a few surety companies that bond taxi- 
cab operators also were represented. 
Following discussion, an adjournment of 
two weeks was taken. Before the next 
session the proposed constitution of the 
bureau will be printed and distributed to 
all casualty company officers to permit 











Acci- | 























posals of the organization. 

Accident prevention and the preven- 
tion of fraudulent claims are stated as 
the principal objects of the bureau. It 
also intends to compile claim statistics 
which, it is thought, will be valuable in 
the work of determining rates. 

Superintendent Beha has advocated 
such an organization as the one proposed 
at the meeting, bec cause he has in his 
work of supervising casualty companies 
writing taxicab risks seen the need of a 
body of information that can be used in 
claim-reduction efforts by assisting in re- 
ducing automobile accidents. 


Establishes Texas Office 


The American Bonding, which is 
owned by the Fidelity & Deposit, has 
placed the Texas management in the 


hands of Clarence Parker, who is man- 


Prems. Losses Prems. Losses 
Monarch Acci. ..... 637 Life & Casualty.... 202, 75 9° 
Mut. Ben. H. & A... 138,608 Mass. Protect. ..... 
Nat. Benefit Life. 34,963 Metropolitan Life 
National Cas. ...... 27,112 Monarch Acci. ..... 
National L. & A.... 1,046,426 Pacific Mutual ..... 
Nat. Life, U. S. A 2,985 WESOG EMEO sicwesccs 
New Amsterdam 4,927 BUOVOROEB cccccesvce 
Te FO ae 4,790 i a We We Bee wcoccse 
No ge TS ee 22,862 — 
Northw. Cas. & Sur. 128 > $ 374, 351 $ 193,246 
obey EOE -c.acice ‘ 124 MORGL TPES asckcwa 171,071 60,170 
ycean OU kicseves 33,490 cP KLE 
Pacific Mutual ..... 59,166 = ee Losses 
Pan American ..... 1,448 WOUNS CRB. 6 6.6:0:5:0:0%.0 $ 5234 §$ 650 
Phoenix Indem. .... 22 aerate — ™ 5 
A. - P Maryland Cas. ..... 4,724 445 
Ee BED cacensenes 1,294 U.S F&G 2236 40 
Preferred Acci. 11,475 sol <A as laa ata acai : nineties 
Provident L. & A... 687,274 ; 9° an 
Prudential ......... 27,129 nee fe ala ee > ee 
Reliance Life ...... 18,839 5s ; a ees pang ts 
Royal Indem. ...... 7,263 32 STEAM BOILER 
Southern Sur. ...... 16,184 95 ' Prems. Losses 
Standard Acci. ..... 13,714 22,434 Aetna Cas. ......... $ WSS tees 
Sun Indem. ........ 653 57 Columbia Cas. ..... 1,817 $ 80% 
Travelers .......... 761.214 121,168 Continental Cas. 1,439 32 
Travelers Indem. 6,291 1,110 Ragle Indem. eee ae 6=—tC(iéC gt 
Union Indem. ...... 3,559 1,659 videice a — Bo "S094 
i OE. eee 20,514 11,958 Fidelity & Cas...... 0,55 09 
* & > Saeeee 36.853 30'951 General Acci, ere re 58 
Wash. Fidelity Nat. 165,941 78,448 General Reins. ..... 5: ee 
IR ae 4,044 830 ae ford Pg” _ Seer 39,603 3,198 
ndem. of No. Am.. — =3—hl(‘<(té« iw 
Cetel 1996 ..s<sa% $5,443,732 $2,428,485 Independence Ind... Sib eee 
a eS ee 3,702,966 1,793,513 London Guar. ...... 4 12 
NON-CAN. H. AND A, a er 16,097 5,647 
Prems. Losses IN. Z. EMGOM. 2.2000. 31 52 
Aetna Cas. & Sur... 15 wesces GONG Aotl ........ 3,933 342 
Aetna Life ........ | ee Royal Indem. ...... 3128 eee 
Continental C ee 16,873 $ 5,472 Travelers Indem. 17,422 4,598 
Employers Indem. a RE oot oh 
Equitable Life, N. Y. 12,526 1,705 PEGE SOOe swsrend $ 9MSS7TS $ 18,682 
General Reins. ..... ——. h&keane SOUR A920. cc vnec. 88,587 17,185 
—_——— —— — — $$ -——— a -———-—-- a es — — —<<_——— a 
. _ | ‘ -_ . e ° 
| their officers to study the plans and pro- | ager for the Fidelity & Deposit with 


| headquarters at Dallas. 
the way broke into politics this spring, 

as he was nominated by the Non-Parti- 
| san Association in his city for police and 
| fire commissioner. 


New San Francisco Manager 


Fred J. Crisp, manager of the metro- 
politan department of the National 
Surety in San Francisco, has been ap- 
pointed branch manager. He has served 
the company in San Francisco for many 
years. George W. Allen, who recently 
resigned as vice-president at San Fran- 
cisco, has returned to resume manage- 
ment of his general agency firm of 
George W. Allen & Co. at Seattle. 


Gets the Great American 
Henry Dryfoos, Jr., of Hazelton, Pa., 
has been appointed general agent for 





| 


ENGINE AND FLY WHEEL 


Prems. Losses 

















th eee a | are 
( ‘olumbia . We 22 ow cc $ 2,375 
lagle inde —" aan 9 
Employers Liab. ... 2,077  ...... 
wemeerey @¢ O08. .622. GE sccas: 
Hartford St. B...... 4,638 
Independence Indem.  #$=#19 ....... 
On SO ccs 6=6ClUl MOC we was 
Maryland Cas. ..... 389 
S7CGGR AGEL. 2 6éscsce 345 
Royal Indem. ...... 125 
Travelers Indem. 55 
Total 1926 ....... $ 7,936 
WOURl TOGE. cécicas. 17,901 
CREDIT 
Prems. Losses 
Amer. Credit Indem.$ 12,212 $ 10,780 
London Guar. ...... ——:  »cseee 
National Sur. ...... 17,104 831 
CpOee BOG. .icccsce —— =—Ss orn ee 
Southern Sur. ...... 13,997 16,122 
Gams. ERMGOM. « .cccees —_ 8 =«*eaeewe 
oS Sf ef 2 ee oe zwweses 
Total 1926 .....:. ~ 27,733 
Total 19286 .....<. 10,922 
LIVE STOCK 
Prems. Losses 
Hartford Acci. ..... 226 
Tetel 199G osacscs $ 3622 §$ 1,733 
CHECK FORGERY 

Prems. Losses 

Standard Acci. 66 $ 99 
ZOtMl 1925 siccves 8s 235 $ 56 

| the Great American Indemnity. He has 


Mr. Parker by | 
| the 


represented the Great American Fire for 
past 25 years, and henceforward 
will look after the interests of its al- 
lied company as well. 


Get Maryland Tax Reduced 


BALTIMORE, April 5—After fighting 
for a number of years the local surety 


and casualty companies have at last 
| succeeded in having the city tax rate 
reduced to 1% percent by the general 


| turned from a 


assembly. The companies now pay a tax 
of 4 percent and the bill will enable 
Maryland companies to compete with 
outside companies, principally those 
chartered under New Jersey and New 
York laws. 

The bill will increase taxation on for- 
eign companies doing business here. 
These companies now pay but 1 percent. 


W. B. Wise, assistant vice-president of 
the Independence Indemnity, has re- 
trip to the Pacific Coast. 
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Premiums and Losses in 1926 in MISSOURI on All Classes 


To 
Prems. 
Aetna Cas. .......... 460,742 
Aetna Life ......... 910,436 
Amer. Auto. ......... 1,193,779 
‘mer. Mut. Cas.,' Mo. 44,: 
Amer. Mut. Liab...... 239,509 
DL Cicekeaw. —66ane 
or. Mh saccceoses 314,604 
Atlas Cas. ........... 53,105 
Central Mut. Cas..... 61,440 
Central Surety ...... 34,255 
Central West Cas.... 189,654 
Columbia Cas. ....... 189,843 
Commercial Cas. .... 257,503 
Continental Cas. .... 438,387 
Detroit Fid. & Sur.... 19,398 
Eagle Indemnity..... 526 
Employers Cas. ...... 114 
Employers Indem. 263,092 
Employers Liab. 363,052 
Federal Surety....... 84,950 
Fidelity & Cas........ 1,069,148 
Fidelity & Deposit... 6,844 
Fid. Union Cas...... 45,87! 
General Accident 285,816 
Gen, Cas. & Surety... 684 
Geepmia CaS. ..ccc.c- 231,559 
Globe Indemnity..... 597,381 
Globe Mutual ........ 24,552 
Guar. of No. Amer 3,993 
Great American...... 4,366 
Hardware Mut. Cas... 15,928 
Hartford Accident.... 1,433,120 
Indem. of Amer....... 172,700 


Indem. of No. Amer.. 164,322 





Illinois Indem. ...... 33,771 
Independence Indem.. 346,846 
International Indem.. 13,174 
DE. Ch vessewoees 19,966 
Liberty Mut., Mass.... 55,983 
Lloyds Plate Glass... 36,543 
London Guar........ 185,655 
London & Lanc....... 107,006 
Lumb. Mut. Cas...... 25,925 
Maryland Cas........ 1,156,873 
Mass. Bonding ...... 284,080 
Medical Protective... 809 
Metropolitan Cas. .... 195,050 
 § i aa 48,438 
National Surety ..... 387,861 
Motor Trans. Mut.... 1,532 
Mut. Protect., Mo..... 7,782 
New Amsterdam..... 307,798 
Natl. Union Indem.... 25,655 
Be, BOE. cc wccccce 13,738 
N. J. Fid. & Pl. Glass 79,749 
OO 45,571 
Ny eee 344 
N. W. Cas & Sur..... 437 
Norwich Union ..... 7,037 
Ocean Accident...... 1,548,966 
NE ko tha e rice aa 142,181 
Preferred Accident... 33,539 
Royal Indem..... 313,030 


Security Mut. Cas.... 206,419 


St. Paul-Merc. Ind... 26,536 
Southern Surety..... 839,431 
Standard Accident... 228,771 


St. Farm. Mut. Auto.. 15,115 
Sun Indemnity 


Keic pees 045 
Travelers Indem..... 158,307 
i 1,150,270 
Union Auto. ........ 76,228 
Union Indem. ....... . 657,015 
U. SER 229,488 
_ % 3 SS Veaeeoae 1,507, SAT 
Western Auto., Kan.. 465,887 
West. Auto. Cas., Kan. 13,895 
lp ee area 346,496 


tal 
Losses 


186,915 
27,012 
16,254 

637,681 

140,655 
40,864 
65,385 
13,989 

157,918 


4,189 
32,901 
7,484 
86,937 
6,458 
19,230 
793,094 


103,958 
607,203 
260,904 

1,418 
208,463 





Auto Liab. 


Prems. Losses 
101,700 38,332 
236,102 100,871 
29,133 15,080 

7,214 732 
27,243 04,175 
“9,198 555 
11,545 20,639 
15,942 17,284 

1 


Other Liab. 


Prems. 


150,311 
146,37 








Losses 


94,904 
160,53 


116,504 
8,514 











5,250 6,004 5,051 
12,637 Ga  enweec 
We wazace 40,416 
27,747 55,131 133,758 
25,131 13,194 54,290 
14,888 2,449 —3,766 

170,981 - 114/302 637,992 
57,636 21,744 30,831 
Berra eee 58,809 
30,320 10,027 79,777 
31,209 seeps eieay 
SRG, cintdk . Kaaecn 

1,751 a 
46,359 8,014 215,647 
18,243 51 96 
5,587 Re 

Ra eee 
4,602 13 356 
35,054 13,867 114,119 
2 5,150 2 
—341 8,727 6,705 
264,072 120,000 941,835 
84,330 13,069 9,716 
14,783 27110 32 
37,448 18,986 

9,085 17,865 
80,412 47,645 
17,315 34.324 

ee foes 

3,894 4,339 

216,076 115,831 
49,87 14,391 
124.701 17,091 324,314 
62.250 28,080 . 95.236 
190,216 107.789 726,706 
$28,071 198,871 ...... 

9,839 ? ern 

90,235 55,774 203,941 
7,104,858 














e * : s 
Total of all casualty business, including classes shown below 


ACCIDENT & HEALTH 


re one 
DMD scceneseed 179,156 
Ben. Assn. Ry. Emp.. 104,310 
Brotherhood Acci.. 936 
sus. Men’s Assur... 22.578 
Central West Cas.. 1,989 
Columbia Cas........ 2,867 
Columbian Nat....... 87.824 
Commercial Cas...... 14,725 
ommonwealth Cas 25,793 
Conn. General ....... 16.119 
Continental a 247,890 
Continental, Mo...... 62.586 


34,364 
Employers Liab. ...... 9,937 
Fault. pate, _\ Aa 1,379 
...  ” oo 
Federal Sur. . "See 
Fidelity & Cas....... 126,446 
id. Union Cas...... 422 
pees: 37,538 
Great American...... 337 
Great Western, Ia 62,092 
ne pera 6,444 
artford Acci. ....... 
mi, Mat. Cas......... . = — 
Indem. of N. Am..... 12,196 
Income Guar. ....... 5,306 
Independence Indem 1,794 
Inernational Indem 254 
T-Ocea .280 
Liberty, 0... | ae 
London Guar. .._._.. 10,139 
Lincoln Mut. Cas 434 
yal Protect........ 11,631 
ndon & Lanc...... 1,324 
Maryland Cas...” 31,595 
Mass, Bonding ...... 82,931 
ass. Protect. ....... 13, 


Losses 
456 


4,193,716 























—= an 


of Casualty Business 


Prop. D. & Col 











Work. Comp. Fidelity-Surety Plate Glass Bureglary-Theft 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. 
~_enee pseues 156,759 43,757 24,641 7,545 81,639 15,936 80,663 
ae awee eae pa ancien ateaa’ 1,940 "37 «12,283 
jsteee “S0ases” eebeie  se00se Senses “viene  SeeGbe “Remade 3,007 
See ht bed M6300 871,089 3 ...... 20 wwe) |S Ci Ok... 
sanée§ gsosvoen  _sevenn ~ dome ered ua covese ocecee 13,508 
ececes — 57,100 15, é esas Sennas 1,257 
(wate ~evdane 2,736 8,957 1,643 4,775 
6,197 2906 836 a dae 11,995 2, 12 ee rer 7,618 
Se 8606 ss dees 14,382 1,509 1,546 385 5.37 
sheen sae oe 12,442 6,135 14,049 2,898 16,73 
Eee ae wae 31,118 2,834 23,086 11,221 14,819 
cowene 19,398 cena sooues pene 
‘otaue sunews 300 45 a s 
ieeete -binews . thane on 4 12 
4,518 8,691 11,121 10,572 if 8,446 20,270 
eS Pa re 2,738 960 ‘ 7.310 77 6,800 
ree T 20,244 2,128 291 6,084 3,872 11,061 
eccese 99,804 2,950 9,479 135,030 50,483 55,511 
coesee 315,058 am 31,786 7,572 rer 
tide | levudaar nan 63 330 145 i ies 11,249 
[ive *esaadcn°  ‘autekeel.. Sumkwe 10,259 2,128 17,7 11,592 35,180 
ican”. aweses 206 32 ° : oe sene 18 
pee. wake tele - 5,064 2,11 1,829 5,207 36,818 
Matte wacrwe 58,427 —3,415 16,451 ,49 42,754 10,045 34,617 
ccsnee 8 seneee @ee6ke6 i(%©46000 «60686 1,415 879 6,397 
ceweee | | ate 3,993 1,691 eee > eeene vo« 
tite ~hweee  Aaeee  wehaee daae ‘ 224 909 
aweeen Teer 3,000 759 oe ° 3,012 
sacev  waweds 121,851 —842 30,720 5,954 91,823 16,628 80,970 
1s0860 " aeeosws “else” (hadaus e ° o° ee 41,019 
ee 27,772 10,899 5,721 945 11,3 6,973 10,770 
sseasé§ Seweue “s¥edee ‘en'¥hee ‘Seman ‘ 14,627 12,983 12,774 
ey 37,250 0,091 6.244 2,487 25,7 16,793 31,207 
wets. “ste000 seenee  Sawee 548 203 2.071 
Reo” weareak .Qacibmeie 1,934 483 5.973 
ee 155 a awe 1,238 
eeeee cavwuuee ated 36,543 9,163 venues ose 
SSa0e0 <Keveos “snattte ‘ 949 72 1,053 63 11,733 
oceans = 3,800 378 2 121 12,373 1,734 9,198 
4,628 11,208 —S3a6 rer 3.613 883 516 7.878 
pieaee: “bedde 110,122 44,995 20,508 4,036 81,773 56,325 66,117 
ee sadews 71,613 22,269 8,2: 1,659 24,338 4,452 18,28 
eee ae aoe 26,671 16,727 31,396 8,985 cpa Tree 2,615 
whe whe eee 2,67 740 Tri r ‘ . ° eses 12,749 
jeenne ' Se rewe-a 311,833 124,995 39,904 23,285 . 
Jones wawces mae alah wa 7 253 
Takes werelnlecaie 52 363 TUT? . 1,263 450 1,372 
jooene: fee ew 8,031 23,581 11,285 2,332 2,716 2,673 18,235 
Mate ~tecs  A=beee.. Babess 791 es 6.524 
acute  ~es¢aen bean ee . 3.813 3,053 2,042 
ae  vweaaewe 325 16,240 5,689 ae y4 27,187 217 
‘a46a<, . soweas q 28,2 7,273 50 1,998 
fehets:  ‘eadeaie 8,606 3,044 329 2,008 565 14,063 
me ee 2 wa iene 157 
oseies shen ee —i2 149 sev 31 
eke:  Sbwewd 56,235 9,163 3,618 108,833 88,362 
eas 1,270 Raita 10,269 2,( 963 35,733 
bens. “eeewne: \ Waals nee RE 634 4,537 
oocced 52,166 1,278 3,982 1,179 24,686 2,207 13,601 
sesete, tea pia Set ‘secieacat! paige 2,23 
‘<a?  zdseand ~“aipeiiahsseteus 7 37 795 
ee. ee ee 352,331 159,383 4,924 4,527 159 26,324 
eens ere a 28,760 1,198 387 11,697 3,644 7.109 
Pete ~ eedewe prio - aor . ; so 7478 
eaeee werewe 3,146 1,381 8 217 2.572 1,300 1,584 
‘eee -weusee 296600 *Sanevs 13,318 3,98 41,076 9,614 86,570 
AT Naa sei Se REE et a este as ees CASI ee 25,205 
eee wits 69,166 12,294 2,818 5,703 10,478 39,97 
rest _ sie wi oe mae 2,125 17,280 7,018 20.57) 
—-<—8+8 Seenee 365,431 98,753 9,061 85,337 24,855 74,575 
esas pbawewe.. ‘Sean rer 137,816 
cote “sewsee. ‘sicmwee saan err. nes . 4,07 
aie  aeewen. “Aaasaee “anwitee 867 9,886 15,776 33,196 
16,912 22,381 2,663,849 1,053,65 132,801 1,166,290 451,702 1,351,685 
"525 61 2,727,889 924,005 185,978 1,171,251 633,119 1,351,746 








Company totals above include other classes shown in groups below 


Companies Writing Other Classes of Casualty Business in MISSOURI 





Prems. Losses 
Metropolitan Cas..... 1,224 27 
Metropolitan Life.. 239.741 117,899 
BGIasSE Cas. ....202: 15,332 7,962 
Missouri State....... 147,203 40,882 
Monarch Acci. ....... 44,177 18,347 
Mut. Protect., Mo.... 2,878 1,973 
National A. & H..... 5.591 2,336 
Wational Caé. ..ccocee 56,571 32,485 
New Amsterdam..... 5,025 789 
Ms Bs cc0ec000 5,199 1,340 
Mm. Amer. Acsl...cces 64,094 30,855 
NN. W. Cas. & Gar..... — 8 esenee 
Norwich Union...... 195 25 
Ocean Acci. ......... 47,163 332 
Pacific Mutual..... 83.263 897 
Preferred Acci. ..... 1: ,857 
Provident L. & A.... 35,267 342 
Reliance Life, Pa 9,155 3,640 
Ridgely Protect...... 39,170 28,389 
Royal Indem. ....... 10,366 3,995 
Southern Sur. ....... 158,443 55,165 
Standard Acci. ....... 18,580 35,722 
Sum IMGOM. ..ccccces 1,452 16,141 
PEEING ceascascens 357,830 214.593 
Traveters InGem..... <escer 3,881 
Union Indem. ........ 36,211 10,518 
* 4. =e 27,801 18,955 
WesCOE CRB. cc ccccece 355 324 
J. Ss fee 056 12,266 
Wash. Fidelity Nat 151,164 60,942 
DED such oteweeess 5,836 232 





2,038,688 


cB FPP $3,353,396 $1,904,519 
a 2. See 4,014,137 
NON-CAN. H. & A. 
Prems. 
DOERR. BAS onscscene 3,286 $ 
Bus. Men’s Assur.... 1,980 
Columbian Nat....... cS oe 











Prems. Losses 
Conn. General.. 2.622 52 
Continental Cas 43,986 2,961 
Employers Indem. . 2.998 200 
Equit. Life, N. Y.... 27,388 8,769 
Great Western, Ia 233 oat 
Hartford Acci, ...... GS = secesse 
EORGOR GUS. .cccces 265 
Mass. Protect. ....... 100,387 
Metropolitan Life 501 
Monarch Acci. ....... 11,823 
Pacific Mutual 48.99 
Southerm GOP. «os: 44@B evccce 
Standard Acci. ...... oP 80 ew enee 
Travelers oe ‘ 2.7823 
ee Bs BD Gan scwcese CP »s2eses 
Total 1926 $ 366,028 $ 174,937 
TOORE TOGee 10 ks evs 316,672 170,602 
STEAM BOILER 
Prems Losses 
Amer. Mut. Cas., Mo. 8 oni $ 292 
Columbia Cas..cseses ee 20s wo waee 
Continental Cas...... SBF = scene 
Employers Liab. ..... ' iaaretrT.T 
Fidelity & Cas....... 22,035 6,678 
General Acci. ........ 2,354 38 
Hartford Acci. ..... << ee 
Hartford St. B........ 88,797 11,023 
Indem. of N. Amer... 3,084 1,711 
Independence Indem. 1,921 1,082 
London Guar. ....... —— = Weswes 
Maryland Cas. ....... 18,550 1,680 
Ocean Acci. ....-.e0. 19,126 2,650 
i eae SSBB cece 
Royal Indem. ....... 1,270 2,857 
Southern Sur. ....... . rere 
Travelers Indem. .... 13,419 781 
Totes 1906... .sccsecvce $3 178,876 $ 29,141 
BOGE Sein crsosee 156,443 27,967 


CASUALTY 


Losses 


‘12 040 
11,090 
9 559 


4,253 
6,900 


21,637 








606,528 











rems. Losses 
Aetna CAS. cecocsccces $s; —328 $ 09 
Columbia Cas. ....... 817 69 
Employers Liab. ..... eee eee 
Fidelity & Cas....... ZPAB ln wae 
Hartford St. B....... 17,507 4,227 
Indem. of N. Amer... 2,350 17 
Independence Indem.. . aeaereee 
Maryland Cas. ...... 5,426 194 
London Guar a ‘ —2s82 2 
Metropolitan Cas..... 7,012 2,265 
Ocean ASG. sccocecsec 11,206 864 
Royal Indem. ....... — eenern 
Travelers Indem. .... 1,888 398 
Total 1926.......... $ 49,3833 8,404 
.. 2) pepe 30,275 4,403 
SPRINKLER 
Prems Losses 
Ce a eee 8 12,019 $ 10,459 
Maryland Cas. ....... 1 1,282 
sh ee GP a veeewese 212 342 
Total 1926..... 12,083 
Total 1926..... 21,816 17,232 
CREDIT 
Prems Losses 
Amer. Credit Indem..$ 56,462 $ 8,909 
Ocean Accel. ...cccces  , Srrrree 
an, EGE sacaccous 36,125 9,637 
Southern Sur. ....... 14,752 9,650 
i Ud. . Sere $ 110,310 $ 28,196 
Total 1926......ee- 110,282 33,162 
LIVE sTOCK 
Prems. Losses 
Hartford lL. S&....... s 8,328 $ 6,082 
Total 19GB. ccccccced S 12,0768 $ 10,776 
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| OHIO PREMIUMS AND LOSSES ARE GIVEN 
| FOR CASUALTY AND SURETY COMPANIES 


| 
! 





= 





HE Ohio insurance department in 
its preliminary sheet gives a sum- 
mary of the premiums and claims 
paid to the various casualty and surety 


companies in the state last year, as fol- | 
















lows: 
Ohio Companies 
Premiums Losses 

Amer. Guaranty...$ 277,402 $ 115,723 
Amer. Liability... 168,391 56,813 
Buckeye Un. Cas.. 29,181 253 
Columbia Life.... 11,397 5,313 
Columbus Mutual. 85,727 38,358 
Are 712 18,679 
BOGEN cécnecaune bg 151,413 
Mercer Casualty.. 25,109 749 
Metrop. Motor.... 88,424 33,938 
Ohio Casuaity..... 784,041 179,984 
Ohio State Life... 76,654 25,934 
Supreme Life & C. 1,384 417 

Total 2s ieevieses $ 2,053,996 $ 627,578 

Companies of Other States 

Abraham Lin. L...$ 415 $ 62 
Aetna Cas. & Sur. = 1,088,990 367,427 
Aetna Life ....... 1,332,416 660,850 
Amer. Automobile. 685,678 266,691 
Amer. Bankers.... 27, 53,736 
Amer. Casualty... 69,315 
Amer. Credit...... 94,247 
Amer. Empl....... 14,710 
Amer. g 1,356 
Amer j K 111,226 
Atlas Casualty. 3 11,180 
Bankers Indem... 23 2 =—isitn we ww 
Ben. As. R. R. Em. 5 5: 80,198 
Brotherhood Acci. 31,28: 14,600 
Bus. Men's Assur. 19,774 4,368 
Cent. West Cas... 139,139 72,564 
Columbia Cas..... 349,470 141,439 
Commercial Cas... 639,949 241,429 
Commonwlth,. Cas. 169,817 227,158 
Conn. Genl. Life.. 172,91 40,356 
Continental Assur. _—- #34 4 «xaees 
Continental Cas... 688,189 333,326 
Continental Life... 83,316 38,015 
Detroit Fid. & Sur. 85,312 575 
Eagle Indem...... 139,302 52,681 
Eastern Cas....... 6,591 2,945 
Empl. Indem...... 91,568 163,699 
Equit. Life, N. ¥ 68,902 28,741 
Federal Cas....... 39,053 17,096 
Federal Life...... 98,796 28,485 
Federal Surety.... 114,036 28,356 
Fidelity & Dep... 566,600 197,167 
Fidelity & Cas.... 1,360,140 474,625 
Piret Reims. ....<. 57,464 13,567 
Genl. Cas. & Sur.. 114,275 35,134 
Genl. Reinsurance. 202,024 5 56 
Georgia Cas....... 120,357 ,06! 
Globe Indemnity.. 817,307 295,02 
Great Amer. Cas. 56,389 
Great Amer. Ind.. 15,598 
Great Northern L. 25,860 
Great Western.... 3,434 § 
Hartford Ac. & In. 1,026,979 448,969 
Hartford Live Stk. 19,295 5,15: 
Hartf’d St. B. & I. 325,685 66,299 
Hoosier Cas....... 19,419 8,505 
Ind. Ins. of N. A.. 407,460 138,487 
Indem. Co. Amer 101,016 43,698 
Indep. Indem...... 220,010 143,011 
Inland Bonding... cl errr 
Inter-Ocean Cas... 375,061 160,144 
Inter Southern L.. §,289 15 
Internat’l Indem.. 146,905 39,433 
Ky. Cent. L. & A. 777,781 311,442 
Lloyd's Plate Gl.. 36,935 10,949 
Lon. & Lance. Ind. 181,885 95,206 
Loyal Protective. . 62,675 27,862 
Maryland Cas..... 994,727 376,210 


LI SL AL ALA AAA AAA AAA AL 


B. F. VOGEL & CO. 


ESTABLISHED 1922 


Payroll Audits 
Bonded Auditors 


Illinois Minnesota 
Indiana Michigan 
lowa Wisconsin 

4943 N. Hoyne Ave. Tel. Edgewater 1764 


CHICAGO 
LDL LLL SS SIL SSIS SSS" 





POSITION WANTED 


Assistant Automobile Underwriter ; 
Chicago company; Age 31. Married. 
Five years casualty experience. Can 
show good record. Address W-47 
Care The National Underwriter. 








WANTED 


Automobile casualty special agent 
for Illinois. Must have field experi- 
ence in northern half of state. 
Address W-17 
Care The National Underwriter. 














| 
Losses 


14,901 
149,189 


Premiums 
Mass. 25,945 
Mass. 
Mass 


Accident.... 
Bonding.... 
Protective. . 


375,871 
319,899 



















Medical Protective 1 46 : 
Metropolitan Cas.. y 87,178 
Metropolitan Life. 116,039 
Mich. Empl. Cas... 2,320 
Midland Cas...... 10,216 
Missouri State L.. 19,887 
Monarch Accident. 29,848 
Nat. Acci. & Hith. 25,180 
se NS «a wiwews @ 62,254 
Nat. Life & Acci.. se 345,487 
Nat. Life, U. S. A. », 13 2,712 
Wat, Baretsy.cirse. ,955 345,473 
Nat. Un. Indem... 932 6,219 
New Amster. Cas. 6038 178,784 
New Century Cas. ——_ 8 =—Ssfa ee 
N. J. Fid. & Pl. Gl. 115,775 31,458 
New York Indem.. 249,748 94,686 
New York Cas.... 47,081 14,664 
N. Amer. Acci..... 171,466 58,119 
Northw. Cas. & S.. 27,430 2,133 
Norwich Un. Ind.. 189,134 91,124 
Old Line Life..... 13600 ne see 
Pacific Mut. Life.. 320,892 139,247 
Pan-Amer. Life... 101 50 
Peerless Cas...... 15,857 8,922 
Pa. Causuaity. ..... 30,733 5, 867 
Pa. Indem. Exch.. 6,647 
Phoenix Indem.... 50,589 
Preferred Acci.... 235,771 
Prov. Life & Acci. 36,362 
Prudential ....... il 3 
Reliance Life..... 39,623 
Republic Cas...... 126 2 a 
Ridgely Protect... 83,172 48,575 
Royal Indem...... 884,573 0,918 
St. Paul Mer. Ind 6,196 91 
Southern Surety.. 248,670 94,755 
Standard Acci..... 622,982 224,498 
Standard Life..... 1 885 
Sun Indemnity.... 88,242 55,734 
Travelers Indem.. 354,559 
Travelers ° o 786,755 
Union Indem...... $5,833 
Wess CAB. ccccss 2 5,573 
United Craftsmen. —— = eae 
United States Cas. 31 ‘ 118,969 
U. S. Fid. & Guar. 1,346,699 743,783 
U. S. Guarantee... 146,455 47,170 
Wash. Fid. Nat... 446,235 219,708 
OGRE ccccecscee $28,783,483 $11,634,947 
Foreign Companies 
Premiums Losses 
Employers Liab...$ 753,279 286,478 
Europ. Genl. Rein. 373,963 109,459 
Genl. Accident.... 741,420 315,378 
Lon. Guar. & Acci. 243,887 130,163 
Ocean Ac. & Guar. 764,970 309,012 
Zurich Gen. Acci.. 247,304 83,699 
oo err ern $ 3,124,828 $ 1,234,192 


Mutual Companies 


Ohio Companies 
Premiums Losses 


Buckeye Un. Mut.$ 164,802 78,212 
Celina Mutual..... 278,563 99,898 
Commercial Mut.. 133,819 99,498 
Continental Auto.. 20,220 3,135 
Farm Bureau Mut. 115,117 8,689 
Mutual PI. Glass.. 170,363 68.265 
Nat. Auto Owners. 7.480 4,371 
State Auto. Mut... 1,182,937 427,362 


$ 789,435 











OND sensenncas $ 2,073,305 
Companies of Other States 
Premiums Losses 
Amer. Mut. Liab. .$ 10,968 244 
Factory Mut. Liab. 76,636 8,926 
Hdw. Mut. Cas... 16,390 3.418 
Liberty Mut. Cas.. 19,037 7,373 
Lmbmen's Mut. C. 340,406 143,129 
MG daviceswans $ 463,438 $ 163,092 
Assessment Health and Accident 

Amer. Benefit..... 39,998 $ 15.356 
Buckeye M. Hith.. 165,187 128,783 
Central Cas. Co... 264.944 102,615 
Cleveland Acci.... 138,308 63,436 
Columbus Dis. Rd. 62,202 35,408 
Fireside Mut. Aid. 50,532 19,341 
Globe Casualtyv.... 20,483 6,349 
Lincoln Met. Mut.. 16,682 4,944 
Nat. Masonic Prov. 150,645 34.338 
Nat. Bus. Men's... 117,409 29,078 
Prov. Health & A. 7.859 3,472 
Sick & Accident.. 10,911 8,954 
U. S. Mut. Benefit. 56,516 30,907 
| Union Casualty... 19,467 7,452 
a ee $ 982.840 $ 427,002 


Companies of Other States 








Central Health... .$ 16,876 $ 8,629 
Inter-St. B. Men's. 133,238 41,967 
Mut. Ben. H. & A. 33 197,370 
Woodmen Acci... 70,458 

| eT $ 608.366 $ 318,425 

RECAPITULATION 

Ohio Cos. (Stock).$ 2,053,996 $ 627,578 
Cos. of Other States 

COED arenes ae 28,783,483 11,634,947 
Foreign Cos....... 3,124,828 1,234,192 
Ohio Cos. (Mut.).. 2,073,305 789,435 
Cos. of Other States 

CHiutual) ...sce. 463,438 163,092 
Asses. Life & Acci 

a re 138,308 63,436 
Asses. H. & Acci 

oo ere 982,840 427,002 
Asses. H. & Acci 

(Other States).. 608,366 318,425 


Grand total $38,228,568 








SEE NEED OF CHANGES 
IN SURETY BUSINESS 


(CONTINUED FROM PAGE 39) 


the end that the loss ratio may be sensi- 
bly reduced, as surely would be the case 
were greater attention paid to preven- 
tion work. The truth of this assertion 
will be borne out by a study of the 
loss ratios of the big surety companies 
of today. Those with comparatively low 
loss ratios will be found to have large 
expense accounts, and contrarywise the 
offices with the low expense ratios pay 
for the economy in the way of loss 
claims. While the net result, in so far 
as the companies are concerned, may be 
the same, as a matter of public policy 
the companies that reduce losses are 
performing by far the greater service. 


Agents Are Overburdened 


“It is a fact that agents and branch 
office managers must spend a great deal 
of time and money if they make the 
investigations deemed essential before 
an underwriter can pass intelligent judg- 
ment upon a submitted proposition. In 
part the work called for embraces the 
verification of financial statements of 
applicants, indemnitors and others, sup- 
plementing this with data as to the abil- 
ity of all parties at interest to meet 
assumed obligations, actual or contin- 
gent. Keeping in touch with contractors 
and their operations, advising as to the 
progress of all contracts undertaken. 
Being constantly in touch with trust es- 
tates, making audits when required, 
checking investments, arrange and main- 
tain joint control of assets; take cus- 
tody of collateral, and promptly report 
thereupon to the home office. Keep in 
contact with local banks and banking 
conditions. Act for the company in se- 
curing competent evidence of termina- 
tion of liability. Handle minor trouble 
cases, which might develop seriously if 
not promptly attended to. 


Prevention Work Profitable 


“For attending to the above the agent 
is now compensated through commis- 
sions on accepted business only. If the 
local man was not required to perform 
this service his present commission 
could be materially cut, and yet leave 
him a better net margin than he now re- 
ceives. 

“Were the money spent by the surety 
companies in loss prevention work kept 
separate from the purely commission 
cost, the insuring public would have a 
better understanding of the character 
of the service rendered by agents and 
criticism of the high acquisition cost to 
which they are now subjected would 
speedily subside. 

“To prosecute the highly important 
loss prevention work such companies as 
could not afford to maintain separate 
bureaus for the purpose might combine 
in subscribing to an independent service, 
which would charge each office in ac- 
cord with the number of its requests. 
Such a bureau could be directed by a 
certified public accountant; a banker or 
a trained surety man. As a matter of 
fact. a bureau formed somewhat along 
the lines suggested has been functioning, 
and successfully so. in northern Califor- 
nia for some months past, and no sane 
reason has yet been advanced why the 
general plan could not be extended to 
other sections of the country. 

“T feel very strongly that if the con- 
stantly mounting loss ratio upon surety 
business is to be checked, and a con- 
trarv course secured, sharp separation 
of the loss prevention work from the 
business getting departments of the 
companies must be enforced. Not only 
would an intelligent use of such policy 
reduce the number and extent of the 
claims, but it would relieve local agents 
from a class of work of an arduous and 
intricate character and would induce 
many local men who will not now con- 
sider the representation of a_ surety 
companv to look favorably upon such a 
connection and thereby add materially 
to the number available for proper 
agency connections.” 








CITY HELD LIABLE FOR 
NEGLIGENCE OF DRIVER 


LANSING, MICH., April 6.—Municj. 
palities or other governmental units are 
not necessarily always exempt from lia 
bility in instances of damage done 
through their activities, according to a 
decision of the supreme court late last 
week. If such a governmental function 
yields an incidental profit, liability pbe- 
comes the same as if a private corpora- 
tion were involved, Michigan’s highest 
court holds in a case appealed by Mrs. 
Catherine Foss of Lansing. A city gar- 
bage truck struck the automobile oper- 
ated by Mrs. Foss some months ago 
damaging the car and seriously injuring 
the woman. Action was brought against 
the city for $20,000 damages but the cir- 
cuit court directed a verdict for the 
municipality, upholding the city attor- 
ney’s claim that, because the truck was 
engaged in performing a governmental 
function, no liability attached to the city 
for acts of the driver. Mrs. Foss, how- 
ever, appealed the decision and obtained 
the reversal which gives her privilege 
of renewing suit. 

The fact that Lansing operated a pig- 
gery under its garbage collection system, 
obtaining a profit therefrom, seems to 
have swayed the supreme court in its de- 
cision. The truck it was agreed, was be- 
ing used in a profit-making enterprise 
and the city was therefore held liable for 
its driver's negligence. 





Cochran Asks Special Session 


DALLAS, TEX., April 5—President Sam 
P. Cochran, who is a member of the well 
known general agency firm of Trezevant 
& Cochran, has asked the governor of 
Texas for a special session of the Texas 
legislature to attempt the passing of some 
14 measures deemed by the Crime Sup- 
pression League to be necessary to the 
well-being of Texas citizenry. 





Ralph S. Freese in New Post 


Ralph S. Freese 
state agent for 
nity for Ohio. 


has been appointed 
the Constitution Indem- 
Columbus will be his head- 
quarters. Mr, Freese had previous expe- 
rience in the work as special agent for 
the United States Fidelity & Guaranty. 





Has Entered Indiana 


The Illinois Motor Casualty Company of 
Springfield, Ill., has been admitted to In- 
diana. The company now operates in IIli- 
nois and Indiana. , 

The Associated Agency Company of 
Vincennes, Ind., of which Ray Phillipe is 
manager, has been appointed general 
agent for Indiana. 





Carter Changes Companies 


D. A. Carter, who has been connected 
with the Fred L. Gray Company of Minne- 
apolis, traveling for the London Guarantee 
& Accident, has been appointed special 
agent of the United States Fidelity & 
Guaranty and will travel out of the 
Chicago office. 


Called to Home Office 


KANSAS CITY, MO., April 5—Baxter C. 
Brown, assistant manager of the Kansas 
City branch office of the Fidelity & De- 
posit, has been called to the home office 
of the company for three months train- 
ing. Mr. Brown has been with the Kan- 
sas City office for seven years. 

Otho Atkin will come from the home 
office to take Mr. Brown’s place during 
the three months’ period. 


Michigan Casualty Table 


the table pub- 
in premiums 


In 
lished 


Michigan 
a recent 


casualty 
issue the 


| of the Western Autumobile Casualty of 





Fort Scott, Kan., were omitted although 
the losses were given. The premiums 
amounted to $18,985, consisting of lia- 
bility $10,933, property damage and colli- 
sion $8,052. The losses paid were $9,577. 


Armstrong Assistant Manager 


H. A. Martin, Indiana manager of the 
Republic Casualty, has announced the 
appointment of George E. Armstrong as 
assistant manager. Mr. Armstrong has 
been with Foster & Messick, branch man- 
agers of the United States Fidelity & 
Guaranty for Indiana, as auditor and 
special agent. 


























America’s Annual Fire Waste of $570,000,000 is a National Disgrace 
Organize, Agitate, Educate, Preach and Practice Fire Prevention 











Good will is an intangible asset, but one 
of great value to an insurance company 
and its agents. 


Good will saved the Fireman’s Fund in 
1906 when the company was faced with 
conflagration losses of over $11,500,000. 


Good will has been largely responsible for 
its continued growth and present standing. 


Good will makes it a very good company 
to represent. 


“Goop WI Lt fs the disposition of 
a pleased customer to return to the 
place where he has been well treated.” 

— U.S. Supreme Court 


FIREMAN’S FUND 


INSURANCE COMPANY 


Fire Automobile Marine 
©) 


























WVHY must we interest our neighbor in Fire Pre- 

vention? Does Fire Insurance pay the loss when 
his plant or store is destroyed? Insurance distributes 
the loss for the relief of the individual, but it cannot 


restore one dollar's worth of destroyed wealth. 


Our community~and your business and ours—is 
dependent upon the purchasing power of the wage- 
earners in our neighbor’s business, and when this is 
destroyed by fire we suffer without any distribution of 


our loss by insurance. 


If our neighbor wilfully or negligently permits a 
condition which may cause a fire part of the loss is ours, 


and it is not an affair between him and the Insurance 


’ - 7 
Companies only. 
a 
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Tine American 


INSURANCE COMPANY 


Newark, N. J. 


| No. 7 of a series 
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A practical sales and advertising 
campaign for the entire 12 months 
of 1927. Has the approval of 
our entire agency organization. 


An unusually complete schedule 
of selling helps for the automo- 
bile season—ideas, plans, sug- 
gestions, and selling ammuni- 
tion. One unit of our program. 








Eight additional sales and adver- 
tising units for systematically 
promoting the sale of other lines 
of insurance. Definite sales cul- 
tivation plans. 


Adequate facilities, sound stock 
insurance protection, quick claim 
service, prevailing rates of com- 
mission, complete coverage in 
automobile lines, all other cas- 
ualty and surety lines. 











An executive organization that appre- 
ciates the difficulty of building new 
business and retaining old business. 
Here, the human element enters into 
all transactions — the element that 
makes for better understanding and 
greater satisfaction. 





If you want to increase your business in 1927 Sees be to youradvantage—in more ways than one. 
—and 1928—and 1929—and for as many years 9 Ze! § Detailed information on request. 
thereafter as you expect to continue in 9 a << 


business, a connection with Continental will Address the Agency Department 


Continental € ; { 1 vy Company 














Phones, Harrison 0674-0519 


Established 1911 


SIXTEEN YEARS 


of study, observation and experience in the adjusting of automobile claims. 


ADJUSTMENTS 
WHICH MAKE 
THREE HAPPY 





CLIENT— AGENT— COMPANY 
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MEEKER -MAGNER COMPANY 


INSURANCE EXCHANGE 


CHICAGO 
As in 
the other 
Casualty Lines— 





AUTOMOBILE 


Public Liability---Property 
Damage---and Collision when 
placed thru Meeker-Magner 
| Co. assure agent, broker and 
| client of super service. 





An exclusive casualty office 
offering something different 
in casualty insurance methods. 





FOR A QUARTER CENTURY 
GENERAL AGENTS OF 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, Ltd. 


PHILADELPHIA 





ESTABLISHED 1885 FREDERICK RICHARDSON, U. S. Manager 
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TO A BIGGER INCOME 


ELLING Accident Insurance is 

the Agent’s quick, easy way to 

a substantial and steady income. 
Every Accident sale opens the door 
to a Life prospect. 


The Missouri State Life Accident 

line comprises a series of contracts, 

December 31, 1926 each one designed for a particular 

class of prospects—a policy for every 

insurable risk. They are easy to sell 

$70,554,896.66 —require comparatively few inter- 
views—renew readily. 


Assets 


Insurance in Force 


$670,919,561.00 USE ACCIDENT AS YOUR PASS 
KEY TO A BIGGER INCOME. 


Missouri State Life 
Insurance Company 


M. E. SINGLETON, President HOME OFFICE: ST. LOUIS 


LIFE - ACCIDENT - HEALTH - GROUP 
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CONSTANTLY IMPROVED SERVICE 


- 


for 


Ohio Farmers Automobile Agents 





The Old A 


wis 32 


Ps 


E. K. Schultz & Company 


GENERAL AGENTS 


4th and Walnut Strects 


PHILADELPHIA, PA. 


Harris & Watson, Inc. 
GENERAL AGENTS 


Great Republic Life Building 
756 South Spring Street 


LOS ANGELES, CALIF. 


Chas. B. De Mille 
GENERAL AGENTS 


Title & Trust Building 
Second at Columbia 


SEATTLE, WASH. 


W. L. Perrin & Son 
METROPOLITAN AGENTS 
75 Maiden Lane 


NEW YORK, N. Y. 


HIO Farmers agents find that each year 

brings improvement in service from the 
completely equipped Ohio Farmers automo- 
bile underwriting department. Forms are 
carefully made up so that they may be easily 
written in your office. 


Among the coverages offered are the following: 

Cash value fire, theft, and windstorm policy, with 
which collision and property damage insurance can be 
written without endorsements. 


Specific amount policy which also can be written 
without endorsements. 


Dealers’ policies in various forms, such as the Certifi- 
cate Form, Monthly Reporting Form, and others to meet 
the needs of differing conditions. 


Fleet policies to cover fleets of trucks or passenger 
cars against all hazards. 


Ohio Farmers agents have the best of everything. If 
you want more information, write to the Company at 
Le Roy or to any of the offices listed in this advertisement. 


OHIO FARMERS INSURANCE CoO. 


Le Roy - 


Organized 1848 


Ohio 


The Ohio Farmers Insurance Company cannot write public liability insurance 
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This is a picture of the Sunbeam Motor Company’s ‘‘Mystery 8S.’ a giant 


speed auto was brought over 


from England by Major Segrave, a you English 


pilot, and driven om the Daytona Beach at the world’s record rate of S03 miles 


per hour. The Mystery ‘‘S”’ 
two 12-cylinder engines, one i 
The car cost about $100,000. 


develops 1,000 H. P. at 2,200 R. P. M. from 
n front and one in back of the driving seat. 
(Beth Photos by Underwood & Underwood.) 





It’s a 
Far Cry 
From the 


Gas Buggy 
To the 


Mystery ‘‘S”’ 


From solid tires, bicyc’e wheels, one- 
cylinder motors, carbide lamps and a 
maximum speed of from eight to fifteen 
miles per hour to the Mystery ‘‘S’’—the 
1927 balloon-tired speed marvel, capable 
of clipping off the miles at the rate of 203 
miles per hour—here is indeed a contrast ! 


But great as have been the strides made 
in motor car development, insurance has 
kept to the pace. 


Stock companies writing automobile haz- 
ards at fair rates, rendering real service 
to agents and prompt loss adjustments 
continue to merit and receive the lion’s 
share of the total automobile business. 


Today the Queen and its agents are 
ready to serve automobile owners with 
insurance whose quality is second to 
none. In the Queen, the assured gets 
quality fire, theft, property damage, 
collision, windstorm, and transportation 
insurance without cumbersome riders. 


The agency for the Queen in 
your city might be open— 
why not write for it today? 


EEN 


INS. CO. OF AMERICA 
INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 


HEAD OFFICE: 150 WILLIAM STREET 
NEW YORK CITY 
Western Department Southern Department 


F. P. HAMILTON, Manager S. Y. TUPPER, Manager 
CHICAGO ATLANTA 





Pacific Coast Department 
H. R. BURKE, Manager 
SAN FRANCISCO 
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In 1862 incorporation papers of the original 
Fireman’s Fund Insurance Company were filed 
in California. The plan contemplated annual 
contributions to a charity fund for ‘Volunteer 
firemen, their widows and orphans.”’ In 1863 the 
present Company was incorporated and for sixty- 
four years has kept the faith with policy- holders 
and agents...a pioneer and a leader. 


—— =- 


i? 


A PIONEER 


and a Leader 
HE FIREMAN’S FUND was 


the first insurance company to 
write automobile insurance generally 
throughout the United States and 
today is a leader in the business. 









Specialists in charge of the 
automobile agency business. 


Exclusive automobile special 
agents. 


Prompt attention to claims. 


Cheerful and effective co- 
operation with agents. 














FIREMAN’S FUND 
HOME FIRE AND MARINE 


“cAgency Service that Satisfies and Endures” 


——a 
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L. A. HARRIS, President 


Capital & Surplus . . $2,525,401.25 
Reserves .. . . . 6,579,937.74 
Total Assets (Jan. 1, 1927) 9,105,338.99 


All Kinds of Insurance on 
Automobiles Exclusively 
In a Single Policy. 
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Millions 
Motor Cars 


Millions of motor cars, trucks and busses traverse the highways of the 
United States. Other millions are in the making. 

Contributing to this behemoth of industry are steel mills, rubber plants, 
body manufacturers and accessory makers, fabricating raw materials gathered 
from all parts of the world. 


Insurance follows through every operation from the shipping of the raw 
g P PI 


material to the finished product on the show room floor. Then through 
endless thousands of miles it protects the individual owner during the useful 
life of his car. 

It is estimated that ninety percent of all automobiles produced are sold on 
credit—teinforced by insurance. 


This is an advertisement by The Home Insuranc 
Company of New York presenting to its agents th 
place which F 

the nation's devel 


The HOME ‘S3urxxy NEW YORK 
Charles L. Tyner, President 
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Insure Automobiles in April 


Insure | 
in 
April 





HOUSANDS of new automobiles will 

_ enter the already congested traffic this 

month. For his own protection, no person 

should be driving a car without safe, sound 
lability i insurance. 


_ For the protection of the public no motorist 
should venture into today’s traffic stream with- 
out full coverage. 


Through arrangements made {with the 
AGRICULTURAL INSURANCE _COM- 
PANY OF WATERTOWN, N. 1 N. Y., Metro- 
politan Agents are able to furnish their clients 
with full coverage in one policy—public lia- 
bility, property damage, fire, theft, collision, 
tornado, hail, earthquake, accidental discharge 
of water and explosion. 








April Is Automobile Insurance Month 


Ne METROPOLITAN CASUALTY 
INSURANCE COMPANY OF NY. 


43. SCOFIELD BOWE. PRES. 


CHARTERED HOME OFFICE 
1874 55 FIFTH AVE. 
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IN YEAR 1885 














For the same a : ——__, | BY Accident - Health 
reason that the Burgi 
GENERAL 

ACCIDENT | de. Plate Glass 
isa leader among Steam Boiler 
Casualty Auto Liability 
Companies 





its General Property Damage 


Agencies are 








Collision 
leaders in their 
Compensation 
respective 
communities. Elevator 
Know us and you Tints 
know the reason. 
Public 
Some territory 
still available. Liability 








GENERAL BUILDING 
THE HOME OF SERVICE THAT EXCELS 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 
FREDERICK RICHARDSON, United States Manager 
PHILADELPHIA 
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—_ mance ; 
OUR PURPOSE—To serve every insurance company in 
the adjustment of its claims, faithfully and éfficiently, 2 


without regard to its affiliation or connection and to 
accord claimants courtesy, fairness and justice. 





The 


utomobile Service Station 





Or 


Loss Adjustments 3 





Head i, fi \ Insurance 
Office Wag’ Exchange 
@ 





CHICAGO 


C. A. RICH, General Manager T. A. PETTIGREW, Ass’t Gen’l Manager 
BRANCH OFFICES 

Aberdeen, S. D. Detroit, Mich. Kansas City, Mo. Peoria, Ill. South Bend, Ind. 
Akron, Ohio Duluth, Minn. Louisville, Ky. Saginaw, Mich. Springfield, Mo. 
Cincinnati, Ohio Evansville, Ind. Madison, Wis. St. Joseph, Mo. Terre Haute, Ind. 
Cleveland, Ohio Fort Wayne, Ind. Milwaukee, Wis. St. Louis, Mo. Toledo, Ohio 
Columbus, Ohio Grand Rapids, Mich. Minneapolis, Minn. St. Paul, Minn. Wichita, Kan. 
Davenport, lowa Indianapolis, Ind. Omaha, Nebr. Sioux City, lowa Youngstown, Ohio 
Des Moines, Iowa Paducah, Ky. Soiux Falls, S. D. 
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mobile 
This 


year marks the silver anniver- 


is a distinctly aut 


year, insurancewise 


ary of the institution of auto- 


mobile insurance, for it was 
just 25 years ago this June 
that the first insurance contract was 
written by the Boston covering an au- 


tomobile. This year promises to be the 


greatest year for automobile insurance, 


for regardless of the trend of the auto- 


motive industry, insurance protection 


on automobiles is just coming into its 


own and notable increases tor compa- 


nies and agents are in store this vear 


and in the coming years. And this year 
is also noteworthy for the stabilization 
the 


troublesome in 


of many phases of business which 


have been the past, the 


majority of the difficulties before auto- 
mobile underwriters having been ironed 
ut and the business put on as sound 


a basis as branch of insurance. 


any 


Song year just passed was notable for 

the developments in automobile in- 
surance, particularly those pointing to- 
wards the stabilization of the business. 
Wholesale insurance, which loomed for- 
midably upon the horizon last year, has 
Automobile 
hnance business, long one of the most 


been eliminated as a factor. 


troublesome phases of the business, is 
coming into its own and drastic reforms 
in this connection by the finance com- 
panies the 


The developments of the past 


themselves augur well for 
iuture. 

year in connection with automobile 
that 
last been awakened to this vital problem 
and that the future 
marked improvement in this connection 


The 


der the theit policy, of course, but it is 


thefts indicate the public has at 


may see a very 


1926 experience was disastrous un- 


anticipated that some very definite im- 


provement is in the making. 


AS for the proportions of the busi- 

ness, automobile insurance has very 
definitely stepped into the foreground 
among sidelines. 


bile insurance premiums of all 


The total of automo- 
classes 
and all type of carriers, was about $375,- 
000,000, an increase of some $40,000,000. 
This figure is not, however, fully in- 


dicative of the actual size of the busi- 


ness today, as it does not include t 


tremendous volume of automobile lia- 


bility insurance written in Massachu- 


setts this year under the new 


If that be c 


1 
compul- 


sory law. ynsidered, the 
total 


Thus, 


would go well over $400,000,000 


when the total is reported at the 
show 


end of this year, it will probably 


between and $500,000,000 


The 


ance, like the development of the auto- 


$450,000,000 


development of automobile insur- 


mobile business itself, has been one of 


the phenomena of American business. 


At the outbreak of the war in Europe 
in 1914 automobile premiums totaled 
only $14,500,000, less than the total 
written by one company last year. Dou- 
bling in alternate years, the business 
reached one-third billion in 1925 and 


passed $375,000,000 last year. This year 


it will very likely approach the half bil- 


lion mark. 
HE study of the history individ- 
ual companies is a still further indi- 
cation of the tremendous and _ rapid 







growth of this b ch the business 
It is noteworth o discove that st 
year there were 93 companies whic! 
wrote over $1,000,000 each in automo- 
vile premiums. Thus, even though tl 

automobile departments of some con 

panies have grown to gigantic propor 

tions and their individual totals passe¢ 
the 1914 United States total, it is not 
4 one company business, but is spread 


throughout the country and throug! 


out the compa inks. It is also in- 
teresting to note that there were 76 
stock companies writing over $1,000,000 


and only 17 achieving this 


cooperatives 


mark 


cage last year m 
year ] I 


in progress oO 


arked another 


the size of au- 


tomobile insurance, on the 


other hand it 


was somewhat disappointing to the un- 


derwriters in the loss experience. Theft 
insurance in particular took a decided 
turn for the worse a1 the experience 
proved very nearly disastrous in some 


CONTENTS 


Page 


EDITORIAL REVIEW OF THE YEAR... 11 
THE TWENTY-FIFTH ANNIVERSARY YEAR 12 


COMPULSORY INSURANCE—A DEBATE 


vs. Robert S. Marx 


THREE MONTHS OF THE LAW, by William Carroll Hi 14 


Henry Swift Ive 
13 


RATES AND LOSSES, by H. 4. Miller... 15 
THE THEFT DEDUCTIBLE POLICY 16 


STEMMING THE TIDE OF COMPULSION, by Leo E. T/ 


mar 17 


LARGE INCREASE SHOWN IN AUTO THEFTS, Stvatis:: 18 


CAN AUTO THEFTS BE CHECKED, by E. L. Ri: 


kard 19 


THAT MOUNTING LOSS RATIO, by 4. M. Wagner 20 
AUTOMOBILE INSURANCE IN CANADA, Siatistics ... 22 
WHO MUST PAY, by Allan E. Brosmith. . 24 
AUTOMOBILE INSURANCE STATISTICS OF THE YEAR 28-40 
THE GROWING PROSPECT LIST, by 4. R. Goodale 41 


THE ‘‘ALL-RISK’’ AUTOMOBILE POLICY 42 


A YEAR OF READJUSTMENT.. 
ADJUSTING THE LOSS, by W. 
MUTUAL PROBLEMS OF FINANCING, by /’. 


43 
S. Levens 45 
G. Tennant 48 


SELLING THE FARM PROSPECT, by Paul W. Pickering 49 


INSPECTION REPORTS ON AID, by V7. 


K. O’Connor . 57 


THE CHIEF ACCESSORY, by Stanley G. Martin . 60 





























sec ns Ch ss ra e business 
saw vas 460 percent, the same 
is ré ed 25, which compares 
\ 43 percent in 1924 and 41 percent 
2 he increase in loss ratio has 
een persistent spite of underwriting 
1 ts Although the _ lhiabilit 
ink n jusiness showing an 
reased ss it it Ss the liability 
ram which has saved many of the 
cor inies n i disastrous ss ite 
The " bile business of the 
country exclusive of lability showed a 
loss it t 52 percent Property dam 
ge ind collision have centributed 
irg¢ towards the increasin@ loss fa- 


heft 


1 las vear t insurance was 
the notable factor Che companies, par- 
cular il certait sections became 
ular ed a the sttuatior ind this vear 
netit ‘ ‘ is ncreases the + 
rates 
A' TOMOBILE theft insurance now 
appears to be one of the most im- 
portant phases of the business and un- 
derwriters are concentrating their atten 


tion upon it toda he appalling total 
of automobile thefts in 1926 has aroused 


he underwriters and, they are inclined 


has also aroused the public. 


to believe, 


In 1926, 28 key cities reported automo- 


bile thefts of 95,225, which compares 


with 77,174 in the previous year. It is 


true that, while thefts increased, re- 
cove;ries increased, so that there were 
no more “not recovered” cars last year, 
but that does not tell the whole story 


s far as the insurance companies are 


concerned Even the recovered auto- 


mahil +t 1) ‘ 
moore in most cases 


represents an in 


surance loss It was also discovered 


when the year’s statistics were compiled 
that New York 
the center of automobile thefts, Detroit 
York. 
Detroit had the worst record with 14,820 


1 2 52 5 


lost its supremacy as 


and Chicago both exceeding New 
thefts and Chicago had The re- 
coveries in these two cities were not up 
to the average and their thefts combined 
the total 
of “not recovered” cars in the 28 key 
The 


sponded to the showing with a notable 


to show practically one-half 


cities insurance companies re- 


increase in rates in these two cities and 


other bad spots in the middle west, the 
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increases exceeding 100 percent in some 
cases. 


HILE theft insurance has occupied 

the attention of the fire and marine 
underwriters in particular, probably the 
most impotrant event of the year in au- 
tomobile insurance was the development 
in compulsory liability insurance. Last 
year saw the enactment of a compul- 
sory law in Massachusetts, the first to 
be adopted and the culmination of a 
three-year campaign. The law went 
into effect on Jan. 1 of this year, so 
that it is too early yet to reflect the 
actual experience under it. It is, how- 
ever, the subject of controversy 
throughout the country, automobile un- 
derwriters and automotive men in gen- 
eral combining in the campaign against 
the compulsory measure as being a 
move detrimental to their interests. 
Not only has the controversy been heard 
on the public platform and in the 
press, but it invaded legislative halls 
throughout the country. Similar meas- 
ures have come before practically all of 
the state leigislatures that are in session 
this year. It has definitely been defeated 
in eight states and is still before the 
other legislatures. Depending upon the 
outcome of the experience in Massa- 
chusetts at the close of 1927, when a 
full vear’s test has ben given to the 
measure, it is expected that next year 
and the following year will see renewed 
efforts in legislative halls and that the 
matter is only temporarily dormant. 


OINCIDENT with the development 

of the controversy on this issue 
there has developed a nationwide cam- 
paign for automobile business, notably 
in certain sections. In Pennsylvania a 
statewide drive is being made for com- 
plete coverage of all automobiles in the 
state and a tri-state campaign is being 
carried on in Illinois, Indiana and Mich- 
igan, largely sponsored by the Casualty 
Information Clearing House. These are 
the only definitely organized campaigns, 
but they anticipate a notable increase in 
automobile business, looking upon the 
campaigns as an effort to stem the tide 
of compulsion. These statewide drives 
will also be a factor in adding to the 
1927 total ef business and, combined 
with the Massachusetts experiment, 


should possibly bring the 1927 premium 
total to $500,000,000. 
IABILITY insurance of itself was 


developed notably during the year. 
The premiums reported under the lia- 
bility branch amounted to one-third of 
the total of automobile premiums, being 
over $130,000,000. During the year the 
trend towards higher limits on liability 
policies became more notable, the com- 
bination of courts and newspapers, in 
their exposition of the need of higher 
limits, awakening many policyholders. 
The old $5,000-$10,000 limits have long 
since been outgrown. Courts are more 
and more handing down $25,000 and 
$50,000 judgments and thus the higher 
limits are very evidently needed today. 
Still another development in liability in- 
surance during the year was the recog- 
nition by underwriters that there is a 
new phase of this business which might 
be termed “fourth party liability.” 
That might be a misnomer, but it is 
an added phase of liability, the liability 
of an employer for the liability of his 
employe. 


A' the opening of 1926, wholesale 
insurance loomed as one of the im- 
portant factors of the automobile busi- 
ness. Manufacturers were going into 
this line of endeavor rapidly and their 
connections with insurance companies 
at the expense of agents were multiply- 
ing and promised to multiply still fur- 
ther. During 1926, however, this move- 
ment hit a stone wall and has appar- 
ently reached its climax. It is true that 
the General Motors are operating the 
General Exchange for the writing of all 
purchasers of General Motors’ cars and 
that this stock company led all stock 
companies last year in premium total, 
but on the other hand the disastrous 
experience of the noted Palmetto-Chrys- 
ler contract stood as a warning to other 


SILVER ANNIVERSARY 
FOR AUTO INSURANCE 
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automobile insurance as it marks the 


T om year is particularly notable for 
25th anniversary of the writing of 


the first automobile insurance policy. 
On the second day of June, 1902, the 
Boston Insurance Company closed the 
first contract on this specialized class of 
insurance. It was not a full policy at 
that time, but a rider attached to a 
marine policy, as shown by the accom- 
panying cut. From this humble begin- 
ning automobile insurance has grown 
to be one of the largest individual by- 
products of fire insurance, a business 
with an annual income of nearly $500,- 
000,000. 


Pioneer in this Line 
Reviews Its Experience 


In commenting on this recently, the 
“Accelerator,” the house organ of the 
Boston Insurance Company, stated that 
“psychologically speaking 25 years, is 
but a drop in the ocean of time; in 
human life, 25 vears is a generation; 
in the history of automobile insurance 
25 years is life.” In this same discus- 
sion of this branch of the business, a 
comparison is made between general eco- 
nomic conditions that existed in 1902 
and those existing to-day. The year of 
1902 was an eventful one. President 
Roosevelt, in a communication to the 
Senate, recommended the purchase of 
the Panama Canal rights for $40,000,- 
000. In that year Woodrow Wilson was 
made president of Princeton University, 
a step which led to greater honors. The 
first telegraph message was _ passed 
around the world in the then marvelous 
time of 39 hours. An Italian named 
Marconi, who had sent telegraphic mes- 
sages using the luminiferous ether as 
a conductor of sound, so impressed his 
government by his experiments that sev- 
eral battleships were ordered equipped 
with the new device. The aeroplane 
was hardly out on the stage. Early in 
1903 the Wright Brothers, Orville and 
Wilbur Wright, electrified the world by 
making a gasoline propelled flight of 
59 seconds and a few hundred yards. 
The automobile was just coming to be 
recognized as something more than an 
experiment, the “rich man’s plaything,” 
the brunt of the comic section. Men 
with money and foresight were begin- 
ning the long fight for mechanical per- 
fection, but the automobile was still 
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somewhat of a sporting proposition and 
people who invested their money in au- 
tomobile stocks were taking long 
chances. 


Few Safeguards Existed 
In the Early Days 


The man who bought a car could well 
boast of considerable sporting blood 
and a company which first ventured into 
the automobile insurance field, with no 
precedent to guide him, exhibited its 
full quota of courage. At the outset 
there was no such thing as authorized 
registration or numbering of cars, so 
the car to be insured was described 
by name and specification only. There 
was no automobile policy form, so a 
marine policy was made over to fit the 
new requirements, first by rider and 
then by definite policy forms. At first 
the hazards of fires, transportation and 
theft alone were covered, but shortly 
a policy was made to include collision 
damage and the need for this form of 
insurance soon spread to the casualty 
branches of liability and property dam- 
age. 

The first policy, as shown in the ac- 
companying illustration covered a two- 
seated, surry style, single cylinder Stan- 
ley steam car. Insurance of $950 was 
placed on the car itself and $50 on tools, 
implements and personal effects. 


Development of Past 
Quarter Century Cited 


Today, just 25 years later, the Panama 
Canal is operating to the benefit of the 
entire world, American airplanes have 
flown around the world and over the 
North Pole, developing a speed of over 
200 miles an hour and operating as an 
important branch of the postal service. 
The wireless telegraph has advanced to 
the radio broadcasting of music, ad- 
dresses and all matter of useful infor- 
mation. And automobile insurance has 
grown to be an important branch of 
the insurance business, with maze of 
refinements that make the original con- 
tract appear little more than a binding 
notice. Not only have the contracts been 
elaborated in many ways, but the scope 
has been extended to protect cars 
against fire, theft, collision, property 
damage, tornado, explosion, earthquake, 
hail and water damage. 








independent companies. The Palmetto 
entered into a contract to write all 
Chrysler cars, the insurance policy go- 
ing with the sale of the car. In 1926 
the total of premiums on this one con- 
tract was $777,441 and the total losses 
were $722,008. The Palmetto, through 
which the contract was written, rein- 
sured the bulk of the business, but even 
with reinsurance was unable to escape 
the disastrous results of this contract. 
The Palimetto’s net share of premiums 
amounted to $42,854 and its share of 
losses amounted to $68,417. This dis- 
astrous experience resulted in the Pal- 


metto’s escaping from the contract as 
quickly as it could to its loss and its 
reinsurers’ loss. 

This phase of the business, somewhat 
connected with the finance question, is 
now seen to be less of a worry to the 
agent than was at first anticipated. 
Finance business and initial sales busi- 
ness and all such efforts are not the 
handicap to agency development that 
they were believed to be. Agents have 
found that motorists perefer to have an 
agency connection for the writing of 
their automobile insurance after they 


—_—— 


have completed their purchase contract 
or their financing contract. 


INANCE business itself has jm- 

proved notably in the past few 
months. The year 1926 was undoubtedly 
the crisis in that branch of the business, 
as the finance companies themselves 
finally came to a realization that they 
could not long continue on their then 
generally adopted basis of doing busj- 
ness. The indiscriminate acceptance of 
finance contracts and the liberality with 
which terms were granted were combin- 
ing to carry the business rapidly to an 
untenable position. As an_ indication, 
the total of repossessed cars last year 
was $100,000,000, the greatest total ever 
reported and a total that would have 
been disastrous had not the market held 
firm during the year. At the annual 
meeting of the Association of Finance 
Companies the members took definite 
action towards the ironing out of their 
difficulties and within a few months re- 
ported a very notable improvement in 
the tone of the business. The undesira- 
ble contracts were weeded out and no 
more of this nature were entered into, 
Finance men now believe that, even 
though the automobile business should 
suffer a very notable depression, finance 
business will be able to hold its own 
and suffer no unusual loss. 

Stock company underwriters are also 
turning with some degree of favor once 
again to this class of business. For a 
time finance business was _ practically 
forbidden in the stock offices, but the 
underwriters are once more _ looking 
with some favor on this business. Fi- 
nance business is a very important fac- 
tor, some $4,000,000,000 of automobile 
values being financed in 1926. Of 3,388,000 
new cars sold, 2,240,000 were financed, 
and of 3,150,000 used cars sold, 2,780,000 
were financed. 


HE automobile business itself is un- 

dergoing a change. Last year saw 
the peak of production and not even the 
most optimistic of automobile manufac- 
turers is looking for an equal volume 
this year. Automobile registration 
reached 22,046,957 on Dec. 31, 1926, 
compared with 19,843,936 the previous 
year. This registration total will in- 
crease, of course, regardless of the de- 
velopments of the business, but it is not 
anticipated that the 3,388,000 production 
of new cars will be maintained this year. 
The market is undergoing a very defi- 
nite change and this is being closely 
watched by underwriters as the matter 
of obsoletion is always an important 
underwriting factor particularly in the 
fire and theft end of the business. 

There is no worry, however, as to a 
definite growth of the business, after it 
strikes a stabilization level. The regis- 
tration figures indicate this. In Kansas 
there were 2.7 persons per car and in 
California 2.8 persons per car, whereas 
the average throughout the country was 
5.4 persons per car. Until the other 
states approach the 2.7 or 2.8 ratio, it 
may safely be said that the saturation 
point has not been reached. Further- 
more, the scrapping of old cars is grow- 
ing annually, 2,143,000 being scrapped 
last year and probably more than that 
will go into the scrap this year. The 
replacement of these scrapped cars will 
be an increasingly important factor and 
as the replacement approaches the 100 
percent ratio of production stabilization 
will become nearer for automobile man- 
ufacturers. 


LL in all, automobile underwriters 

are looking for a record year in this 
silver anniversary year. New fields are 
opening up and the various branches 
of insurance are becoming more and 
more popular. Full coverage is being 
seen as almost an essential tor the mo- 
torist and some of the big premium pro- 
ducing lines, notablv liability insurance, 
in the past not wholly appreciated, are 
now recognized by the motoring public 
as essential accessories to a car. While it 
is setting the goal at a very high mark, 
it is not at all improbable that the au- 
tomobile premiums will pass the halt 
billion mark in 1927 and that the loss 
ratio will be able to show a slight mm- 
provement over that reported last year. 
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By HENRY SWIFT IVES 


fined myself to attacking the princi- 

ple involved in compulsory automo- 
bile insurance proposals. I have not 
discussed the various schemes advanced 
for putting this type of insurance into 
effect. This is another subject entirely. 
The only practical and even remotely 
tenable of these schemes is the one 
now being tried in Massachusetts. The 
Stone plan does not contemplate com- 
pulsory insurance. The plan which ap- 
plies the principle behind workmen’s 
compensation legislation to the automo- 
bile accident situation is too visionary 
and too remote to warrant serious dis- 
cussion at this time. When state con- 
stitutions and the law of torts are 
changed so that this plan will be free 
from fundamental legal obstacles, there 
may be some practical use in referring 
to it again. So far it has not received 
serious consideration anywhere because 
of these and other obvious defects. 


[ the following article I have con- 


’ 


“Nurse Theory” of Government 


a Menace 


The nurse theory of government has 
made such headway in America that it 
is actually threatening the vitality of 
our institutions. It is fundamentally a 
socialist theory, but in practice it often 
finds supporters among even the most 
conservative, usually due to the fact that 
legislation extending the nurse-maid 
jurisdiction of the state is misbranded. 
It is labeled social by its advocates, sur- 
rounded by a halo of altruism and 
adorned by the sparkling trappings of 
liberalism. As a rule, however, it is 
neither social, altruistic or liberal, and is 
entirely at variance with the ideals and 
objectives of our form of government. 

The highest development of this nurse 
theory is to be found in the wide variety 
of schemes for compulsory automobile 
liability insurance. Although at first 
thought it may seem an absurdly simple 
and very proper thing for the state to 
compel all automobile owners to pro- 
vide themselves with such insurance, yet 
the more the proposal is analyzed the 
more radical becomes its departure from 
the governmental standards which have 
served America so well. And this situa- 
tion, coupled with the bewildering so- 
cial, economic and political ramifications 
which confront every sincere student of 
compulsory automobile insurance, ought 
to make us pause and weigh its pre- 
tended benefits against its perhaps not 


- obvious but nevertheless glaring de- 
ects, 


Gives 14 Points in Case 
Against Plan 


In my opinion the case against com- 
pulsory _automobile insurance may be 
summarized under the following 14 
points: 

i. te will increase accidents. 

_ 2. It is a legislative patent medicine 
lor a disease that needs a specific. 

3. It will burden many for the bene- 
fit of a few. 

4. It will breed more evils than it 
remedies. 

5. It is not supported by a substantial 
Public demand. 

_6. It is not required to meet any so- 
cial or economic crisis. 
Ps It will inevitably greatly increase 
the cost of liability insurance and would 
impose a burden of at least $600,000,000 
annually on the American people. 

8. It will be a futile gesture unless 
8enerally adopted. 

9. It will increase litigation. 

10. It will impair the institution of 


Compulsory automobile insurance is unquestionably the most import- 
ant issue before automobile underwriters today and thus it is of interest to 
review the present status of the controversy by a glance at the two sides of 
the argument. This issue is of comparatively recent origin, but it has as- 
sumed a prominent place in national and public consideration of insurance. 


Some three years ago it was first heard in debate on legislative floors. 


This 


year there will probably be no legislature which will not give consideration 
to one or another of the many proposals for handling this problem. Mas- 


sachusetts now has a compulsory law, effective Jan. 1, of this year. 


Two 


states, have adopted measures seeking to gain the same end without the force 
of compulsion, eight states have this year considered similar measures and 


rejected them for this session of the legislature. 


Practically all other states 


have measures of this nature before their legislatures so the matter is a 


very live one. 


In this “debate” two of the national leaders in the controversy ex- 
change views. Henry Swift Ives, vice-president of the Casualty Informa- 
tion Clearing House, has spoken in all sections of the country in the cam- 
paign against this legislation and he here sums up his arguments against 


compulsion. 


Judge Robert S. Marx, formerly common pleas judge in Cin- 


cinnati, O., and now a Chicago attorney, has spoken throughout the coun- 
try in defense of the compulsory plan, viewing it as a step in the right direc- 


tion, though still short of the goal, compulsory compensation. 


duced, the speakers have the floor. 


insurance by transmuting it from the 
status of a voluntary association for the 
protection of others 

11. It will inject into our economic 
system a new form of political compul- 
sion which is bound to be resented and 
which may well open the way to the 
political use of insurance for the grant- 
ing of subsidies, class gratuities and 
subventions. 

12. It will place the state in the posi- 
tion of assuming the improper function 
of establishing the solvency of a judg- 
ment debtor in actions involving ordin- 
ary civil liability. 

13. It will endow a single class of tort 
ciaims with superior equities. 

14. It will lead to a demand that the 
state go into the insurance business on 
a wholesale scale. 

This is not an all-inclusive list. There 
are many other objections which might 
be set down as fundamental. It seems 
desirable, however, to have a panoramic 
background, and therefore this some- 
what arbitrary enumeration. 

I realize that the laws of the horse 





Thus intro- 


and buggy era are not suitable for the 
control of highway traffic today; that 
the old warnings against crossing 
bridges at a pace “faster than a walk” 
are as obsolete as the dodo; that the 
automobile has resulted in many re- 
markable changes in the life, habits, and 
customs of the people. ° 
must, of course, be reckoned with in 
any discussion of social or economic 
problems, vet I see no reason why the 
new situation they cannot be 
legislatively solved without unduly inter 
fering with our system of jurisprudence 
or fundamental governmental principles. 
The proposal that the state compel 
each automobile owner to provide some 
sort of guarantee, within certain legis- 
latively determined limitations, of his 
ability to meet all legally established 
claims against him resulting from the 
operation of his motor vehicle on the 
public highways, is the matter at issue. 
And this proposal is a by-product of 
the constantly growing demand that* 
something be done to materially reduce 
(CONTINUED ON PAGE 50) 


hese changes 


present 





The driver of this car discovered by personal experience that there was not 
sufficient room between two passing street cars for the modern automobile. In 
attempting to pass a surface car on the wrong side of the street, the car was 
caught between two passing cars and the above picture of complete wreckage is 


the result. 


There will be very little left in the way of marks of identification as 


to the species of this automobile, when it is cleared away. This illustrates not 
only the need for collision insurance, but also property damage and liability, as 
this driver might have been the cause of serious damage to the person or prop- 
erty of others. (Photo by Underwood & Underwood.) 


Needed Protection 
from the Auto 


By ROBERT 8S. MARX 


HE most debated subject in the in- 
surance field today is compulsory 














automobile insurance Many otf 
he wise and far-sighted insurance ex- 
ecutives understand the necessity tor 
requiring finance responsibility upon 
e part of automobile owners and 
operators Men of this. character 
sympathize with the public demand for 
r n against the financially irre 
sponsible d insolvent motorist. Such 
execut! believe that it is the function 
I the ivate insurance companies to 
tu s] and that in so 
doing render a real service 
to the public and to the motorist, and 
will a the Samic time increase their 
ow! business These executives are 
willing to cooperate in drafting legisla- 
tion which will be acceptable to the in 
sufa e companies and the public 


Short-Sighted View 
Will Hurt Business 


On the other hand, there are many 
short-sighted men in the insurance field 
who look upon every new movement 


as dangerous, simply because it is new 
and upsets to some extent the estab- 


lishes order 


These men, unconscious 


vy, are hurting their own business. 
They fail to recognize the broader op- 
portunities which compulsory automo- 


ile insurance offers for increasing the 
volume of their business and for keep- 
streets the so-called bad 
risks who are a menace to the public 
to the insurance interests. They 
are beset with bogey fears—because of 
their inability to understand the new 
conditions which have given rise to 
the necessity for this new legislation 


Have Passed the 
“Horse-and-Buggy” Stage 


‘ 
definitely 


However, we have passed 
beyond the “horse-and-buggy” stage, 
and the alert, progressive insurance man 
will welcome constructive legislation 
which enables him to extend insurance 

he more than 20,000,000 
motor vehicles now in operation 

It is startling to know that today, 
three-fourths of the total passenger 
transportation of the United States is 
motor transportation; that passenger 
business handled by private automobiles 
is four times the total volume of pas- 
senger transportation handled by steam 
and electric railways combined; that 
the number of registered trucks has 
increased from 136,000 in 1915 to ap- 
proximately 2,500,000 in 1923; and that 
the number of registered passenger 
cars exceeding 17,500,000, a figure more 
than seven times that of 1915. 

The motor vehicle is destined to play 
an ever increasing part in the trans- 
portation of passengers and freight in 
the United States. 


protection to t 


Traffic Conditions at 
Present Are Unrestricted 


This rapid development of motor 
transportation has been facilitated by an 
almost complete lack of regulation or 
restriction of the right to drive motor 
vehicles upon the public highways, 
either intrastate or interstate. 

It is obvious that this condition can- 
not continue much longer and that the 
tremendous number of automobiles 
upon the public highway has brought 
about a condition which requires gov- 
ernmental regulation in order to safe- 
guard the lives and property of 
passengers and pedestrians; to provide 
indemnity in case of damage to life and 
property; and to facilitate the free, safe 
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It will be my purpose to sketch in 
broad outline: First, the existing situa- 
tion with reference to the regulation 
and control of motor vehicles; and, sec- 
ond, the necessity for further legisla- 
tion and the character of legislation re- 
quired. 


The Present Situation 
in This Field 


There is at present no legislation cov- 
ering the interstate movement of mo- 
tor vehicles or the transportation of 
passengers and freight by automobile. 

Prior to the decision of the Supreme 
Court of the United States on March 2, 
1925, in Buck vs. Cuykendall, 267 U. S. 
307, and in Bush Co. vs. Maloy, 267 
U. S. 317, a number of state regulatory 
bodies assumed control of the inter- 
state operation of motor buses and 
motor trucks and required their opera- 
tors to conform to the laws and regula- 
tions of the various states in which 
they were operated. 

These decision held against the right 
of the states to regulate the interstate 
operation of motor vehicles and as a 
result there is now no regulation ex- 
ercised over the interstate transporta- 
tion of either freight or passengers by 
automobiles. 

In order to secure necessary infor- 
mation upon which to recommend legis- 
lation to Congress, the Interstate Com- 
merce Commission on May 21, 1926, 
undertook an investigation upon its own 
motion into the general question of the 
operation of motor trucks and buses 
by or in connection or competition with 
common carriers subject to the Inter- 
State Commerce Act. (Docket No. 18,- 
300.) Some 5,100 pages of testimony 
were given by over 400 witnesses, but 
no orders have yet been made. 


Lack of Legislation, 
Federal or State 


So much for the complete absence of 
federal legislation upon this important 
subject. When we come to consider 
the field of state legislation, we find 
an equally amazing absence ot needed 
legislation. In 38 states and in the 
District of Columbia, there is some 
regulation of common carrier motor 
vehicles. In ten states there is prac- 
tically no regulation of these agencies. 

In a very few of the states, notably 
New York, Massachusetts, Connecticut 
and California, there are laws requiring, 
drivers of both private and public mo- 
tor vehicles to secure a license to drive. 


However. in most states there is no 
driver's license law. ; 
The result is that anyone can drive 


an automobile and destroy life and prop- 
erty, without moral or financial respon- 
sibility. In practically all states the 
criminal, the insane, the moron, the 
physically and mentally unfit and_ the 
insolvent are freely permitted to drive 
automobiles upon the public highways. 

The so-called “license” laws of most 
states are merely tax laws, under the 
terms of which a numbered “license” 
plate is issued as a receipt for the pay- 
ment of a tax. 


Private Cars Are 
in No Way Regulated 


In most states, the intrastate trans- 
portation of passengers and freight by 
public carriers is regulated either by 
law or by the public service commis- 
sion. These regulations usually require 
the driver of the vehicle to be a fit per- 
son to drive: require some evidence of 
financial responsibility by compelling 
the owner to secure liability insurance, 
or an indemnity bond, or to deposit 
cash: and regulate the weight and size 
of the vehicle and the territory to be 
traversed. Public motor trucks and 
motor buses were the first to be brought 
under the regulation of state law. 

Recently many of the states have ex- 
tended these laws to include taxi cabs. 
However, with a few notable excep- 
tions, private automobiles are subject 
to no regulation either bv the federal 
or state government. (The principal 

(CONTINUED ON PAGE 54) 


and rapid movement of mover voile IR EE MONTHS OF THE 
NEW COMPULSORY LAW 


By WILLIAM CARROLL HILL 
Managing Editor, The Standard 


HE Massachusetts compulsory 
automobile liability and _ security 
act, the first of its kind in the 


United States, has now been in force 
three months. Although the measure 
was framed to protect the public from 
financially irresponsible motorists, it re- 
ceived its support and was put through 
the legislature by the advocates of acci- 
dent prevention and the state fund sym- 
pathizers. Whether the law has proven 
a success or not to date depends largely 
from which of these angles one views 
the results. 

The insurance interests took no part 
in the campaign for the enactment of 
the law, although probably a poll of the 
companies and individuals in the busi- 
ness in the state would have found the 
insurance people overwhelmingly against 
the measure. Once enacted, however, 
the insurance representatives have co- 
operated whole-heartedly and_ effec- 
tively in carrying out the provisions of 
the law. 


No Bonds Used 
Under the New Law 


The law had some fundamental defects 
at the outset. While it was supposed to 
provide three methods by which the mo- 
torists could assure his financial respon- 
sibility to appear upon the road, prac- 
tically but two methods were provided. 
Insurance, a bond, or collateral deposit, 
were the three alternatives demanded of 
the motorist. But the law provided for 
the same set of rates for insurance and 
bonds and named no penal sum for the 
bonds. Obviously no one would take 
out a bond costing as much as an insur- 
ance policy and the liability companies 
had no desire to issue a bond which had 
no limit fixed. Consequently no bond 
has been issued to date. This feature 
of the law has since been amended by 
an act to allow the commissioner of in- 
surance to issue a separate schedule of 
rates for bonds and fixing a penal sum. 
As for the deposit of collateral, 10 mo- 
torists in the state have availed them- 
selves of that privilege to date. 


Accident Rate Is 
Compared With Last Year 


But has the Massachusetts compulsory 
liability insurance act proven a success 
from the standpoint of accident preven- 
tion? Without fear of contradiction, it 
can be safely said that it has not. With 
12,143 fewer motor vehicles on the road 
during the first three months of 1927, 
during the first three months of 1927 
than the previous year and some 2,260 
fewer vehicles than in 1925, the number 
of killed and injured in Massachusetts 
during January, February and March of 
this year exceeds the number killed in 
1926 by 23 and is two less than for 1925. 
These figures are now easily substan- 
tiated from the records available in the 
registry of motor vehicles. It will be 
pointed out that February of last year 
was a favorable month, with heavy 
storms making the roads impassable so 
that but 13 deaths and 701 accidents 
occurred. But comparisons of January 
and March of this year with the same 
months a year ago, or two years ago, 
will show that this favorable considera- 
tion is entirely wiped out by the records 
of those two months this year. 


Intensive Safety 
Drive Carried On 


While dealing with the accident sta- 
tistics, fatal and non-fatal, one must also 
take into consideration a number of con- 
tributing factors which should have re- 
sulted largely in lessening the unfavor- 
able experience for this year. Safety 
work has been pushed in Massachusetts 
constantly by a steadily increasing num- 
ber of agencies. Traffic officers have 
been talking in scores of cities, there 


was a three months drive to protect 
elderly persons on the highways, 52 men 
spoke in the schools of 21 cities, 150 
junior councils for safety work have 
been organized, safety talks are being 
constantly broadcast, American Legion, 
Rotary and Lions clubs have conducted 
safety work, all these and many other 
features have tended to reduce the acci- 
dent experience. A noticeable feature 
has been the increasing practice of the 
cities and towns of the state to use 
tractor plows in winter to keep the main 
thoroughfares open, thus preventing the 
ice ruts which in other years have caused 
a large number of accidents and injuries. 
As an instance of what the safety work 
has accomplished among truck owners 
is the record of the Standard Oil Com- 
pany fleet which showed a reduction of 
32.7 percent in accidents in 1926 over 
1925. This reduction is going on stead- 
ily among most all truck concerns due 
to the safety campaigns. 


Cars Are More 
Closely Watched Now 


Another feature which should have 
shown results in lessening the accident 
experience is the greater activity of the 
police and authorities in watching the 
cars and drivers on the road. In Jan- 
uary and February of this year the regis- 
trar of motor vehicles revoked and sus- 
pended some 1,642 licenses to operate, 
as compared with 1,361 for the same two 
months in the previous year. The revo- 
cations and suspensions for March this 
year will greatly exceed those for March 
of last year. This means that so many 
less irresponsible drivers have been on 
the road. 

There were 37 fatal accidents in Jan- 
uary of this year as compared with 40 
last year and 31 in 1925. There were 
1,393 non-fatal accidents in the same 
month this year as compared with 1,477 
in 1926. During February of this vear 
there were 30 deaths and 1,421 non-fatal 
accidents as compared with 13 deaths 
and 701 non-fatal accidents in 1926 and 
36 deaths and 1,021 non-fatal accidents 
in 1925. During the recent month of 
March there were 44 deaths as compared 
with 35 in March of last year. 


Registration of Cars 
Has Fallen Off 


Up to March 1 of this year there had 
been registered 342,098 pleasure cars, 


68,267 commercial vehicles and 837 
motorcycles. The registrations for 
March 1, 1926, show 359,274 pleasure 


vehicles, 74,316 commercial vehicles and 
1,875 motorcycles. The registration for 
March 1, 1925, was 341,612 pleasure ve- 
hicles, 68,611 commercial vehicles and 
2,686 motorcycles. Altogether there were 
411,202 vehicles registered on March 1 
this year as compared with 435,459 in 
1926 and 412,969 in 1925. There were 
some 64,088 motor vehicles registered 
during the month of March which 
brought the total registration up to 475.- 
290 on April 1 of this year, some 12,143 
cars less than in 1926 and 2,260 less 
than in 1925 at the same time of year. 

That there have been fewer cars on 
the road this spring is due undoubtedly 
to the compulsory insurance law. Many 
drivers have preferred to leave their cars 
in the garage during the wintry months 
and save a quarter’s premium on the lia- 
bility insurance costs. That thousands 
upon thousands of these cars will be 
registered on or about April ‘1 is most 
certain. 

A feature of March, however, has been 
the growing number of cancellations of 
car registrations due to the cancellation 
of insurance policies for non-payment of 
premiums. The usual credit was allowed 
many of the motorists, but 60 and even 
90-day limits have expired and the 15- 
day notices of cancellation required by 
the law to the registrar of motor ve- 
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hicles are beginning to come into the 
registry in large numbers. Boston daily 
papers recently printed full page head- 
lines about the “thousands of motorists 
losing their registration plates daily” be- 
cause of insurance cancellations, but jt 
was to be noticed that when the regis. 
trar’s figures came out for the week jn 
question but 124 such registrations had 
been cancelled for non-payment of jp. 
surance premiums. 


Total Premiums are 
Estimated at $20,000,000 


One feature of the cancellations is that 
some companies have had difficulty with 
their agents over collections. Five ney 
liability companies were organized jn 
Massachusetts this year with the avowed 
purpose of going after the automobile 
premiums. Agents were appointed right 
and left throughout the state by thou- 
sands. Reports are current that auto- 
mobile premiums have been collected by 
many of these agents and not turned in 
to the companies. The commissioner of 
insurance has sent out a warning that 
all companies will be bound to respect 
the terms of policies issued where the 
premium has been paid to an agent of 
the company, whether turned in or not. 

The total premium income of the in- 
surance companies from the liability poli- 
cies issued or to be issued in Massachusetts 
has been estimated to amount to some- 
thing like $20,000,000. Will the loss ex- 
perience be such as to show a profit to 
the companies when the year is over? 
That is something which cannot be de- 
termined now or for many months to 
come. 


Are Now Beginning 
Work on New Rates 


The Massachusetts Automobile Rating 
and Accident Prevention Bureau, created 
to perform the function of rate making 
which is a duty devolving on the com- 
missioner of insurance, has enrolled in 
its membership 47 stock casualty com- 
panies and 20 mutual carriers. One 
more local mutual is soon to be admitted. 
Only one company has been rejected, 
a local mutual carrier which has been 
conducting a partial payment plan of 
accepting premiums. 

To this Bureau must be _ reported 
monthly the claims paid by each of the 
member companies. There is no provi- 
sion at this time for any accounting as 
to losses incurred or in process of set- 
tlement. Sometime after the first six 
months experience has passed the com- 
panies will be called upon to give their 
full experience of losses paid and in- 
curred and reserves set up that the Bu- 
reau may begin its work on new rates 
based on experience for next year. These 
new rates must be out by Sept. 1, 1927. 


No Case Has Yet 
Gotten Into Court 


It is obvious that no real estimate can 
be made of the loss experience of the 
companies covering the first three 
months of the year. At a recent con- 
ference of the claim executives of mu- 
tual companies it was stated by repre- 
sentatives of several of the companies 
that the amounts of claims paid, as 4 
whole, had averaged lower than in some 
years. A number of the companies have 
claims of large calibre pending, although 
as yet not a single damage suit under 
the compulsory law has gotten into the 
courts. Some of the claims pending will 
not be settled for years. There is one 
case where a driver was killed on the 
first day of January, and two persons 
riding with him verv seriously injured. 
Suits have been brought against the 
driver owner, but the estate of the dead 
man will have to go into the probate 
court before any final action can be 
brought. Another man involved in 4 
fatal injury on the first day of the vear 
was accused of drunkenness and later 
committed suicide. The number of such 
cases may be extended, showing that 
many of the larger judgments will be 
a long time ahead in settlement. ~~ 

The companies and claim executives 
are generally hopeful as to the attitude 
of juries in claim cases under the new 

(CONTINUED ON PAGE 62) 
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NE of the surest signs of the ap- 
O proach of spring is the activity of 

our good insurance editors in gath- 
ering material for their annual automo- 
hile numbers. Coming out as they do 
at the start of this most welcome sea- 
son, it would be almost impossible for 
the general tone of these annual publica- 
other than optimistic, con- 
cerning this increasingly important 
branch of the general insurance business. 


tions to be 


Benefit in Giving 
Voice to Views 


I am glad that the automobile busi- 
ness has been assigned the spring sea- 
son for its annual airing before the eyes 
of the insurance fraternity for its inspec- 
tion, investigation, expose, or whatever 
this annual summing up may be termed, 
because | hope that the insurance edi- 
tors, having given the automobile busi- 
ness such a splendid start in the world, 
will take up the other branches of our 
business, and choose an appropriate sea- 
son of the year for putting out annual 
numbers covering the fire insurance 
field alone, marine insurance, and pos- 
sibly some of the other branches. A few 
bold spirits have during the past year 
given publicity to their ideas as to 
“What is wrong with the fire insurance 
business,’ but it would no doubt be 
interesting to the readers of insurance 
publications to have the editors express 
their thoughts concerning fire insurance 
as freely as they have expressed them- 
selves concerning automobile insurance, 
and it would be interesting and enlight- 
ening if the well informed men in the 
fire insurance branch would do what 
the automobile men have attempted, by 


once a year breaking into print with 
definite statements of their criticisms, 
hopes, ambitions, etc., for their busi- 


ness, letting the others in the business 
know what they think of the past, and 
see in the future; how they regard their 
rates, rating methods, rules, forms, or- 
ganizations, bureaus, legislation, etc.. 
believing that a frank confession is good 
for the soul. 


Only Few Difficult 
Auto Problems to Solve 


Opinions concerning the progress of 
the automobile business during 1926 and 
the prospects for 1927 may differ widely, 
so I can only state the case as it appears 
to my somewhat restricted vision. 

There are only a few difficult prob- 
lems looming on the horizon of the au- 
tomobile business which must be solved 
before that business can be said to be 
moving as smoothly as it should, but 
there is probably no branch of the in- 
surance business, or of any other busi- 
ness, that has reached perfection in its 
operations 

For a majority of the companies, pos- 
sibly those who have been fortunate, or 
who have exercised a greater degree of 
conservatism in the handling of their 
usiness, automobile insurance has 
brought a profit for the past five con- 
secutive years; not a bad record at all 
for a business so young, and which is 
contronted with such constantly chang- 


Ing 


g conditions. 


Some Rate Readjustments 
Necessitated by Losses 


No drastic underwriting changes have 
been made in middle western territory 
during the past year. Rate levels for 
1926 remained about as they were fér 
1925, with the exception of collision, for 
Which coverage very substantial reduc- 
tions were made. For 1927 the reduced 
collision rate levels are continued, but 
a slight average increase has been made 
in theft rates. necessitated by the in- 
agro number of cars stolen. It might 
e said of the present level of collision 
Premiums that an average has not been 
reached; however, there are few com- 
P aints and it is, I believe, the general 
Pinion that with the possible exception 
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centration on the part of all writing this class of business. 


provement over the conditions of a 


Losses 





H. A. Miller is assistant 
western manager of the North 
America and prior to his promo- 
tion to that post was manager 
of the western automobile de- 
partment of that company. Mr. 
Miller has long been one of the 
foremost automobile underwrit- 
ers and has on frequent occasions 
presented through the columns 
cf “The National Underwriter” 
a summary of the year’s activi- 
ties and prospects. This year 
Mr. Miller is particularly fitted 
to discuss rates and losses and 
the correlated problems, because 
he is chairman of the rating 
committee of the Western Au- 
tomobile Conference. In this 
article he reviews the entire field 
of automobile insurance, with 
particular reference to rates and 
losses. He sums up the develop- 
ments that have taken place 
during the past year and gives 
particular attention to some of 
the problems still before the 
business and in need of the con- 
The vast im- 
few years ago is pointed out. 






of a few large cities where conditions and it appeared to the automobile 

are abnormal there will be no necessity writers in this territory that to att 

for increasing collision premiums. to exclude coverage of equipment f1 
our policies would be about equivalent 


Equipment Losses an 
Important Item 


In the eastern states a $50 
all policies issued. Long and seriot 
ese Ae was given to this san 
subject for western 
equipment elimination clause with 
$12.50 buy-back or reinstatement charg 


has been made effective in a few large been 
cities where the naming of individual car 
coverage 


include equipment 
would have necessitated naming of rat 
so high as to make 
almost prohibitive. In considering thi 
question of equipment elimination it w 
found that equipment losses amount 


rates to 


28 percent of the tctal of theft losse 
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Why Fire Insurance Rates Go U 
a new Chrysler coach after a few minutes in the hands of the fire demon. This 
particular loss was a theft loss, the car having been stolen and accidentally burned 


by the thieves on the road. Thus it 
for fire insurance and theft insurance 


deduc tibl 
theft clause has been made applicable to 


territory, and an There seems to be no good 


the cost of po licies 


as 


to excluding under a fire policy loss 
damage to shingle roofs on all dwellings 
or buildings having shingle roofs 
If Rates Do Not 

Check Losses, Drop Lines 


1s 


ic 


automobile 
different than it has 
for the past several years, and for 
tunately the business is bu! little subject 
trophe hazards onditions 
es certain large cities are exceedingly bad 
theft standpoint, but there is 
is so much good business to be had in the 
balance of the territory that if these 
centers cannot be taken care 
: , 


rate it 


a believe that the 
e, tor 1927 will be 


~- 








to large 


s, by is always possible to leave 


p. This illustration shows the condition of 


is a striking illustration of both the need 
on automobiles. The present status of the 


rear part of this automobile shows the completeness with which fire may ravage 


the best of the “all steel” productions of the factory. This illustration also shows 


the insurance phase, as the large 
local 
(Photograph of the Hanover Fire.) 


individual distributing checks is L. H. Stubbs, 


agent at Cedar Rapids, Iowa, who is paying the owner in full for the loss. 


By HAROLD A. MILLER 


Assistant Western Manager, 


North America 
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Sees Some Improvement 
in Finance Business 





Finance business conti 
very definite problem 
on, that probiem 





solution each year 























s business; that is, having been at 
ed y the ve pre 
s flere er C 
icts tl ey ‘ { W tt css 
re gr ¢ etitive conditions by 
qt ig mMacequate tes, OF DY pay x 
excessive commissions and denying to 
themselves the right of selection of thei 
business. The market for finance bus 
ness 1s more res é each year and 
uk Or the JUS ess t it \ 1s forms y 
“ tten a <¢ et ve yasis S “ 
€ gZ aced cOnservatively ope 
te compan | rates r 
commissions e companies are un- 
daderwriting t s ess ius s y « 
y other 1s ss 
Many of the s finance s 
ness have been brought about throug 
the National Ass ition = of I 
Companies, whose principles. if fo 
I its members, w make the free 
writing of finance business possibl y 
even the conser itive 1utor rile rit 
ng companies 
Selection Is Basic 
in All Classes 
During 1926 efforts were made y 
some of the large stock companies 
enact special legis yn f the writing 
t finance business, but I am personally 


thankful that these efforts were un 





cessful, as I hope all such efforts will 
be in the future, for I believe that the 
established principles surrounding the 
riting of individual automobiles appl} 
equally well to the writing of groups 
tf automobiles nder nance contracts 
1 they sh« d e To owed 
he principal difficulty remaining is 
that riting finance business the ir 
surance Carriers are too often denied the 
ight of selection of their business and 


e is exercised by finance 


co inies select gz their business, 
th as to credit and moral risks. but 
the untortunate experience of one of the 
é arge nance compames operating 
fr a conse itive eastern city, as well 
S e like experience of several small 
ince compa es du gz the past year 

ll probablw re act tavorably to the I 
surance carriers, as they have -already 
caused a closer scrutiny of automohile 
aper hb ncial institutions, and pos- 
sith] some tie nnancs companies 
earn that the 1 sate risk for 
r 1s ne t t al Salé r tne 


Grouping of Cars 
Is Inexcusable Practice 


One condition still causes some 
ble to automobile writing companies, 
and that is the inexcusable practice ol 
Rrouping Cars OT the assenger type un 
ler pol cy at preterential rates, or 

inch large umbers of I 





passenger type \V 
cars under one policy at a pref 
rate, by terming them fleet contracts. It 
was hoped by the conservative and for- 
ward-looking companies that the we 
founded precedent established by the 
very excellent insurance commissioner 
of Minnesota would be followed by com- 
missioners of other states, but unfortu- 
nately only a few of them have taken 
action. : 





Changes Necessary, but 
Stabilization Is Seen 


In conclusion, let me say that we still 
hear some criticism of the frequent 
changes in automobile business. Fortu- 
nately, forms and rules have becoms 
quite thoroughly established and have 
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not changed materially for several years 
past. It should be understood that it 
will probably always be necessary for 
new automobile rate manuals to be pub- 
lished annually. It cannot be expected 
that automobile manufacturers will dis- 
continue getting out new models, chang- 
ing prices, or that entirely new makes of 
cars will not be on the market, but so 
long as these three conditions continue 
just so long will it be necessary to pro- 
mulgate new automobile rates each year. 
The form of presentation of rates has 
not changed in recent years, and there 
seems to be no indication that it will or 
should be changed for years to come. 
The actual value policy has won a defi- 
nite place itself with agents, and it will 
no doubt continue to be necessary to 
publish a separate book of premiums for 
use when writing that form of contract. 


The Accident Rate 


HILE statistics are being quoted 

widely to illustrate the startling 
growth of automobile accidents, it might 
be well to correlate the increased fa- 
talities with the increase in automobile 
registration. As the number of cars 
in use on the street increases, it would 
be natural to expect an increase in auto- 
mobile death rates. While it is not an 
excuse for the automobile accidents and 
safety organizations will continue their 
activities toward an improvement in the 
situation, the actual figures show an im- 
provement in the conditions, rather than 
a turn for the worse. 

The total number of automobile deaths 
has mounted consistently each year. 
but not as rapidly as the total number of 
automobile registrations. The number 
of deaths per 100,000 automobiles was 
183 in 1917. This was reduced to 155 
in 1918, 129 in 1919, 120 in 1920, 118 
in 1921, 111 in 1922 and 107 in 1923. 
In 1924 the number of deaths per 100,- 
000 automobiles was 100 and this per- 
centage has been maintained since that 
time. While this indicates that the sit- 
vation is not wholly as bad as the first 
glance at the statistics would indicate, 
it does prove that the automobile un- 
derwriter has a growing field in which 
to work. The increase in registrations 
and automobile deaths, regardless of 
their correlated significance, proves that 
there is a growing need for the auto- 
mobile liability insurance policy. With 
automobile deaths of over 20,000 an- 
nually and injuries rapidly approaching 
the million mark annually, no automo- 
bile owner can consider himself safe 
unless amply protected with a liability 
insurance policy. 

Huge “Finance” Figures 

The extent to which the financing of 
automobile sales on the installment plan 
is practiced throughout the country is 
shown in the figures for 1926. Over 
$4,000,000,000 represented the value of 
cars sold on the installment plan. Of 
this $3,406,600,000 was new cars and 
$847,066,000 was used cars. The actual 


money invested in the financing of these 
cars totaled over $2,000,000,000. 
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\ How the Automobile | 
| Insurance Business 
Has Grown ] 


Year Prems. Losses Rate 
1926 $375,368,224 $173,928,582 46 | 





Loss 
1925 333,228,421 151,797,626 .46 | 
| 1924 289,176,865 125,494,445 43 | 
| 1923 258,452,942 105,400,965 .41 
|| 1922 219,169,030 101,967,176 .47 || 
| 1921 198,805,918 150,412,373 .76 || 
1920 165,742,548 85,143,994 .51 | 
1919 106,837,510 43,379,735 .41 
|| 1918 71,385,963 32,566,232 45 | 
| 1917 51,604,088 24,000,358 .47 | 
1916 32,231,146 13,855,368 .43 | 
|| 1915 19,811,159 8,454,161 .43 
1914 14456074 6,625,578 .46 





|| 1927? 500,000,000 225,000,000 .45 





THE THEFT DEDUCTIBLE 





POLICY IS PROMULGATED 


ITH the issuance of the new rate 
WV manual by the Eastern Automo- 

bile Underwriters Conference on 
Feb. 14th last, use of the $50 deductible 
theft of equipment clause became man- 
datory throughout the-entire conference 
jurisdiction, save that in certain sections 
it may be substituted for the broad form 
of coverage, providing an added pre- 
mium be paid for the concession. 


New Clause Provides 
Elimination of $50 Loss 


The deductible clause, which may be 
attached to the old form of policy 
through a rider, or incorporated in the 
body of new contracts, stipulates that: 

In consideration of the theft premium, 
it is a condition of this policy that the 
definition of the perils of theft, robbery 
and pilferage (restricted form) as stated 
in paragraph G of this policy, is hereby 
eliminated and the following substituted 
therefor: 

Theft, robbery and pilferage, excepting 
by any person or persons in the assured’s 
household, or in the assured’s service or 
employment whether the theft, robbery 
or pilferage occurs during the hours of 
such service or employment or not; and 
excepting loss suffered by the assured 
from voluntarily parting with title 
and/or possession, whether or not in- 
duced so to do by any fradulent scheme, 
trick, device or false pretense or other- 
wise; and excepting in any case, other 
than the theft of the entire automobile 
described herein, the theft, robbery or 
pilferage of: 

(a) Tools or repair equipment; and 

(b) Other equipment or detachable 
parts (not excluded under the general 
conditions of this policy) where the 
amount of loss or damage to such other 
equipment is less than $50; each such 
loss or damage being deemed a separate 
claim. If the amount of such loss or 
damage exceeds $50 the sum of $50 shall 
be deducted from the amount of deter- 
mined loss. 

This policy does not insure against the 
wrongful conversion, embezzlement or 
secretion by a mortgagor, vendee, lessee 
or other person in lawful possession of 
the insured property under a mortgage, 
eonditional sale, lease or other contract 
or agreement, whether written or verbal. 


Deductible Clause Is 
Obligatory, With Buy-Back 


While use of the deductible clause is 
obligatory, complete coverage may be 
had by residents in all centers save Al- 
bany, Amsterdam, Gloversville, Schenec- 
tady, Troy and the boroughs of Man- 
hattan, Brooklyn and the Bronx, New 
York; Philadelphia, Newark and Hud- 
son county, N. J., by the payment of an 
excess premium ranging from $3 to $5 
according to territory upon private cars, 
and from $2 to $3 for commercial ma- 
chines. 

The adoption of the clause was im- 
pelled through the great number of 
claims the companies were called upon 
to meet for the theft of spare tires, bat- 
teries, meters, headlights and the like. 
The parking of cars in public places, and 
in the rear of apartment buildings and 
private homes offered a convenient, op- 
portunity for alert thieves to make way 
with accessories, and notably with spare 
tires, for which a ready market was al- 
ways to be had. As an offset to the 
assumption of an initial loss up to $50, 
the Conference reduced the base charge 
for the general theft hazard, so that the 
net cost to the assured for the broad 
coverage is not materially greater today 
than it was formerly. 


Some Opposition Was 
Voiced at Adoption 


Desirable as the move seemed to be 
the deductible clause was not decided 
upon without serious opposition, both 
from member companies and from 
agents, the local men of Boston being 
particularly insistent in their opposition. 

It was maintained by those objecting 
to the plan that its enforcement would 
lose a considerable volume of good 
business to mutuals and nonaffiliated 


offices, the great majority of which are 
granting full indemnity at the old rates. 
They contended further that use of the 
deductible clause, if adopted, should not 
be made mandatory in high grade resi- 
dential sections where the moral hazard 
is far less pronounced than it is in other 
communities, notably those with large 
industrial populations and with indiffer- 
ent police protection. 


Some Questions Are 
Raised as to Coverage 


Considerable complaint is now voiced 
regarding the indefinite phrasing of the 
clause, thus emphasizing anew the diffi- 
culty of explicitly setting forth in writing 
what is in one’s mind. Unquestionably 
what the framers of the clause intended 
was to bar claims for “accessories,” 
meaning thereby spare tires, and addi- 
tional equipment, easily removable by 
one having mechanical skill. The exact 
language employed in the clause, how- 
ever, quotes non-liability for “detach- 
able parts” and it is the interpretation 
to be given thereto that is provocative of 
present discussion. Strictly speaking, 
every part of a car is “detachable,” and 
underwriters are at a loss to decide the 
point at which their liability begins. 

Yet again, it is argued that the pres- 
ent-day practice of many of the motor 
car manufacturers is to sell a machine 
fully equipped with bumpers, spare tires 
and the numerous other additions pre- 
viously held to be extras and paid for 
accordingly. This raises the question as 
to the degree the full equipment may be 
deemed to embrace “accessories” and 
enforced deduction for their loss com- 
pelled. 

In view of the conflict of opinion as 
to the clear meaning of the clause, it is 
probable that an authoritative ruling 
upon the question will have to be made 
bv the governing body or a revised form 
of agreement adopted. 


Restrictive Clause Is 
Used in Other Fields 


Upon the Pacific Coast and through- 
out the south the respective governing 
conferences compel use of the restrictive 
theft clause, which reads: 


It is a further condition of this policy 
that Clause G (Theft, Robbery and 
Pilferage), of the PERILS INSURED 
AGAINST is hereby amended to read as 
follows: 

Theft, Robbery and Pilferage, except- 
ing by any person or persons in the As- 
sured’s household or in the Assured’s 
Service or employment, whether the 
theft, robbery or pilferage occurs dur- 
ing the hours of such service or employ- 
ment or not; and excepting loss suffered 
by the Assured from voluntary parting 
with title and/or possession, whether or 
not induced so to do by any fradulent 
scheme, trick,.device or false pretense 
or otherwise; and excepting in any case, 
other than the theft of the entire auto- 
mobile described herein, the theft, rob- 
bery or pilferage of tools or repair 
equipment, motor meters, extra tires 
and/or tubes and/or rims and/or wheels 
and/or extra or ornamental fittings. 

This policy does not insure against the 
wrongful conversion, embezzlement or 
secretion by a mortgagor, vendee, lessee 
or other person in lawful possession of 
the insured property under a mortgage, 
conditional sale, lease or other contract 
or agreement, whether written or verbal. 

All other terms and conditions remain 
unchanged. 


Not Sufficient Time 
to Judge the Merits 


Some managers feel that ‘had this 
clause been adopted in the east instead 
of the deductible, it would have been 
preferable to the latter. Its use has been 
beneficial both upon the west coast and 
in the south, and has more recently 
been enforced in certain centers of the 
middle west. 

As the deductible clause has been in 
use scarcely a month, sufficient time has 
not elapsed to determine whether the 
anticipated benefits from its enforce- 


ment have been attained or not. Thus 
far, however, offices report a very lim- 
ited demand for the “buy-back” priyi- 
lege, indicating that the assured is either 
willing to assume a primary loss up to 
$50 himself, or, as one underwriter 
naively advanced, is resting secure in 
his ability to pad his claim sufficiently 
to bring it over the limit fixed. : 


Overcome Obsoletion Fear 


The fear of a few years ago that the 
roadster and “two seater” would soon 
become obsolete was somewhat over- 
come by the showing of the 1926 pro- 
duction. Last year the roadster returned 
to popularity and 9 percent of total pas- 
senger car production and nearly 35 per- 
cent of open car output was of this type 
of car. 


Bus Lines Increase 


URING the past year there has been 

a notable development in automo- 
bile bus transportation and the busses 
are coming to be a distinct phase of 
transportation in this country. A recent 
survey showed that there are practically 
80,000 busses now in use in the United 
States, a gain of more than 10,000 over 
the figure of 1925. Practically half of 
these busses are employed as common 
carriers, the others being operated by 
sightseeing and touring companies, 
schools, hotels and industrial plants. 
The tremendous growth in common car- 
rier bus lines has been reflected in the 
railway business and steam lines have 
found a serious competition in_ this 
channel. 

As an indication ef the insurance pos- 
sibilities in the bus field, the capital in- 
vested in rolling stock in the automobile 
busses now amounts to $375,000,000, a 
gain of $145,000,000 during the past year. 
Thus nearly one-third billion of rolling 
stock is in need of insurance. Of course 
all of this is not insurable and the com- 
panies are particular as to the risks 
they put on the books. Busses, how- 
ever, have outgrown some of the un- 
popularity which existed two or three 
years ago and the companies are ac- 
cepting them more freely today than at 
any time in the past. Soundly capital- 
ized and properly run bus companies of- 
fer an excellent field for underwriting 
and, with proper selection this business 
can be made profitable. The premiums 
are particularly attractive and the agent 
who has a bus line in his territory can 
look for a premium ranging from a few 
hundred dollars a year up to $100,000, 
some of the large systems paying that 
amount in insurance premiums annually. 


Now Sold on ‘Stock”’ 


URING the past year the Rake- 

straw & Carrick agency of Tiffin, O., 
has become a convert to 100 percent stock 
representation. During the early part 
of the year, when the Great American 
Mutual Indemnity of Mansfield, O., en- 
countered difficulties, the Rakestraw & 
Carrick agency found it necessary to 
rearrange the insurance for some 2,000 
automobile policyholders, representing 
not only individual car owners, but pol- 
icyholders paying premiums up to $800 
annually. In a good many cases the 
policyholders had just recently renewed 
their policies and paid their premiums 
for another year. It was necessary 
within too brief a time to stop and 
argue with the policyholders, to rewrite 
the business in stock companies. The 
agency was able to save approximately 
1,500 of these policyholders and collect 
the unearned premium which had already 
been paid. The net cost to the agency 
of lost business was about $2,000. Since 
that time this agency has had numerous 
opportunities to make new connections 
with mutual companies, but it has con- 
cluded that its one experience with a 
well advertised and aggressive mutual 
was sufficient and it is now bound to 
the principal of stock company represen- 
tation only. 
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Stemming the 


insurance journal a news item 

quoting a New York actuary who 
favored, in order to cope with the com- 
pulsory automobile insurance problem, 
a plan whereby the companies combine 
and locate a man, in an office where the 
motor licenses are distributed, who 
would issue a policy at as low a rate 
as possible, eliminating the agents’ com- 
mission and charging only the expense 
necessary for the maintenance of the 
joint ofice. This actuary went on to 
admit that such a program would meet 
with the opposition of the local agents 
but said—‘“they are certain to lose the 
business anyway if state insurance fol- 
lows.” 


R ‘insurance there appeared in an 


Question of Compulsion 
Associated with Sales 


It is impossible, in my opinion, to dis- 
associate, at the present juncture, a dis- 
cussion of the sale of automobile liability 
protection from the menace that im- 
pends in the form of compulsion. Fur- 
thermore it is an inescapable conclusion 
that the agents by organizing a con- 
certed drive to sell generally will work 
mightily toward combating this Hydra- 
headed monster that looms on the 
hitherto serene horizon of stock auto- 
mobile insurance. 

There is in my opinion no valid ar- 
gument existent against cultivating in- 
tensively and consecutively the automo- 
bile lines, especially in view of the 
spectre of state insurance, regarded by 
many in the business as an inevitable 
outcome of compulsory laws similar to 
the Massachusetts plan. 

It is not my purpose here to argue 
the merits or the demerits of compul- 
sory automobile insurance. We will as- 
sume that agents and companies, alike, 
are united in the conviction and belief 
that prospective effects of compulsion 
as envisaged are to say the least dan- 
gerous, if not disastrous. 


Sales Methods Are 
Subjected to Analysis 


The sole purpose of this discussion 
will be to analyze the sale of stock 
company automobile insurance as at 
present conducted: first, in relation to 
distribution of that form of protection 
generally; secondly, the distribution of 
stock insurance in competition with mu- 
tuals and reciprocals, and thirdly, the 
possible effect of a nation-wide cam- 
paign as a means of forestalling, if pos- 
sible, and allaying, at least, the demand 
for compulsion. 

Nationally we have seen quoted fig- 
ures relevant to the number of insured 
automobile owners. In Massachusetts, 
prior to the passage of the compulsory 
bill, it was estimated that but 30 er- 
cent of the cars were protected by lia- 
bility coverage. It is probable that the 
Percentage of insured cars, nation-wide, 
iS nO more than that, and in all likeli- 
hood, less. Regardless, it is an indis- 
putable fact that the vast majority of 
motor vehicle owners in the United 
States are not covered. 

From this we very naturally conclude 
that while some of the agents may have 
their quota in both efforts and pre- 
miums, some have overlooked something 
and somebodv. 


Lack of Efficient Planning 
Is Cause of Low Percentage 
Now what is the explanation for this 
i Stock company agents to 
begin with have many lines to solicit. 
tis a reasonable assumption that the 
éverage agent may have from 10 to 12 
mes of insurance that are important 
factors in his daily business. In each 
of the respective classifications the agent 
's Irom time to time called by the com- 
Panies to intensify his efforts. 
here may be one week or one month, 
7 emg drive for ‘personal accident in- 
s ce, another for plate glass, and 
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Leo E. Thieman of the Cas- 
ualty Information Clearing 
House in Chicago has been one 
of the leaders in the tri-state 
automobile insurance campaign 
now under way in Illinois, Indi- 
ana and Michigan. Mr. Thie- 
man has spoken in all of the im- 
portant Illinois cities on the sub- 
ject of automobile insurance and 
particularly on the matter of 
stemming the tide of compulsion. 
Mr. Thieman here sums up his 
views of this matter, pointing 
out that the insurance agent has 
it very largely in his hands to 
take the initiative in a construc- 
tive campaign against compul- 
sory legislation. He points out 
that the lack of insurance is the 
cause of the demand for com- 
pulsory automobile insurance 
and, could the agent bring the 
percentage of insured motorists 
to an appreciable level, much of 
the furore could be overcome. 
Mr. Thieman is well known in 
the middle west among casualty 


underwriters, having spoken not only in Illinois but in all middle western 
states on the subjects of mutual and reciprocal competition and com- 


pulsory automobile insurance. 


still another for some other lines and so 
on ad infinitum. 

If an agent is working actively on ten 
different classifications of insurance and 
the volume he writes of each is theo- 
retically equal, he will be enabled to de- 
vote but one-tenth of his time to the 
automobile lines. 

Coupled with this consideration is the 
fact that in the individual automobile 
risk, the return is apparently small. For 
the agent to make a profitable business 
of the individual machines would re- 
quire in some cases an intensive solici- 
tation, some say, which would detract 
from other lines. 


Contrast with this state of affairs the 
machinery employed by the reciprocals 
and mutuals. The motor clubs which 
operate insurance exchanges employ rep- 
resentatives who, usually of the high 
pressure type, devote their entire time 
to the sale of automobile coverage. In 
addition the salesmen for the clubs are 
very often given selected lists of mem- 
bership. They, therefore, go into can- 
vass with the knowledge that prospective 
customers are perhaps already affiliated 
with the motor club. In other words, 
the ice has been broken for them. 

Mutuals infiltrate into a territory, ap- 
pointing garage owners and automobile 
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, Whether the driver of this car had been put to sieep by attending a session 
of Congress or the car itself had an attack of spring fever, the net result was that 


Washington, D. 
fond embrace of a full grown tree. 


C., was given a demonstration of a full grown automobile in the 
; ‘ , This automobile wrapped itself around the 
tree in a most symmetrical and artistic fashion. 


The result to the owner, how- 


ever, will be a handsome bill for the replacement of the defunct three-quarters 


of his car. 


Collision insurance would provide for that. 


This car, thus removed 


from its beaten path allotted by law, is also an illustration of the need of liability 


and property damage insurance. 


Had some building stopped the car, rather than 


the tree, the owner might have been presented with a sizable bill for property 
damzge and had some pedestrian been in the path of this wandering automobile, 
injuries or death might have occurred. Insurance is the only answer all around. 


(International News Reel Photo.) 
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Tide of Compulsion 


By LEO E. 


salesmen as agents, promiscuousiy, or 
create a branch office cut of which op- 
erate solicitors who sell nothing bu 


mutual automobile insurance This is 
particularly true of Illinois, Indiana and 
Michigan. To illustrate, there is in 


Michigan a city of about 80,000 inhab- 
itants, in which exists a branch office 
of a mutual company, possessing a man- 
ager and ten full time solicitors with an 
approximate canvassing capacity of 100 
stock company agents. 

here is nothing commendable about 
e reciprocal and mutual program in 
these states except the energy, facility 
nd speed with which it is prosecuted. 

That it has produced results is un- 
deniable In Illinois, the Inter-Insur- 
ince Exchange of the Chicago Motor 
Club is writing annually upwards of $2, 
000,000 in premiums In Indiana, the 
ate Automobile Insurance Association, 
reciprocal, writes 20 per cent of the 
Michigan, there are three 
cooperatives each of which writes in ex 
$1,000,000, the Detroit Automo 
bile Inter-Insurance Exchange, a recip- 
rocal, the Citizens Mutual Automobile 
Insurance Company and the Auto Own- 
ers Insurance Company, mutuals. 

The Auto Owners, least of the three 
aforementioned Michigan cooperatives 
in writing, possessed a volume more 
than twice as great as its nearest stock 
company competitor. 


Ce 
business In 


cess ot 


Stock Companies Need 
to Bolster Up Sales 


In all three states—Michigan, Indiana 
ind Illinois—the stock companies lost 
1 percentage of total premiums in the 


ast three vears, ending 1925. Michigan 
presented the worst spectacle, the stock 
companies having written 61.7 percent 
in 1923, and 53.2 percent in 1925, a clear 
loss of 8.5 percent. To present graphic- 
ally the picture in the three states, it is 
well to present the percentage written 
currently by stock companies, including 
those transacting business on a sub- 
standard rate basis: Michigan, 53.2; In- 
diana, 50.2, and Illinois, 68.6 percent 
The foregoing figures include all lines 

fire, theft, property damage, liability 
and collision—and represent stock fire 
as well as stock casualty companies. 

Of course the totals for these three 
states are disproportionate to the stock 
company figures for the entire country; 
for in the nation as a whole the fire and 
casualty institutions on a _ capitalized 
basis are writing eighty-four percent of 
the business. 


Are Making Drive 
In Central States 


} 
j + 
i 


It is also true that in Indiana, Michi- 
n and Illinois, the ratio of automobile 
© total casualty and surety premiums is 
very much lower than in many other 
states. In Indiana, the ratio of total 
automobile premiums to casualty busi- 
ness is 11.4 percent; in Michigan, 13.9 
percent, and in Illinois, 17.2. Whereas 
in Pennsylvania and New York the 
ratios are, respectively, 25.4 and 27.2 per- 
cent. 

In Michigan, Indiana and Illinois dur- 
ing the month of April the stock com- 
pany agents are devoting themselves to 

n intensive cultivation of automobile 


insurance. That which hitherto has 
been merely an incidental line among 
many has been made preeminent. Co- 


operative advertising has been resorted 
to, companies have through bulletins ex- 
horted the agents and meetings have 
been held, prior to opening of the cam- 
paign, in practically every important city 
of these states with the object of further 
stimulating the stock company represen- 

In Illinois the agents are running 64 
cooperative advertising campaigns 
in aS many cities; in Michigan, 26; and 
in Indiana, 33. A. L. Kirkpatrick and 
George Edgar Turner, secretary and 


: 
general insel, respectively of the 
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Clearing House, spoke at the meetings 

in Indiana and Michigan. The writer 

addressed the gatherings in Illinois. 
The institutions cooperating and co- 


ordinating their efforts in this great 
drive include the Insurance Advertising 
Conference, the Agents’ Associations, 


the Casualty Field Clubs and the Cas- 
ualty Information Clearing House. 


Impending Compulsory Plan 
Is Background for Drive 


As a foil and background for this 
terrific effort exists, of course, impend- 
ing compulsory automobile insurance 
with its attendant evils. And this brings 
the writer down to the message he hopes 
to convey. 

Any demand for compulsory automo- 
bile insurance regardless of its ramifi- 
cations represents one inescapable con- 
clusion—that the automobile owners of 
the United States are in vast majority 
uninsured. 

A suggestion of this is contained in 
the statement of the president of a 
stock casualty company: “No doubt 
you are also aware of the fact that the 
large per capita use of automobiles in 
rural districts where insurance is rarely 
bought and not expertly sold serves to 
materially affect the ratio of uninsured 
cars.” 

Whether the agents, or the companies, 
or anybody else is measureably to blame 
for not cultivating the body of unin- 
sureds is not material to the worthiness 
of a suggestion that at this critical junc- 
ture all hands cooperate in an effort to 
stem the tide of compulsion by uniting 
in a nation-wide campaign to see that 
every possible car is covered. 


Agent Is the Main Factor 
In Sale of Coverage 


To whatever conclusion we come as 
to the proper responsibility for failure 
to cover the automobile field, we can 
not escape the truth that the agents are 
the distributive factor in the sale of 
motor insurance. 

And whatever step is taken to cope 
with the compulsory automobile insur- 
ance problem by the sale of liability cov- 
erage must be done through that source. 
Let me reiterate again that the prob- 
lem is not so much who is to blame for 








Perhaps this truck was affected by 
Spring Fever and thought the elevator 
was the old swimming hole, but regard- 
less of the cause, the result was this 
wrecked truck and also some damage to 


the car below on which it fell. The 
truck fell 30 feet down an elevator well. 
The occupants of the car below were not 
injured, and the glass in the coupe was 
not even broken, but some damage was 
done to the car and considerable to the 
truck, The owner of this truck was 
badly in need of insurance. (P. & A. 
Photo) 





what has happened but what can be 
done now. 

We all hate the outgrowth of lack of 
insurance protection. We dislike to see 
somebody burdened by a heavy judg- 


ment as an outcome of an automobile 
mishap. We don’t want the blameless 
injured person, perhaps a little child 


maimed for life, uncompensated. We 
realize that against these contingencies 
insurance in sound stock companies is 
absolute safeguard. But perhaps stock 
insurance agents have been lax in con- 
tributing their share in mitigating such 
conditions. It wouldn’t cost them any- 
thing, and in fact, would be profitable 
to do their part. Perhaps with full cog- 
nizance that someday the ill effects of 
the uninsured automobile owners would 
become aggravated to the point existent 
today, they have sat back in ease, con- 
tent with picking up an automobile risk 
occasionally, and have neglected or over- 
looked a vastly profitable field. In some 
sections they have allowed cooperative 
competitors to steal their potential thun- 
der with something not so good and by 
intensively cultivating the field reap the 
harvest. 


Need to Set High Goal 
For the Business 


We all know that, theoretically at 
least, if all automobile owners were in- 
sured in stock companies there could be 
no demand for compulsory automobile 
insurance. Maybe that’s impossible. 
Yet there is nothing in the world to pre- 
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vent us from setting up our goal, though 
it be high, and striving for it. 

If the sale of stock automobile insur- 
ance could be speeded up to the point 
where 80 or 90 percent of the motorists 
are actually covered with what tremen- 
dous leverage could not insurance inter- 
ests approach state law-making bodies. 

Maybe there are agents who do not 
accept responsibilty for failure to sell 
automobile liability generally. Perhaps 
there are some who feel that “the fault 
is not entirely with the agents because 
many companies have appointed auto- 
mobile salesmen and dealers’ agents” 
and that “the plan of financing in opera- 
tion and insuring cars sold on time has 
killed the ardor of the agents on auto- 
mobile business.” 


Is Important Line 
of Activity for Agent 


But there is not one, in full possession 
of facts, who will not admit that com- 
pulsory automobile insurance is a men- 
ace to himself and the business. It 
means more and continued state govern- 
mental interference, disruption of 
friendly relations between the agents 
and the companies, on one side, and the 
policyholder, on the other, by creating 
a forced relationship. It means propor- 
tionately diminished returns to the 
agents with the prospect of ultimate 
complete elimination from the field by 
reason of a state fund. 

Whether or not a nation-wide cam- 
paign on the part of the agents for auto- 








LARGE INCREASE SHOWN 


IN AUTO THEFTS IN 1926 


N INTERESTING comparison 
A of automobile thefts and recov- 

eries in 28 index cities in various 
parts of the country is shown in the 
subjoined table. These figures have 
been compiled by the National Automo- 
bile Dealers Association and the trend 
in automobile thefts can clearly be 
seen. The section below, showing the 
experience by year for the 28 cities as 
a whole, brings out the relative im- 
portance of recoveries. It is shown 
that there has been a constant improve- 
ment since 1921 in the recovery per- 
centage, the cars not recovered now 
only constituting slightly over 10 per- 
cent of the total of stolen cars, which 
is nearly one-third of the peak theft 
record and nearlv one-half of the rec- 
ord of 1918. 


Insurance Loss Not 
Reflected by Figures 


These figures show that the actual 
theft loss throughout the country has 
decreased considerably, in spite of a 





notable increase in automobile thefts. 
They do not, however, reflect the true 
insurance experience, tor the reason 
1922 1923 
Recov- 
Stolen en ered 
New York 7,107 59 4,865 
Chicago 3,636 2 
| eee 3,194 bE 
Cleveland 1,730 867 
Los Angeles....... 4,802 § 
mawmeee Cee ..ccss 1,237 315 
Portland, Ore .... 472 
Pere 820 : 2 
San Francisco ... 1,960 2,154 2,104 
ree 1,708 2,535 2,182 
MOBETIS ccc cccccace 810 1,342 1,213 
Indianapolis 833 066 981 
eee a 379 516 202 
Salt Lake City.... 432 403 418 
Oakland, Cal. 713 1,015 969 
Oo . 856 558 568 
Columbus, O. 349 511 486 
Cincinnati ..... ‘ 691 963 855 
Oklahoma City ... 518 356 281 
BIE, Bs Bvecen 322 329 216 
CE bc cdcagn ed 1,609 102 1,880 
Newport, R. I.... 28 24 24 
SOG BM 20ks0 25 30 2 
Grand Rapids ... 345 391 162 
Richmond, Va. 287 308 286 
SG cWeboseses 249 313 348 
Lowell, Mass. 64 7 42 
Evansville ....... 108 196 191 
WO. emawaes .35,334 27,240 39,612 32,384 
Percent Recoveries 
OC TRONS cece 77 82 
Recov- Not recov- 
ered ered % 
i. eee 21,673 5,772 21 
Bae v:cvecnsear 24,740 8,768 26 
a Me 21,273 8,778 29 
eee 26,517 11,037 29 
1922 27,240 8,094 23 








that insurance losses are incurred even 
on recoveries. Many of the cars stolen 
and recovered represent a large bill for 
the insurance companies to pay, in fact, 
constituting a very large percentage of 
the total loss payments of a good many 
insurance companies. 

The table of record by 
brings out the fact that the 
theft situation is no longer 


cities also 
automobile 
a one city 


proposition, but that it is’ parallel 
throughout the country. ‘Last year, 
New York which has long held first 


place in the matter of automobile thefts; 
was put into third place by’ Detroit and 
Chicago. Detroit showed the. most. dis- 
astrous record with a total of 14,820 
thefts and 13,009 recoveries. Chicago 
was second with 12,525 thefts and 9,616 
recoveries, New York being third with 
12,099 thefts and 9,726 recoveries. This 
experience was reflected the first of this 
year by the notable increase in automo- 
bile theft rates in Chicago and Detroit 
in line with the disastrous record shown. 

The record of the past five years by 
cities and for the past nine years by 
totals, is given as follows by the Na- 








tional Automobile Dealers Association: 
1924 1925 1926 

Recov- Recov- 

Stolen ered Stolen Stolen ered 
7,101 12,099 9,726 
4,038 2,525 9,616 
6, 14,820 13,009 

2,2 4,736 4,214 

5, 10,505 10,271 
1,: 2,838 2,493 

3H 3 1,445 1,427 
000 1,171 1,145 
3.257 3 4.740 4,692 
3,440 2 4,187 4,264 
2,080 1 2,433 2,264 
2,054 1 3,601 3,304 
785 4,764 4,304 
734 956 93 
1,590 1 2,006 2,038 
615 904 887 
1,017 1,604 1,546 
1,201 1 3,440 3,214 
303 698 584 
452 414 270 
2,451 2 2,567 2,369 
31 34 34 
30 76 75 
523 699 667 
446 629 563 
366 663 584 
69 81 74 
307 590 539 
57,331 47,484 66,420 95,225 85,114 
83 86 89 
Recov- Not recov- 

Stolen ered ered % 

. 39,612 32,384 7,228 18 
rrr se 57,331 47,484 9,847 17 

baw oe -77,174 66,420 10,754 14 
-95,225 85,114 10,111 1 
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mobile insurance would defeat the advo- 
cates of compulsion, it would at least be 
doing more than—Achilles-like—tarry- 
ing in the tent while the battle rages 
without. Let us not fiddle while Rome 
burns. 

It isn’t so much discussion we need 
now as action. It is agreed that com- 
pulsory automobile insurance is a “bad 
thing” for all concerned, so let’s do what 
we can. An intensive cultivation of au- 
tomobile lines may not be the panacea 
for this ill but its application could not 
result in loss to the agents, and would 
certainly leave the companies in more 
secure underwriting possession than 
they would ever be under compulsion. 
Let there be no quarrel about any par- 
ticular means to an end but let us ham- 
mer away at the problem on all sides. 

In the words of Edson S. Lott, presi- 
dent of the United States Casualty, in a 
recent advertisement: “Don’t think it 
over but act on the suggestion. Every 
time you sell an automobile liability in- 
surance policy to an automobilist not 
now carrying such protection you lessen 
by so much the demand for compulsory 
automobile liability insurance: and com- 
pulsory automobile liability insurance 
will be a bad thing for everybody, in- 
cluding all insurance men. Seek out the 
uninsured and insure them.” 


. J 

Larger Limits Needed 

HE need for larger liability limits be- 

comes more apparent constantly, the 
newspaper headlines and the juries 
standing as salesmen for this class of 
insurance in larger limits. Judgments 
are being handed down for $25,000 to 
$50,000 with increasing frequencies. Re- 
cently in Chicago, suit for $100,000 was 
filed by a person injured by a taxicab 
and a verdict of $50,000 was handed 
down in favor of the plaintiff. In New 
York a girl recently won a verdict for 
$30,000 for injuries to her face, the re- 
sult of an automobile accident. In 
Cleveland, O., a woman was awarded 
$25,000 recently as a result of injuries 
sustained when struck by an automo- 
bile truck. These cases could be re- 
peated without limit. The need for 
higher limits on the liability policy is 
no longer a myth, but a very real need. 











incurred, 
both to the truck and to the bridge, when 
this auto truck drove through a guard* 
rail in Germantown, Pa., and hung sus- 
pended by the rear truck, 70 feet in the 
air. Had the rear truck not stopped the 
truck, however, the damage would have 


Considerable damage was 


been considerably greater. Had it gone 
over, it would have crashed through the 
roof of a hosiery mill below where 75 
girls were at work. The liability poten- 
tialities and the property damage actual- 
ities are clearly seen here. (P. & A. 
Photo) 
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AD THE NATIONAL UNDERWRITER as- 
H signed to me the subject of “Can 

Automobile Thefts Be Stopped?” 
my contribution insofar as an article is 
concerned would have been very brief, 
consisting of only one word; namely, 
“No,” and I do not think it would have 
been necessary to advance any argu- 
ments to prove the correctness of my 
contention. However, they have as- 
signed to me the subject “Can Automo- 
bile Thefts Be Checked?” and this calls 
for entirely different conclusions, which 
insofar as I am concerned, are of a con- 
yincing nature and lead me to believe 
that it is possible to effect a reduction 
in the number of automobile theits. 


Three Main Classes 
of Auto Thefts 


Automobile thefts are really divided 
into three classes: First, commercial 
thefts. This covers cars stolen for the 
purpose of selling for a profit. Second, 
joy-ride thefts. This covers cars stolen 
simply for joy-ride purposes. Third, 
crime thefts. This covers cars stolen for 
the commission of some other form of 
crime, such as bank robbery, burglary, 
stick-up and murder. 

Our greatest problem, and where I 
believe it is possible for the best results 
to obtain in connection with reducing 
thefts, is in dealing with commercialized 
thievery. It is very easy to prescribe the 
remedy for this class of theft, but it is, 
of course, a very difficult thing to apply 
it. The remedy is to destroy the market 
for the thief. This, I believe, can be 
done effectively by the enactment of cer- 
tificate of title laws by all of the states, 
and the proper enforcement of such 
laws. 


Proper Enforcement 
Is Crux of Situation 


The proper enforcement is to my mind 
the crux of the whole situation. If the 
present laws on the statute books of 
most of our states were properly en- 
forced, we would have very little trouble 
from commercialized automobile thiev- 
ery. 

It is unfortunate that the present title 
and registration laws in the majority of 
our states cannot be made more effec- 
tive, but state officials do not seem to 
realize the seriousness of the automobile 
theft evil and do not take the necessary 
steps to assist in the enforcement of the 
present laws. 

For instance, in the state of Illinois, 
the application for a motor vehicle li- 
cense requires the applicant to give the 
serial or factory number of the car and 
also the motor number. In filing these 
applications in the state department at 
Springfield no separate record of serial 
or motor number is kept, the application 
being filed only as to name of owner 
and license number. If the state depart- 
ment would index cars by serial and mo- 
tor numbers and receive reports of 
stolen cars, make out cards (using a dif- 
ferent color) for all stolen cars reported 
to them and put these cards in their 
numerical location, then if an application 
's received for a license for a car that 
had been stolen it would immediately be 
detected when they proceeded to file the 
card on the serial and motor number 
shown in the application. 


Should Ascertain 
Correctness of Reports 


A few states do maintain a filing sys- 
tem of motor number, but no effort 
whatever is made to determine whether 
or not the number shown in the appli- 
Cation is correct. For instance, a short 
time ago, we desired to locate a certain 
Overland car which we thought had 
been registered in one of the states in 
the middle west, which state did keep 
 coserd of cars licensed by motor num- 
a special agent attempted to 
os the Overland cars registered in 
nat state and after counting 360 Over- 


AUTOMOBILE INSURANCE NUMBER 


By E. L. RICKARDS 


E. L. Rickards is secretary and manager of the Western Automobile 
Underwriters Conference and manager of the Automobile Protective & 
Information Bureau in Chicago. Mr. Rickards is one of the best qualified 
to discuss automobile thefts, his organizations having in charge automo- 
bile rating and theft recovery in western department territory. Mr. Rick- 
ards believes that automobile thefts can be checked, but not by some 
methods which have been suggested, notably the increase of punishment 
for the automobile thieves. He points out that this is not a cure, but 
as a matter of fact results in an even greater breakdown in the énforce- 
ment of the law than would be possible under decreased punishment. On 
several occasions in the past Mr. Rickards has summed up the automobile 
theft situation for the automobile issue of THE NATIONAL UNDERWRITER, SO 
that he is not only well known among automobile underwriters, but among 
the readers of the insurance press. 


lands registered under the same num- tle i. t 
ber, he naturally became discouraged. keeping of record of the 


provision tor the 


cars license d, 





These cars were all registered under a not on yy license number and name 

casting number, which appeared on the of owner, but also a record of the serial 

motor block, rather than the number as- or factory number and motor number of 
- “ 


signed to the motor by the factory. All each 
of these cars had been regularly licensed ically as to car mal 
by the state department. to 

In another of our large western states ing 
with over 1,000,000 cars registered, li- pl 
cense plates are sold through automo- tion with such record; third, interchange 
bile clubs and individuals in different of record of stolen cars with othe 
locations, some ‘being insurance agents states; and, fourth, provision for the 
and others in different lines of business, maintenance of a separate bureau under 
and while regular reports are made of the supervision of the secretary of state 
all license plates sold by these special for the specific purpose of enforcing the 
offices, nevertheless it is a very unsatis- f title and registration law. 
factory way of handling this very im- 


certificate of 
The revenue derived from automobile 
portant matter. is certainly sufh- 


licenses by each state 
expense necessary 


cient to ] 
out the above-mentioned plan 


a Warrant the 
Revision of State to carry 
ws Seen as Nesessary 


+1 alnhahe 
led aiphabet- 





nd numerically as 
number; second, the filing and kee} 
of stolen car records in the state 


department and checking each applica 


Increased Penalty 


From this, I think, you will agree with Is Not the Cure 


me that it is necessary to secure revision 


of the state laws in practically all of I do not believe that anyone will con 


the states. tend that this will not tend to reduce 
Much thas been accomplished along commercialized thievery. Much has 
° ° . °@ . . 48 ° * 
this line by the advisory laws committee been said about the advisability of 


of the National Board of Fire Under 
writers. A uniform model certificate of a materially increased penalty for steal 
title and registration law was prepared, ing an automobile. I do 1 t 
and while it has been impossible to se- wil 
cure its enactment in its entirety, except 
in a few states, nevertheless many of 
the important features have been enacted 
in many states. prove very 
To my mind the important features of What we 


the law, in addition to the certificate of 


changing our present laws to provide for 


ot believe this 
prove effective for the 
cars are generally stolen by 
and boys and with a law 
long term penitentiary sentence, it would 
difficult to secure conviction 


need is not long penitentiary 


reason that 
young men 


providing a 
, 


sentences but to have punishment sur 











The owner of the car shown above might have thought it desirable to secure 
a “shine” for the dulled surface finish of his car, but he selected an expensive way 
when he drove through the front of this shoeshining parlor and caused consider- 
able damage both to his car and to his shop. Again it might have been a case 
of “moonshine,” but whatever the cause, it is the story of collision insurance, 


property damage insurance and liability insurance. This car owner was particu- 
larly mortified, as the bill for this damage was a Christmas Eve present to himself, 
as indicated by the Christmas ornament hanging above. (P. & A. Photo.) 








ith 90 percent 
the thieves found not. guilty because 


severe sentences 


Public Attitude Is 
an Important Item 
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So far as joy-ride and over-nighf thefts 
ire concerned, we will always have them 
with us and they can only be reduced 
through a realization on the part of the 
automobile owning public’ that- their 
carelessness and indifference in failing 
to properly lock their cars when left 

attended is causing a very. serious 
crime situation and is costing them real 
money 

I believe the public is being brought 

such a realization, slowly it is true, 

t nevertheless a fact. Only recently 

e of Chicago’s leading evening papers 
carried series of articles, one each day 
for a fj d of four weeks, dealing with 

e stolen car problem. These articles 
were exceptionally well written and of 





ewspapers, which we ve recently re 
ceived f n other cities, tl is no 
| t b what public sentiment has 
been aroused insofar as the automobile 
theft situation is concerned 
Public Sentiment Can 

Correct Bad Situation 

[To my mind public sentiment will do 


re than anything else to correct a bad 
situation, such as this automobile theft 
\ few years ago the public 
sat back calmly in the thought that the 


stealing of automobiles 


proposition 


was a problem 
in which the insurance companies alone 
were interested. The insurance com- 


s 
anies, of course, feel their responsibil- 
] 


ty and they were the first to take any 
definite steps to try and deal with the 
problem. They organized theft bureaus 
in connection with their conference or- 
ganizati and these bureaus have béen 


law enforcement 
employ in car recov- 
P at . ‘ le “aching 
and also constantly preaching 


working and teaching 


officials methods to 
ery work 


theft 


prevention. They are now recog- 
nized by law enforcement officials, de- 
partment of justice officials, the manu- 
facturers and civic organizations as an 
authority on theft prevention and car 
recovery work. In addition to this with 


e vast amount of information and rec- 
stolen cars which have |! 
cumulated they act as a 
for information in 
stolen automobiles. 

With a changing public sentiment and 
with a realization by law enforcement 
manufacturers and civic organ 
izations that the stolen car problem is 
a key to crime, resulting in millions of 
dollars of property each year, and 
that drastic measures must be taken to 
curb the evil, I am satisfied that, in ad 
dition to the few suggestions that I have 
made, other methods will develop which 
will, without doubt, check 
automobiles 


ords of een ac- 
clearing house 
connection with 


officials, 


loss 


theft of 


the 
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Fords in the Majority 
N noting statistics on automobile reg- 

istration, it is interesting to see that 
Ford registrations represent over 50 per- 
cent of the total registrations in the 
country. The 1926 registration of Ford 
cars was 9,337,300 and of non-Ford cars 
was 9,870,500. The 1926 registration of 
Ford trucks was 1,743,500 and of non- 
Ford trucks was 1,096,600. Thus the 
total Ford registration of pleasure cars 
and trucks was 11,080,800 and the total 
registration of non-Ford cars and trucks 
10,966,100. For those who do not 
insure Fords, these figures indicate at 
once that the registration figures rep- 
resent just twice the number of actual 
rrospects in the field, though half that 
or nearly 11,0000,000 of non-Ford cars 
and trucks, offers an ample field for 
competition in the near future: 


was 











THAT MOUNTING LOSS 


OSS RATIO! A familiar term 

anywhere insurance is written and 

sold. A mighty interesting one, 
too, when you analyze the many factors 
comprising it. 

Automobile losses are for some rea- 
son or other unusually interesting to 
handle or investigate, so many out-of- 
the-ordinary conditions and cir- 
cumstances exist in connection there- 
with. Sometimes we wonder whether 
we really spend sufficient time in in- 
vestigating these situations. There is 
always the tendency to rush a loss set- 
tlement along and immediately after the 
adjustment issue the draft in settlement 
thereof without any unnecessary delay. 
This, of course, is essential to a certain 
degree, but like anything can be over- 


done. 


Agent Can Aid Greatly 
in Loss Situation 


Automobile coverage, as many of us 
agree, is largely a moral hazard busi- 
Regardless of how careful a com- 
pany may underwrite or select their 
offerings, they cannot always eliminate 
or detect the moral hazard loss. Not so 
many ago it was rather difficult 
to find competent automobile adjusters, 
so that in many cases, no doubt, claims 
of the doubtiul variety were recognized. 
This, of course, was quite a handicap 
to overcome, as each time a loss of this 
nature is paid it usually means some 
other person is going to try to get away 
with a similar claim. Considerable has 
been accomplished in reducing these oc- 
currences to a minimum, but there is 
still room for lots of improvement. 

The agent is really the one party who 
can help this situation more than any- 
one through successfully cooperating 
with the company in resisting claims of 
this type. The majority of agents we 
know are more than pleased to render 
this service, which in reality is for the 
betterment of the business, not only as 
far as the company or agency is con- 
cerned but the assured as well. Auto- 
mobile rates in particular are predicated 
upon a loss experience basis and conse- 
quently the more losses of this kind 
that can be eliminated will enable the 
individual to purchase his automobile 
cover at a lower cost. It is surprising 


ness, 


years 


to know what can be accomplished 
through the careful watching of this 
feature. 

Equipment coverage is granted 


By A. M. 
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Western Automobile Manager—Hanover Fire 


throughout most of the western confer- 
ence territory at the regular manual 
rates, with few exceptions. The aver- 
age automobile is now equipped at the 
factory with what formerly we termed 
“extra equipment.” Not many cars 
nowadays, with one or two possible ex- 
ceptions, are operated without an extra 
tire, tube, rim, motometer and at least 
a front bumper. This naturally offers 
many more opportunities for the petty 
thief specializing in articles of this kind 
Also, we must not overlook the fact 
that at least 2,000,000 new automobiles 
are put into operation each year. The 
manufacturer in putting out his product, 
which is conducted upon a quantity 
production, is able to purchase these ex- 
tras at a considerably lower than 
any of these articles can replaced 
at, even though a special price 
cession may be obtained. 

There is no question but what auto- 
mobile values today are the greatest 
in the history of the automobile indus- 
try. A purchaser secures more value 
per dollar than ever before, in our 
humble opinion. This, unfortunately, 
does not help the equipment loss’ situa- 
tion, as not only is the number of these 
claims materially increased, but in ad- 
dition the average amount paid is con- 
siderably in excess of the average of 
former years. The balloon tires are to 
some extent responsible for this, in 
addition to which the other extra equip- 
ment is of a more substantial and higher 
grade than heretofore. 


cost 
be 


con- 


Policyholder Alone Can 
Determine Loss Conditions 


The equipment thefts represent one of 
the most difficult problems we have to 
contend with, but can be successfully 
combated with the full cooperation of 
the public as well as that of the law 
enforcement authorities. This has been 
proven from time to time in some of 
the so-called “hot spots” in our terri- 
tory. It really rests entirely with the 
assured as to whether or not the com- 
panies can continue to extend the cov- 
erage and much we believe can be ac- 
complished if in the adjustment of 
tire losses, particularly, the depreciation 
feature is given proper consideration. 

















In the foreground in the illustration above may be seen the shattered remains 
of a motor car which carried its owner into a $5,000 judgment granted the rail- 


road for damages incurred in this accident. 


The automobile driver failed to stop 


at a grade crossing and in the ensuing accident the locomotive was derailed and 


suffered considerable damage. 


The railroad sued and won $5,000 damages in the 


district court of Louisiana. Property damage of more than the old fashioned limit 


would prove a handy accessory to the automobilist in such cases as this. 


by Underwood & Underwood.) 


(Photo 


A new tire, even if never in use, de- 
teriorates to extent and conse- 
quently the average automobile owner 
can be of considerable assistance 1n 
reducing these thefts by using the new 
tire as regular equipment and carrying 
a used tire as a spare, in such cases 
as it is possible so to do. The average 
assured we know in case of loss under- 
stands the company is only liable for 
the actual cash value of the property 
stolen or destroyed and consequently 
will understand the depreciation con- 
dition, if it is properly explained at the 
time of adjustment. This is highly 
important and, as you recall, losses 
govern the rates. 


some 


Collision Is Becoming 
Increasingly Troublesome 


Collision claims are constantly in- 
creasing, due primarily to the many 
new automobiles put into use each day. 
The handling of these varies 
somewhat from the average fire or 
theft claim. Not only is it necessary to 
determine the extent of the damage to 
the assured’s automobile, but in addition 
a complete investigation of the origin 
of the accident must also be effected. 
The question of subrogation is quite an 
important one and much can be accom- 
plished to reduce the collision loss cost 
through the proper disposition of this 
feature. So frequently we find there is 
the tendency to adjust a collision 
upon the basis of the repair bills, with- 
out making an investigation of the dam- 
aged automobile or checking over the 
individual items comprising the claim. 

Depreciation, while not as important 
a factor as existing in the average fire 
or theft loss, is nevertheless one which 
cannot be overlooked entirely. There 
has been a tendency to disregard this 
factor we believe, in many instances, 
due to oversight or possibly neglect, 
but this, we are pleased to say, is being 
reduced to a minimum and rightly so. 
Too much stress cannot be laid upon 
the importance of always obtaining a 
complete report of the accident at the 
time it is reported, as well as the names 
of the witnesses, if any. So many times 
this procedure is disregarded and quite 
often proves detrimental to a company 


losses 


loss 
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successfully subrogating, as the assured 
is apt to forget the exact facts. 


Patience Needed in 
Property Damage Cases 


The average fire company wrote com- 
paratively little or no property damage 
coverage up until the last few years, 
As a result, losses of this nature are 
somewhat foreign to us. Ve assume 
liability under the property damage 
coverage only, you will recall, for dam- 
age to the property of others for which 
the assured may be legally liable. So 
many times there is the tendency to 
pay losses just because the assured has 
decided he is responsible or the owner 
of the damaged property is quite per- 
sistent in his claim, without going into 
the question of legal liability. An exact 
report of the accident is most important 
and considerable assistance can be ren- 
dered through the cooperation of an 
agent in complying with this procedure. 

3ut then let us bear in mind these 
losses cannot be adjusted as rapidly 
as one involving damage to the assured’s 
property and, while every effort is al- 
ways made to handle these matters as 
soon as possible, there is bound to be 
some delay here and there, for adjusters 
specializing in this kind of work are not 
as numerous as existing in the other 
fields. The question of liability is one 
which can only be determined after a 
careful investigation of the facts is 
effected. Consequently, any premature 


statements as to admitting liability 
usually prove quite detrimental. 
Small Claims Are 

“The” Important Ones 

The automobile loss situation will al- 


ways be one requiring considerable at- 
tention and thought. The number of 
competent automobile adjusters is con- 
stantly increasing. As a result there is 


no reason for any loss not to be ad- 
justed upon its merits. The small 
sized claims running in the neighbor- 


hood of $50 to $100 are the ones so apt 
to be overlooked, whereas they really 
are “the” important factor. As pre- 
viously stated, automobile rates are 
predicated upon an actual experience 


basis and the cooperation of everyone 
is therefore needed to keep the loss 
ratio in line, so that it will not be 


necessary to apply any material rate in- 
creases, which we all agree we are bet- 
ter off without. 











As a result of the bus accident in January of this year, the remains of which 
are shown above, eight basketball players of Baylor University at Waco, Tex. 


were killed and five more critically injured. 


The bus was struck by a train and 


completely demolished. The total bill of liability in this case will doubtless reach 


a very large figure. 


Underwood.) 


fi _ While bus liability insurance is not over-popular with all 
companies, it is written by a number of companies on well mana 
but this illustrates the reason why the rates are high. 


ged bus lines, 


(Photo by Underwood & 
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Familiar Scene in 1902 when the Boston wrote the First Policy 






ET a horse! Get a horse!’ was the 
ry of the secretly-envious curb- 
stoner to the pioneer motorist of 
1902. The horse-drawn vehicle stubbornly 
resisted the march of progress. An auto- 
mobile driver in difficulty at the side of 
the road was a fair target for the jibes of 
passing carriages. The humiliation of being 
towed by team to the nearest smithy was 
increased by the sarcastic comments of 
horse owners who resented the introduc- 
tion of the automobile. 


The march of progress has reversed con- 
ditions in twenty-five years, so that today 
it would be more difficult to get assistance 
from a team than from a motor car. The 
service station has replaced the black- 
smith’s shop. In place of the first automo- 
bile policy written in America by the 
Boston Insurance Company, which covered 
fire loss only, a Boston policy can now be 
secured almost anywhere in the United 


States that will protect the car owner 
against fire, theft, collision, preperty dam- 
age, tornado, explosion, earthquake, hail 
and water damage. 


As part of our plan to stimulate business 
for our agents we publish a monthly com- 
pany magazine, ‘‘The Accelerator.’’ In 
every issue throughout 1927, the twenty- 
fifth anniversary of automobile insurance, 
you will find interesting articles by lead- 
ing automobile manufacturers, telling of 
the early days of the industry and showing 
how the introduction of automobile insur- 
ance has contributed to their growth. 
These articles, together with others on the 
selling and advertising of automobile insur- 
ance, will lend tremendous strength to your 
insurance sales work. 


If you would like a copy of this business- 
building magazine, write to our Advertis- 
ing Department. 


Boston Insurance Company 
Old Colony Insurance Company 


87 Kilby Street 


Boston, Massachusetts 
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AUTOMOBILE INSURANCE - 
IN CANADA LAST YEAR 


UTOMOBILE insurance suffered 
A a bad year in Canada, even worse 

than that in the United States. 
The final returns for 1926 show that the 
companies, although experiencing an in- 
crease of over $1,000,000 in pre mium in- 
come, experienced a notable increase in 
losses so that the ines ratio for the year 
jumped to 54 percent. This compares 
with the loss ratio of 49 percent in 1925 
and 46 percent in 1924. The total pre- 
mium income on automobile business, 
fire and casualty combined, was $8,061,- 
992 and losses incurred amounted to 
$4,327,793. In 1925 the total of pre- 
miums was $6,950,358 and losses totaled 
$3,456,271. 

The individual company returns, giv- 
ing net premiums written and net losses 
incurred in Canada in 1925, are as fol- 
lows: 


Net Losses 
Companies Prems. Inc. 
I ainntea aes coos 2S 4 5,924 
Agricultural .. 59 1 
Alliance, Eng.. 45,871 10,067 
Alliance, Pa......... 62,545 ~—s 
Amer. Alliance 67 
American Auto...... 77,347 seine 
American Central. 2,892 1,185 
American, N. J...... 11,180 6,244 
pe eer 41,450 24,032 
eer eee 177 4,013 
British America..... 329,103 170,165 
British Colonial..... 32,507 15,912 
British Crown ...... 50,963 30,411 
British General ..... 40,240 23,120 
SOPTEIE EM cc ccccce 1,925 + 
iy!) 6h ae 107 2,798 
British Traders .... 453,966 318,751 
Canada Accident... 79,403 48,164 
Canada Security..... 21,567 13,465 
Canadian Fire....... 73,318 38,746 
Canadian General... 16,160 7,250 
Canadian Indem. 16,584 2,734 
Canadian Surety..... 32,400 11,635 
Car & General...... 18,435 9,104 
Cas. Co. of Canada. 107,558 65,110 
ol.) See 9,845 5,277 
Central Manufac.... 14,321 1,967 
CET dine ba n.0< 4s 3,575 440 
> aR 7,150 3,880 
Commercial U es 16,019 7,431 
Continental Cas..... 51,513 31,246 
ES a 2,463 630 
ROD aa. wie eihe © « #:0% 23,753 10,046 
SS eee eee ee 3,071 
Domin. Gresham.... 160,384 101,516 
Dom. of Can. G.& A. 305,702 110,902 
Eagle, Star & B. D.. 18,695 6,980 
Employers Liab...... 245,267 130,483 
OS TE eee 85 704 
poe ie 7 es Pr 131 
oo! Pe err 46,969 19,610 
Fidelity-Phenix ..... 2,618 50 
Were BGM, ccc cc esese 22,781 10,647 
Fireman’s Fund .... 2,552 5 
General Acci., Can.. 330,691 195,302 
Gen. Acci. F. & L... 14,925 15,071 
General Cas., Paris.. 127 7 
General Exch........ 162,790 55,508 
Glens Falls ........ 5,316 1,086 
Globe & Rutgers.... 70,967 44,067 
Globe Indemnity.... 371,939 217,261 
Great American..... 6,974 4,401 


Net 

Companies Prems. 

Guardian, Can.. a 110,962 
Halifax Fire........ 5,929 
Hartford Accident. 49,900 
Hartford Fire ..... 37,84 

DE aceteWeene4i-s.c 112,520 
PO 4s seweewes 12,968 
OT ee eee 130,098 
Insur. Co. No. Amer. 269,779 
Law, Union & Rock. 41,016 
Sy yy 2 Serr 36,126 
Liverpool-Manitoba.. 34,812 


Lond. & Lan. G. & A. 150,500 





Losseg 
Ine. 





London & Lan. ..... 28,395 
London & Prov...... 26,651 
London & Scottish.. 11,303 
London Assurance.. 19,930 
Lond. Guar. & Acci.. 171,003 
London, Canada..... 23,112 
Lumb. Mut. Cas..... 53,427 
LD. BEGt., Gicescce 25 
BERSEMS co ccescces os 11,642 
Maryland Casualty.. 8,514 
Merchants Casualty. 354,996 
Merchants & Emp... 43,597 
Merchants Marine.. 12,400 
Motor Union........ 68,864 
Mount Royal ...... 147,554 
Nat.-Ben. Franklin. . 6 
National Union...... 34 
POOWETE i iicssseve + 0 6,902 9,802 
New JOrOOYis sc cccccee 27,495 20,230 
New York Cas....... 5,662 ,535 
New York Under.... 732 94 
i eee 2,036 607 
North Amer. Acci.... 46,757 26,042 
No. British & Merc. 18,584 711 
Northern Assur...... 373 45,280 
Northwestern Mut... 9.995 
Northwestern Nat... 339 
Norwich Union...... 65,23 
Occidental -....s.ccco- fF 10,585 
Ccean Accident..... 56,7 134,630 
Pacific Coast. 2 10,663 
oe rrr rT crt 19,12 6,178 
Phoenix, Eng. See Pe 40,134 15,424 
PROGRIZ, COR.iccsccs 37,971 9,349 
Preferred Acci...... 54,918 22,720 
Providence-Wash. 27 1,937 
PROVINCIAL 2 ccccccces 35,742 45,524 
ee OP rrr eee 41,181 14,163 
Queensland ........ 19,292 15,411 
lailway Passengers. 107,378 41,086 
Royal Exchange..... 52,402 30,191 
i aa iit 164,083 76,220 
St. Paul PF. & M..... 76,962 50,827 
Scottish Metropol... 23,458 15,868 
Scottish Un. & Nat. 10,979 11,798 
Sorinefiela ....ccces 1,758 1,008 
DEE <i0s40.0's-¢ 5008 —2,514 84 
EE éwhdsecasadsevecn 85,844 47,745 
Travelers Indem. 78,921 130,525 
Union Assur.. re 33,427 17,231 
Union of Canton.... 221,502 126,955 
Union Marine....... 2,174 1,149 
United British....... 19,630 12,122 
* & & 2 See 103,362 69,281 
United States Fire.. 20,552 12,996 
Western Assur.. - 332,103 172,007 
World F. & M....... 476 769 
World Mar. & Gen.. 17,174 4,937 
PORES Gc ckseece 66,571 43,715 
OSEEEe 6 So Niv ecw He 184,656 91,402 
Totals for 1926...$8,061,992 $4,327,793 
Loss Ratio...... 54% Jas 
Totals for 1925... 6,950,358 3,456,271 
Loss Ratio...... % a 
Totals for 1924... 6,405,994 2,943,147 
Loss Ratio...... 46% 








WE SPECIALIZE 
IN 
AUTOMOBILE 


INSURANCE 166 W. Jackson Blvd. 





EDWIN E. BESSER, Jr., Inc. 


GENERAL AGENTS 
CHICAGO 


GARAGE 


LEGAL 
LIABILITY 


FLEETS 
FINANCE 

















Representing America’s Greatest Insurance Companies 


| 








86 MICHIGAN STREET 





Chris Schroeder & Son Co. 


MILWAUKEE 


AUTOMOBILE INSURANCE 


GENERAL AGENTS FOR WISCONSIN 


TELEPHONE BROADWAY 1951 

















eee 





= April 13, 1927 AUTOMOBILE 


INSURANCE NUMBER 23 























© 
4 
yr PES ore 







Look for the 
RED ROYAL SHIELD 





in our social and 


Seen evolution 
economic life due to the advent of 
the automobile has been phenomenal. 
Perfected to a degree beyond all expecta- 
tion it offers a value unchallenged by any 


other commodity. 





Millions of owners now dependent 
upon motor transportation are confronted 
with the problem of protection which only 
insurance written by a sound organization 


can provide. 
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WHO MUST PAY? 


NE balmy morning in California 
O a Mr. W. P. Dillon, while cross- 

ing an intersection of streets in 
Oakland, was struck and hurled to the 
pavement by an automobile owned and 
driven by a Mr. McDonald, contract 
agent of the Prudential Insurance Com- 
America, 


pany of who at the time was 
going to attend meeting of agents of 
that company. A law suit, not only 
against Mr. McDonald but also against 
the Prudential, was the result and at 
the conclusion of the trial a verdict of 
$10,000 was rendered against the Pru- 
dential as well as Mr. McDonald. The 
judgment of the trial court was even- 
tually sustained by the district court of 
appeals of California. At the trial it 


developed that McDonald was not only 
going to a meeting of the agents of his 
company but also had in his car a 
satchel containing a number of policies 
of insurance which were to be delivered. 


Employing Company 
Was Held Liable 


The crux of the opinion of the appel- 
late court can probably be best ex- 
pressed in an excerpt from the opinion: 
“We think the jury was justified in con- 
cluding as it did that at the time of the 
accident McDonald was engaged in per- 
forming duties required by his contract 
of employment in a manner reasonably 
contemplated by the employer.” 


Is New and Yet Based 
On an Old Principle 


This judgment compelling an insur- 
ance company to respond in damages 
for an injury to a pedestrian caused by 
cne of its contract agents driving his 
own automobile was unique but in 
reality was merely the application of 


22,046,957 Cars 


Registered in the United States 
December 31, 1926 











1926 1925 
eee 1,815,437 1,613,141 
California 1,600,475 1,439,463 
Pe Cectinreseeeaedies 1,510,000 1,306,000 
Pennsylvania 1,463,261 1,317,053 
ED sa060-54 0 00¢65 1,370,503 1,263,177 
Michigan ....... 1,118,785 990,700 
DD esecesentendas 1,047,202 968,406 
EE, Suwdadeeteeas 772,215 725,410 
Massachuset ts s 689,593 654.338 
ESS re 689,036 657,507 
ee 662,328 506,373 
PE swscs ce ewes 651,350 602,900 
New Jersey — 650,891 579,886 
Minnesota . cea 624,478 509,604 
Oklahoma 510,000 438,000 
Kansas 491,276 57,033 
Florida ve 416,930 260,720 
North Carolina 385,763 351,767 
Nebraska . 367,838 338,718 
Washington 367,003 332,442 
Virginia 320,367 281,100 
Tennessee . 279,639 248,021 
Kentucky 278,337 260,754. 
Georgia 274,037 244,871 
Connecticut 260,911 248,474 
Colorado 252,787 226,118 
Oregon 244,134 216,324 
Maryland 249,056 230,684 
Louisiana . 239,500 207,000 
Alabama . 225,65 1 194,580 
West Virginia 221,001 217,069 
Mississippi 210,500 177.262 
Arkansas 209,419 183,764 
South Carelina a 180,967 170,658 
South Dakota 168,230 168,118 
North Dakota 157,822 144,956 
ee 150,916 140,134 
District of ¢ olumbin 129,792 93.612 
Rhode Island 109,145 102,476 
Montana 103,066 14.656 
Idaho 5.861 81,484 
New Hampshire 89,001 81,250 
Utah S1,6233 72,490 
Vermont T3871 69,576 
Arizona T3574 68,029 
New Mexico 54,341 49,101 
Wyoming 49,633 7,712 
Delaware 44,418 40,681 
Nevada 24,014 21,185 
United States . 22,046,957 19,842,936 
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Legal 


The field cf automobile lia- 
bility insurance is constantly 
broadening and the insurance 
agents themselves are no longer 
the only salesmen for this class 
of coverage. The need for pro- 
tecticn from the inroads of lia- 
bility claims is now so apparent 
that newspapers and court deci- 
sions of themselves stand as si- 
lent salesmen for liability insur- 
ance. ln addition the widespread 

pubiicity given to this coverage 
by the legislative attempt toward 
cCmpulsory insurance has 
brcught the matter before the 
entire public. Not only is the 
insurance deemed necessary in 
the old established limits but the 
need for larger limits is now 
generally accepted. In connec- 
tion with automobile liability in- 
surance, there is a new phase of 
liability which has come promi- 
nently to the fore during the 
past year. Brought up particu- 
larly at last year’s convention of 
the American Life Convention 


in a review of legal decisions, it has attracted the attention of liability under- 
writers and is seen as an important phase of this business. Allan E. Bro- 
smith of the legal department of the Travelers, who was among those who 
discussed this problem at that meeting of the American Life Convention, 
here reviews the problem of what might be termed “fourth party liability.” 
That name might be a misnomer in actual préctice, but if direct automobile 
liability insurance is a three-party liability, this new phase would be fourth 
party liability. It is the liability of employers for the liability of employes. 
It is important and should be brought to the attention of every employer 
who has employes operating automobiles. 


an old principle of law to a new state 
of facts. The principle is known in law 
as “respondeat superior” (“Let the mas- 
ter answer”). Its origin is rather curi- 
ous and may be of momentary interest. 
Oliver Wendell Holmes, Jr., in his 
work “The Common Law” tells us that 
it is commonly known that the early 
forms of legal procedure were grounded 
in vengeance, and it is rather obvious 
that the liability of a master for his 
servant or the principal for his agent 
had its root in the passion for revenge. 
During the supremacy of Greece, in the 
early period of the Roman Empire, like- 


wise among the Ancient Hebrews, it 
was the law that “If an ox gore a man 
or a woman that they die then the ox 


shall be surely stoned and his flesh shall 
not be eaten but the owner of the ox 
shall be quit.” If a siave wounded a 
man he was to be given up to the in- 
jured party to use him as he pleased, or 
if the man should die then the slave 
became the property of the deceased's 
family and if the owner of the slave 
failed to surrender him he was bound 


to make good the loss. 


Grew Into Part 
Of Legal Scheme 


Gradually the custom of making retri- 
bution by the owner of the slave be- 
came quite universal, and I take it that 
it is from this custom that the principle 
of law with which we are concerned had 
its origin. The lawyers, however, of 
early Rome knew it as “noxae deditio.” 
Che surrender of personal chattels which 
were the cause of immediate death 
of a rational creature found its way 
into the early laws of England and 
these chattels were forfeited to the 
Crown to be applied to pious uses and 
the system or principle of law was 
known then as the “deodand.” 


Employer Held for 
Employes’ Wrongful Acts 


The maxim of 
determination of 
be defined as the 
ter is liable for 
his servants ac 
their 


the 
case may 


law involved in 
the Dillon 
rule by which a mas- 
the wrongful acts of 
ting within the scope of 
authority. It is founded upon 


public policy and convenience. Every 
person is bound to use due care in the 
conduct of his business. If the business 
is committed to an agent or servant, the 
obligation is not changed. If he em- 


ploys incompetent or untrustworthy 
agents, it is his fault, and whether the 
injury to third persons is caused by 


negligence or positive misfeasance of the 
agents, the maxim “respondeat superior” 
applies, providing only that the agent 
was acting at the time for the principal 
and within the scope of the business in- 
trusted to him. (Chicago Herald vs. 
Bryan, 92 S. W. 902.) 


Insurance Companies 
Are Similarly Affected 


An insurance company, either stock or 
mutual, is a mere legal entity and must 
conduct its affairs through its person- 
uel. Obviously, the tortious acts of 
many of the company's representatives 
committed ostensibly in the company’s 
business would compel the company to 
respond in damages if made a party de- 
fendant. 

In England the Citizens Life Assur- 
ance was held liable for a libel com- 
mitted by its superintendent of agents 
who sent out a circular letter contain- 
ing defamatory statements against a 
farmer employe named Brown who had 
resigned to become associated with a 
competing company. (Appeal cases 423.) 

The Aetna Life recently paid a judg- 
ment against it in the sum of $5000 be- 
cause of a slanderous utterance of its 
general manager of its branch office in 
Washington, D. C. In this case like 
the English case the plaintiff was a for- 
mer employe who left the company to 
associate himself with another company. 
(Aetna Life vs. Brewer, 12 Fed., 2nd 
Series, 818.) 


Agent’s Actions 
Bind His Principal 


The Security Life of America was 
compelled by judgment rendered agai inst 
it in the court of civic appeals of Texas 


to pay the principal and interest on a 
note, together with attorney tees, be- 
cause one of its agents represented to 


a prospect that the company would is- 
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sue the policies for which he had applied 
and thereby secured the prospect's 
promissory note for the first year’s pre- 
miums, knowing that one of the policies 
would not be issued. The agent after- 
wards transferred the notes to an in- 
nocent purchaser for value, thereby per- 
petuating a fraud on the insured for 
which the insurance company was re- 
sponsible under the rule that an agent 
acting within the apparent scope of his 
authority binds his principal and if when 
so acting he perpetrates a fraud on an 
innocent party his principal is liable. 


Similar Effect Seen 
In All Branches 


The insurance companies are not the 
only sufferers in this field of legal en- 
deavor. 136 S. W. 1137 

Sewing machine companies, furniture 
houses doing business on the installment 


plan, cash register companies and like- 
wise purveyors of delicacies have been 
mulct in damages because of some 


transgression against the person or 
property of another by one ot their em- 
ployes. 

In the days of the horse and buggy 


a salesman employed by 
Manufacturing Co., working strictly on 
a commission basis, was by the terms 
of his contract with the company com- 
pelled to furnish and maintain his own 
horse and harness to be used exclusively 


the Singer 


in the conduct of the company’s busi- 
ness. 

While soliciting sales he ran over a 
man named Rahn for which the Sin- 


ger Manufacturing Company was com- 
pelled to pay damages. This case even- 
tually reached the Supreme Court of the 
United States where the judgment 
(CONTINUED ON PAGE 62) 


Persons Per Car 


in the United States at the End 
of December, 1926 


Kansas 


PE ci dbaecebiinonavewneene 
Iowan 


Oregon 
Michigan 
EL 6 ee rd a'e aed bedi we 
South Dakota............ 
North Dakota 
District of Columbia...... 
Minnesota 
Washington 
Colorado 
Ohio 
Wisconsin . 
Oklahoma 
Vermont : 
Wyoming .... 
New Hampshire. 
Texas 

Illinois 

Maine ...... 
Missouri 

Idaho 

Delaware 








New Jersey > 

Massachusetts 6.2 64 
Arizona ...... " i 4 . CS 60 
New York , 6.3 69 
Connecticut 6.3 6. 3 
Maryland . ink 6.4 6.4 
WOE ecna ce P 64 6S 
Rhode Island. . 65 6s 
Pennsylvania 6.6 7. 
Montana ..... 69 6.8 
New Mexico 7.2 — 
North Carolina 7.% 72 
West Virginia 7.3 7.4 
Virginia 72 S74 
Louisiana i 8.1 9.1 
Mississippi ; 8.5 10.1 
Tennessee . 89 9S 
Menmtmeky ........ ; 9.1 25 
Arkansas 9.2 10.1 
South Carolina 10.3 10.4 
Alabama ......... 11.3 12.7 
CEE oie + ci een rien ane 11.6 12. 
United States...........-. . 54 5.7 
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\ X JHEN the ATLAS Casualty Company says that it is a “‘spe- 
cialist in automobile insurance’, it means to say that it 
provides not only every possible automobile insurance service 

and protection, but that all of its time is devoted exclusively to this 

service, this protection. 


First of all, ATLAS provides complete automobile insurance coverage 
—fire, theft, liability, property damage, collision, tornado—and it 
writes any or all of these coverages in one policy. 


In the second place, ATLAS writes automobile insurance exclusively, 
and all of its time is devoted to serving its agents and its policy- 


holders. 


Thirdly, ATLAS does all it can to help its progressive agents sell 
and retain a large volume of automobile insurance business, and it 
backs up this service with prompt and: satisfactory adjustments. 
In every transaction ATLAS prides itself on giving courteous, effi- 
cient and satisfactory service. 


A strongly financed stock company, the ATLAS Casualty Company 
is steadily increasing its reputation as a ‘‘specialist in automobile 
insurance , both with its corps of enthusiastic agents and with its 
thousands of well pleased policyholders. 


And to you the ATLAS Casualty Company extends the firm hand 
of friendship, offering you a helpful and profitable contract for a 
sound and complete automobile insurance policy. 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


an ae : | 
MISSOURI and PENNSYLVANIA :: Write Us Today for Details 
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Losses Grow 


Fire Companies 


HE experience of the stock fire in- 

surance companies on automobile 

business took a turn for the worse 
during 1926, a notable increase being 
made in premiums, but also a more nota- 
ble increase being made in losses. The 
loss ratio in 1926 was the highest re- 
corded since 1922. Last year the losses 
totaled just one-half the premium in- 
come. This 50 percent loss ratio is not 
reflected in the expe rience of the major- 
ity of the companies, however, as a few 
of the large premium producers showed 
very low loss ratios and somewhat held 
down the ratio on the aggregate. One 
company which alone wrote 7 percent 
of the total premium income showed 
loss ratio of only 30 percent, so that 
this had an effect on the loss ratio of 
the business as a whole. 


HE premium total of the stock fire 

companies last year was $108,121,693, 
a gain of $13,911,131 over the total of 
the previous year. This was the largest 
one-year gain that the stock fire com- 
panies have shown. The rapid growth 
of the business is further indicated when 
it is considered that last year’s total 
was practically twice the total reported 
in 1921. Losses in 1926 amounted to 


7 1926 1925 
Premiums Losses Premiums 
General Exchange ........ $6,930,883 $2,090,129 $ 759,211 $ 45,126 
, National (Conn.) ......... 5,635,577 2,323,831 3,362,230 
S&T 5,106,507 2,560,081 4,090,659 
National Union ........... 5,086,352 1,977,878 2,697,071 
Fireman’s Fund .......... 4,049,796 2,064,014 3,768,443 
OS eee 3,917,889 1,698,253 3,639,847 
North America ........... 3,568,601 1,257,716 2,335,644 
|| Automobile (Conn.) ...... 2,841,524 3,338,526 6,789,059 
ee to aria! a nrg, doa anal Sake ae 2,019,034 1,088,023 2,002,876 
ee 2,014,724 1,383,230 1,923,295 


$54,176,310 or 50 percent. The loss ratio 
in 1925 was 47 percent and in 1924 it 
was 44 percent. In 1923 it was 41 per- 
cent. Thus, there has been a steady in- 
crease in the loss ratio since 1923, the 
rate that year showing a marked reduc- 
tion from the 56 percent loss ratio of 
1922 and a still more notable reduction 
from the 77 percent loss ratio of 1921, 
during which year some very drastic 
underwriting changes were put in effect. 
The individual company returns also 
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Ten Leaders of Stock Fire Companies 





showed some surprising changes during 
the past year. i i 
income 
change of 


first rank 
7 percent 


stock fire companies. 
change 





stock 


the 


The leader 
last year was the General Ex- 
the General i 
jumped from a very minor position to 
A fire companies 
with a total of $6,930,883, or practically 
the total business of the 
The General Ex- 

Automobile 4 
Hartford which had been in first place 


with $6,789,058 in but dropped to 


Motors, 


eighth place last year due to its read- 
justment of business. The National of 
Hartford was second last year, rising 
from sixth place the previous year. Its 
1926 total was $5,635,577. The other 
leaders and their premiums were as fol- 
lows: Home of New York, $5,106,507: 
National Union, $5,086,352; Fireman's 
Fund, $4,049,796; Hartford Fire, $3,917.- 
889; North America, $3,568,601; Auto- 
mobile of Hartford, $2,814,524; Aetna, 
$2,019,034; Continental, $2,014,724 


e addition to the business of the fire 
and marine companies, a total of $22.- 
095,149 was reported by the automobile 
specialty stock companies writing ful] 
cover oe This compared with $17,- 
291,863 in 1925, though the increase in 
premiums was ’ offset by a greater in- 
crease in losses, the loss ratio being 43 
percent. This additional list of specialty 
companies also includes two companies 
that would belong in the list of ten 
leaders, if combined, the American Auto- 
mobile with $7,004,386 and the Interna- 
tional Indemnity with $2,341,962. In 
fact, the American Automobile would 
be the leader. 

The experience by company and by 
totals is shown as follows: ‘ ; 


AUTOMOBILE PREMIUMS AND LOSSES OF STOCK FIRE AND MARINE COMPANIES BY CLASSES 
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. - 1926 1925 2 
Fire Theft Property Damage Collision Total Inc. in cca 4a on rt co 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Prems. Losses Ratio Prems. Prema. Losses Ratio 
Aetna ...... .... 866,001 369,024 678,672 388,813 64,905 26,426 400,454 303,758 2,019,034 16,15 999,048 50 —16,782 2,019,658 859.942 “2 
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ee ea Ri ae SiStt SNTIT TESS: mae 40 29.567 255.525 96,769 38 
m ae . > aaa Gyan i«wevcse i ctseec ee oan 3,285 38,363 7,812 
Amer. Alliance... Lcyee | BORN ad? Suede | Skee Geehee dbhassis’ acne 14.755 __ 36 “07 2'814 ten ea , 
Amer. nen A ee ee ee —8,148 277,404 .61 —364,607 821,042 354° 354 43 
PS ee a ee ee ee ee ee 90,694 3.129 09 35.419 ‘7! 
Amer. Eagle .... seo Shien! Veteran Wiheccrbbes .bSaue scene: \egaeeeds  <oisaae 69,690 28.696 .33 121.714 anes sada a 
par. Oak Wan. eee verre eee: Here. ee a 61,986 53 —402,027 1,625,718 1,145,547 
Amer. Reserve.. 9,078 RE) i Rosen! Sed | Ccicnig’ |) raldenieetho taakeds —4,176 7489 ke ni sco 
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one college © Beeees Sees eunces 8 860ceneee esenes aeenee en00s8 edeoue “a 23,310 123.720 “20 173.932 201,826 87.712 143 
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Capital, N. H.... ...... ...... moe We eteaiiias F Seeks) aches <a eet tee ee NS ee hes 1. eae 
det oa nas me nee 408 
Central Federal.. 34,484 10,211 39,867 20,692 2,343 289 7,436 84,156 62,710 8,038 25 24,75 7 17 
Century, See cc, Peete) ) GekGhs | GAR UR nessa: lara 386,514 21,794 11590 33 senart sen'eis ot oH a 
eS are Reed.” SRea” NaN Tadpole. abrir 131,202 —136,165 2586.61 19.195 248. * 7 
*. & 3 J 36,165 2.5 . (195 172 «:117,308 4 
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e nternatl., N._ Y.. 795 27,846 Se = 170,347 108.56 P 71 4 25.917 2.290 709 o 2 
fre} Inter-Ocean Re.. «-.--.  «++ss eases : 39,795 7846 "70 238 oo, Eee eee ‘ 
»D lowa Mfers....-- Ae eA ee os : 28683 “21 24 0 °'519 rr 04 wey 14 540 . 
+ N Iowa National... 1,951 650 o ne . ; 3,895 = 1é ; 69 ' 87 9,4 10,24¢ 5 
ue ' jupiter General.. nies: 1,826 45 3.778 a : 1.734 4 Saat 480 OF 
‘ull Knickerbocker ... ....-. 5 ; Jmgiee : ; ’ 9163 1.1 4 29 1.727 . pa 421 6 3 «1438 
7 Kyodo ..--- eee oe ae ; : Snes ec ; £4 ai 4 4,011 2.828 71 
ra La Salle .- 3,562 237 3.961 eee « Se eek. saetes gees 11,518 1056 .09 2,24 9 — ect 1 
. Law, Un. & Rock ...... «2... ‘ 5,315 10,027 988 15.602 15.78 151 
in- Liberty Bell..... : oe ‘ cb: tee - . bis epee 61.690 en aaa 48 
2 EE owas) <skeag we haat i wees ; 190958 | 151°748 179 24,06 648 
og | eee is ; 42,184 © 29°301 “#9 E1.5 $3,416 = 31,731 
Ity Lond. & Lanc. Scale ; a Reta: ne ; . 905.7165 480 476 4 469 ; + sare 
— por Beet... ‘i6a71 46 "133 ; cf —— Sas esi 386 r 18,704 1,005,081 436/947 Hs 
4 I ; Scot... J a) 917° . > eins er e< , 241.9 é ans 
ter London Assur.... . 7 ig ¥ ee ue 998 426 5,014 3,429 8S 19 20's $e 47 - . 555,750 224,631 41 
to- Lumberman’s, Pa. .. : o 931 431 4093 ‘ 24.46 Ls 3 6 x 
o Manhattan F.&M ae z - . 120'224 von oe 44 <1 O67 oe ; 75 51,086 411 4a 
Th Manufac., N. J.. ae ; 74,188 41.00: o ‘ ane 587,108 ‘4 49 
n Manufac., Pa..... .«.- . ; = § ‘ 7 - 
ald Marine, Eng... «2 . 5S = 4 ; 13,784 
did . . . ‘ piace 58,665 . 
Marquette Natl at . 270.57 sin ce F on ant 1, " 
Maryland «eee 182,822 70.291 182,172 oa? - . pScieae : osv 110/¢ 3,207 3.511 
by Mace. F. & M.. 2,142 84.707 10,315 14,748 142,525 68.266 520.663 wat 2: f ‘ 215.472 & , 
‘ Mech. & Trad... ray ee atte - aa 4¢ 4 85,502 
Mercantile, N $ , 4 e! 01 4 
Merchants, Colo.. 1,184 1.55 : i a 85,621 f . . 679 80 ° 18 
Merchants, N. Y. .... " 669 597 966 39 Re 472,141. Ry : —8,302 183,747 67474 
Mercury ne 7 ri ** . ree nord > it 2. 79 +> J 695,431 71.491 . 
Metropolitan Nat ¢ = “KO Oe: sees stodacbeinted ] 889 338. 310 152,18 ‘' ‘ 
oa Millers Nat., Ill. — a ee : ; ise 45,120 = .33 113,606 23,006 09 : 95,094 243,216 $4,208 3 
Oss Milwaukee Mech. 146,832 96,227 39 Rede : 148,209 144,941 8 74 GRE 68 524 2,392 rr 
tio RE ME. Se saes § shiva's — a 6,175 84,080 = 55,587 pony MR ao My $2,084 210,956 8.174 oa 'ane 946 1 
National, Conn... ... ar an ; "6.532 : 64 —107,12 540,467 228 244 4 Ris y 137,904 54,698 rT 
National, Colo.... a a 1,860 4.672 9873 2 129.118 41L849 174,124.30 
“at Amer. Neb... ...... + sseeee reyawe . 5,635,577 2,523,831 41 22 3.362.230 1 Ph gels . 848 12,520 11,235 on 
Nat.-Ben Frank.. ...... — - ame: vee . ors 327 18 18.316 ‘ eee ; 15,113 8,407,343 7 334 a 
National Capital.. ...... mya dr pags ‘ . 97,242 42,54 44 26,151 71.091 5 S45 , rytas 
weet, Gear., HW. J... oes . eee ° 52,813 019 1.01 ai eee 53.504 1 41 
Nati. Liberty. . ela SE cocoa opt oe wi i rs ee 14,657 on 4 226 121,039 53 7 
National Security 22,755 ; 18,091 (8.749 3,8 931,379 — . 16 
National Union. oe ae “ ; anaes 749 3,540 444 4,436 1.625 pty sy 646.574 ue = ‘ 
MEE ssscseces : 5 ; ; ae ; 5 086 352 1.97 36,928 “14'8 4% . : oe 55) 282 5.927 9 
4 Netherlands ..... ..... ; ; 15.539 " 2,697,071 1,376.06 ; 104,170 | 181,098 58,479 41 
43 Newark .. ; pane A asks ae ‘ : a ae 17,929 7.297 41 : ; 8 2,571,112 1 828 29 
New England.... ...... chy hgh eek Jain pay a 106.504 98 031 : re vont 51,610 4.288 ae 
New Hampshire “s f . . ah 5 pny 504 882 228 384 if a8 3,129 *1 
02 New India.. ; 1.002 ; . +. : : ry 205.678 siete 4 4,764 609,646 195.465 26 
RO New Jereey...... «.. : , ; Z : o'nR 148,825 02921 ‘ > 311 367 234 
ew, Weeer....5 1.5. : é ; ates ava.aee : 29,991 178,816 89.490 50 
N. J. Mfr. Assn. ae tae 70.! 20,73 ntaiyhe 7,185 4.344 16 
5 Se o- erry atte te 48.433 320,730 167,414 f 14,298 306,431 ‘ . 
N. Y. State 349.035 ops 138,090 .4 
5 Fi bis ce 9.284 296.025 110,633 27 50,993 245,122 8 
7 _ ete F ¥ 2.618 1° = wre 45,122 6,28 
2 Nippon Occ mba as i. AS iy Pbay ‘ oe 61 4 ¢ 8 35 
00 N. C. Home..... Reh tees sibcy adic eae Saree - : ae . ,237,284 
1” Gerth Asmer., Tex ee ve ie 5.019 1,499,250 581.451 39 641,583 57.667 293.33 
ag N. Brit. & Merc. 4,552 6,261 1,547 25 800 “- $93,339 =. 4 
. North Ps (aexens theewee: seamee 61 611 1,132 783 ros 1 1 4 5,461 4,037 74 
* } > ot 012 
‘2 No eee, aed ° : 506 2 179. 555 na sas 700,169 830,244 413.238 aa 
eae i ee 79,555 300,169 234,968 40,698 = 47,795 149,206 158,60: east 414,115 16.7 94,128 736,116 318.598 43 
1 North Stz ; ee wean 98,602 996,327 pas 216,734 2 98 . " . 
40 N tar ...... 10,883 8,210 . oeveee fear hs 63 4 1,456,970 711.457 a. ; 447,098 179,173 40 
24 Northw. Natl.....  ...... Dui veaiah | keigciial heater sn shone 1eeen 168,416 een an ga ea? =1A57,619 86 664,711 = 45 
20 oe. = & Rn Col amet aie Rename Lit 400'555 24,608 F rh 133,424 34,992 3.985 11 
43 , vic eee ee & hag Poe ala note 55! 387.097 12 8 1 
Oosan Mar., Eng. isha dabei een eye : se . 16,56 370,532 128,345 * 
is hio Farmers... 239.698 "60.078 . 4 SESS : : ‘ 349,615 - _ 
Old Colony a Ui 188,404 90,962 17 PAA 20.17 388,354 189.181 49 . 
35 _ Oy 962 7,185 6.745 2 > 176 6,746 209 > 
39 Old Dominion —_— ; : coceee = ceeee ‘ 216,804 88,200 662.092 20,120 11,821 59 306,100 202,214 51 
: ies me WE cesses 6,991 < ; 808,357 aes 147,669 40 16.202 887,590 126.445 
Pacific Nati. 2.2.0 17! ee akeuor Cokicanae” ase teeeee 15,309 po ii ie 18564 321948 «ieest4 38 
17 Osaka M.&F.... 990 479 2.2: besten 7 : _ 401,324 52,95 16,820 22 —— 125,524 39 
a Pacific Coast... ..... 479 eeeee acl ate x 3 sear . 14/957 368, 304 141,128 28 Or 
q Pacific States UN it Baud eee aa 990 12,750 967 §—.28 139,050 = .36 
48 Pacific, N. Y¥ 29.707 1,857 99 1 . 
33 Palatine 2,330 60 
33 ow 
“44 Patriotic ....._-- 1,057,053 516.89” 49 112,560 28 
"es Pa. Ind. Fire... eh ey 364,215 156,991 43 95,811 45 
Q re an « 290 bd “eo 9 fn - 
F Pa. Mfrs. Assn. F ase 26,338 197.457 48. 429,097 Rad 1 117 106 3 
Pennsylvania 5,030 29,478 76,626 22.627 pte patel : 167,656 115,452 €9 1-984 6 
20 Peoples, Md. .... ‘13.358 “4294 | anes begs : — 3,966 387,347 64.5 17 06,949 38 
“ i] 7 eae 29 ga i ae canes 2.105 Re “ ‘ 
ag & mM... PaaS. eo ussen  *adoaee’ 400,429 = .61 757.101 946.759 
49 Pheseie = cr. 294 25 1,227 10.131 ose 66 806 690,295 310.397 16 
40 Sica mi" , ; . . : . 23,632 180,403 BT 126 11,879 22,009 &.420 a8 
39 ney Risk... "26 90. © p22 oo. +80 e ‘ . , g0R e sad 2 93,466 86.957 °9 oar 33 
“he 22 5,842 . a . as. : 18 3 66.49 9% 29,0 : 
ir Potomac ——_ ‘ . ite sipiget #,150 237 7,760 2,235 soi.06 r+. -101,842 637.531 277.845 4 
po P Sees nl pee 12,813.30 0.396 os Red de 4 62,604 874,927 222.518 39 
28 Seer ween , 213.567 45 111 286 seaaat Saal ‘ 92 222.51 > 
idence Was vs it wan: <a 06.091 5 1983 9 
48 Pree iy Wash. ; 1% 2 331,879 330,689 135 683 = 125,994 709.141 253,744 26 
41 Provident. a 51,868 aaa? to eee | ee 8.960 .75 1,181 10.787 4492 ae — 359.862 144,831 40 
8: Prudential ...... 0 17" ** 190,976 .42 —19,092 47 T1865 | tTORGS ae 10.860 670.06 
Sa AR I alaltaten the bf 3 21,624 30.244 20445 ao 8.665 510.530 225,502 44 
Queen City, §| ‘D: 935 40.56 17,768 738 13 vhtoapal 47,471 19.719 142 
: Queens! and wat ? 42 —1,654 8,606 6.482 2 48 12.088 
Rein. Salam: mb - a. 2 . 4 79 42 54.712 1.30 rer ere ¥: © oUee 5.931 49 
41 Reliance, mandra 18,567 14,242 ,38 47 12,033 cpeeees — 101,844 1,406,906 590,669 4? 
Republic, Pa_ 1,713 = .58 1,288 53,050 16019 .3 ss 
3 Rel, Mar >. 14,2420 6770 21,272 39.439 °6 C38 4 57,094 16,956 8170 ; 
Rhode Island 1g 49.04 1.02 5A 269 98 660 Lp pe + 19,407 59. 345 4 one 4 
ichmo 12.426 35 18.997 ape 9,299 ‘ 80.49 
. 10nd eT (RE ASEM. eh OeS - 15,214 ’ 6 © ane _ ‘ ‘ 1 
Rocky Mo 9 1 8 67 °17 y 4.704 =.909 17.681 
* y . 2 os “< ‘ 1 Y rd 14 ° - ‘ I 
9 “a untain 3,336 551 2116 . oa 9,726 11,841 60 6 008 " 
tey 1,011 30 224 297 65,780 74 —26,097 15,540 a 
* oval as -_ : R01 99 ry (15,5 43.217 - "0 O26 
= Retailers .. 288,919 tT Papen : ‘ 87 6.095 2 586 4: a 35.601 se RO 
toval Exe ‘h —_o 12,019 25,480 14.405 od ° , 61, 741 76 42.88 167.912 ade tile ao eee 5,427 429 62 
oR Rockingham ' ee A ’ 659 64 5,787 2.722 7 1,417 e718 452 geo a 116 ae 51,245 a £0 
59 : stferuard s 29.212 2 480 25 360% “ 5 618 2.204 974 98417 . 
59 : cot. Un. & Nat’ ‘ ‘n . 8.05? 345.401 117 
4 Seab Nat 39 597 . . ~ 4 64,76 ; , : 
46 : qctboard, Md Mt 116,864 = 33,597 341,504 65,332 14,761 5 567 97 676 y+ at El B8,540 = 6 
95 : seat Conn ame et : a TT ay i 9,904 65,784 28.405 a 46 ue 63,008 24.618 fate 679 
7 urity, Ia ; *o5 <18 ° ; eee oar , i 1 7464 325.187 eee oe c 9 70.767 "819° ee 
Security Nat! — 268 6,644 3,710 2,898 aos 48 -4 1,766 90198 "04 5 1f 3OR.415 Be até es 
“8 Srartome s. ( rose on is seas 1,865 373 . ore 9 34 336.431 4:8 40 i4 toy 42.046 2.314 _o8 
ndin ae ‘ 1f $ ° 88 Ae O11 22,82 ° f 
54 Southern 280 5 17 7 4e * e : 10,146 ‘ 07 10.698 " ' as = 39 
‘é Southwest — ‘<s 35 oewees z2 3392 ; $2 7.206 on4 04 
29,646 13,436 37,908 16,209 1 os oe! 624 914 = 4 523 3.947 Leis 48 
rs ¥ 034 +> 
4.080 1,949 71.636 tg ot —10,259 119,129 14.225 : 1,039 460 44 
1.675 6.49 9,955 61 ,681 » 979 
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1925 “+ 
™ ill 
vials a ° Collision Total Loss Inc. in. Total Loss Inc. in Total Loss 

Prems. "Losses a Pn ae” "Tie Prems. Losses Prems. Losses Ratio Prems. Prems. Losses Ratio Prems. Prems. Losses Ratio 

Springfield F. & M. 690,152 246,620 510,751 221,672 40,520 16,846 229,582 128,889 1, wot 614,028 02 309,921 1,165,085 519,951 45 2,569 1,072,516 417,427 .39 
Southwest., Okla. ...... eT abies Peea wa Ania’ (eeuagrl m ‘ ‘ oecees 40 wo 13,106 83 eres 36,990 8920 02 ne eeee newness sees * 
Standard Amer... ...... tii 48 842 128,566 «© 19,739 16 © 102,370 30,500 jet it 
ee , RS aoaereceenbestes yee aos ‘$3 10:83  Teo’set «© 7ias2 154215397 188965 93,383 ¢4 
ie ie ‘ 84° —17,2 105, 8,967 .37 54,875 50,768 27,121 45 
State, Eng. eyo 31 aes Sonia 128,366 “39 90,996 237,216 78,116 = 
= em 1,902,603 941,887 50 212,976 4,689,722 853.639 51 16,402 1,673,320 685,774 “4 
St. Pa . L. eeeeee —39.0) Oige O ee i ae tu 5,7 < eee Pr eee eee : 
ears saa ees 657 31,012. .48 5,636 652,259 289,047 44 «= 1,970 654,229 279.016 4 
ee 681,591 426,705 .66 279,689 401,902 290,079 .72 287,922 113,980 109,683 97 
Swiss Reins. .... 218,179 146,978 67 77,961 110,213 50,519 = 36 82,996 57,222 30,488 53 
Tennessee ...... 69,991 —_ 34 auee = ode tae . ” Ane ass 130,824 a an re 
=. — beweece 105,210 .49 43,325 61,885 14,695 ee wtuene: « -s08e6 sia dion $3 
Tokio M. & F.. Rae aise 251,511 -41 45,089 206,422 71,648 .35 94,676 111,746 20,651 18 
Transcontinental... ...-..  ««+e+- te, ) Ckete.) Selves Seamer wea 76,678 -33 soaee antaas Re - Stress” ° Rbwewks . 
Peer ire: “sg apg 17.339 100,820 34013 Ri 2837s © Is790 3.905 | Hoaaze Sa °ba'63 «110-868 «39180 13s 27,864 «187,617 0.817 as 
Twin City... ae ° 95: 30,984 78,169 70,434 4,172 1,847 355 9,538 163,217 -69 —147,117 310,334 153,153 49 60,173 261,161 90,132 .35 
DP stekesceties. cluéeted tee ee  Coeeek  B8606CG CSeeens © A¥eyee coe 32,664 .59 —35,421 ,085 17,298 \ ere ee ee ey ee a 
I Ranma ce ON ec fe See eeeeel. ReaNGe's ~'Meagmae wana 169.745 56 00,661 280,406 = 111,042.60 —11,455 231,861 102 618 a 
h . “ives | Sinead  wehGee - ObtdEe OWwhebe S600¢s.- Geteen o2 Omem 42,40) .62 2,901 39, 24,192 -61  —31,901 . 38,822 46 

Union Phen. Esp. ‘gives | (G84a¢6e ‘.6OCe: . eenenn 195,770 1.89 —757,60%3 953,373 161,107 1.68—1,458,889 me et 1 579.149 78 
Ct Mors Berkce danety  aeeted, Green¢  Braees  eeeuee  ebiaden 207,768 46 —2,129 209,387 109,778 52 —40,238 250,135 134,883 54 
Sete “nindsied  Gatenk:, Gwancae, daraken asanns 1,454,391 42 346,812 1,107,579 523,302.47 597 1,225,176 490,888 49 
Urbaine ...... co evades I akivGs, sides? | SiKaaa Rearend 122,539 43 38,5 84,022 43,333 52 85,076 34 
es Se  sacace Mat iee  seeeme (S6t00R S6eNS 2 “Reema, + wee ome 545,399 44 17,840 527,559 287,096 .54 584 21 49 
fhe! fe” Sl eekk ctdee  SOObed  .gebese wens 187,931 51 —36,229 224,160 116,235 .52 231,327 36 
Utilities eee 59,879 .07 59,879 ee eee on ° eeeeeet"* -peens sd 
Vietory ....... 70,803 51 19,516 51,287 35,260 .69 79,17 48 
DTM clk. Bibwen  gcdcads 660mm - C0605 ~rhtoey <08eme bawaes 1,22 7 —-618 1,845 413 22 1,087 21 

ce ees 8  t0ekee  C8¢hae @eRP ER eee ne 43,703 26 25,590 18,113 2,399 -16 wa es 

PO PTO ss Gowees Seeers etonss ethers 964,618 -57 —108,597 1,073,215 410,567 38 839,782 .29 
DE ccchtis ovenéey #60ese  ee0sse  sevnen 309,952 57 —52,101 362,053 202,580 .56 329,100 41 
Wt, AGURP. COM, 2cccce cccece  — censee wesers coves 164,602 50 42,847 121,755 68,951 .57 143,091 Al 
Western F., Kan. rae 9,583 02 oie  cGieok (“ws ateeeis  ~ ieee . oes eee 23 
SUMNUUEEND “csvesce:. svaces cee eee PE Ne ea Re: se 82,485 49 21,397 61,088 $2,963 54 10,549 59,539 16,402 .32 
WOPKG AUREL, 2c0  secses Comkee Anodes . eiedeees tiene. *aennd  ugdaws <eileee  § ceekes 272 eo weeade unten “6 92 a6 
World F. & M. 84,587 34,726 89,117 57,188 6,2 1,388 28,953 23,712 208,860 117,016 .56 78,414 130,446 34,646 .27 102, 500 27,946 5,826 21 
WOPMRMITE cccccve cvccee § cocces Saleee S00608. “Sedese  Se4pe0 *26e0n - 2200H0 788,376 344,733 44 340,935 447,441 235,113 53 —71,494 518,935 231,089 .45 
Totals - 10,165,503 3,859,449 11,709,605 5,136,194 712,702 308,637 3,934,264 2,426,436 108,121,693 54,176,310 .50 13, 911, 131 94,2 (210,562 43,958, 173 -47 9,393,648 84,816,914 36, 859, 706 Mt 
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AND SPECIALTY COMPANIES BY CLASS - 




















- ——. —_—_———1925 
Fire Theft r? jability Property Damage oS ollision ~~ Tot: al Loss Inc. in Total Loss y= 
Prems Losses Prems. Losses Prems Losses Prems. Losses Prems. Losses Prems. Losses Ratio Prems. Prems. Losses Ratio Prems. 
3 $ $ $ 3 3 $ 
American Auto. ...... ean $0,863 309,284 162,251 3,783,986 1,956,458 1,674,325 839,462 909,528 $94,993 [7,004,386 44 808,099 6,196,287 1,073 
American Auto. Indem., Ore i ane ate re eee ;. 5 3 5 os — re 
Am. Fid. & Cas., Va 31,781 7,718 1,343 89 13 rn ‘ 
Amer. F. & M., Tex 5,3 2.867 134 9,498 7.896 31 i" 
American Guar., O..... 93,707 51,319 19,278 29,528 14,576 2 44 129 965 13,791 
Amer. Indem., Tex... *88,338 ; 59,217 32,221 5 2 2% 41 . 
American Liability 15,946 8,447 79,102 38,177 1 56 39,066 
Associated Industries, Cal sn | | GRR Sorat ay rarer p 20 15,797 22 .40 764 esas 
Atlas Cas. BE a) os. aan 191,551 75,409 5,997 3, 410,314 36, 83 67,300 
Com. Standard, Tex. 42,244 418,990 31,048 18,875 10,248 6,540 10,248 6,540 130,604 91,641 70 184,180 
Employers Cas., Tex 41,463 35,011 18,800 80,440 49,985 19,160 37,207 27,637 235, 109 5 177,417 P 
General, Wash, pee we 97,140 97,455 28,509 333,568 151,787 54,442 288,529 159,150 386,461 25 
Hoosier Cas. ......:-. ios 08 athe  «asatas etemne  abeuax ve ae i 129,471 ; -43 
Ill. Motor Cas.... wis-es 33,240 34,911 17,982 yt} 10,37 73,982 219,955 30, 1 
Indemnity of Ame rica _  \k in & ; ) ee " 106,623 941,263 408,12¢ .43 
International Indem *551,796 209,283 ...... 510,077 1,944,313 616, 31 
I aha 2 b> oe ede ahnrdiin 10,085 13,081 19,035 66,015 31,43 48 «= 
Liberty, O. . 76,466 73,012 § 96,203 477,408 17 .36 
Mercer Cas. ......+- 3,680 3,613 § 1,599 P - 
Metropolitan Motor 15,491 38,019 1,601 97 6 
National Auto., Cal.... 70,676 144,629 19,991 3,573 165,777 22 
National Auto., Neb.... 4,785 "452 13,987 3,896 —4,306 43 
Nebraska Indem., 19,961 21,159 48,696 13,984 9,628 . 
Ce GE, cs erecccccescscasees § Seeene 0896.00 e ¥estede eidbeae seen see a os . . 5, 28 
Oregon Auto. ..... 11,576 380 34,768 10,345 30,197 ai - 
Oregon Surety & Cas 9,250 1,028 42,145 23,241 27,788 129,335 47,767 .37 
Pacific Indem. ‘ 111,169 7,89 84,860 6,009 486,854 ta ‘ 
PT Sevsetseacients, a¢adee  seneee.  <eegaa 58,442 57,312 . 131,337 812,895 78,581 47 345,447 
Security Union - 6,314 3,794 136 4,818 ‘ +. 
Southern Cas. ....... *135,633 ¢ |) nie 47,971 9,134 66,356 
Southwestern, Cal, .........-+- tate. | ehdes ibn a hie i<s00 eee’ | “Awe. «) Seenee 
Union Auto., Cal. *391,768 119,119 764,148 405,129 483,463 190,803 490,043 
Union, Indiana .. 44,913 15,163 47.776 35,815 16,431 22,752 8,741 45,508 
United Auto, Mich. ssa os ° . wa onske< toto ’ 62-5 os ee 
Univ, Auto., Tex. 124,167 4 19,627 45,065 11,969 24,080 4! 2 38,150 10,486 352,688 $88,928 .25 352,688  ...... 
Totals ..cccccces 2,477,818 873,555 1,209,001 516,337 8,312,964 3,875,019 3, 968, 763 1.75 4,387 3,832,940 2,187,444 22,095,149 9,448,157 .43 4,803,285 17,291,863 6,229,871 .36 3,788,489 
*Fire and Theft. 





" NEBRASKA INDEMNITY COMPANY 


(Stock Company) Omaha 


Largest Exclusive Automobile Insurance Company in the Middle West. 
Prompt Payment of Claims Basis of our Success. 


Carl F. Swanland 


A. J. Hasson 
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H. H. Bartling 
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General Agents for 
State of Illinois 


International Indemnity 
Company 


CHICAGO, ILL. 
P Fire, Theft, Collision, Public Liability, Property Damage, 
Complete Coverage on Automobiles General Liability, and Accident and Health 


Plate Glass Coverage at Attractive Rates 


Hodgkinson & Durfee 


166 West Jackson Blvd. 


TELEPHONE WABASH 1130 
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. N excellent increase in new busi- = ee ee a = claims may be filed in one year and not 
= , |] ||) come to trial for two or three years. It 
5 ss was reported by the casualty || . ° i I : 1 : ‘ 
. A companies Deodlines 1926, the pre- | Ten Leaders in Casualty Premiums | is true, however, that the five-year com- 
= these companies jumping || are Pon parison of paid losses and written pre- 
- mium Lae ky ms Pen ac ? Genuier i ae eo 1925 miums makes a fair comparison as over 
43 to $17 pny r the total of the previous Prems. Losses Prems. Losses a period of five years the incurred liabil- 
97 agg rea Travelers ............ $15,101,463 $5,748,602 $12,964,990 $5,874,990 | it jocses would be absorbed inte the 
i . year. At the same time that Fragen Slesthend Acc! 9.383.090 3894803 8409098 4 007 a can f. tem t 
. * aa | . , , ’ , , ’ , , ie s5 ° 
3 were ey losses ee —_ yA U.S.F.&G... 9,251,996 4,396,031 8,908,113 3,682,730 
. ne ee ee in the Aetna Cas. ....... 8,190,727 3,765,210 7,826,904 3,324,448 | Travelers Maintains 
18 percent, comp The | lle pr $82, Fidelity & Cas. 8,163,257 4,409,400 6,823,233 2,904,592 Leadership by Good Margin 
previous year. a r Travelers Indem. ......... 7,738,132 3,325,233 6,631,602 3,424,710 ae 
22 495,675. The notable growth of the cas- Maryland Cas 7.707.588 4.435.307 7,117,969 3.543.427 The Travelers was again the premium 
35 obile business me piace pony ety — — Stag et = se 
35 ualty branch = eo oo 68 the 1926 Employers Liab. ........... 7,569,918 3,793,894 6,445,299 2,565,143 leader, its 1926 total being $15,101,463. 
PA is indicated by the fact that the General Acci. ............ 7,387,700 3,061,886 6,425,107 3,056,996 || This total of the Travelers represents 
46 ‘ premium total is just " ice = —— EU ogo ve ine'e's 7,343,127 3,058,936 6,997,563 2,790,289 more than the total automobile premium 
o total of 1921. During the early te ~s income of all fire and marine companies 
re : the business = “7 wannent in an = = ——=—= = SSS in the United States in 1915 and very 
34 the business ge ng nl pny its . ; ee ee eee , nearly the total of all fire and casualty 
= years, but now that 1 i reported a 46 percent loss ratio last year, companies, it is pointed out that the true . stomobile writing companies in that 
: sent proportion, it is noteworthy that : rf “e previous experience is not reflected in the statis- ca 
re prof h 48 t the I 
Re r I doubled in six years. compared wit a af _ i sepprng I ics sl : The f “een” , year. There were some readjustments in 
AB the premiums have double year. The liability business showed an tics shown. 1e figures show e ee Ge cules al ton leaders fect veer) tn 
21 * , ‘ < ; 2j 3 table are premiums written and losses © ‘ ' : igang T ie 
a eauaat baa bw win aa ae F oaid These feures are used, inasmuch Hartford Accident jumping into third 
= i List vercent, compared with 44 percent the Paid. : oe ace with ¢ f $9,383,090. The 
pe ne : rete etd saa The loss ratio of the lia- as they are the ones reported to the pe Ay Me BR, & a 
i : 5 a 5 ie . : nite States “ide & aranty, 
fl The analysis of the loss ratios on the bility business »st influenced the total, state department and in the case of hh? , second in 1923 as third las 
33 : sualty coverages indicates DUIty business mos , : : which was second in 1925, was third last 
+83 woname Semen) . a ‘ the liability premiums represent 70 many companies they are the only fig- | hough it showed increase in 
in 1926 the experience followed very 25 te 7? s : Dogme: year, though it showed an increase 
21 ao Patan Collision insurance Percent of the casualty companies’ totals. ures available. Possibly a more accurate premiums of about - 000. The ten 
d — oO : o) P. gr 1 tes ce reflection of the business would be seen leaders are the same, though the vary- 
se unt oO e losses, ss : + . Si I ’ 
Mt ag Hlision remiums being 60 per- Real Experience Analvsi it earned premiums and incurred losses jing ranks have weal 
— et cate nausea with 57 percent Not Shown by yas could be shown. Particularly is this true The individual company returns, seg- 
cent last year, : r : - tL Ps "fees Gitee hanes Gebiiie: cimaed te aoe ae > seat 
; in 1925. The property damage business In all of these figures of the casualty of the liability business, where liability regated by class, are as follows: 
in 
i AUTOMOBILE PREMIUMS AND LOSSES OF STOCK CASUALTY COMPANIES BY CLASSES 
929 ie as Se - - — ~~ —1925 - 1924 
sahilitw rty Collision Total Loss Inc. in Total Loss Inc. in Total Loss Inc. in 
Hi TT aaa. em Property a Prems. Losses Prems. Losses Ratio Prems Prems Losses Ratio Prems Prems Losses Ratio Prems 
34 ‘ r Gree 5 1,769,797 29,469 784,389 8,190,727 3,765,210 7,826,904 3,324,448 .43 1,649,751 6,177,153 2,633,018 43 1,022,472 
791 Aetna Cas. Seveaek 1,211,028 408,208 1,769,797 1,550 pase hp 7343-127 3'058.936 6,997,563 2'790289 "49 956952 @OsO'6lL 2 ‘3 453.389 
: ; Asta Life... 561720 174011 «266,825 51,553 880,099 293,136 799,391 "345.791 43,148,059 651,332: 39 66,111 
06 Amer. Cas, Pa... 56 164.042 149°486 8: 34,843 610,086 365,427 92,433 95,02 170,404 ® 130,119 
y ioe Peay. 91.720 2501 45,456 7 7,471 144,648 132,083 30,609 12 1.579 60,504 9 23/297 
e oe yp 22,5 5,4 H ¢ 17, 
— caren "43.581 5.966 ...... eae 466,482 629,785 07,148 .33 43,019 586,766 150,329 26 40,115 
Seok: i 101,990 5.873 8,717 439 —:157.378 
i ak ind. HJ. Ie 25.533 11,368 233 285,318 158,775 934,976 «12 $5,927 62,848 89 11,418 ik Be ae 
: Car & oo" tors 431 7,658 42,77 3,466 330,919 
' Central Sure aig 82 119,978 65,293 32,015 759.590 3 290,015 52 65,886 691,126 264,510 38 117,543 
oe Vet Cos.. 426,298 1,7 914,309 42 98,698 1,757,199 705.915 (40 198°343 
*Columbia Cas.... 1,592,801 wrt 
Century Endem- . eset bie 612.173 2 3,604,132 1,640,174 4 206,759 3,807,378 1,869,918 ; 539,349 
¥ Commercia as.. 7,57 nae 
Constitution Ind.. 11,840 220 | oe 
360,55 17,727 1,090,113 586,624 882,338 469,050 $= «-:129, 280 
‘ Commonw. Cas... 1,093,806 360,551 Bd 1.2 2833504 1 70 aaa PR is digs 
ATS commnsatal Cas. . wep 765,07 Hy tt 1.062530 463.519 885.624 338162 : 09°70 
642 Eagle Indem.. ... we 4083 11/829 1,068,171 289,330 436,166 190,661 44 111,096 
pH Empl Li * ag Koss 368 1,995,305 995.254 6,445,299 2,565,143 5,849,881 3,228,708 5,652 
305 \ empl. wabd.... 5, oa 995,3 996,21 | 
279 Eureka Cas., Pa.. 203,354 oe 14,788 566,305 cctee Sete FI EETEN gg ans . sea aaa 
Hs Europ. Gen. Re... oy coe 124517 32,488 288,796 83.826 29 67.000 221.796 9°53 3 61.030 
Pia Un, Cas... | 2538578 134,558 61.635 438,191 182.700 -42 
ais Fidelity & Cas... 5,681,583 2,101,918 1,252,385 4,409,400 6,823,233 2,904,592 .43 1,314,926 5,508,807 2,558,166 .46 1.174.344 
414 First Reins. ..... gO D 886 2 56,996 8 305,158 2.669 7 83.775 
General Acci... 5,141,051 1,809,348 a et 6,4 138, RA 3,0 6,996 as 158 6,119,949 2,669,147 ‘4 i 
Gen. Cas, Wash.. $20,098 = 77,202 151.131 54,363 oy 3638 13 , ; 
5 "g ri 59: 29,067 Maye - ~ 
a a 5 60 «129,664 ~=—-119,862 183,093 Bs 539.806 304,902.57 115,948 
Gen, Cas., Mich... 256,015 134863 19 4 >73' $84 9014 : "+ 
Gen eins 1,233,913 270,302 2,492 34,863 3 273,38. 0,147 51.78 
a oe "981.310 971,398 474,417 1 1, 804,203 4 0 1,637,024 706,120 (4 210,62 
Georgia Cas.... "4 dt ee . : g 3,065,425 ) 6 5 2 047.9 ; 6 32 
— ‘aide Indem. .. 4,764,060 2,808,185 mar ooo 4,2 6, 343,216 3,065,42 48 1,154,938 5,188,280 2,04 14 i 232 
" e's << : 2 
ed a oe Bap pn 1 4 115,510 32,208 .28 12,801 102,709 
Hawkeye Cas. .. . 21,299 — wea’: 2n' 929 5 * n 15,457 7,003, 
Hartford Acci.... 6,350,329 2,521,835 2,306,401 726,359 460,922 9,383,090 3, 8,400,008 48 1,405,457 7,003,641 
— ain cee 77,824 36,866 12,103 5,413 388,06 46 327.401 $3 1724 325°677 
Ind t NA 1,228,244 532,580 253,901 152,039 5,059,647 1 39 4,165,349 50 1,606,911 2,558,438 
ae. Z —-- "595 115 142/854 73,832 2,849,662 37 2,493,086 42 598,332 1,894,754 
Lond. & L. ind. 422/297 81,709 46.676 1,704,538 34 1,467,482 5 B21,998 = 1145 ARE 
oy Ay ag 911,375 181,884 123,589 3,423,250 1 56 3,462,862 64 —S81,107 4,343,969 
. “ages 274.52° 08,46 2,042 43,981 12,788 430,546 37 387,082 $2 52,737 334,345 
Me iad. Xs Ty. 6688s Aa81S3 178,181 24,223 11,761 871,388 6.181 6.65 «150,159 721,289 44 193,584 «527,645 
Maryland Cas... 5,240,070 2,448,199 2,036,859 fe ie eR 17 "sess: anes 
Mich. Emp. Cas.. 70169 16,238 41,747 20,729 = 13,283 ast,086 94: 45 70.422 2.108567 1 4291221 1,679'346 
Mass. Bonding 1,694,222 770,481 619,412 42,95 989 — a ee - — 
Metropol. Cas. .. 1,758,827 485,050 622,733 03,55 or $03,59% 1,758,394 ' 1,031,154 727,24 
Natl, Union Ind.. 527,397 64,080 258,856 4 , séces ‘“eddiaee 
New Amsterdam. 2,944,320 1,222,371 978,887 44 se yr He rf 
N.J.F.& P.G.. 845,017 297,858 291,000 38 37 9% 380,911 
‘ N. J. Mfrs. Cas.. 296,208 111,633 ee. Ceres $106 26. 34 05 
N. Y. Cas 212,971 48,296 154,383 59,792 38, 26 4 05 oer 
Norwich Un. Ind.. 1,101,731 479.924 609 241,944 91,990 52 $7 135 101,092, 4, 195,278 
' N. W. Cas. & Sur 176,095 177,926 45.039 17-805 11. 88 af select - “eae 
' x. Inter: BasO848 1,506,004 3871393 «2600058 137° 45 42 277.477 «4,883,262 
é Ocean Acci....... 3,470,3 506,06 84,393 ~ 60,96. Ot, , , On 
; ; 44 
Pacific Empl..... —6,405 —824 re wees ess . +. . a _ 
Pa. Ind. Corp.... 37,27 366,27 439,2 183,609 307,750 112,847 34 4,19 15 rade 
Pe me aces MERE 3ee-2Tt 231,400 157.400 = 178,778 77.378 a8 354,405 45 10s90r | Veagoe? 362.090 259814 
—_ Phoenix Indem.. 848,501 412,298 330,678 143,563 91,160 47,833 87 "338 705,267 55 0029 4 -2.649" 79°56 55026 
Preferred Acci.. 2,100,719 787,443 677,104 255,050 191,465 72,843 37 83 1,705,267 6 480,029 2,649,008 1,379,561 155,026 
ee . ’ 209,05 , avi = - - z 
7 RomMingee: 9 QGLMER ABLTEL SUAARE Hues MTaRe HAE 4s xe aSQheh aT tLtss bugsany uetss cts tunes 
oval Indem..... 3,671,870 2, : : ale 47 "135 503,925 54 641942 860,696 424.623 69,552 
Southern Sur... : 2,31 274,109 246,425 107,128 61,958 17,410 AT 1138 503,92 942 y 24,62: 2 
St. P.-Merc. Ind. 87,811 6,491 74 474 1,680 4 -O7 O43 [eee (ae . oes . <2 . 
Standard Acci.. 4,194°348 1,813,642 1,242,973 531,471 378,071 256,251 5,815,393 2, 601; +365 44 41,069 5,774,324 3,069,106 .53 480,101 5,294,723 3,030,586 $7 406,487 
Sun Indem. ..... 811,636 593,121 252,399 138,272 37,740 27,675 1,101,775 _ 759,069 69, 85.758 14:086,017 5 481.087 .48 : 187.667 fe 848,360 ‘ $78,428 45 , 310,204 
Travelers ....... Sires GOMES eccecs | ese \.aeeeee a 15,101,463 8,748,602 38 2,136,473 2,964,900 g.074.908 45 1.510.606 38, ane Hert BB tic 
Travelers Indem. 70,14 109,247 6,067,164 1,408,785 1,400,822 807,20 7,738,132 3,325,23 aba 159 1,602 -424,7 52 ' 92 550, 
Inder, Cas., Wis. ap reteonye ee § echesin ‘ieee! belies  eaererrr aa 3 See are Pen ‘ cates 
Union’ Indem..... 1,877,579 663,317 694,884 280,114 a 91,950 2,748,483 1,036,382 38 762,637 1,985,846 819,962 41 361,758 —e 835,7 721 61 20 fae 
Sea 2 904,944 809,207 323,689 2,758 116,778 3,435,970 1,345,411 39 77,214 3,513,184 1,719,210 49 459,763 3,053, 2 47 337,400 
USF @G..’ 6.156.941 2,762:418 2,473,887 1,158,726 é2i "167 474,886 9,251,996 4,396,031 47 343,883 ,908,113 ,682,730 41 837.470 8,010,643 4,289 46 758,687 
U. 8. Guar ‘518, 63,285 137,118 ree reas 117 17,524 9.27 0,204 : 17 2 47 ’ 07 
——<« im Gos” , S615 E “A a: PE 47,7 6,615 .14 35,867 11,911 ++ a r 
W. Auto” Mae s5s6s1 42641 152,173 33,863 44,870 16.260 67 93,764 .17 419,846 130,829 1,241 .09 114,527 16,302 83 |... 16,302 
West. Sur, §. D 8.726 270 4,441 949 476 102 13,644 1,322.10 49,433 G3,077 | 14,060.22 39,991 23,086 4,264 18 23,086 
Zurich”. “<+:% 8,896,190 2,141,897 1,082,111 644,981 175,759 152,871 4,508,061 2,839,750 62 257/977 4,851,088 2,264,963 47 275,925 4,875,118 ee oe 
ee 129,643,744 56,581,879 46,822,341 21,780,675 11,831,149 7,184,395 187,536,305 86,871,852  .46 19,711,766 167,824,539 80,420,577 48 26,208,492 141,616,047 64,337,916 .45 13,179,889 
*Earned premiums and incurred losses. 
— 
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We have every machine and piece of equipment necessary, coupled with efficient 
and experienced workmen, to qualify us to repair any car in any 
condition. Let us figure on your next job. 


RELIABLE AUTO CONSTRUCTION 


2500 WASHINGTON BOULEVARD 


ALL PHONES: SEELEY 0865 2 








Day and Night Service | | } a “ : 


usiness 


CASAZZA COMPANY, Inc. _C & «omits fai 


Distributors Automobile Supplies Jobers companies. i a Ic 
WHOLESALE AND RETAIL whether it be dubfire, 

eri it . lision, the replacitmust 
Specializing in Insurance Replacements ly and satisfaddnade 
Complete Line of The composted o 

TIRES, TUBES and AUTO ACCESSORIES are all well eqi§d to 

and rapid servitt the r 


504-516 North Wells Street Phone Superior 8935-6-7 and repair of 
mobile parts. | 


Division Auto Construction Co. 


The Shop of Satisfaction 
SPECIALIZING IN INSURANCE WORK 


Fully Equipped for Collision, Fire and Theft Replacements 
Duco Painting, Upholstering and Woodwork 


An Opportunity to Estimate will be Appreciated } 
2435-39 W. Division Street Phone Brunswick 6840-1-2 : 
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AUTOMOBILE INSURANCE NUMBER 























YEAGER -BENNETT COMPANY 
The Complete Automobile Shop 


Authorized DUCO Finishing Shop 
2633 Indiana Avenue Phones Calumet 6720-21-22-23 


\% \ KELLY Complete Automobile Equipment The Cord 

Z Bik sprincrievo furnished for Insurance Companies. “ 

} FLEXIBLE §=We carry a complete stock of stand- Tire 

' ard makes tires, tubes, rims, wire 

wheels, accessories, etc. Deliveries C mp 

made in Chicago and suburbs. Ab- O any 

solute satisfaction guaranteed. Call 2700 S. Michigan Ave. 
us for prices. Chicago, Illinois 

Phone: Michigan 2700 






Y dependable 


a loss occurs, — aus 
ire, theft or col- Recon - 
tmustbe prompt- — es a 


ma THOMAS T. HOSKINS COMPANY 


Automobile Construction and Rebuilding 


Appraising and Estimating of 








lo give expert 


if the replacement FIRE, THEFT, COLLISION LOSSES, AUTOMOBILE FLOAT 


iles and auto- Factory and Main Office: 


56-62 West Illinois Street, Chicago, Illinois 
DUCO FINISHING PHONE SUPERIOR 7401 DAY AND NIGHT SERVICE 
Phone Sunnyside 9217-7583 Towing or Floating of Wrecked Cars 


H. J. SANDBERG & COMPANY 


AUTOMOBILE MACHINE WORK 
PAINTING and UPHOLSTERING 


Genuine DUPONT DUCO Finishers 


Expert Repairing in All Branches — DAY and NIGHT SERVICE 
We Specialize in Rebuilding Burned and Wrecked Automobiles 5718-26 Br oadway 
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HE cooperatives showed an increase {~~ - : i ————_—~EAaA£=E€EECA_| ratio of 1925. The premiums of recipro- 
of 16 percent in automobile premium | ° cals amounted to $26,334,398 last year, 
income in 1926, maintaining their || Ten Leaders of Cooperatives compared with $22,748,587 in 1925. The 

same relative position in the field and | 2 1925 total was practically the same as 

oa ss cei ee Bi Bidens oe 

writing 15 percent of the total automo- | d 1926 cart Mee 1925 the 1924, that year being marked by 

- : : : r Prems Losses Prems. Losses 

bile business written in the country. The . ° some severe readjustments among this 
ite : a gaern Lumb. Mut. Cas., Ill $3,846,082 $1,127,050 $3,253,302 $ 864,763 is 

mutuals and reciprocals together wrote || : . ey Abb. ee eee 020, hdd, 3299, ’ class of companies. 

$57,615,077 in automobile premiums last ] Int. Ex. Aut. es, We GAesices 3,835,459 1,663,386 3,383,646 1,514,301 

year, compared with $49,299,815 in the || Int. Ex., Chi. Se ae 2,261,555 738,679 2,065,391 459,094 HE individual company returns show 

previous year. Both of these totals are || Liberty Mut., Mass........... 2,256,880 968,667 1,696,382 575,422 that the Lumbermen’s Mutual Casy- 

15 percent of the total automobile busi- | Detroit Aut, Ex. ............. 2,009,995 768,328 1,562,613 489,333 alty of Illinois stepped into the lead in 

ness written in the respective years. State Aut. Assn., oie ng ete 1,715,430 1,228,072 1,029,979 980,961 premium income, writing $3,846,082. The 

While some of the cooperatives discon- || Am. M. Liab. Mass.......... 1,703,957 531,115 1,540,467 400,822 Inter-Insurance Exchange of the Auto- 

tinued business during the year, some Cit. M. Aut., Mich............ 1,554,211 909,486 1,391,640 725,771 mobile Club of Southern California, 

new ones entered the field and some of Cal. St. Aut. Assn Cee ae 1,528,898 753,752 1,327,027 595,365 which was first in 1925, was second last 
the older ones made considerable in- Hdw. M. Cas., Wis........... 1,164,013 375,729 863,010 262,753 year with $3,835,459. The Inter-Insur- 
creases, so that the group as a whole ance Exchange of the Chicago Motor 
continued on about the same basis as the ; —— Club was again third with $2,261,555. 
previous year. ‘ ¢ he remaining ten leaders are the same 
panies. The mutuals reported a loss ra- premium total of the mutuals was $3 except that the Hardware Mutual Casu- 

HE loss experience of the coopera- tio of 37 percent, but this was a notable 280,679. The reciprocals reported a loss alty has replaced the Western Auto. 
tives was somewhat more favorable increase over the loss ratio of the pre- ratio of 45 percent which was a slight The individual company returns on 
than that reported by the stock com- vious year, which was 33 percent. The improvement over the 48 percent loss 1926 automobile business are as follows: 
ae eee | hachacnncie —————— a a = a es, 
Fire “The ft L ability Prop. Damage Collision Total Loss Inc. in Tc tal Total Loss 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems tatio Prems. Prems. Losses Ratio 

Abington Mut ar se Milatened eee Rs.ek aes Ci caeee Bwtenne eer Pe ae Ss 5,8 18 $ 5,368 Biccess Pan eans ae 

i i eae etlbas “Geaeae | déwkek: jamie SiMiss ch ceeient) ) CeeMces!) Uiescas = upwaehs 194,382 22 17,567 176,815 36,290 .21 

Ee MWe icons  segels -wadche acleate twas 40,104 169,: 22 31,887 137,417 28,699 .21 

CPC Cvvmast dsceeh asnepa eearae wowed s nS) Se ar ee 338,196 co tes eee 351,403 47,455 .13 

tate) tiles Cicnes eibeee e6nede <—petues seactel <Waebee #e6ese  <e80000  # cabaes 15,000 he 14,221 4,190 29 

rh. Cpe <tceeed  vohsnee -wOebtel Fab us be oO Ss, tobe . \wedemds 14,313 51 7,782 505 .45 

Amer. Mut. Cas., Mo...... 15,080 9,498 2385 2a 8 = taecee 39,275 5 5237 13 

Amer. Mutual, Ind. ....... ae ee a ee ek” "Aiieto:  gintes Sates | wesaies 25,574  j|§ 21,486 .89 25,574 «...... #2 

Amer. Mut. Ind., IIll.... 5,402 6,193 aes G ew 79,606 9,980 18,643 “49 543 104,150 ,5§ 75,553 

Amer. Mut. Liab., Mass pean. (abewes 1,142,751 309,695 454,258 106, 948 9,105 1,703,957 1 163,490 1,540,467 

eo Cn BO BO cccces seates 517,103 195,138 ee Pre . 386,559 

Auto Dealers, N. Y... ‘ ere <ahvie een O idee.) vets re ere - 66 5,681 24,677 

Autoist Mut., Ill........... 55,453 30,681 116,175 71,958 11,780 3,122 3 7,760 247,608 

Aut. M. Liab., Mass Pear atesse 632,813 260,977 aot oe om 831,950 

Se MOR encsae ‘“sevars aavcec i ae  istkan sehebs | ” ankius 22 20,800 184.388 

i ee Ok gdeen co «6 SERORy 0 [((eaGaoe 86©6Mibeoe: «pene 17 —39,707 781,611 

Aut. Protect., Mich........ Se eM Mr ee Oe en eae - Seakae, ' Beinkae el Aedhs f es 21,292 4 

Automotive M., Okla...... cee cwhes Paetsoe (seedee - Riwwas ~° Giwebe  “‘Seedee ““SOEEEC” “Sewanee Swahae 2°559 See. < neice a 

Aut. Owners, Mich...... : ict ~ BEGEs SG Eee a Gkdtes = J Seatian Gebuwee  chtheae Waeeee — Sone en 117,81 1,002,027 44 

eee Ge. Bee MORiccccccs miele sn “Esexte ©“n0e4ee- \xokweem | eneeta ces | MWeewes  “bepanee “getese 9 sae” | eeateet Wee saean 2,269 14 

Bankers Mut., Ind......... 20,052 9,920 29,299 982 20,223 4,321 71,029 46,195 7,290 167,309 40 

Beacon M., Mass.. 3,886 REO staues <O6e068 <pGdue megese  “Saaues cae 8 8=— a eoee 8 = ewes 26.300 30,18 10 

ee ee  ,)6=— lee (eS 66 OER. Coe | ene a ee cs |) ane 10,305 66,572 50 

Builders Mut., Wis 29,617 25,001 8,436 720 609 8,371 47,017 15 

ie ee, coo bcd Sezetee Que@ee deeecha © Seee0s i @ONSCr  e20ene  j“sae6e® jC68s80e8 #86506 $0000 a - ae. scuos F 

ee ee ee 13,438 3,483 17,065 7,730 2,510 1,006 19 3,171 35,130 31 

Car Owners, Mass......... Serre 295,857 Se enews hia Uae ceoa cee t«(«iéC R oa 

Cent. Mut. Cas., Mo 1,531 1,794 1,551 571 39 686 19 4340  j§$$ 1,854 43 4,340 ...... ; 

Celina Mut. Cas., O........ 26,001 9,633 133,283 38,290 66,300 22,289 23,104 15,608 247,510 67,087 .27 

Cent. Mut., N. Y....... ‘ 9,705 4,073 RA btegeck!. -qdases' | "Ghedea ° @asesn iceat nC. - 0? S00 3° ey a dee 

i A RR: ee eee Che ee ese eS  «abeeee  ~adusiw | “bonmtae 5,794 151,778 , 

Chemical Mut., N. Y.. 2,704 a Ce ee ee a Ses a eS Ul GL ee | re rn 

Cent. Mut., Ill..... EE Se eae 865 Rha 3 

Cent. Mut., Mich...... 18,865 6,820 18,05: 43,154 22,089 99,668 97,287 43,866 .45 

Cent. Mut. Cas. Mo.. 1,531 | TR aes 57 68 19 a 060CC«é«C CCE RBDlackde, — ddunse : 

Cit. M. Aut., Mich... Je eee CREE cece sees MEME = conse! Rte .Nemeeky | geese 1,554,211 1,391,640 725,771 .52 

City & Village, Ill... ee R49 105 904 6,800 2,990 331 6,168 13,433 ee 2 

Chi. Ice Prod. M..... 3,757 572 1,954 1,138 10,783 5,197 1,955 35,535 28,265 4,685 .17 

Cont. Auto. Mut., O 2,830 1,119 2,772 827 5,412 1,102 2,355 C—O a ee. <<. en ey 

i Ps Mirch eeneveced. \ReRERY wines Gack suesce  §= “Sakae S000, . SGeasae  “siates “Neanes! <aseup 133,819 121,174 52,126 .43 

Cook Co. Farmers ee 2,067 567 6,082 1,358 12,150 7,057 32,982 30,535 2,919 .10 

Concord Mut., N. H.....¢- n-) eee Mae. ceseas. dSnbemen  ahddes SMe ceeted)  Wevnes Se —— =hs# (a eC rr |h6)60hlCO Zn we ee 

Detroit Mut er — cee Vbaie GieenMoescsse a Qaypmeew “Besese  scseas ae ere. 11,881 14,143 17,240 1.22 

Don & Conoy, Pa... G205 3.879) 8 vi. cvs re os A “saweed ee ae 060ml ( COR . 

RE CRD eiwecidon seacaas 3,248 468 8,868 1,866 952 42 28,780 14,274 1,844 .13 

Empl. Mut., N. Y. ease a eh SEF 21,012 10,390 2,348 04 75,377 55,528 10,641 .19 

Dorchester Mut., Mass 859 Bee “wibGed° aecxnace aaah dtekee Weems ~dwewee — 2S 2 °-.2P 38 <dewes ateam 

Empl. M. Cas., Ia..... “a os errr keene ee 23,325 6,804 965 825 65,543 51,662 20,149 .39 

Empl. M. Ind., Wis....... 14,225 4,076 10,864 1,679 51,603 14/868 12,039 7,861 193,641 108,493 30,932 .30 

PM UMEC TM aE cs  ghkeee whtaed ‘beenes, astenvie 79,929 26,105 3,573 1,014 333,216 0,539 252,677 124,084 .49 

Pn ee ee. Th. 6 (lfteeee Seema weseee “ChOnee Leetiies  sesteade, “comeees alee ee 3,228 <a re ee hi 5 

DR, BOOM Bocaacce seravce Witkin! Gite ies 716,972 148,708 258,000 69,382 122,196 27,307 1,097,169 100,605 996,564 131,486 .13 

Farmers Mut., W. Va..... essens BBO nccecs) «seusee capene ceesee  sesees éése0ses eees cveese TT ee, cr eee)? rs Ye ee 

Farm. M. Liab., Ind 10,255 2,154 ‘ ae” ah ag ae 6,576 126 4,048 402 4,706 855 25,585 0,047 5,538 13 

Fed. Mut., Wis........ 5,129 1,912 4,923 1,162 21,367 6,401 21,358 2,792 844 163 53,621 17,185 36,436 5,328 15 

Farm Bur. M. Auto., O 9,712 267 11,521 2,056 21,114 5,416 31,765 083 31,004 7,756 115,117 a ee ee 

OR SS SOT Ss ee ee a eee eee eee ee ee +r Sieh.  itieas-- — kha 26,165 »6.165 <e 

Fed. M. Liab., Mass..... ’ 331,894 143,697 72,989 9,583 5 485,174 8,808 156,366 41 

Cibo esos Cir Tkeeec) Fietcis gassed, seenel? ONOGKE © Ctkcet” eheehe- <henes 3,0 _'823 2,273 34 

ee 6 (ein 8 etenet | satees sa0e8 § schdee  Gaches i6Sepese i scc3sa0 «tense §§ S60 a ei 104,513 —7,77 112,285 .31 

Frankenmuth M. .......+.  «eeee: io @hedee  <¢uae #00060 S8eees “60658 © 06400eR  (e0ehbe « deebee © <eeees 9,964 15 

General, Wis He pees ie 14,111 16,021 5,609 449 200 553 625 2,668 709 39,252 12,268 1 76,994 3 

Guar. Mut. Auto., Ind..... 5,667 1,326 5,130 7,927 17,426 3335 9,704 6,218 2,021 44,145 Tell ae ee <r 

Globe Aut. M., Ind........ ; 29,174 11,615 44.651 47,628 4,001 121,453 68,152 5,986 46 

I ek kkk wi. aaa “leeenne  -Wedeen  <eeacane _jeaineme 6,397 6,691 6,397 oe ae © See ia 

Acct oc Say ekeaee, | GGweaes SESixel “LANSEOR’  Abibews adtiineal °_ wheGeha 50,896 35,517 89,536 .23 

Gr. Dl. Nat. M., ee eee ie aoe Cetccee | obeoacs Ul anette) thee 6ce0ae Garces sean 68,526 21, RE 

Ham, M. Auto. Cas. N. Y.  ...... a areas 430,372 110,309 86,074 35,905 ...... ee 516,447 146, 70,540 18 

Hdw. Dl. M. F., Wis... 7 ‘ ie theees heen _exe'erns paceak> | “eves eames - $1,128 14, ‘ 32,322 19 

Hdw. M. Cas., Wis..... 89,933. 34,955 8,626 0,561 631,281 171,360 286,086 78,087 $5,880 1,164,013 375, 301,003 863,010 30 

ede oe ee eee Eeeaeee wvesees § axede <s6h080. S8e08@  <¢0b00m  ‘“@2smces  qurecar 130,376 24, 46,921 83,455 42 

OE” a ee ee ee ee Coan . Gees ‘<stheue Pol camnes i eee we 134,700 39, —-241,116 375,816 oo 

Home Mut., N. Y¥ 3,073 2,011 veces 2060 - eel cane — sa taces 528 1 ; s: 

Hoosier Mut., Ind. 12,002 11,475 14,153 15,700 5.728 12,071 3,194 63,838 116,702 85, 55 

Ind. Liberty M.... 6,667 6,264 3,203 26,189 995 13,983 1,328 24,010 77,362 15, . 

Ind. Lumb. Mut. ietue®  seauek cated. aaeaae Wieakt) OSieiiee  Sebawe” “eames ee a eee 28,365 3 -10 

i Ce Revenues 640006 *e000e. euasree eouss 208,679 190,446 74,886 a eee 283,565 144 41 

Ia. Auto. Mut... (okie \Skeeew “abeeet onda “attave  —vemben : ae? - deatah > «Ramee ee 84,319 18 aa 

DEMS Macices - vaeaee - aueecs aneeus - 13,171 078 6,848 1,026 3,685 1,456 23,7 4 2 

PP Ci seivevbind s6enee s06605 toeery sone 144,571 oe” ‘tees ‘ianesse  ‘sames Se 144,571 we 

I erent task) kbscea. weexe 37 39 127,276 28,348 73,375 22,635 14 5,500 215,570 27 

ceca.  eeeaes > 666000 @45584 “ennade  Aieeieen  Beteee | chaekhe | poeeees060lUl 4 060ClCO 31,009 oa 

Msi ncas —-sadege sbeees. @ederee 1,601,014 641,148 586,787 291,775 69,079 35,744 2,256,880 rt 

Lincoln Mut. Cas., Mich... Se a ra cies ear 6,924 564 4,760 365 9,175 3,062 24,638 

Lincoln Mut, Cas., N. Y... EGE ‘eskens .abaeee 8  <ge0Ren. ‘Seba’ . dennee sone ‘shes  ~weeed 3,778 rf 

MR MR, kar) weenie Gb ewke Nedsee 2,644,50: 26,480 1,047,891 338,544 153,687 62,026 3,846,082  1,127,05 27 

i ST MEY Mea) geist.) -ctbche  Gaokad) Wineries 120,041 21,620 46,321 19,032 6,890 3,064 173,251 41,542 = 

i i Cctescaces 6acged  sibete Beslan Sweets . senaee jjs0eese #608000 | | sesden <S80000  crvtee 143,382 26,78: =. 

Lynn Mut., Mass.........- 38,208 Ds. wien <acnein -weatex. <¢0tten 9 ae4kee) amased wewenwe, s0Sahivb 38,208 11,333 "$e 

DE Oh, Bibsccceccccen i <@eeene  eeevee seewee ie80006 i e060e  iS6eees  cowese ié$ésetees i seveve i creeee 36,240 20,4: . 

2 i Ro vccc¢ senses ¢60006 enteee C0reen #80808 9te00 260008 .®8¢¢05 468828 80906 290 3, $ as 

Ms cn eas eechee! voceesn abpens 698,003 379,564 307,487 119,597 16,2 8,795 1,021,771 507,957 - 

MEG... 1.50.) coxnny  Keldbe  kebnee ° SEteee Se0ee08 SueeWe  mMadwew  saeaus | #astare 633 _6 . 

EE ETE PT ee Te ee Le ee ee ee ee ee ee ee ee ee 1 eee oe 143,297 37,237 .26 143,297 «.neeee = severe ahs 

Mf. & Mer. M . ent. hee te, BORE Oe aee> aeons - 9 eetendwe. means senee su@ae.. -ebd0ee _eoeqne 18,182 a ee 1.041 5. 51 

 S .. aye 1,606 Se MetCiv “CSevese ~~ GywRNS" “RR Gece Neda ~ <erenee’ “ees 1,606 2 

(CONTINUED ON PAGE 398) 
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EUGENE B. METTEE HARRY S. HALL 


THOS. G. WHEELOCK 
President 


Treasurer Secretary 





ILLINOIS INDEMNITY CO. 


HOME OFFICE 


720 North Michigan Avenue mS 
WA Telephone Superior 8492 avVA 


CHICAGO, ILL. 
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Automobile Insurance Exclusively 


82 oeoe oe oc oc 


FIRE 
THEFT 
TORNADO 
PUBLIC LIABILITY 
PROPERTY DAMAGE 
COLLISION 








ge oe 9e Ie IC ee 


6c oe or Seoeor jc bc 


62eSe5eocoC 


IC I-10 IIc 
Ic 


626 ebe5eSe5c 


Desirable Territory Open in States of 
Illinois, California, Indiana, Kansas, Missouri, 
Texas and lowa 


14 Is Ic 
5 ooo oe bebe oeococ Ico 


¢ 
3 


BRANCH OFFICES 
501 Planters Bldg., 9 State Bank Bldg., 1069 Broadway, 148 State St., 
ST. LOUIS, ROCK ISLAND, GARY, HAMMOND, 
MISSOURI ILLINOIS INDIANA INDIANA 


III CII II I 16 
5 oe oe Se oeSeocorc Sc 


oc 


ic “7: 


III ICICI 


CAPITAL, $300,000.00 


DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT, $100,000.00 
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Three Pages of Reliable Automonile Adjusters 








KUETER & OLSON ADJUSTERS 


(For Companies Only) 
223 W. Jackson Blvd., Chicago, IIl. 


Telephone Dearborn 1942 F IRE AND AUTOMO BILE 








Telephone Wabash 0236 


JOHN F. BLY THING 


ADJUSTMENTS 
AUTOMOBILE and INLAND MARINE 


1027 Insurance Exchange Bldg. 


1028 Insurance Exchange Bldg. 
Chicago, Il. 


Los Angeles, Cal. 





For Efficient, Accurate and Reliable Adjustments Kall Kerwin 
Phone Wabash 6476 





120 St. Ja 
MON TREAL, CANADA 


re. 315 fornia St. Story Building 
I RK SAN FRANCISCO LOS ANGELES 
Pierce Bid 25/7 Sabit Bey 
M. KERWI —— 
R. M. N 





CONSTANTINOPLE SEA i “TLE WASH. 
yh 8 — AT vard Houssmann 
General Adjuster 
539, 175 W. Jackson Blvd. CHICAGO TOP LIS and HARDING, INC. 





1555 Insurance Exchange 





Established 1790 
Phone: Wabash 3913 














Adjusters 
JULIAN W. JACOBS 172 W. Jackson Blvd., Chicago 


Phone, Harrison 2154 
Automobile Loss Adjustments 








G. B. VAN BUREN, Manager 
Fire, Automobile, Tourist, Floater, Burglary, Lag yay fA Ls rine and 

Spec ial Contract Adjustments, i includi _ Air 
| Correspondents in all principal European, Mediterran 


CHICAGO | 


pire nadian Cities. 




















WHEN YOU HAVE 


AUTOMOBILE LOSSES IN OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 
Prompt, Efficient and Economical Service Provided 


Through Offices at 
Oklahoma City Tulsa 
215 Merc Bldg. 213 Atco Bldg. 
Alarm Card Service Furnished 


THE FULLER ADJUSTMENT COMPANY 


Successor to 








SOUTHWESTERN ADJUSTMENT CO. IN OKLAHOMA 
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Three Pages of Reliable Automobile Adjusters 








NURNBERG-SCHIFFLER & CO. 
GENERAL ADJUSTERS 


SPECIALISTS IN AUTOMOBILE CLAIMS FOR WISCONSIN, UPPER MICHIGAN AND NORTHERN ILLINOIS 


490 Broadway, Rooms 304-6 Branch Office: 
MILWAUKEE, WIS.—Phone Broadway 7315-7316 BELOIT, WIS.—Phone 376 














LYMAN HANES, INC 


AUTOMOBILE ADJUSTMENT & LIABILITY INVESTIGATIONS 











NEW YORK LIFE BLDG. Ist NATIONAL BANK BLDG. DE LENDRECIE BLDG. 
MINNEAPOLIS, MINN. DULUTH, MINN. FARGO, N. D. 
J. F. Main J. W. Baker 


MAIN & BAKER CO. 


General Adjusters 











505-7-9 Palace Bldg. 419 Providence Bldg. 
Minneapolis, Minn. Duluth, Minnesota 
J. SHERMAN CAMPBELL, President J. W. HUBBARD, Sec’y and Treas. 
Staff Adjusters 

1. Sherman Campbell FIRE, AUTOMOBILE, LIABILITY, 
jw Has KEYSTONE ADJUSTMENT CORPORA 
A. C. Briner WORKMAN’S COMPENSATION, EX- 
M. G. McAninch Formerly WALTER H. COBBAN COMPANY, Inc. 
A. G. Crawshaw PLOSION, SPRINKLER LEAKAGE, 
4 - —- LOSS ADJUSTERS FOR INSURANCE COMPANIES 
> = — — BURGLARY, MARINE, PLATE 
R. M. rene : Fourth Floor, Standard Life Building 
K. Groom Telephone Court 0333 GLASS, TORNADO 


C. T. Greenwood 


PITTSBURGH, PA. 











CRESCENT ADJUSTMENT AND INSPECTION CO. 
General Adjusters wi, D. RICHARDSON, President 420-421 Morris Plan Bldg., NEW ORLEANS 


We make a specialty of la ] Hazard adjustments, whe: ence and care are essential’ actors to BRANCH OFFICE: ATLANTA, GA. 
suds ene an 4 tg rege tens _ Rae Foe rae is the best indication of our service. TERRITORY Fe Arkansas, California, N. Carolina, 5. Carolina, Pieide, Mexico, Idaho 























Georgia, Louisiana, Mississippi, Missouri, Oregon, 
We specialize on Automobiles, Woodworkers, Ice Plants, Laundries and Large Manufacturing Risks. (Texas Virginia, W. Virginia, Washington, Manion Cie Central America 
KANSAS CITY, MO. ST. LOUIS, MO. SPRINGFIELD MoO. DES MOINES, IOWA 
107 West 13th Street 448-449 Planters Bidg. 220 West Pacific St. Insurance Exchange Bldg. 


INSURANCE ADJUSTMENT COMPANY 


Established 1909 


Adjusters of Automobile fire, theft, collision, property damage and 

liability losses for the Companies. A real organization, giving you 

the benefit of eighteen years experience. You will like our service 
and reasonable charges. 
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Three Pages of Reliable Automooile Adjusters 








Bates Adjustment Company 


ESTABLISHED 1897 





We specialize in automobile and air-craft adjustment in 
Oklahoma, Texas and Southwestern States 





Offices 
Oklahoma City, Okla. Tulsa, Okla. Dallas, Texas 
Abilene, Texas Amarillo, Texas Wichita Falls, Texas 





Theft Bureau Operated for the Companies in Oklahoma, at our Oklahoma City Office 








“A Quarter of a Century of Uninterrupted Service Is a Decent Warrant of Stability for Any Business Concern’”’ 


New Orleans Adjustment Co., Ltd. 


Branch Offices: MAINTAINS SPECIAL AUTOMOBILE DEPARTMENT _ 4,,.,ch Offices: 


JACKSON. MISS. Main Office—Canal-Commercial Bldg. SHREVEPORT. LA. 


Exch Buildi Guarantee Bank Bldg. 
MEMPHIS, TENN. NEW ORLEANS, LA. ALEXANDRIA, LA. 


ALL OUR FACILITIES ARE AVAILABLE TO EACH OFFICE 











S. R. LEWIS 


AUTOMOBILE INSPECTION & ADJUSTMENT 
CLEVELAND, OHIO 
204-8 Davis & Farley Bldg. Phones Main 166-167 








THOS. J. ENGLISH Adjuster C. F. MELTON 


Specializing on 


AUTOMOBILE AND CASUALTY CLAIMS Adjuster of Losses for Insurance Companies 


PIERCE BLDG. 511 Sharp Bldg., Kansas City, Mo. 
ST. LOUIS, MO. 


‘‘Automobile Losses a Specialty’’ 




















Tri-State Automobile Adjusters. ..... 


INVESTIGATIONS-ADJUSTMENTS-INSPECTIONS —— 
FOR THE INSURANCE COMPANIES —— a 
ompensation 
WILLIAM A. McGUIRE Jones Law Bldg. Health and Accident 


Manager PITTSBURGH, PA. A 

















= =o 
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——————$§. $$ ____ —— —— -1925——_—_—__—- - Iiow— 
~, Fire Theft Liability Prop. Damage Collision I l oss Inc. in Total rotal Loss 
Prems Losses Prems Losses Prems Losses Prems Losses Prems. Losses Prems Losses Ratio Prems Prems Losses Ratio 
Mich. Mut. Auto..... ‘ er teeaes errr errr ‘ - oe 90,645 9,739 3 14,610 76,035 22,169 .29 
Mich. Mut. Liab....... 69,287 39,995 yr 201,367 135,708 181,269 75,056 71,923 44,946 623,848 295,704 47 138,273 485,575 183,381 38 
Mill Owners M., Ia.... ‘ PR ‘ . re ae r ra ‘ 2,825 76 «63 2,825 - < 
Minn. Mut. Ind..... esters 5,510 1,402 12,870 6,270 5,341 1,241 233 23,954 8.91 i 10,305 13,649 2,731 .20 
Minn. Impli. Mut. ee ee ee Xe : : . 73,059 12.081 16 73.059 
.-W. M. Au., Mich.. . eoee ce ; Ce a ei Spey ; 65,752 é ' 4: 65,329 26,329 .40 
Middlesex, Mass. .. ; cay “glia ; 134,700 ' 29 499 130,201 $3,436 .3 
Midwest Mut., Minn..... +s seese 2,230 150 1,306 88 ‘ 2,536 S Of 16 
Milwaukee Auto. - 23,915 7,994 25,934 11,806 137,409 56,271 95,354 42,854 4452 4 287,063 21 ‘ 109 239,654 70,68 ; 
Mo. Mut. Cas... eee 1,807 15 2,671 740 31,209 9,505 12,394 3,650 357 48,438 13,990 ’ 570 45,868 1,869 .48 
Mot. Trans. M., Ill... . 94,937 20 25,060 11,878 1,504 121,501 +8 ’ 70 23,600 . 





—_—— 


LEE W. BORT, Inc. 


Independent Adjusters 
ORGANIZED CONNECTION IN WISCONSIN AND NORTHERN ILLINOIS 
AFFORDS SPECIAL SERVICE IN ALL CLASSES OF AUTOMOBILE CLAIMS 


HOME OFFICE snciiliin it Sites. iemanaas MILWAUKEE OFFICE 
BELOIT, WIS. ae ss ee en 490 Broadway, Phone 3107 








R. E. FINNEGAN ‘‘Service With Courtesy” CHAS. J. FINNEGAN 


UNIVERSAL ADJUSTMENT SERVICE CO. 
304 Planters Building, St. Louis, Mo. | 
ADJUSTMENT OF FIRE, LIABILITY, COMPENSATION, SURETY, AND AUTOMOBILE LOSSES 


‘« PELTON, Asst. CHARLES E. CURTIS = oe at 


ADJUSTER | 


| FIRE AUTOMOBILE CASUALTY 
CLEVELAND 


FIRE J. L. FOSTER AUTOMOBILE 


INSURANCE ADJUSTER 


617 First National Bank Building, SPRINGFIELD, ILLINOIS 








































































a I'll Leave 
| 0. J. MARSH 
ADJUSTER OF AUTOMOBILE LOSSES 
| 15 YEARS EXPERIENCE \ 
3906 Berkeley Drive Toledo, Ohio 
a — . — 
V.G. MASSEY 
INDEPENDENT CASUALTY ADJUSTER 
| oe American Exchange Bank DALLAS, TEXAS 14 successful years of adjusting for the 
— : —— aa orsubgueee re 
T. A. MORREY HODDE & WENDT 
Adjuster for Fire and Casualty Companies ADJUSTERS FOR COMPANIES 
oa Pierce Building ST. LOUIS, MO. 808 Fidelity Union Building DALLAS, TEXAS 
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(CONT’D FROM PRECEDING PAGE) A 
— —_—_-—— —____—- — . - —_—_—_—_—__—-1926 ———_——_—_—— - — — — ~ = 5 = 
Fire Theft Liability Prop. Damage Collision Total Loss Inc. in Loss 
Prems, Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Ratio Prems. Ratio } 
Tt tis “satin “Sauuee Seeded RRR ek a5GaSN | Hatta Sabha,  beewwe. = seaside ineenp 1,013 1,374 1.36 1,013 ez 
Mut. Auto., _ Okla. Saeaes  eneeee  jsadess 80006  o5466 “etea@s ee eeee ec -16 
eabess) “eieuee caseane ‘Sees8s c4003e ##§$ eed8e os renews ere ee rT 42 
Spaces SUHeGAk* obekesate | Seaeuae as bie = a 28,986 23,045 ; F 
803 1,295 398 6,416 1,201 lz 
‘ “86 1,079 270 F 3,123 618 
Mut. Union, Wash. Sarita ina : ee ' 12,906 26,350 8,419 33,586 140,913 60,919 4 
Nat. Auto. Own., O walang 1,941 33 2,154 656 1,074 581 154 1,605 7,444 4,765 
N. Grange M., N. H... neous ; ceveas dmgeahie 45,629 5,787 28,358 S ae yew ses 73,988 4,969 10 
Nat. Mf. Mut., Minn ‘ cab aera aime i & esate wom ea 5 ele ake stee errr Tr oases s 10,644 P 
Nat. Mut., O. . 95,592 83,423 68,895 51,135 Se atten 3,101 764 8,937 7,306 164,007 18 19 
Nat. Ret. Mut., Ill.. we . weatehe Semone rr : ’ a» me sees 62,985 fo 
New Eng. M. Cas. dee - ~ Pass —_ ; 7,334 3,922 791 27 11,283 20 at 
rrr ‘ ie: Adc eniale® ~ aenabaeadick were 281,541 109,530 138,605 63,799 19,996 3,38 447,306 25 
N. Y¥. Central Mut.... ; 9,705 4,073 13,535 3,481 cae if : eeeens  ¢ueaee eer ne - 23,240 e\ 
-— Am, et. Ti. ...-. ; Sdata Neate. ieekbian akpaiie —1,036 3,070 —159 2,100 no —1,851 
New Eng. Mut. F., N. H.. 6,160 1,624 wis , evans be ewe . tue awaives Secese se60s6 cose oe 6=3)6Ui‘(<‘<(<i‘ié‘éia we C0UlClCULO ltt ee in 
DCMMMGR CG c545. icchar. wesvdd wagwie acSeacas  jaoute ads 7 SS ae 534,987 348,271 116,870.34 m 
Norfolk Mut. ............. —=106 Di icihes., sans 2 ches P Ge Siesadl’) “idol . vacecdi> U-danecs —106 6,091 1,166 .19 th 
Ore. F. Relief ‘ iit P cae) enema ls deeret Shacse? uae Leni. » Absa a80ees - saeade see ll Ee?) lh ee 2: re canine he re 
Okia, Indem, ... OEY: 40,389 16,481 pe ae i oaes 48,221 11,522 8,876 1,218 882 108,277 109,25 31,648 .29 cf 
Otsego Mut., N. Y........ 3,681 1,456 2,067 a ee, ee a oe eee eee padre ——  0lC CCTED neces LOPS . 
Pawtucket Mut. .... eon 42,716 10,494 44,212 ae 0S wecewe 3,030 18,423 8,662 112,707 100,060 40,576 .41 0 
Patrons Mut. Cas., N. J... 3,144 Bee aeess ewes — SL eS ae ee ey aT ee ee itz: 2 we *) | are 
_ SS Se a ee ee ees ehes iueman 464,798 SE568 8 —s nccese 501,781 T 
Peoples M. Aut., Wis...... eres 1 16 2,399 145 — lll SO 0llCtC Ci hws OC es 
Phenix M., N. H...... nit. © atbene: ~@mhene” “Snh@ue “stienhh” =| Caeids. candace cataes ~ 4hekee. ~wadions 66,271 
Public Service M., N. Y... P ose ceoweee eeees & *esece 385,679 48,625 .ccccce csccose @ugpme 208,571 .46 462,028 ccc. 
DE Liicetetesdsce ecedns <d0ees Chaves Series . eevee ij(sidaun “Qeekus 4j4§.o85086. <eeeme  a¥eceo Gaede §§ <463088 «2  dasnie 22,292 
Quincy M., Mass..... a isiedd  Saebebe > Senn" “Kedtewe Guanes  deseee Gees <aonwne sreeme 21,464 24,7 C 
Pe Ce Metcitske ee6rew  ewaeew e6e'eek esses. 326,907 114,706 60,960 2 100,921 320,270 : 
PT Occ uene 8 8 €seege  sernee Maken (apekes 1,785 575 795 117 38 1,943 , 1 
ih Sa Sh Minsiéen | Geves> *eubess ~se0eee cosess jg.§§ G00 ##(C€85060  saesee 9806600 0000s 24 C7808 $sea0e4 a 
So. Danvers Mut.......... ee  biddue’ -aesces “Sedake  imeddad .ebawad Do awessee? cdweees 30 1,066 37,142 a 
i ie Cites vaee. MiP bed Mietited gineds 0REOS Leake eevieac (Sebeee J80¢beas jdbdepes 24 47,537 70. j 
State Auto., O.......cccee. 48,403 13,794 _ihe weeseen 567,642 187,199 285,919 111,672 205,052 36 410,032 696,984 Cc 
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THE GROWING PROSPECT LIST 


crease in the volume of automo- 

bile insurance that was made in 
1926, the number of uninsured prospects 
for public liability and property damage 
at the beginning of 1927 is greater than 
ever. 

The major part of the gain that was 
made last year was a direct result of 
the increase in the number of cars 
registered during the year. The per- 
centage of insured cars to total number 
of cars in use increased but very little. 


N “crease. inthe volume the in- 


The List of Uninsured 
Is Constantly Growing 


It is conservatively estimated that 
only 25 percent of the cars registered 
in the United States and Canada—only 
about one out of every four—is insured 
against public liability and property 
damage. Approximately 4,500,000 cars 
and trucks were manufactured last year. 
It is estimated that 1,000,000 of these 
replaced cars that were junked during 
the year. About another 500,000 went 
to supply the demands of the export 
trade. That left a gain in number of 
cars registered for the year of about 
29000,000. If the same percentage of 
these new car owners purchased insur- 
ance, as holds for the total number of 
car owners in the country—that is, one 
out of every four, approximately 500,- 
000 new cars were insured during the 
year—and certainly these 500,000 would 
account for a large percentage of the 
gain in automobile premiums during the 
year. If this was the case—and there 
is no reason to believe that a much 
greater percentage of new car owners 
than of persons who owned cars before 
last year purchased insurance—there are 
actually today over 1,000,000 more un- 
insured car owners than there were at 
this time last year, in spite of the vol- 





By A. R. GOODALE 


The growing prospect list for automobile insurance is clearly pictured 


by A. R. 


e, assistant secretary of the Travelers, who emphasizes the 


fact for every automobile agent that the number of automobile prospects is 
greater than ever and promises to continue to grow. The number of unin- 


sured has increased. 


In the application of full coverage and adequate limits, 


utilizing the three-quarters of the automobile owners who are not now 
insured, notable increases in business can be made as well as increases on 


present policyholders. 


ume of new business that was written 
during 1926. 


Opportunities in This 
Field Are Great 


This is one of the reasons why the 
opportunities offered by automobile in- 
surance are so great. The number of 
prospects for this insurance increase 
even faster than agents insure them. 
The bulk of the increases in new busi- 
ness made by many agents during 1926, 
came from new car owners who per- 
haps perceived the need of insurance, 
or from old owners who previously be- 
lieved in insurance, but who decided to 
install a second car in the family ga- 
rage. Even if the number of cars in 
use should remain at its present figure 
for a number of years (an extremely un- 
likely eventuality) there still would re- 
main the three out of every four car 
owners who now do not carry public lia- 
bility and property damage for agents 
to work on—a prospect list that would 
keep them busy for 10 years! 


Good Income From 
Selling Adequate Limits 


But even this does not tell the whole 
story! A large percentage of that 25 





percent Of the total number of car own- 
ers that do carry public liability and 
property damage insurance, carry only 
$5,000/$10,000 and $1,000 limits— 
amounts of insurance that are obviously 
inadequate in view of present-day dam- 
age awards. Another tremendous in- 
crease in the volume of automobile pre- 
miums would be made, if all those now 
insured for $5,000/$10.000 limits were 
brought up to $25,000/$50,000 limits— 
about the lowest compatible with safety 
in this era of frequent accidents and 
generous juries. 


Renewal Business 
Should Not Be Neglected 


Eagerness for new business, however, 
should not allow an agent to overlook 
that which he already has on his books. 
The man whom he has insured for sev- 
eral years, whose accident record has 
been good, and who sends his check 
promptly is an agent’s best prospect. If 
in a search for new business his renewal 
is neglected and some other agent steps 
in and writes him, it takes more than 
another risk of the same premium to 
offset the loss. For the new risk writ- 
ten may not be of the character of the 
one that was lost; he may not be as 


good a driver or as prompt to pay. Old 
policyholders, like old friends, are the 
best. 

It is a great temptation during the 
rush of the automobile season to mail 
out renewals and hope they'll stick. This 
should not be done. The renewal com- 
mission on an automobile policy is the 
Same as a first year’s commission, and 
the placing of the renewal deserves as 
much, if not more, than the selling of a 
new policy. 

Here is an which demon- 
strates the danger of merely mailing out 
a renewal and hoping the policyholder 
will send his check. An agent had an 
automobile sales agency on his books. 
It had proven to be a very profitable 
risk, not only because of the preminm 
that it produced but because of the 
leads for other business that it supplied 

Much to our surprise at the last re 
newal, this policy was returned. We 
know the assured was satisfied with the 
service which the company had given 
him, because he had expressed his satis- 
fation on several occasions. 

We investigated 

“Here's the situation,” explained the 
assured. “I like your company. I liked 
the service you gave me. But the pre-, 
mium on that policy amounts to a con- 
siderable sum. Just before the policy 
expired your agent merely mailed out 
the renewal and asked me to send my 
check. That made me sore If that 
agent doesn’t care enough about my 
business,’ I said to myself, ‘to come to 
see me in person at the time of its re- 
newal, I'll give it to the next man who 
calls to try and sell me.’ That is just 
what I did. I gave it to an agent who 
was interested enough to spend a lit- 
tle time in an attempt to get it.” 

What a Make assurance 


doubly sure by insuring your renewals 


instance 


lesson! 
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‘4A SUBSTANTIAL AUTOMOBILE ~ 
COMPANY WRITING ALL FORMS 
IN ONE POLICY”’ 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 


CAPITAL and SURPLUS $350,000.00 


Desirable Territory Open in Illinois 


CONSERVATIVE DEPENDABLE 
PROGRESSIVE 


J. L. PICKERING, President 


Please send me your interesting Agency Proposition. 


Address 














“ALL RIS 





> AUTO POLICY 


IS ADOPTED IN CANADA 


ONSIDERABLE interest is at- 
C tached to the adoption this year 

by the Canadian Automobile Un- 
derwriters Association of the “all-risk” 
or “comprehensive” policy. This all- 
risk policy has been written for the past 
two or three years by a few non-tariff 
companies in Canada, but the associa- 
tion has persistently turned down sug- 
gestions of the adoption of the form 
on a country-wide basis. At a meeting 
this year, however, the report of the 
special committee on the all-risk policy 
was adopted and the Canadian Auto- 
mobile Underwriters Association has 
accepted this form for automobile in- 
surance country-wide. 

The all-risk policy is written under 
two forms, the five-point form and the 
three-point form. The five-point policy 
is complete coverage, insuring the pol- 
icvholder against the hazards of public 
liability, property damage, collision, 
fire and theft. The three-point policy 
covers the casualty branch only, the 
public liability, property damage and 
collision lines. The point of particular 
interest to the agents is the fact that in 
the promulgation of the new policy 
forms and rate schedules, the greater 
part of the bulky system of rate mak- 
ins has been eliminated. Under the all- 
risk policy flat rates are given, according 
to classification of territory and car 
valuation. In adopting the new policy 
it was first realized that the actual value 
or no amount coverage would have to 
be used, as the schedule could not be 
applied on the basis of stated value 
policy. 

In estimating the new rates, some 
changes have been made in each of the 
classifications. For the public liability 
and property damage coverage the old 
manual premium for standard limits 
were increased by 20 percent for the 
reason that the limits under the new 


coverage have been notably increased, 
The all-risk policy provides $10,000 
coverage on both public liability anq 
property damage insurance. In the col- 
lision section the full manual premiums 
heretofore in use are decreased by 12% 
percent. The new collision coverage is 
a $25 deductible policy for all cars in 
the old classifications 1 and 2, the others 
using the $50 deductible policy. For 
fire and theft, the theft premium de- 
veloped for the lowest priced car in any 
price group was accepted as the rate for 
the entire group. As for age. an aver- 
age of five age groups was used. No 
allowance was made for fire extinguish- 
ers but an allowance of 15 percent was 
made for proper locking device. 

The aggregate or flat premium thus 
estimated was then reduced by the 1927 
basic reduction, which was 12™% percent, 
and by a general 12% percent general 
reduction for the all-risk policy. This 
gave the modified premium and the final 
premium was the nearest multiple of $5, 
Thus, in the case of a Ford car in To- 
ronto territory, the old liability and 
property damage premium of $19 would 
be increased to $22.80; the collision de- 
ductible clause, costing $36, would be 
reduced by the allowance to $31.50; the 
fire premium, taking the average for 
five age groups, was $2.23; and the 
theft premium, also the average for five 
age groups, was $6.60, which was re- 
duced by the locking device allowance 
to $5.61. Thus the aggregate premium 
was $62.14. This was reduced by the 
1927 basic reduction to $54.37 and by 
the all-risk policy deduction to $47.58, 
The final all-risk flat premium of $50 
was thus secured. The three-point cov- 
erage for casualty covers only the flat 
premium was $40. This policy, varying 
by territory and by rating groups of 
cars, but greatly simplified in construc- 
tion, is being enthusiastically received. 
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1p MSTITUTONS 


SOME 
OPEN 
TERRITORY 
AVAILABLE 


ITH thousands of Agents concentrating 

their forces on the sale of Automobile In- — 
surance the need of this most important 
coverage is being brought to the attention of 
21 5) Om the automobile owner in a way never before 
attempted. Your interests demand your par- 
ticipation in this ‘‘drive *’ for an ‘‘awakened 
market’’ means sales and each sale is an argu- 
ment against Compulsory Auto Insurance— 
potentially a serious threat against the 


American Agency System. 


Federal Surety Company 


W.L. TAYLOR 


Vice-President and General Manager 


HOME OFFICE 


DAVENPORT, IOWA 
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; UTOMOBILE insurance under- ing tl they if not Walter P. Chrysler, president of tl a e experience: We 
A writers are always interested in increase their 1925 r 1€ Chrysler corporation which has mad at t 1 year of good 
l. the manufacturing side of the facturers were upheld b 1e she enal record ¢ t D gene ven though it pos- 
0) automobile business, as the production of the year. Now, weve the situa does not 1 r a continu- s te as good a$ 1926 
d of new cars is the most prolific source tion is somewhat changed Not only he present s t prod t s to the automobile 
- of new business. This is of particular are those outside of the business 4 , Chrysler 1 said that siness 
s interest this year, due to the fact that gesting that the saturation point | I did not belie 1 vould be s ; , : 
2 it 1s quite generally conceded that the been reached and hat there must i L rd as 1926 and it it W ild be to Pictures Coming Fight 
5 automobile business has reached a turn- a decrease in new business, but the much to ask for He did say ov in Auto Industry 
n ing point. The extent to which the manutacturers themselves € king ever, that he believed it w it Ta rhe situation was well summed up 
s business will reshape itself is debatable this viewpoint illy as good and t c G. A. Nichols in an article on “The 
ir and viewpoints range from those of a which would help the manuté acture Battle of the Giants” in a recent issue 
x clearly pessimistic note to those which Does Not See Permanent eve a slight depress s tl act Printers’ | Weekly,” in which he 
y contend that they never hoped to main- Check in Business it they are now < a basis t d, in part 
ir tain the increases of the past few years Charles Clifton. president of the Na- Gent prosperity ig By this he referre With t ening é otor 
‘ ‘ and this is merely a readjustment to a ,; ~) tT Oe ae rr o the relations etween product ir st S n, officially | d by 
) yrmanent basis. It is admitted by tional Automobile Chamber or Com- and retail deliveries, pointing out tl he Wh . | d Cl bile 
! i pe in oe | a , oor 2. merce, in reviewing the prospects for 4, ., er ee Are ria and Unicag — 
practically all, however, that 1927 SS ee aces said that there » every tke. . l ta ers have ke S ws. t l \ e said to be 
s almost certain to fall below 1926, which jy 74 uns aoe wea a in hand and thus oat solut risis of its 
| EE 2 et tinea whee thood that 1927 would see a slowing hig! a. eam : . : : 
was again 2 new record yea up in business. e pointed out, how- cathe ma , _ . ; ; , 
Production Changes eye, that, this was net sn someon rigpet down & essentials 
t Indicate Readjustment pat = cain” s ehias em Ne Believes Trouble Is Manufacturing has so far that 
' « 1eT < re} tion ¢ wha Map I . ‘ ‘ 
4 | The readjustment in the automobile in 1921 and again in 1924. Mr. Clifton agai aay teen 7 ge gg ee 
J business is reflected by many moves on said tl t in his opinion the prospects No reason for a pessimistic outlook *~" win { PR cceene excep on ee 
: the part of manufacturers, the introduc- tor the future were even brighter than 1 1927 prospects is seen by C. W. OF,SWo 35 & thofoughiy guce = 
* tion of new cars along strictly competi- in the previous declines, for the reason Nash, president of the Nash Motors wes 8S ee eee d evel 
d tive lines, new prices and special term that the automobile had entered a new Company, who points out that the dis- — littl oe Sa But there 
d features. The extent to which this will stage in development in domestic use, turbing financial ieee & te * d “aap? ges - — relative 
. go under the force of competition is, as well as a new stage in export trade. country are local t national He ee of cars in the same Be eral class 
# of course, unknown and this is the di- At home the automobile has approached states that there ways be times , ue ‘aed a oie ce pave? will | be little 
. rection in which underwriting hazards the two-car family stage. A question- when storms will beat the corn in the °°? G0 D&Si@e Set-—-or y to sell 
. will be encountered, if at all. Continued naire sent to 25,000 families in all parts ground it Iowa and occasionally the Will Be Extensi 
e price cutting and model changing ot the country from lists taken at ran- south will produce more cotton than is . el io i ae 
" creates a moral hazard which might be dom showed that 40 percent of those needed. Other local conditions will re- Jockeying for Position 
‘s reflected in the automobile fire and theft who answered stated that their families sult in variable local depressions, but ‘All of this means that 1927 will wit 
. loss. While this hazard exists, it may owned more than one car It is his in no wa will they affect the national ness a vast investment in automobile 
n not become of sufficient importance to opinion that this tendency would in- situation hus, Mr. Nash looks for a advertising. It is almost idle here to 
- worry the underwriters for the reason crease generally. Adding to this the prosperous 1927 for business in general, estimate the imposing number of mil- 
that the business has now very nearly export trade is growing rapidly and this the automobile business included lions that will be laid out. The General 
; approached that “rock bottom” and will be the greatest field for develop- In a recent statement made as to Motors Corporation with more than 
in further readjustments cannot be of a ment tor the manufacturers in the the outlook for 1927, Alfred P. Sloan, $20,000,000 (including $11,000,000 for 
mi very drastic nature, unless by the oe tuture. Jr., president of General Motors, said, Chevrolet alone); * with Studebaker, 
ie nation of some manufacturers, in which Z “There is reason to expect that 1927 Willys-Overland, Packard, Nash and 
- case a very decided moral hazard would par Meng ag mm of will be another good year for the auto- some of the others expending amounts 
if arise. wo-Car tage mobile industry; perhaps not so good well up into the millions; with Ford 
“ idiieteiess Tie Bet The view that America has developed as 1926, but a_ satisfactory year. It coming along with an appropriation 
1. Expect to Equal 1926 to 4 stage where it is no longer a rosa tal — =tenss d one — bony ales : » acne Ba) a 3 well — 
uxury Duta necessity to have tWo Cars ceeded any previous year in the vol- evrolet swell, let us quit specuilat- 
7 In view of the fact that 1926 proved to a family was also upheld by R. H. me of automobile production and ma- ing. It is sufficient to say that the 
a new record year with increases all Grant, general sales manager of the terial; that domestic consumer demand automobile manufacturers are going to 
along the line, although it was predicted Chevrolet Motor Company. Mr. Grant has broken all records and that export spend a lot of money for advertising 
at the opening of the year that a de- pointed out. that the automobile has business has been thelargest in history. this-year. 
crease was anticipated, there is particu- become one of the most important units It must be recognized that the volume “They are going to make bold 
lar interest in the comment among the in the transportation problem which is ©! replacement automobile business has smashes for advantageous positions 
manufacturers as to their prospects for mot only a metropolitan matter, but been increasing rapidl ind that the They well realize that upon what they 
the coming year. Last year, the sug- one which is reflected throughout the Overseas demand is steadily expanding do this year and next in the way of 
gestions of a decrease came largely country. Thus it is essential for the and that additional volume produced sharpening up and improving their sell- 
from outside the ranks of the manu- family to have one car for business for 1927 will g ar toward offsetting ing, will depend whether they are in 
facturers themselves, the latter contend ransportations and one for family use ny reduction of buying in this cout the automobile business at all a couple 
“The Uninvited Guest” might be a title to this picture. This automobile Serious personal injuries to the truck driver and a very large repair bill re- 
sa a Boston citizen and his wife just as they were seating themselves at sulted from the collision between the truck and passenger car shown above. The 
dinner table, crashing through the brick wall of the house and into the room Impact of the collision threw the truck 15 feet from the roadway, broadside 
— R. A, a won Fa was injured. The bricks and mortar damaged the through the plate glass window of the store. The truck and passenger Car were 
ons e, but the residents were uninjured. The serious gap in the wall, both seriously damaged and the store front completely crashed. All in all, the 
¥ ever, will require a sizeable check from the automobile owner and the lesson total of bills resulting from this accident will certainly be of a sizable amount. 
refed potentialities of personal injury in this case should be sufficient to assure A liability and property damage policy with ordinary limits will probably be far 
wood & Usis — large liability policy in the future. (Photo by Under- from adequate to cover this loss. (P. & A. Photo.) 
oH 
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of years from now. The enlarged ad- 
vertising outlays are a part of their pro- 
grams to this end. 


Considers Fundamental 
Facts of the Industry 


“At a recent meeting of Willys-Over- 
land distributors at Toledo this slogan 
appeered on a huge banner that 
extended all the way across one of the 
walls of the assembly room: ‘Merchan- 
dising Methods Are More Important 
Than the Merchandise.’ Eminently 
correct. 

“As this battle of 
with a casualty list inevitable, 
that the general business interests of 
the country consider a few fundamen- 
tal facts regarding it. Nearly 3,000,000 
people are directly dependent upon the 
manufacturing and selling of motor cars 
for their living. Probably more than 
that number derive a good portion of 
their substance from the automobile, 
through making and selling commodi- 
ties having to do with its production 
and maintenance. Thus, what the auto- 
moble people do concerns the country 
as a whole even more than it does them. 


the giants opens, 


it is well 


Automobile Has Now 
Reached Its Peak 
“What, 


then, is the real situation, 
looked at 


trom a cold-blooded stand- 


ESTABLISHED 
IN 1910 


point. and with all sentiment left out? 
The automobile has just about reached 
its peak so far as yearly selling volume 
is concerned. Forthcoming years are 
going to witness the manufacture and 
distribution of automobiles in just about 
the quantity that were sold during 1926 
—less than that, if anything. In round 
numbers the aggregate sales expecta- 
tions of manufacturers during 1926 were 


5,000,000 automobiles. The actual sales 
were approximately 4,500,000. Manu- 
facturers are pretty generally agreed 
that the total 1926 record will not be 
exceeded during 1927—perhaps never 
again. 
Is Case of Stabilization 

of the Business 

“Does this mean that the long- 


dreaded and much-discounted saturation 
point has arrived? It does not. It 
means that the automobile business is 


at last about to become stabilized; that 
the pyrotechnics have been removed 
from it; that the automobile is about 


to take its place as a regular every-day 
staple article of merchandise much the 
same as soap, nails or sugar—that there 
will be a steady and profitable demand 
for it with less guesswork and specula- 
tion as to its future. 


“A few years ago one of the country’s 
Manutacturing 


largest automobile units 








T FORT SCOTT, + KANSA 


started an exhaustive 
object of ascertaining when the point 
of stabilization, just mentioned, should 
arrive and approximately how many 
automobiles of all makes would be 
needed to satisfy the demand at that 
time. 


survey with the 


Pictures Future Trend 
of This Business 


“Out of a terrifying mass of figures, 
the company’s experts made a series of 
mathematical calculations which now 
enable them to state what is the settled 
yearly number of automobiles that 
American manufacturers may expect to 
sell in the future. 

“The number is fixed at 4,000,000 cars 
of all makes. And 1928 is indicated 
as being the first year wherein the new 
average shall take effect. The proba- 
bilities are that the gross sales for 192 
will be somewhat under the four and 
one-half million sold in 1926, with a 
further drop to approximately 4,000,000 
next year. 

“With the 


bilized at 


demand thus sta- 
figure mentioned 
(and there is fairly general agreement 
that this limit is not far from correct), 
where are automobile manufacturers go- 


yearly 
about the 


ing to get the business they will need 
for their continued growth? They will 
have to take it from each other. This 


NATION-WIDE 
SERVICE 


THE WESTERN INSURANCE COMPANIES 


OFFER COMPLETE PROTECTION TO MOTORISTS 


| WRITING 


Guaranty Fund 


| ' THE WESTERN AUTOMOBILE INSURANCE CO. | 


$1,307,971 
$ 100,000 


These Two Affiliated 


or S 1 to Policvhold 04,914 Companies Divide The 
| Liability unpeasasteruticynelers § 304,91 First $10,000 of Liability 
Property a ! > and Reinsure All Excess 
i} an | withan American Stock 
Collision | THE WESTERN AUTOMOBILE CASUALTY co. | Co. Having Assets in 
| | | Excess of $5,000,000. 
i BR ade id Pru dt Ort woes $ 697,458 
| eee $ 250,000 
| Surplus as to Policyholders $ 304,125 
THE WESTERN FIRE INSURANCE CO. 7} 
WRITING | Also Writing 
Fire . II concn: $ 629,979 | Sane Fe 
and | St hails : | Tornado and 
Theft | ee ee $ 300,000 Allied Lines 


Address All Inquiries to the 


Surplus as to Policyholders $ 450,000 } 


HOME OFFICE - - - FT. SCOTT, KANSAS 


— 
—== 


will mean more and more centralization 
of the industry into larger units. There 
has been a great deal of such drawing 
together in accordance with economic 
principles during the last few years, as 
everybody knows. More will come, 
“In the effort to persuade present car 
owners to decide in favor of other 
makes when they are in the market 
again, the larger units are spreading out 


so as to cover the field more thor- 
oughly and have every possible advan- 
tage. Makers of large cars are bringing 


out the smaller ones which in a measure 
shall compete with their present pro- 
duction. They want to make every pos- 
sible unit of sale that they can, and so 
they apply the department store idea 
to their oroduction program. They 
want to be in position to sell over q 
much wider range.” 


. . 
Cites Garage Field 
N interesting picture of the possj- 
bilities open to the insurance agent 
in the solicitation of automobile garages 





is given in an article by E. I. Fiery, 
casualty manager for Bowes, Rogers, 
Tansill & Welch of Chicago, in a re- 


cent issue of the “Casualty Insuror,” jn 
which one particular case is cited in 
detail showing $3,500 in premiums ¢e- 
cured from one garage. Mr. Fiery re- 
cited the story of the development of 
this line on which one coverage after 
another was added. At one stage the 
owner begged for mercy, but soon 
learned to like it and Mr. Fiery said 
that he is not yet through and will soon 
have this garage owner fully protected. 
As an indication of the possibilities for 
premiums from such risks, the following 


list was given by Mr. Fiery as that now 
in force on this risk: 
Forms Prems 
Building and contents........... $ 795.00 
Service car and towing trucks 
ek) 8 ree 92.00 
Pleasure cars, owned by officers. 345.34 
Public liability. 
Property damage. 
Collision. 
a Er ee ee 50.00 
NE ates aren b. 48nd We se ae 270.44 
Public liability. 
Property damage. 
Collision. 
Dt Ce vcr acncadeeentaeven 110.20 
Burglary: 
Interior and exterior.......... 33.00 
rh, CE ais<é wade do 606 e0% 44.00 
Workmen's compensation —ad- 
VAMOS PFOMRIUMM 2.0 cccccccccese 369.00 
Public liability and property 
damage—advance premium.... 884.00 
Property in charge of assured 
(property damage)............ 120.62 
SE UE o'vco vsaccasdcuasws 400.00 
MD a5 400 8k00eeedanewsdawate $3,513.60 


How ‘It Grew 


HE remarkable growth of the auto- 

mobile insurance business can be 
clearly seen by the subjoined figures. 
These show the premiums and _ losses 
and leading companies for both fire and 
casualty groups from 1914 to date. The 
figures for years prior to 1920 are not 
accurate, of course, as that was the first 
year the automobile business was ofh- 
cially reported as a separate class. They 
are near enough to tell the story of the 
phenomenal growth of the business, 
however. Also, it is well to point out 
that prior to 1920 the full cover specialty 
companies were included in the casualty 
company reports, though since 1920 they 
have been separated. The totals are as 
follows: 

Fire Companies 


Leader's 

Total Prems. Leader Total 
3 Gen, Exch $ 6,930,000 
Automobile 6,789,058 


Automobile 
Home 
Home 
Home 
Fireman's fF 
Fireman's Ff 
Fireman's F¢ 
Fireman's FI 
Royal 

3'0 g Royal 
1914 9,956,074 Fireman's F d 
Cc —— ‘ompanies 
36.924 











1926 ravelers 
1925 Travelers 
1924 Travelers 
1923 Travelers 
1922 " 45 Travelers 
1921 92,215, ‘001 Travelers 
1920 38,449,134 Travelers 
1919 153,897 Trav. Indem. 
1918 6 38 Amer. Auto. 
1917 Aetna Cas 
1916 Amer, Aute, 
1915 Aetna Cas 
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Adjusting the Loss 


has undergone more changes and 

revisions of rates, rules and forms 
than has automobile insurance. In un- 
derwriting motor vehicles the companies 
have had to feel their way along. When 
they began just a few years ago, they 
had no experience to guide them and 
accumulated it as they went. They have 
had to change their underwriting plans 
many times, and they are today revising 
and revamping this, that or the other 
feature of the automobile policy. Prob- 
ably the main contributing cause to this 
condition is the exceptionally rapid de- 
yelopment of the automobile industry, 
which is now conceded to be one of 
the ranking industries of the commer- 
cial world. 


N: branch of the insurance business 


Perfection Has Not 
Yet Been Reached 


All of this means that the underwrit- 
ing of automobile insurance has not yet 
reached a state of perfection, and, con- 
sequently, it is not out of order for me 
to make a few observations on the ad- 
justing end of the business and to point 
out a few changes that I believe might 
be made to the advantages of the com- 
panies as well as the policyholders. 
With the writing of automobile busi- 
ness still admittedly in the experimental 
stage, anything that may be suggested 
in the way of a change can surely not 
be construed as destructive criticsim. 


Adjuster Is Distinct 
Factor in Business 


In the first place it seems to me that 
the adjuster stands at one end of the 
line and the company and agent at the 
other; that is, the company and the 
agent are first interested in getting the 
business on the books. Both of them 
sometimes fail to give as much attention 
as they might as to how business is 
written and what kind of business is 
written, and as a result the adjuster 
finds himself with some very undesira- 
ble situations on his hands The ad- 
juster represents one angle of the busi- 
ness and the agent and company an- 
other. The agents arouse enthusiasm 
on the part of the insured, create the 
desire in him for coverage and “sell 
him with a smile,” but frequently when 
the adjuster goes to him after the loss, 
he finds the insured to be in an irritable 
frame of mind, suspicious and convinced 
that the insurance company will “do 
him” if it can. Thus, the adjuster fre- 
quently sees only the unfavorable side of 
the insured, and it may be added in 
pausing the insured is put into this un- 
favorable frame of mind due to the atti- 
tude of the public towards insurance 
companies in general and more particu- 
larly because the average person is en- 
tirely unfamiliar with the terms and 
conditions of a policy contract. 


Rural and Urban 
Adjustments Differ 


_In referring to adjustments it must 
be remembered that there is a radical 
difference between large city and small 
town and country adjustments. In 
small towns and country territories the 
agent knows fairly intimately almost 
everyone with whom he deals as well 

knowing the property he insures. His 
business is almost invariably of the 
higher grade, and there is practically 
no moral hazard attached to it. This 
being the case, generally speaking, the 
adjustment of any automobile loss in 
a small town is a very much simpler 
and more satisfactory proposition from 
the standpoint of the adjuster than is 
the handling of any sort of automobile 
claim in a large city. In the writer’s 
opinion the rule would seem to be that 


in smaller communities the company 
mould underwrite its agents while in 
the metropolitan centers the business 
itself should be underwritten. 


fa small town agent is trustworthy 
¢ . 
and reliable and is well established in 


AUTOMOBILE INSURANCE NUMBER > 








his community his business is going to 
be of a profitab le nature, and based on 
this, experience has shown it is not 
with the small towns that the compa- 
nies are having difficulty. 


Large City Problems 
Are More Difficult 


On the contrary, the larger cities 
cause the companies a great deal more 
concern, in the first place—because a 
much greater moral hazard exists, and 
secondly—the greater part of the com- 
pany’s writings have to be accepted 
from individual brokers, who, in a great 
many instances, are not interested in 
what happens to the company after the 
risk has been placed, and third—these 
brokers, themselves, are place in a posi- 
tion where competition forces them to 
accept risks which might be considered 
questionable if properly investi gated in 
order to maintain a sufficient volume on 
their books to insure them an income 
Due to these conditions it would appear 
to the writer that as a matter of pro- 
tection and sound underwriting the com- 
panies should go more thoroughly into 


the question of inspections and reports 
] 





on individual risks wherever sanaliie 
The name, address and business connec- 
tion of the insured furnished on daily 


information for 


| 
pass on a TISK. 


reports is not sufficient 
companies to properly 


must come through 
authorities rather than 
any action that the companies 
take Automobile thefts will be 
when the laws governing them 
more stringent. At the present 
local judges and police magistrates 


the theft 
local or 

from 
may 

fewer 
become 
time 


situation 
federal 





have entirely too much discretion at 
their command. The penalties for steal- 
ing automobiles should be defintely pre- 
scribed by statute in all states and not 
left to the discretion of the local courts 
Local courts should be compelled to im- 
pose sentences prescribed by law. There 
is too much variation in the sentences 
that are meted out. 

In one state an automobile thief may 
get off with a thirty day sentence or a 
small fine, or may even be put 
bation, and in another state he 
sent to the penitentiary for ten year 
for stealing exactly the same car. In 


judges regard the 


prank and 


me communities 
1eft of a Ford as 
let such thieves off with practically no 
i The Federal Dver Act 
1 makes it a_ feder offense to 


ransport a stolen automobile trom one 


a boyish 








another, has, urse, been a 

great help, but the penaity that it car- 

ries 1s not severe e1 So long as 

thieves can impunity, 

nd so long as they can get away with 
ht 


ontinue 


W. S. Levens started in business in 1919 as adjuster for Wagner & 


Glidden. 
and fire loss adjustments. 


He was with that office for one year handling both automobile 
He then went with the Indemnity of America 


as manager of their Chicago claim department which position he held for 


three years. 


He then opened his own office as an independent adjuster in 


Chicago in 1923 and since then has opened branch offices at South Bend, 


Peoria, Milwaukee and Grand Rapids. 
handling of automobile and fire loss adjustments. 

} a specialty of handling automobile finance business, and today handles 
three of the largest finance accounts in the country. 


know nothing of the 
insured, perhaps the broker himself 
does not, so what assurance has any 
company that the business is desirable 
merely because the broker been 
able to secure the risk. 


The agent may 


has 


Inspection Reports 
Are Now Important 


It appears to the writer that it would 
be sounder underwriting for companies 


to protect themselves by finding out 
who the insured actually is, what his 
past record has been, how long he has 


droven an automobile, how he is situ- 
ated financially, and what his neighbors 


and business associates have to say 
about him—in brief, whether he is a 
good risk from all standpoints, and the 
only way this can be found out is by 
proper inspections and reports. There 
is no question in my mind but that the 
high loss ratio in many of the large 
cities can be atttributed to the fact that 
the companies did not get a sufficient 
number of inspections on the cars they 
insure, but get reports only on such 


risks that seemed to be doubtful. There 
is no way of finding out anything about 
the large city cases except by looking 
them up thoroughly, and more of this 


sort of thing should be done by the com 


panies. 


Theft Situation Is 
the Most Troublesome 


Considering the three major forms 





coverage offered by the fire c es 
(fire, theft and collision), 1 it 
might be said that the fire loss ratio is 
quite satisfactory and becoming more 
so especially in the large cities where 
the greater percentage of country-wide 
business is written: — the theft loss 


sign of 


hows no 
loss 


the collision 
} 


ratio is alarming and s 
improving; and that 
ratio seems to be going along at about 
the same level, and while it shows no 
signs of getting worse, it shows no signs 
of getting better. Any improvement in 


His offices now specialize in the 
Mr. Levens has made 


to be as active as they are, because 
stealing automobiles on a large scale is 
as profitable as bootlegging and, there- 
fore, attractive to the nimble minded 
crook. 


Traffic Problems 
Are Yet Unsolved 


Collision losses, particularly in the 


large cities, are now the result princt- 
pally of traffic conditions. That is, the 
streets in the bigger towns are so 
crowded with traffic that it is difficult 
for the police to exercise proper con- 
trol. Cars are being driven by all sorts 
of drivers, many of them, although they 
live in the city, are not familiar with 
the traffic laws. Good drivers have their 
cars run into by “bonehead” drivers 
and it is this sort of thing that pushes 


collision losses. With traffic in 
small collision losses are most 
occur. Until the bigger cities 
“one way” or “two level” 
and until other means. of 
smoothing out the traffic problem are 
reached, we may look for a continu- 
f the present collision ratio. 
10w fixed more by traffic condi- 
than by company underwriting 


up the 
a tangle, 
liable to 
come to 


streets, 


ance ¢ loss 


It is 


Knowledge of Human 
Nature Is First Essential 


If anv one thing has been too much 
emphasized in the adjusting of automo 
bile losses it is that the adjuster should 
be thoroughly familiar with the me- 
chanical features of an automobile I 
do not agree with this, or at least I 
do not agree that the prime requisite 
of an automobile adjuster is that he 
must first be a mechanic and afterwards 
an adjuster A successful adjuster, 


whether he adjusts automobile or special 
risk losses, must first of all be a student 
of human nature. He must footion how 
to read human nature, how to deal with 
men, how to “get on the right 
them, and how to put them in 
frame of mind as to be willing to 


side” of 
such a 
have 





By W. S. LEVENS 


Independent Adjuster, 


Chicago 


their loss adjusted on a fair and reason- 
able basis Claim adjusting is largely 
a matter of psychology and a liberal 


good ad- 
may be 


application of it makes for a 
juster. The details of the loss 
allowed to follow along in their natural 
place, but no progress with an insured 
can be made until he has been made to 
feel that the adjuster is honest, well 


intentioned and wholly disposed to give 
} 


is case the consideration that it should 
have. Mere mechanical knowledge will 
not suffice An adjuster may be armed 
with —- the mechanical facts obtain- 
ible garding an automobile, but if he 
does not know how to handle his in- 
sured, he will v a failure as an ad- 
juste 
Mechanical Knowledge 

of Secondary Importance 

] lo no gue that ar adjuster cat 
succeed whx IS 1271 ral the make up 
of an automobile He must know wl 

€ r and reasona charges tor all 
classes of repairs as well as the value 





Ww. 8S. LEVENS 
of automobiles, but even these are sec- 
ondary to a thorough knowledge of how 


to handle the insured himself 

I do not go on record that the public 
as a body is dishonest. That would be 
harsh, but we do know that an in- 
surance company, to the average lay- 
man, is a wealthy body whose immense 
financial resources are certainly not im 
paired by the expenditure of a few ex- 
tra dollars, and this state of mind nat- 
urally breeds a sense of extravagance 
in a claimant, not necessarily a dishon- 
desire, but a desire to “get all he 
can” out of his claim. This is the men 
tal attitude that mold itself 
automatically in the mind of a claimant 
In justice to the claimant I will say that 
it may be the result of a long estab 


too 


seems to 


lished belief among the public at large 
that an adjuster is a sort of evil genii 
designed to minimize values and scoff 
at damage, but whatever the cause the 


effect r and it must be given no 


tice 
Deliberate Fraud Is 
a Growing Menace 


‘mains 


erests 


danger to the int 
companies has become 


\ more 
of insurance 


specific 


manifest today \ danger that is being 
more clearly demonstrated every day. 
That is the growing tendency to per- 
petrate deliberate fraud And strange 
to sav, the bulk of such cases shows 
that the moral delinquency on the part 


of policvholders takes form after a claim 


has risen It is realy amazing how 
often an ordinarily staid individual will 
suddenly change into a scheming, plot- 
ting character on the chance that 
“something can be put over.” To what 
can we attribute this? Probably a de- 
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—— a 
sire for gain coupled with the knowl- wonderful was the paint job until after has shown a definite imcrease as a ance” for automobiles is not beyond 
edge that one has the other fellows at the fire occurred. In either instance Mr. result of imprpvements in construc- reason. The car owner could purchase 


a disadvantage, not forgetting that if he 
“gets by” it means collection. The hon- 
est, prudent and sensible man buys in- 
surance because he realize its necessity, 
and conversely the dishonest individual 
buys it because he sees a chance for 
gain. And again, we never know our 
strength or our weakness until we are 
put to the test. It may never occur to 
John Smith that his insurance carrier 
can be made to “hold the bag” until the 
tire is stolen, or he never realizes how 


Smith went along serenely, never giv- 
ing a thought to a dishonest practice— 
but suddenly something happened. Old 
man “Suggestion” did his bit, old man 
“Greed” chimed in; old man “Desire” 
chirped up—result, John decides to put 
it over. 

So it goes. Can we blame the agent, 
the broker or the underwriter? No. It 
is a case of latent moral delinquency or 
otherwise known as moral hazard after 
a loss. 


LIFE INSURANCE WOULD 


COMPLETE AUTO FAMILY 


NE by one, the various branches 
O of insurance have been attracted 
to the automobile business with 
new sidelines until now practically all 


but life insurance have some connec- 
tion with the business. Now comes a 


suggestion that life insurance partici- 
pate in this greatest of all modern 
developments. It is suggested that 


some plan be devised for insuring car 
owners against depreciation, life insur- 
ance being seen as the branch of the 
business to undertake this. 

The basis for the suggestion is the 


recent development of a “life expect- 
ancy table’ for automobiles by Pro- 
fessor C: E. Griffin of the University 
of Michigan. Mr. Griffin has worked 
out a mortality table for automobiles, 
based upon registration in that state. 
His work covers approximately 100,000 
automobiles from the manufacture to 
the time of junking. The table shows 
that the mortality rates for automo- 
biles follows a path similar to that for 
human lives and for various types of 
industrial goods. The average life of 
motor vehicles is 7.4 years and this 


tion. The average life of the Ford is 
substantially longer than for other cars. 


Expectancy Advances as 
Age of Car Advances 


Also, life expectancy extends itself 
somewhat as the years advance, some- 
what similar to the regular life expec- 
tancy table for human lives. While for 
new cars the expectancy is 7.4 years, 
it is 4.27 years for cars 3.5 years old, 
2.8 years for cars 6.5 years old, 1.8 
years for cars 9.5 years old and 1.2 
years for cars 12.5 years old. This is 
particularly interesting in view of the 
recent statements of a number of auto- 
mobile manufacturers, notably the 
Packard, that the new trend in auto- 
mobile ownership, the one which will 
necessarily come as a stabilizer for the 
business, will be ownership by the 
original purchaser until the car has 
served its entire life. Having passed 
through the stage of luxury and pleas- 
ure, the car is entering the stage of 
utility and as a matter of efficiency, 
it is believed by many that in the fu- 
ture cars will be purchased and used 
until they are no longer usable, by the 
original purchaser. 

Should this be the case, the use of 
life insurance as “depreciation insur- 
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an endowment policy to cover the value 
of the car and to extend over the pe. 
riod of years recognized as the life 
expectancy of the car. The premium 
would not be large and it would handle 
the matter of depreciation in an efficient 
simple manner. At the end of the en. 
dowment period, the car owner, whose 
car is ready for junking, would have 
the cash in hand for the purchase of 
a new car, without disturbing his finan. 
cial budget and without reverting to 
the installment purchase plan. Should 
such a plan be devised, it would mean 
that practically all branches of insyr- 
ance are now connected with the auto- 


mobile. Marine insurance was the first 
entry in this field, the transportation 
policies being the forerunner of the 
suneanetite policy. Fire and theft insyr- 
ance followed, collision and _ property 
damage coming in their trail, and finaj- 
ly liability insurance whys developed 
Then came _ various riders 


covering 
automobiles against the hazards of 
hail, tornado and _ countless other 
emergencies. Thus, both fire and cas- 
ualty insurance in practically all lines 
have been connected with the automo- 
bile and it only remains for life insur- 
ance to enter the field to have the 
complete automobile insurance family. 


Finance Sales Grow 


NE of the important factors in the 

growth of finance business has been 
the increase in the financing of used 
car sales. Originally the financing of 
automobile sales was intended for the 
sale of new cars, particularly, but it grew 
to be applied to old cars as well and 
now the financing of old car sales have 
outstripped that of new cars. Of 3,388,- 
000 new car sales, 2,240,000 were fin- 
anced, whereas of 3,150,000 used car 
sales, 2,780,000 were financed. 

This growth of the financing of used 
cars is of particular significance, as the 
used cars have always been the great- 
est factor in repossession. This was par- 
ticularly noticed in 1926, when a new 
record of repossessions was reported. 
Over $100,000,000 worth of cars was re- 
possessed last year, compared with about 
$80,000,000 in 1925. Of the total the 
used cars represented about 50 percent 
more than the new car repossessions. 
During 1926 there was also an increase 
in the average loss per repossessed car, 
this being $50 in 1925 and $65 in 1926. 
The finance companies, however, report 
that the greatest part of their unfor- 
tunate experience in 1926 was incurred 
in the early months of the year and 
that radical changes in the operating 
of the finance business during the later 
months rectified the situation, so that 
by the close of the year the prospects 
were bright for an entirely satisfactory 
handling of these cars in the future. 


The Accident Rate 


HE growing importance of automo- 

bile accidents in volume and relation 
to the total business of casualty com- 
panies is indicated in the analyses of 
1926 business by the Travelers. The 
company reported 33,303 accident claims 
paid during 1926 of which 29 percent or 
almost one-third resulted from automo- 
bile accidents. This + with 28 
percent as reported in 1925. The rela- 
tive importance of the necident claims 
is more clearly brought out by compari- 
son of the amount of claim payments. 
The company paid $4,457,733 in accident 
claims of which 40 percent was ¢X- 
pended as a result of automobile mis- 
haps. This compared with 33 percent 
in 1925. 

The experience of the Travelers’ pol- 
icyholders showed an increase of the 
automobile death rate in 1925 of 12.7 
percent, but last year the increase was 
18.3 percent, indicating that the total 
automobile deaths in the country last 
year throughout the country were 23,- 
800, if the company’s rate were applied 
generally. 
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so many tragic warnings: while 
the lessons taught in the hund- ~ 
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which occur every year, keep 
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Mutual Problems of Financing 


EN years ago one of the present 
7 moderate-sized companies could 

very easily have handled all the 
finance business pertaining to automo- 
biles in the entire United States and 
Canada. Today there are 850 auto 
finance comyanies, according to the rec- 
ords of the National Association of 
Finance Companies, and they were all 
fully occupied during the months of 
April, May and June last year, in taking 
care of the financing of the greatest 
of American manufactured products, 
the automobile passenger car. Records 
indicate that the money required to 
handle the outstanding credits at any 
one time approximated $1,500,000,000. 


Some Mistakes Were 
Natural in Growth 


In view of this very rapid expansion 
of the business of financing motor ve- 
hicles, and of the enormous figures 
which that business has reached, it is 
not surprising that some mistakes have 
been made and that sound principles 
have not always been understood and 
adhered to. For the past three years 
the leaders among the finance com- 
panies have realized the necessity of 
educational work, looking to the estab- 
lishment and general acceptance of cor- 
rect standards of operation in their 
business, and have been carrying on 
that work through the National Asso- 
ciation of Finance Companies, which 
was created for that specific purpose. 


Association Has 

Effected Standardization 

One of the outstanding achievements 
of this association has been the adop- 


tion of standard terms for the sale of 
motor vehicles on installments, setting 
limits upon the size of the down pay- 


ment and the length of time to be al- 
lowed for completing the purchase. 
The correctness and necessity of these 
standards have been amply proven by 
the events of the past three years. 
Competition has resulted in several de- 
partures from these standards, each 
time with unsatisfactory results, but I 
feel that 1926 closes the chapter of 
these experiences, with adherence to the 
standard terms substantially established. 

The most difficult problem is that of 
securing the general adoption and prac- 
tice of sound methods in credit under- 
writing, and it must be confessed that 
the results of 


our 1926 operations do 
not justify much self-congratulation as 
to our success along that line. The 
fact is that the profits of finance com- 


panies quite generally, were unduly im- 


By W. G. TENNANT 


W. G. Tennant, a Chicagoan, 
formerly of Robert G. Tennant 
& Son, whose name is almost as 
well known in the insurance 
world as in the finance business, 
urges that the fire insurance 
underwriter weigh the matter 
carefully before extending acces- 
sory coverage to the automobile 
owner, even at the present ad- 
vance in rates. Mr. Tennant is 
president of the Tennant Finance 
Corporation, the Tennant Mort- 
gage Investment Company, and 
one of the organizers of the 
National Association of Finance 
Companies, of which he is treas- 
urer and chairman of the com- 
mittee on insurance. Due to the 
former chaotic state of the 
finance business and the notable 
changes effected during the past 
year, there is widespread inter- 
est in this phase of the business. 
Formerly in general disrepute, it 
is now in higher regard on the 
part of automobile underwriters 

| and Mr. Tennant here points the 





W. G. 


TENNANT 


way to an even better understanding between these two important branches 
of business, if they recognize their mutual problems and responsibilities. 


paired by losses from unsound credit 
risks. Coupled with this is the fact 
that the year was an unsatisfactory one 
for the craft with which the finance 
companies are most closely associated 
—the insurance fraternity. 


Steps Taken to 
Strengthen Organizations 


As a result of this year’s experience, 
practically all finance companies have 
taken steps to strengthen their credit 
and collection departments. In fact, re- 
forms of this character had quite gen- 
erally been put into effect before the 
year was over, and their beneficial re- 
sults are now becoming evident. Like- 
wise, the fire and theft insurance 
companies have advanced their rates to 
partially offset the heavy losses incurred 
during the past year, and to prevent 
such losses from being duplicated dur- 
ing the coming months. Improved 
credits on the part of the finance com- 
panies will have a decided tendency to 
improve conditions for the insurance 
companies. 














Although it may not be identified as such, this wreck was a new coupe. The 
motcrist was uninjured, but several persons in the street car were badly shaken 
and injured by flying glass. The age or the make of a car has no relationship to 
the accident possibilities. (Photo by Underwood & Underwood.) 


However, the worst element in the 
insurance losses has been that resulting 
from accessory coverage. At a confer- 
ence with a prominent eastern under- 
writer in New York last month, we 
analyzed the losses originating from 
this source, and he agreed with me that 
it was hard to figure where there would 


be a profit from accessory coverage, 
even at the increased rates. At the 
convention of the National Association 


of Finance Companies held in this city 
last November, the following resolution 
was passed: 

“Whereas, insurance of automobile 
accessories contributes to excessive 
losses upon the part of insurance com- 
panies and thereby to increased pre- 
mium rates and a tendency of some in- 
surance companies to withdraw from 
finance account; 


Resolve Not to Cover 
Accessories on “Time” Cars 


resolved, that it is 
recommendation of this 
other than 


“Therefore be it 
the and 
meeting that 


sense 
access« ries 








standard equipment be not covered jp 
the insurance on cars sold on the de- 
ferred payment plan.” 


Questions Cover on 
New High Rate Basis 


I should like to have had that reso. 
lution even stronger. It seems to me 
that experience and reason both lead to 
the conclusion that accessory coverage 
ought to be greatly restricted. It puts 
into the hands of the unscrupulous alto- 
gether too great a temptation. In fact. 
at the increased accessory rates which 
it has now become necessary to adopt, 
I don't what inducement there js 
to the car owner to buy this kind of 
insurance, unless he intends to take dis- 
honest advantage of it. For these rea- 
sons I would suggest that still further 
measures be taken by the Automotive 
Insurance Conference to reduce the yol- 
ume. of coverage to the 
minimum. 

The insurance and finance companies 
are almost inseparably united in 
interests and as a result it is for their 
common benefit to stand _ together 
against the insidious attacks of those 
of the general public who are of the 
sharp-shooter type. 


see 


accessory 


their 


Finance Men Can 

Help Insurance Companies 

We finance men can be of inestima- 
ble assistance if we will weigh each 
prospective piece of business from the 
insurance man’s standpoint as well as 
from the standpoint of our own ulti- 
mate collections. We can assist mate- 
rially also, by helping to unearth the 


real facts in cases of questionable 
losses. 

I am confident that by full coopera- 
tion with our insurance associates we 


shall help to create a more satisfactory 


condition, which will not only mean 
more profits for both insurance and 
finance companies, but which through 
increased efficiency will finally result 
in reduced costs to the ultimate con- 
sumer. 

Having looked back with mingled 
feelings at the record of 1926, I turn 
with confidence to this year of 1927, 


seeing in the reforms adopted by the 
finance companies covering their credit 
methods, in the assurance of their closer 
adherence to standard terms, and in the 
increased insurance rates now in effect, 
ample justification for my belief 
this. year will see the automobile busi- 
ness of both finance and insurance com- 
established upon a more pros- 
basis. 


that 


panies 
perous 











The demolished truck shown above is only one-half of this story. This truck 
collided with a Ford and the two took opposite courses, the truck finally landing 


with tires in the air after taking a double somersault. 


Underwood.) 


(Photo by Underwood & 
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‘. E have been told on many _occa- By PAUL W. PICKERING public liability and property damage, 
le. W ions in the past that the Golden even more than the average automo- 
Opportunity was at hand. [It may - bile owner of the city. Many farmers 
have been, and through our own failure . . : : : own their property, including no small 
to visualize the possibilities presented, At this particular time when drives are being made throughout the outlay for machinery necessary to work 
it has slipped past us to others. From country for automobile liability insurance in particular and all classes of their farms. They have more capital 
= my, possibly short, experience of 15 automobile insurance in general, it is important to view the agricultural tied up in their business than the clerk 
et years in the automobile insurance busi- field from the perspective given in this article by Paul W. Pickering. Mr. or factory worker in the city. That 
a ness, 1 believe the real Golden Oppor- Pickering is secretary-treasurer of the Illinois Motor Casualty of Spring- capital must be protected, and nothing 
= tunity is at last at hand. field, Ill., a company located in the heart of the agricultural district and de- will protect it except public liability 
ige x pending for a large part of its business on that secured from farm risks. Mr. and property damage insurance. Often 
uts Agricultural Districts Pickering, looking over his particular field, sees the present as the golden a verdict in an automobile case would 
™ Were Little Developed opportunity for the automobile insurance agents. He points out that fre- wipe away their complete estate, in- 
ict, R Ee ae quently in the past those in the business have looked upon existing con- cluding their means of livelihood. 
ich In the agricultural districts, it has ditions as conducive to the arrival of this golden opportunity, but today it There has recently been offered the 
Pt, been very hard to sell any kind of auto- appears to be clearer than at any time in the past. The farmers are educated farmer a “full coverage” policy at a 
1s mobile insurance since the automobile on automobile insurance and are now as thoroughly sold on its need as is very low rate—full coverage in name 
ol was invented and became a popular car- the urban prospect. only! As a matter of fact, it is quite 
lis- rier, except fire and theft. The pre- | limited, but this seems to satisfy some 
€a- mium for this limited coverage has been ———— ~ == farmers. When an accident happens, 
her very small, and the resulting remunera- and the claim is in process of adjust- 
Ive tion to the agent hardly of such size to mobile accidents. It has been discov- He no longer stops at the outskirts, but ment, he learns that his policy does not 
ol- fill him with an ambition to exert much ered the rural communities are not im- drives with all confidence into the busi- really protect him, as he had been led 
the effort in its attainment. Many agents mune to these serious accidents, and that est sections of the city. It naturally to believe. I believe that this condition 
4 have handled it only as a matter Of the effects have been far-reaching. The follows that often he is a party to an is only another and temporary step in 
1es service, and it has been practically im- farmer has gradually become educated accident. He sees and hears of many his education. It will not take many 
err possible to sell them on the idea that to the need of public liability and prop- more accidents, and it gradually dawns years for him to see that he needs the 
eir automobile insurance might well be one erty damage insurance, along with his on him that he needs protection from same broad coverage that his city 
ner of their biggest and most profitable fre and theft. these catastrophes that follow the neighbor has demanded and received. 
se lines. The small town agent, who has Another great step in his education owner of an automobile. The day of imitation insurance is on 
the built up an automobile insurance busi- jas been the rapid development of hard Collision insurance has naturally fol- the wing. 
ness of satisfactory volume within the ;oads Five years ago, comparatively lowed, though somewhat slower on ac- 
last ten years, 1s a rare exception. few farmers drove their cars to the count of the higher premium necessary “— oy - Is 
Fa Have Gone larger shopping centers, cities of 50,000 to cover this risk. The agent must, at 0 = ssential 
* to 100,000 population. The average trip this point, use his new found energy and The most vital need, at the present 
na- Through School of Experience 4 : Sie eating tance : : erg) _ sae pre 
“? is of such length was made possi ly twice information to push and sell his cover- time, is a thorough education of the 
the Within the last five years, however, a year and was a long-planned event, full age. There are doubtless many per- insurance agent in rural communities 
= there has been a slow moving but of excitement and anticipation. When sonal examples that he can recall in his Many of them have awakened to the 
Iti. steady swing toward a more complete they approached the city, they parked argument, that will clearly bring to the Golden Opportunity and many more 
rol understanding of the automobile own- the car in the first paved block, or in a recollection of his prospect where this are on the verge of finding it. Rates 
the er’s insurance needs. In certain locali- friend’s back yard, completing the trip protection has been very welcome in the in the rural communities are, on the 
ble ties, there possibly has been a serious to the business section of the city on case of a mutual acquaintance. average, very low, and there are very 
accident with dire results for the owner the street car. 1g Farmer Needs Policy iew farmers, Owning automobiles, who 
vi. of the car. In not a few instances, How changed today! Farmers living More Than Urban Brother cannot afford to carry public liability 
we bankruptcy has _resulted, farms have within a hundred mile radius of such a se : and property damage along with fire 
ate been lost and life savings have been trading center, will go to the city twice | As a matter of fact, the farmer needs and theft, if they are properly shown 
“an used to pay verdicts as a result of auto- a week on any pretext, however small. full coverage insurance, and especially the necessity. All of them need it, most 
ind 
igh 
sult | 
Oon- i 
: SURETY and INSURANCE 
urn ; an 
o~ 
| CORPORATION 
dit HOME OFFICE: KIRKWOOD BUILDING 
“ AUTOMOBILE KANSAS CITY, MISSOURI 
ect, 
hat . s “ . ” 
ie insurance is no longer a “side line 
. business. The premiums compare More than a Million Dollars 
favorably with other classes. It {— . Ca ital and S | 6 
_ should have a most important More Pp arpru 





place in any insurance office. 
That is the consideration it re- 


Than 
1600 


More than 


ceives in this office. Licensed Two Million Dollars 
| Agents Resources 
. 4 Writing 
| Business 


in 40 States 


If you are interested in representing this 








rapidly growing company, write 


yy, 





DENNIS HUDSON 


Vice President and Manager of Agencies 


Minneapolis - Minnesota 





| 








‘—_ 
| NORTHWESTERN 
FIRE & MARINE INSURANCE CO. 














XUM 











50 THE NATIONAL UNDERWRITER 











April 13, 1927 














Of Course 


$5,000 / $10,000 and $1,000 Limits for 
Public Liability and Property Dam- 
age are inadequate today. 


That is why Banker Indemnity 
agents are equipped to write the 
higher minimum basic limits of 


$7,500 / $15,000 


51, 500 


PROPERTY DAMAGE 


AT NO ADDITIONAL 
PREMIUM CHARGE 


over what is ordinarily 


$5,000 


made for the limits of 


$10,000 and $1,000 respectively. 











Agents Wanted 


Think of what it will mean to you to be able to 
more fully protect your clients by giving them 
the higher limits you have been talking about 
without adding to the premium cost. 


A Real Selling Point 


When you can render such service as this to your policy- 

— and clients, you will not fail to make other sales 

also. 

If you are a resident of one of the following states, the 

Bankers Indemnity would be glad to have your applica- 

tion for an agency— 
CONNECTICUT 
DELAWARE 





MICHIGAN 
RHODE ISLAND 


DIST. OF WISCONSIN 
COLUMBIA MINNESOTA 
ILLINOIS NEW JERSEY 

INDIANA OHIO 


MARYLAND PENNSYLVANIA 
The Company writes the following lines: 
AUTOMOBILE 
Personal Injury Liability; Property Damage Liability; Col- 
lision (deductible) ; Plate Glass Breakage. 

OTHER LIABILITY 
Manufactureres’ and Contractors’ Public Liability ; Owners’, 
Landlord's and Tenant's Liability; Theatre Public Liability ; 
Teams Public Liability; Contingent Public Liability; Sports 
and Golfers Liability; Burglary; Plate Glass; Accident & 
Health; Workmen’s Compensation. 


The Bankers Indemnity is alert to every possibility that 
— an opportunity to better serve agent and policy- 
noider. 


Surplus to policyholders over $1,200,000. 


Why not get your clients out of the danger zone of in- 
adequate limits into the safety zone. 


It will pay you to investigate. 
Frederick E. Wilkens 


VICE PRESIDENT & GENERAL MANAGER 














BANKERS INDEMNITY 
INSURANCE COMPANY 











BRANCH 
Head Office OFFICES 
2430 Philadelphia 
Commerce St. Chicago 
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certainly. Half of this group could, 
and should, carry collision insurance. 
The very small percentage that cannot 
afford to pay for such protection, would 
very possibly be classed as poor hazards 
by any underwriting department. It 
would be only transient business, and 
is not to be considered with the very 
large class of preferred risks now open 





——=. 


to the agent wherever he is located, 

Should the matter which I have djs. 
cussed be the means of developing an 
interest on the part of local agents to 
use their best efforts to write more full 
coverage policies, and to especially in. 
sist that their clientele include public 
liability and property damage, then this 
will have served its purpose. 








The Case Against Compulsory Insurance 
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(CONTINUED FROM PAGE 13) 


the enormous human toll exacted by the 
It is, however, a synthetic 
It seeks to reach the cause 
of the automobile accident problem by 
i instead of 


automobile. 
by-product. 


first mitigating the effect, 
adapting to the situation the obviously 
logical, 
reaching the effect by 
the cause. 


Accident Prevention Is Matter 
of First Consideration 


In this connection in any well con- 
sidered discussion of this subject it must 
be first recognized that highway acci- 
dent prevention, which is the first ob- 
jective of the public demand, has little 
or nothing in common with schemes to 
provide a uniform degree of financial 
automobile drivers. 
Unfortunately, however, there are many 
who confuse the two and classify both 


responsibility for 


under the same heading. 


If the main object to be attained is 
the reduction of accidents, and I think 
that is well settled, prevention devices 
may be classed as specifics, estabiishing 
the solvency of drivers as a patent medi- 
cine. Typhoid fever is a preventable 
disease, but it will not be argued that 
it can be prevented by indemnifying its 
indeed, prob- 
ably would tend towards a material de- 
crease in public vigilance now directed 
i In the same way 
laws requiring all automobile drivers to 
no doubt 
would more than neutralize the results 
of highway accident prevention efforts. 


victims. Such a course, 


towards prevention. 


be financially responsible 


Whole Argument Based 
on False Premise 


The chief argument of the proponents 
of compulsory automobile insurance is 
that because of the terrific human toll 
exacted by the automobile on state con- 
the state in justice 
to those killed and maimed through no 
fault of their own, should require drivers 
their 
At first 
glance this seems to be an equitable ar- 
rangement and to correspond with the 
community’s felt sense of abstract jus- 
tice. The argument indeed has a wide 
appeal among those who do not stop 


trolled highways, 


on these highways to guarantee 
ability to meet damage claims. 


to analyze the situation. 


The truth of the matter is that the 
whole case for compulsory insurance is 





direct and analytic method of 
first mitigating 





built on the assumption that our form 
of government is too impotent to ade- 
quately control and regulate highway 
traffic. It follows that there is no hope 
of reducing the harrowing and ever 
growing accident toll and that the only 
possible amelioration is through com- 
pensating victims by making insurance 
compulsory for all drivers. The prin- 
ciple involved is exactly the same in 
most cases as that which condones lar- 
ceny when restitution is made, for 
nearly every accident in which the mo- 
torist is solely to blame and in which 
there is liability for pecuniary damages 
also involves a law violation and could 
have been prevented by competent and 
efficient law enforcement. 


Compensation Basis Seen 
To Be Injurious Plan 


That such a surrender of the police 
power to the compensation laws would 
be a prolific breeder of accidents seems 
to be obvious. When drivers, police of- 
ficials and the public generally unite in 
recognizing under a compulsory insur- 
ance system that highway accidents are 
not a public affair but a private matter, 
and that the state has provided a system 
of private compensation, the natural re- 
action will be to consider this compen- 
sation and the opportunity to obtain it 
if liability can be proved, as being in 
lieu of all other penalties. The dollar 
instead of a jail will become the price 
of carelessness, stupidity and traffic law 
violations. The police power of the state 
will be transformed from an agency of 
prevention to an agency of collection. 
Ihe reckless and the criminal, the moron 
and the incompetent, will in fact be ex- 
tended an official invitation to enjoy a 
Roman holiday on the roads with no 
fear of personal financial loss and ever 
decreasing fear of legal penalties. 


Compulsory Plan Would 
Increase Auto Accidents 


Under present conditions there is a 
vast army of uninsured drivers who 
have at least a limited personal financial 
responsibility, and many of these un- 
doubtedly are restrained from reckless 
driving for fear of jeopardizing their 
property. But under compulsory insur- 


ance it is reasonable to suppose that 
this restraint would be relaxed and that 
the feeling would become quite general 
that there is little or nothing to lose 





__ Every garage is a breeding place for fire—especially when the car is parked 
within, and this is the net result for the car ownr, the only salvage being through 


insurance. (Travelers Poto.) 
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in a financial way in case of accidents 
for which the driver might be held re- 
sponsible at law, And certainly insur- 
ance protection forced upon automobile 
owners by the state would not make 
them any less reckless than they now 
are, and would not make any less dar- 
ing those who now with impunity con- 
tinuously violate trafic laws made in 
the interests of public safety. 


Accident Rate 
Could Be Checked 


Although I am prepared to admit that 
the present enforcement of traffic laws 
in America is a public disgrace, yet 
during the last two or three years there 
has been a distinct betterment and I 
believe that if the attention was given 
to this matter which is being given 
to compulsory insurance that the list 
of automobile victims would be much 
reduced in length. In fact, adequate 
trafic control would of itself eliminate 
most of the demand for such insur- 
ance. 


Example of Traffic 
Control is Cited 


To say that this condition cannot be 
attained is ridiculous. If those who 
think the state impotent to enforce care- 
ful driving will spend an hour watching 
the flow of automobiles on Sheridan 
Road, through Zion City and Fort Sheri- 
dan, Illinois, they will be convinced of 
their mistake. Within the jurisdiction 
of these communities automobiles are 
operated quite leisurely and most judic- 
iously. The reason is that every driver 
knows instinctively that he cannot af- 
ford to violate the military code of the 
United States Army or the civil code of 
the village which is ruled by the Dowie 
church. The guard house at Fort Sheri- 
dan is not a pleasant place, and the Zion 
City jail is widely known as a place 
where offenders are not even permitted 
the solace of a smoke. Even intoxicated 
drivers always seem to have sense 
enough not to endanger their liberty by 


stepping too hard on the gas in these 
jurisdictions, but they also always seem 
to know when they have emerged from 
these safety zones. 

Private enterprise in this country has 
demonstrated that accidents to a large 
degree can be prevented. The success 
of the railroads, public utilities, steel 
makers and other large industrial groups 
in promoting the “Safety First” move- 
ment is too well known to need detail- 
ing here. The stock casualty insur- 
ance companies under the leadership of 
the National Bureau of Casualty and 
Surety Underwriters have spent large 
sums in carrying on this work and in 
educating employees of labor and the 
public generally. If private enterprise 
unaided by the police power of the state 
can do these things there is no excuse 
for the state’s making a failure of high- 
way regulation. 


Is Part of General 
Law-making Fever 


The argument of the proponents of 
compulsory insurance seldom is carried 
any further than the bare statement of 
the situation as to accidents and a dis- 
cussion of the proposed remedy. By 
this simple method they seem to feel 
that they have established a case. It is, 
indeed, one of those occasions which 
so often arise in a democracy where an 
evil is seen and the cry immediately 
gces up, “there ought to be a law about 
it.” Much of our ill-considered legisla- 
tion may be traced to just such circum- 
stances. And in this case despite the 
fact that the demand for a law is in- 
tangible and hardly will bear analysis, 
yet the fact that it is backed by certain 
humane considerations and has an al- 
truistic appeal makes opposition to it 
difficult. 

In my opinion, however, the humane 
feature of compulsory insurance has 
been greatly over-emphasized. Indeed, 
the chief argument against this scheme 
is a direct contradiction of its adver- 
tised humane features. Is it not more 


humane to reduce suffering than to in- 
crease it? Is it not more humane to 
prevent accidents than to stimulate them 
by a law which permits the highway 
carnage to go on provided the heirs of 
the dead are cared for and the injured 
indemnified? In any event the National 
Council on Street and Highway Safety 
called by Secretary Hoover and made 
up of experts concluded that compulsory 
insurance is not desirable because it 
will undoubtedly increase accidents and 
therefore increase human suffering. 


Is Part of Demand 
for Accident Reduction 


As I have pointed out, the compulsory 
insurance proposal is only a by-product 
of the more general and vital demand 
for a reduction of highway accidents, 
and this by-product is so foreign to its 
source that it cannot be considered with 
it. In my opinion, the obvious fact that 
compulsory insurance will increase ac- 
cidents ought to be sufficient to con- 
demn it without other argument, yet 
there are many other important ob- 
jections which may be considered. In 
discussing these additional objections, 
however, it must be understood that 
they have to do with compulsory in- 
surance standing alone and divorced 
from accident prevention. 

With this as a background it seems 
logical to direct our study first to the 
extent of the evil which it is proposed 
to remedy by compelling all automobile 
owners to carry liability insurance. 
There must be indeed a great public de- 
mand and an overwhelming public need 
for such a remedy to justify the experi- 


ment. I believe that both the need and 
the demand have been grossly exag- 
gerated. 


The evil sought to be remedied by 
compulsory insurance may be defined as 
the proportion of just and legal claims 
arising out of automobile accidents 
which cannot be collected on account 
of the lack of financial responsibility of 
the person at fault. In other words, 


compulsory insurance will help the vic- 
tim only when he establishes the driver’s 
liability in court and when a judgment 
thus entered could not otherwise be 
collected. 


Situation Not as 
Bad as Pictured 


It hardly need be stated that under 
present conditions there are many re- 
coveries on account of highway acci- 
dents and when fairly analyzed the sit- 
uation is not nearly as black as it is 
painted. Cases in which the driver is at 
fault and in which no recovery can be 
had, however, stick out like a sore 
thumb in the record and lead many to 
the erroneous conclusion that financial 
compensation for highway accidents is 
seldom if ever collectible, court and in- 
surance company records to the con- 
trary notwithstanding. 

It must be remembered that com- 
pulsory insurance is intended to relieve 
only those cases where relief is not now 


available Its advocates do not pre- 
tend it will have a broader scope. The 
extent of the evil therefore may be 


measured quite exactly by determining 
how many who are legally entitled to 
damages fail to collect because the per- 
son causing the damage is without 
financial responsibility. The proposed 
levy on all automobile owners ts, in the 
last analysis, made for the sole and ex- 
clusive use and benefit of those falling 
within this rather narrow classifica- 
tion 


Many Cases Are 

Unaffected by Change 

Let us see who will be affected by 
or will be relieved by this legislation. 


Will it affect accidents caused by 
those who now insure voluntarily? 
It will not. 


Will it affect accidents caused by mo- 
torists of adequate financial responsi- 
bility who are not now insured? 

It will not. 

Will it affect those injured in grade 
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crossing accidents in which liability, jf 
any, is enforceable against the railroads? 

It will not. 

Will it affect accidents in which the 
owners of cars only are injured? 

It will not. 

Will it affect accidents to occupants 
of cars where there is no fault? 

It will not. 

Will it affect accidents where faylt 
cannot be proved or where the cars or 
persons at fault cannot be located or 
identified? 

It will not. 


Number to Benefit 
Is Small Comparatively 


Will it affect accidents which occur 
in private places, parking stations, ga- 
rages and the like? 

It will not. 

Will it affect cases where the victim 
of the accident is at fault? 

It will not. 

Will it affect accidents caused by mo- 
tor vehicles used without the authority 
of the owner, or when operated by 
thieves after the car has been stolen? 

It will not. 

Will it affect accidents where the 
driver at fault is from another state? 

It will not. 

Will it affect accidents where the car 
involved is the property of federal, state 
or municipal governments? 

It will not. 

It will be readily seen that if acci- 
dents in the above classifications be 
eliminated the number of persons who 
ultimately might derive some slight 
benefit from compulsory insurance 
would be relatively small compared to 
the number of accidents reported. 


Small Percentage Fail 
to Recover for Accidents 


A variety of statistical data has been 
compiled showing as near as may be, in 
view of the lack of accurate informa- 
tion, the proportion of the total number 
of accidents which come within these 
classes, but I have not the space to 
enter into an analysis of these figures. 
I am erring on the side of liberality, 
however, when I say that not more than 
40 percent of the victims of automo- 
bile accidents are entitled to recover, 
and that of this 40 percent not more 
than 20 percent fail to recover on ac- 
count of the insolvency or financial 
irresponsibility of the motorist involved. 

It must be remembered that at least 
20 percent of all motorists now carry 
liability insurance in fairly adequate 
amounts and that in the cities where 
the accident frequency is much the 
highest the percentage runs as high as 
50. It is quite obvious also that there 
are many car owners now uninsured 
whose financial responsibility cannot be 
questioned. There are any number of 
large corporations, some of them among 
the largest operators of motor vehicles, 
who carry their own insurance. It also 
is true that outside the large cities, 
where the percentage of insurance runs 
lowest and sometimes almost to the 
vanishing point, a great majority of 
car owners are farmers and_ business 
and professional men who are finan- 
cially responsible at least to the ex- 
tent of the average judgment. In the 
cities, too, there are many uninsured 
car owners who can be placed in the 
same classification. An investigation in 
New York showed that onlv 40 percent 
of the accidents involved uninsured 
drivers and that in half of these cases 
the drivers were responsible to at least 
an average degree. 


Plan Is Proposed in 
Interests of 10 Percent 


In the last analysis I think it will be 
found that compulsory insurance is pro- 
posed in the interest of less than 10 
percent of the victims of highway acci- 
dents and that even in many of these 
cases under present conditions some de- 
gree of relief is obtainable. It is there- 
fore in behalf of this small minority 
that it is planned to burden the auto- 
mobile owners of America with a levy 
which will exceed $600,000,000 annually 
and even then will not accomplish the 
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object for which it is made. This fig- 
ure is on the basis of $30 per car for 
20,000,000 cars, and is most conserva- 
tive. And in aiding this small group 
it is proposed to adopt a scheme which 
will increase human suffering. ce 

I refer to the total cost for the United 
States of compulsory insurance because 
if such a law is not generally adopted 
it will be worse than useless. 

The automobile presents a moving 
hazard. It has obliterated state lines. 
If one state adopts the law and its 
neighbor does not there will be a direct 
discrimination against the automobile 
owners of the state compelling insur- 
ance. Many accidents are caused by 
outside drivers who cannot be excluded, 
and unless the system was made uni- 
versal the financially irresponsible tour- 
ist or casual vistior could not be 
reached. 


Compulsory Plan Would 
Increase Insurance Cost 


There are several reasons for holding 
the opinion that compulsory insurance 
would increase the cost of protection, 
among them being the lack of control 
the companies would have over the as- 
sured, the higher ratio of claims and 
law suits to accidents due to the knowl- 


edge of universal insurance and the 
stimulating effect on ambulance chas- 
ing lawyers, fraudulent claimants and 


those adept in the fine art of malinger- 
ing. 

Under the present underwriting prac- 
tice the companies may exercise a great 
degree of discretion in the issuing of 
liability policies. There is no compul- 
sion whatever and they are guided en- 
tirely by their underwriting judgment. 
The risks accepted as a rule are in the 
preferred class. Under the Massa- 
chusetts law—the only compulsory in- 
surance law now in force—and under 
most of the schemes modeled after it, 
it is impossible for a company to refuse 
a risk except for clearly demonstrable 
reasons. And in case of final refusal 
the applicant may apply to a state com- 


mission for relief and if that body de- 
cides the company must reconsider and 
take the risk, the incident is closed. 
Ili the company still refuses it may be 
ousted from the state. Already in 
Massachusetts the state commission has 
ordered the companies to issue policies 
insuring the liability of drivers who un- 
der no other system could possibly 
get protection, and this situation is 
growing more dangerous every day. In 
the end the careful drivers are penalized 
in the cost of their insurance by such 
autocratic practices. I cannot conceive 
of a politically prominent gunman, boot- 
legger or burglar being denied insur- 
ance, despite insurance company 
tests, in several jurisdictions with which 
I am familiar. 

Thus not only are automobile own- 
ers compelled to buy insurance, but 
insurance companies are compelled to 


pro- 


sell insurance to whoever the state may 
direct. We have, therefore, two new 
compulsions, two new exactions, two 
new invasions of the domain of per- 


sonal privilege and private contract on 
the part of the state. 

It is frequently said that there ex- 
ists a great public demand for compul- 
sory liability insurance. Except among 
a few social reformers and _ politician 
seeking cure-all legislation, I must con- 
fess I have not seen any such overpow- 
ering demand. It appears that the 80 
percent of drivers in this country who 
are not insured have not been consulted, 
that the solvent farmers as a class have 
not been asked whether they desire to 
help pay for urban accidents and that 
the solvent laboring men who drive 
back and forth from work every day 
have not been taken into consideration. 
If the people represented by these 
classes were advised of the exact situ- 
ation I hardly think the demand for 
compulsory insurance would be so pro- 
nounced as some of its advocates con- 
tend. 

What is perhaps the most important 
objection to compulsory insurance, to 
my way of thinking at least, I have re- 
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served to the last. It involves broad 
questions of public policy in a democ- 
chiefly to do with 


racy and the ex- 
tension of government compulsion into 
the field of insurance. 

Insurance today is purchased without 
the pressure of public authority Th 
required premiums are volunt pay 





ments made by the buyer wit 
ject of affording protection to his | 
sons or property or both. Under the 
present conception of the functions of 
insurance it always is written to pr 

tect the person who for it, and 
never directly for the protection of the 
public generally. Whatever protection 





pays 





may incidentally accrue to the public 
through insurance is due to the buyer’s 
foresight in protecting himself or his 
property. It is this very absence of 
compulsion, tl of static state 





decree, this absence of the enervating 
influence of bureaucracy which has per- 
mitted tl t 


1 titution of insurance t 
develop fr 
€ 


e ins 
Cc 





ely. To transmute, as is pro- 
posed, the institution of insurance from 
the status of a voluntary association 
for self-protection to the status of an 
involuntary association for the protec- 
tion of others means ultimately the 
prostitution of insurance to meet po- 
litical needs, for the granting of sub- 


class gratuities and subventions 


and many other possible similar abuses 


Might Lead to Wide 
Variety of Compulsory Laws 


sidies, 


If insurance can be made compulsory 
to provide relief for one kind of dis 
tress or damage, it also may be made 
compulsory in a variety of other situ 


ations. In 1926 there were 15,000 
deaths due to fire, as compared to 22,000 
automobile deaths in this country. And 


there are thousands of other accident 
victims who perhaps cannot obtain in 
demnity but who are just as much en 


titled to it under any system of equity 
as are those who are injured by auto- 
mobiles. 

In this connection my opinion as t 


the public policy involved by compul- 





sory insurance may be stated as fol- 
Ows 
1. I do not think that the establish- 
t the solvency of a judgment 


debtor in a highway accident case is 


any more the function of the state than 
s the establishment of the solvency of 
yt nt debtor in any other action 





‘ civil liability; and if a single 
class « tort claims is endowed with 
superior equities, as is proposed, there 
sooner or later will be a demand that 
the same principle be applied to all 








= = not think it is the proper 
function of the state to compel a cer- 
tain class of citizens to provide at 
the Ww guarantees that they 
nd will pay duly adjudicated claims 

may possibly be pressed to judg- 

n the future as a result of a cer- 

tain kind of tort which they may 
possibly commit in the future. P 


Would Change Public 
Attitude on Insurance 





Injecting compulsion into insurance 
also will change the attitude of the 
public toward it. Now insurance is a 
voluntary contract between insurer and 
assured Each has an interest in it 
There are mutual responsibilities and 
mutual obligations But if people are 
forced to buy insurance and to pay for 
protection which they do not want, the 
way will be open for suggestions to 
them of the promotion of excessive or 
fraudulent claims to the end that they 
m t some benefit from their pre- 
1 Prejudices against insurance 
ce es inevitably will result from 
( ulsion and the business will be 
tl] into a public turmoil. The in 


surance companies do not want people 
compelled to buy what they have 
and they do not want to face 
essity of meeting complaints and 
made inevitable because of the 
failure of a law to accomplish what its 
promoters have deluded the public into 
believing it will accomplish 

The danger of state 


to sell 
he ne 


attacks 


invasion into the 
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insurance business as a result of com- 
pulsory automobile liability insurance 
need not be discussed here. It has re- 


ceived considerable attention and is a 
very great peril. Already in Massa- 
chusetts after but three months’ ex- 


perience with the new law, the demand 
has been made by a public official and 
is growing The same thing will re 
pen in other states in the event of th 


adoption of such legislation. 


Accident Prevention Is 

the Real Issue at Stake 
issue in this 
unliquidated 


[Co my mind the real 
whole controversy as to 
highway damage claims is that of acci- 
dent prevention. If a sane system of 
highway traffic regulation is strictly 
and impartially enforced, if every driver 
knows that any infraction of these laws 
will lead to heavy penalties, surely, 
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quickly and impressively assessed, if 
police favoritism is reduced to a mini- 
mum and “political pull’ eliminated 
from the administration of traffic codes, 
and if all judges would deal harshly 
and not leniently as is their general 
custom with those who endanger the 
lives of others, I do not think the ques- 
tion of compulsory automobile insur- 


ance would ever be seriously discussed. 

And can it reasonably be expected 
that compulsory insurance will be en- 
forced with any greater degree of jus- 
tice or equity than the present highway 
traffic laws are enforced? I think not. 
But in any event I am certain that 
compulsory insurance will develop in 
its wake more evils than it possibly 
can remedy and that in the last analysis 
it is a political nostrum which, like 
other similar nostrums, is much worse 
than the disease it is intended to cure. 
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exceptions are states that have driver’s 


license laws, and Massachusetts, which 
has a statewide compulsory insurance 
law.) 

Of course every state has laws estab- 
lishing speed limits and rules of the 
road to facilitate the movement of 
traffic. 


The result of this complete lack of 
federal legislation and an almost com- 
plete lack of state regulation requir- 
ing responsibility upon the part of own- 
ers and drivers of automobiles has 
brought about a condition more dan- 
gerous to the life and health of the in- 
habitants of this nation than war, crime 
or pestilence. 

Irresponsible and unregulated driving 
of automobiles killed upwards of 22,000 
and injured more than 600,000 Ameri- 
cans during 1926. 

Nothing more can be said as to the 


necessity for legislation to stop this 
annual drain on our human resources 
and this annual destruction of life and 
property and to secure some indemnity 
for the damage thus inflicted. 


Action Is Imperative 
for the Future 


This necessity has 
in part by the 
State and Highway 


been recognized 
National Conference on 
Safety called by 


Secretary of Commerce Herbert . 
Hoover. The result is the proposal « 
model laws to consist of: First, a 


uniform motor vehicle and registration 
and certificate of title act; second, a 
uniform motor vehicle operator’s and 
chauffeur’s license act: third, a uniform 
act regulating the operation of vehicles 
on highways. 

It should require little or no argu- 
ment to convince right thinking people 
of the necessity for. the immediate 


adoption of laws restricting the right 
to drive automobiles to those who are 
physically and mentally fit to drive and 
who have enough experience to operate 
an automobile safely. Nor should it 
require much argument to support the 
proposition that since the automobile 
is a moving danger, and is not con- 
fined to state lines, such laws should 
be reasonably uniform throughout the 
United States. 


Such Laws Only 


Go Half Way 
However, such laws only go half 
Way. 


Notwithstanding the most rigid 
Griver’s license laws, the rapid opera- 
tion of 20,000,000 automobiles upon the 
congested highways of the nation will 
inevitably cause a tremendous number 
of accidents, resulting in death and in- 
jury. 

At present those who are injured and 
the families of those who are killed 
have no remedy except a law suit. For 
all practical purposes a law suit against 
automobilists inflicting damage to life 
or property is a worthless remedy. In 
the first place, only 16 percent of the 
automobiles in operation are covered by 
liability insurance. Generally speaking, 
the solvent and prudent automobile 
owners insure. The insolvent and irre- 
sponsible do not insure and in the event 


damage is inflicted by an uninsured 
automobile, there is little hope of col- 
lecting compensation from the owner 


or driver—who is execution- 
proof. 

In the second place, the courts are 
so congested with automobile accident 
cases that it requires from two to three 
years to bring a case of this character 
to trial. 

Finally, the machinery of the law is 
not adapted to work out justice in auto- 


generally 


mobile accident cases, which occur in 
the flash of an eye. 
Automobile accident problems have 


brought about a situation which closely 
parallels the situation with reference to 


industrial accidents prior to the adop- 
tion of workmen’s compensation insur. 
ance. In fact, the number of deaths 
and injuries from automobile accidents 
already exceeds the total number of 
fatal and disabling accidents to em. 
ployes in all the mines, factories and 
workshops of the United States. 

We are still applying the same 
archaic legal system of liability to auto- 
mobile accidents that we were com. 
pelled to discard in connection with 
Ciuaiiiel accidents. 

Therefore, in addition to regulation 
of physical and mental fitness of auto- 
mobile drivers and providing for traf- 
fic rules, it will be necessary to pro- 
vide a system to insure the financia] 
responsibility of automobile owners and 
to secure indemnity or compensation ¢ 
the victims of automobile accidents. 

The automobile accident is no longer 
an individual problem. It is a social 
problem; and must be dealt with by so- 
cial legislation. 


One State Has Adopted 
Compulsory Measure 


In practically every state, laws have 
been proposed requiring automobile 
owners to insure their financial respon- 
sibility before they are permitted to 
drive. In only one state has this legis- 
lation been adopted; namely, Massa- 
chusetts. 

The act in that state is entitled “An 
act requiring owners of certain motor 
vehicles and trailers to furnish secur- 
ity for their civil liability on account 
ot personal injuries caused by their mo- 
tor vehicles and trailers.” (Chap. 346, 
Laws of 1925, as amended by Chap. 
368, Laws of 1926.) The law requires 
every automobile owner to arrange for 
one of the following forms of security 
before registering his automobile: 

(a) A motor vehicle liability 
ance policy which provides 
to the amount of $5,000 on 
accidental injury to or death of any 
one person, and subject to a limit of 
$10,000 on account of injury to or death 
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of more than one person in any one 
accident; OF 

~ A motor vehicle liability bond 
of equal limitation; or bl 

(c) A deposit of cash or securities 
in the amount of $5,000. 

The Massachusetts law does not do 
away with the necessity of a law suit. 
It merely compels the automobile owner 
to insure his financial responsibility up 
to the policy limits. To this extent it 
is a step in advance of existing legis- 
lation. 


Compensation Plan 
Is Seen as Necessary 


However, there is no reason why 
compensation insurance should not be 
required in place of liability insurance 
and that plan is gaining the greatest 
favor wherever it has been proposed. 

The compensation plan is to require 
every automobile owner to take out a 
policy of insurance, or give an indem- 
nitv bond or deposit cash or securities 
assuring the payment of compensation 
to those who are injured or the de- 
pendents of those who are killed by 
the operation of his automobile. 

It is proposed that the schedule of 
compensation should follow closely the 
schedule of compensation under the 
workmen’s compensation laws in the 
case of wage earners and that a defi- 
nite indemnity be provided for each 
day of disability for non-wage earners 
and children. 

The best legislative draft of such a 
bill is known as the Straus Bill (intro- 
duced in the New York Senate by Sen- 
ator Nathan Straus, Jr.). This legisla- 
tion was drafted by a committee of ex- 
perts which included Miles M. Daw- 
son, insurance actuary, and Professor 
J. P. Chamberlain of the legislative de- 
partment of Columbia University (N. Y. 
Senate Bill 1288, 1925). 

There have also been some legisla- 
tive proposals to enact similar legisla- 
tion with reference to the interstate 
movement of motor vehicles, which are 
not yet in sufficient form to warrant 
adoption. 

However, a serious discussion of such 
measures is expected at the coming ses- 
sion of Congress and the time is not 
distant when federal laws must be 
adopted to require reasonable respon- 
sibility as a condition of the interstate 
transportation of freight or passengers 
by private and public automobile car- 
riers. 


Numerous Advantages of 
Regulation Are Cited 


The advantages of requiring evidence 
of mental and physical fitness and of 
fimancial responsibility upon the part 
of all owners and/or drivers of auto- 
mobiles may be considered in relation- 
ship to, first, the public; second, the 
accident victim; and third, the automo- 
bile owner. 

(1) The public benefits are numer- 
ous. Primarily the whole question of 
accident prevention will be brought 
under scientific control because govern- 
mental authority will have control of 


those who sit behind the wheel before 
an accident occurs. After an accident 
occurs there will be a report of (a), 
the persons; (b), the places; and (c), 
the causes of every accident. Then 
scientific steps can be taken to revoke 
the license of unfit drivers, eliminate 
dangerous places and guard against fre- 
quent causes of accidents. 

Secondarily, the courts will be re- 
lieved of the trial of automobile acci- 
dent cases, which now constitute a ma- 
jority of all civil trials. The taxpayer 
and the public will be relieved of the 
burden of caring for the injured and 
dependents of the dead, when accidents 
occur; and the burden will be placed 
where it properly belongs—on the 
transportation industry which causes 
the damage. 


Victim and Auto 
Owner Both Benefit 


(2) The accident victim will bene- 
fit by the assurance of prompt medical 
and hospital care and of reasonable 
compensation in every case, except 
where injury results from a wilful act 
or a deliberate disregard of law. This 
medical care and compensation will be 
given promptly—and will be a net sum 
to the injured, without deduction for 
lawyers’ fees and court costs. 

(3) The automobile owner will 
benefit in several ways. The solvent 
automobile owner will be _ protected 
against a claim for unlimited liability, 
which under the present law, may bank- 
rupt him. Automobile owners who 
now carry insurance will enjoy a ma- 
terial reduction in the premium ate. 

In Massachusetts the adoption of a 
statewide compulsory automobile in- 
surance law has already resulted in a 
cut from 5 to 20 percent in the pre- 
mium rate for automobile insurance. 
Automobile occupants will receive the 
same benefits when injury results to 
them as pedestrians or other accident 
victims. 


Opposition to the 
Law Is Short-Sighted 


The automobile industry and auto- 
mobile owners as a whole will benefit 
from the elimination of the irrespon- 
sible and unfit driver. 

The only objections to the compensa- 
tion plan just outlined come from the 
automobile trade and _ very — short- 
sighted insurance men. The automobile 
dealers fear that the proposed plan will 
interfere with the market for used cars 
because it will compel the second-hand 
buyers to purchase insurance in ad- 
dition to paying the first installment 
on the purchase price of the automo- 
bile. 

Many of the insurance companies pro- 
fess to fear that compulsory automobile 
insurance will ultimately lead to state 
insurance. There is no warrant for 
this fear. Our experience with work- 
men’s compensation insurance demon- 
strates that there is little likelihood of 
the state entering the automobile in- 
surance field—unless the private com- 
panies fail to provide reasonable pre- 
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mium rates, or fight the compulsory 
insurance laws in the manner in which 
some companies are now fighting the 
new Massachusetts law. 

Of course, if the insurance compa- 
nies foolishly start out to defeat the 
operation of a law like the Massachu- 
setts law, which leaves the writing of 
the insurance entirely in the hands of 
private companies, the state may be 
forced to enter the field. However, 
this would be the fault of the insur- 
ance companies themselves, and not the 
fault of the proposed plan. 

The principal argument advanced 
against the proposed plan is that grant- 
ing compensation to the accident vic- 
tim, without regard to fault—on the 
one hand—and freeing the automobilist 
from civil suit—on the other hand— 
will lead to carelessness. 

Our experience with workmen’s com- 
pensation insurance proves that this is 
not true and establishes that such in- 
surance furnishes a monetary incentive 
for safety work. It is unreasonable 
to assume that anyone will risk being 
hit by an automobile and serious in- 
jury or death to obtain partial com- 
pensation, which the law would afford. 

Nor will drivers be more careless than 
they are now. The proposed plan will 
not relieve drivers of any criminal re- 
sponsibility, and if the automobile is 
now covered by liability insurance—on 
the one hand—or the owner is unin- 
sured and insolvent—on the other hand 
—the difference between the civil re- 
sponsibility at present and under the 
proposed law is negligible. 

Motor vehicle transportation affects 
the life, health and property of every 
inhabitant of the nation. 

It is not adequately regulated and 
controlled and the irresponsible driving 
of automobiles is freely permitted. 

This condition cannot continue be- 
cause of the social damage resulting 
from the annual destruction of life and 
property through uncontrolled and irre- 
sponsible driving. 

A social solution must be provided 
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which will require fitness and responsj- 
bility upon the part of the owners and 
drivers of automobiles and which wil} 
secure reasonable indemnity to the yic. 
tims of automobile accidents. 

The requirement of an_ insurance 
policy, a bond or a cash deposit to se- 
cure the payment of compensation to 
those who are injured and to the de- 
pendents of the dead as a condition 
precedent to granting a license to oper- 
ate a motor vehicle will cover every 
automobile, every driver, every acci- 
dent and every case of injury and 
death. It is a fundamental remedy 
which will bring accidents under sci- 
entific social control and which will 
bring reasonable compensation to the 
victims thereof. 

No other plan has been suggested 
which will afford society this needed 
protection from the dangers arising 
from, the irresponsible operation of 
automobiles. 


Nearing Stabilization 


NE of the important developments 

in the automobile field is seen by 
reference to the statistics on the replace- 
ment of old cars. In 1926 some 3,388,- 
000 new cars were sold and 2,143,000 old 
cars were scrapped. Thus, for the first 
time in the history of the automobile 
business more automobiles were sold to 
replace cars scrapped than were sold to 
new buyers. This is a continuation of 
a trend which has become very notice- 
able in recent years. It is a factor which 
indicates that the automobile business is 
now very stabilized and future produc- 
tion can be assured of a degree of per- 
manency in this replacement factor alone. 
Over 63 percent of the total sales in 
1926 were sales to replace old cars 
scrapped. Though that has not reached 
the 100 percent point, it is a develop- 
ment which tends towards actual stabili- 
zation, except for minor fluctuations due 
to general business conditions. 
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INSPECTION REPORT 


By WILLIAM K. O’CONNOR 


Superintendent Automobile Department, Netherlands 


accurately estimate the savings 

effected tor insurance companies 
through the medium of inspection re- 
ports. Some companies in certain ter- 
ritories have made it a practice to 
inspect every risk assumed. This pro- 
cedure might appear to some to be very 
expensive, but it has proven far more 
economical in the final analysis. 

Fifteen years ago automobiles were 
purchased only by people of means. 
‘Automobile thefts were practically un- 
known. Finance companies were not 
operating as they have been for the 
past five years, making it possible for 
nearly anyone to buy an automobile. It 
therefore was unnecessary formerly to 
obtain inspection reports on automobile 
risks. 


[’ WOULD be extremely difficult to 


Conditions Have 
Changed Notably 


Conditions have so changed that the 
use of inspection reports today is abso- 
lutely essential if companies would en- 
ioy favorable loss ratios. Inspection 
reports are making it difficult for the 
undesirable to obtain insurance. 
Eventually, insurance companies will 
use inspection reports to such an extent 
that it will be impossible for the un- 
desirable to secure protection from any 
company. 

As it is today, the man who cannot 
get insurance from one company or 
agent goes to another company and con- 
tinues to seek protection until he finds 
it. If every insurance company sub- 
scribed for inspection reports on their 
automobile fire and theft risks regarding 
which they entertain the slightest doubt, 
undesirable risks would be practically 
eliminated. 

Underwriting is nothing other than 
risk selection. When a company fails 
to select its risks, it is neglecting to 
underwrite its business. It makes little 
difference whether one is underwriting 
life, accident and health, fire or anything 
else, the necessity for the most rigid 
risk selection is paramount. Moral haz- 
ard plays perhaps a greater part in 
automobile underwriting than in any 
other phase of insurance. 


Underwriter Must 
Know Assured 


One of the outstanding figures in fire 
insurance once remarked that it was an 
impossibility to predicate a rate ade- 
quate to cover moral hazard. Appar- 
ently, the statement is one of merit, 
and if conceded allows a company no 
alternative other than cancellation of all 
risks that are known to be undesirable. 

A certain company official once said, 
“Never issue a policy to a man whose 
check you wouldn’t cash.” An under- 
writer cannot know too much about an 
assured. The daily report can only be 
depended upon for facts related to the 
physical phase of the risk. 

The assured’s ability to own and 
operate the automobile described is 
purely a matter of conjecture as far as 
the underwriter is concerned. True, the 
agent can inform you, but if there is 
any doubt in the agent’s mind, is he apt 
to disclose it to the company? Many 
times he knows his assured, but. very 
casually, and hesitates to make inquiries 
that might reach the assured’s ears and 
cause his displeasure. The agent, there- 
lore, gives the company the facts that 
are correct, or as nearly correct as he 
can determine. : 

An inspection report strips the risk 
or its mantle of doubt and places be- 
‘ore the underwriter a comprehensive 
history thereof. From time to time un- 
derwriters have said that underwriting 
an agency rather than individual risks 
would tend to develop the desired re- 
sults. Such reasoning, in the writer's 
pinion, is fallacious. 

_ Not only do I believe that it is essen- 
tial to secure inspection reports on cer- 
tain classes of risks, but I strongly ad- 


vocate and recommend that companies 
obtain inspection reports on such of its 
agents (especially new agents) as in the 
opinion of the agency department may 
be advisable to procure. This will in 
no way reflect on responsible agents, 
but will bring about the elimination of 
those individuals engaged in the insur- 
ance business temporarily, and who are 
indulging in unethical methods. 

Such agents by virtue of necessity 
are ready and willing to write any kind 
of a risk without regard to their com- 
pany or themselves, looking entirely at 
the commission involved. They are in- 
variably the type of agent who would 
not hesitate to rebate and usually they 
cannot or will not pay their balances 


Companies Should 
Inspect Agents 


Many companies will object to secur- 
ing a confidential inspection report on 
the ground that their state and special 
agents select only the highest calibre 
of representatives; moreover, that a 
number of their old agents have en- 
joyed their confidence for years and that 
it would be presumptious, even mis- 
trustful, to question their integrity, 
ability, honesty, efficiency, etc., by re- 
questing a report on their agents 

Such a contention is a good deal like 
the reaction of many employers when 
fidelity bonds were first introduced in 
the surety field. Their argument was 
that their cashier or bookkeeper had 
been in their employ for 10, 20 or more 
years, and that they reposed implicit 
confidence in their trusted employe and 
that it would be a sign of mistrust or 
questioning the honesty of an old and 
faithful servant, to think even of bond- 
ing him. That antiquated theory is 
fast disappearing and the business man 
of today has just as much, possibly 
more confidence and trust in his em- 
ployes, notwithstanding the fact that he 
has bonded them, than did the old- 
fashioned employer years ago. 

Changing conditions and methods are 
noticeable today, and it behooves us all 
to be receptive to ways and means of 
improving our style of doing business. 


Numerous Finance 
Business Problems 


Many insurance companies writing 
finance business have expressed them- 
selves as favoring an individual inspec- 
tion report on each risk written, but 
complain that the cost would be pro- 
hibitive. They also state that they must 
accept all offerings, good and bad alike, 
so why buy reports if they cannot select 
their risks. 

The answer to that problem is very 
simple. Every finance company extend- 
ing credit claims that they investigate 
every purchaser which, of course, is as 
far from fact as fiction. They could 
not possibly employ investigators for 
what it would cost them to buy reports 
and if such were possible they wouldn't 
do it because they are not in the busi- 
ness of rejection, but in the “Accept- 
ance Business,” which to finance com- 
panies is everything that the words 
imply, and if they decline to extend 
credit to an undesirable individual some 
other finance company will. 

The result will be that the dealer 
attempting to obtain credit for an un- 
desirable will be obliged to favor the 
finance company that accepts such deal 
with the good paper as well. 

It is obvious, therefore, that such in- 
vestigation as is conducted by finance 
companies is immaterial and inconse- 


quential and manifestly of no value 
whatsoever. Nearly all finance com- 
panies require their prospective pur- 


chasers to execute a questionnaire, fur- 
nishing information relating to their 


means of income 
three references. 


and giving two or 


The credit man, or one of the credit 
men, of the finance company either 
mails blanks to the references to be 


completed and returned to the finance 
company or communicates with the 
references by telephone. 

It does not occur to the credit man 
or, if it does he is not particularly dis- 
turbed thereby, that perhaps the refer- 
ences given by the prospective 
purchaser may be unresponsible and 
statements made undependable. 

In many cases the credit man, to 
satisfy a good dealer, will use the tele- 
phone to call the references and make 
inquiry into the ability of their pros- 
pective purchaser to liquidate the en- 
cumbrance he is taking on himself. 


Companies Must 
Pay the Freight 


The finance companies seldom avail 
themselves of the services of a reputable 
inspection company. Their excuse be- 
ing that they must obtain information 
more promptly than an inspection com- 
pany can give it to them. 

A reliable inspection company will 
take anywhere from a half day to a 
day to secure authentic information, 
and be able to confirm same through 
sources that can be deemed accurate 
The time will come, and it is not far off, 
when insurance companies will “wake 
up” and realize that it is not sound 
underwriting to underwrite finance busi 
ness on the “take all” or all” 
basis 

Remember that 
cannot and does 


“ey 
eave 


the finance company 
not lose! Also bear 
in mind that the purchaser of a car 
seldom loses, and the insurance com- 
pany can be counted upon almost with- 
out exception to “pay the freight” 


Big Moral Hazard 
in Installment Sales 


Many an automobile purchased on the 
deferred payment plan is left on the 
street at night because its owner can- 
not afford or does not wish to pay ga- 
rage rent. There is a direct invitation 
to a thief to steal either the car or its 
equipment. 

There are finance companies who do 
not wish to be constantly seeking a 
market for their insurance who are will- 
ing to pay one-half of the expense of 
obtaining inspection reports, allowing 
their insurance company to bear the 
other half. In this way the cost of in- 
spections is not a burden to either the 
finance company or insurance company. 

The inspection reports are made in 
duplicate, the original going to the in- 
surance company and the copy to the 
finance company. Each report would 
only cost the finance company and in- 
surer a few cents. “A finance account 
written on this basis would unquestion- 
ably prove profitable providing, of 
course, that the other essential under- 
writing requisites were achieved. 


Find Dealer Inspections 
Are Essential 


The companies writing automobile 
dealers’ risks will find that they cannot 
do without dealers’ inspection reports. 
Just consider the valuable information 
furnished in these dealers’ inspection re- 
ports. 

Usually the amount at risk is any- 
where from $5,000 to $100,000, although 
of course, the limits of liability on the 
large automobile distributor handling a 
medium priced car is apt to run from 
$150,000 to $500,000, depending upon 
conditions and locality. 

The underwriter who is interested in 
his loss ratio will pay particular at- 
tention to his dealers’ risks. The pos- 
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sib i ] oe loss under this 
lassification is far more imminent than 
practicall other risk. While it 

is true that companies do not receive 
1 ta ses ce dealers’ risks, 
rie Lf neces ¢ ne a large one 15 

in\ Wal reduced. 

[he fire maps may tell the under 
writer that the dealer stores his car in 
a brick buildi ordinary construction, 
or one that is fireproof, but that infor- 
1ation is not of value unless the under 
writer knows something of the follow 
ing lacts: 

Numerous Basic 

Questions Are Raised 

How long has the dealer been in 
business? 

What is his worth? 

What nal I ca or <¢ s does he 
handle? 

Is he successful? 

Does he handle second-hand cars? 

What proportion of his cars on hand 
are second-hand 

Does he keep any of his cars in an 
adjoining lot to his building, thus ex 
posing them to the elements of theft 
and weather? 

‘hat is the condition of his premises 
tidy or untidy? 

Do his employes appear desirable? 

Di 1} of his salesmen take cars 
vernight to their homes or elsewhere 

What s the construction of the 
building in which the dealer keeps his 
cars 

The answers to the foregoing im- 





The application of a brake too sud- 
denly resulted in this taxicab skidding 
through the iron rail of a viaduct in New 
York City and plunging 70 feet to the 
street below in the ruins illustrated. The 


the present high scale does not make this 
class of business over excessive. The 
taxi owner needs protection, however, 
for every such accident as this is the 
guarantee of a sizeable claim. (P. & A. 
Photo) 
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portant questions are all incorporated 
in automobile dealers’ inspection § re- 
ports and enable the underwriter to in- 
telligently pass on the risk, otherwise 
he is reducing the underwriting of the 
business to very incomplete physical 
hazards, overlooking the presence or 
absence of moral hazard, or the con- 
stituent elements thereof, which are re- 
sponsible in a larger degree to potential 
losses. 


Insurance Company 
in Need of Help 


Let not the pride of vanity of an un- 
derwriter delude him into believing that 
his powers of discernment and judgment 
are such that all he needs to know con- 
cerning a risk are the statements con- 
tained in the daily report which he 
receives. 

In many instances the so-called state- 
ments are far from correct, and there- 
fore are misleading. Sometimes their 
incorrectness is brought to light after 
a loss, which usually is too late to be 
of value. 

You will hear underwriters say oc- 
casionally that they have the company’s 
state agent or special agent inspect 
every dealers’ risk, therefore a report- 
ing company’s inspection is not re- 
quired. 

To those of us who are in intimate 
touch with the operations of the aver- 
age overburdened, busy state agent or 
special agent who never has less than 
twice the work he can possibly do, the 
hardship that is placed on the field man 
is appreciated. 


Own Service Costly 
as Compared to Reports 


In the first place, it costs a company 
a good deal more to have its own rep- 
resentatives make the inspection, not to 
mention the loss of time that is caused 
the field man making the same. 

Then where is the saving? In the 
second place, the sources of confiden- 
tial information are not available to the 
held man, and his report is not as valu- 
able as far as the assured’s financial 
standing is concerned. 

Inspector Is 

On the Field 


Thirdly, the inspection company’s 
representative is usually a resident of 
the locality in which he is operating, 
and unless the field man is similarly 
situated his report will be less complete 
than, the inspection company’s. 

The insurance man knows insurance 
better than anyone else, because it’s 
his business. The inspection company 
knows its business better than anyone 
else for the same reason. The inspec- 
tion report is the greatest boon to un- 
derwriting that has thus far been de- 
vised. 

A continued and increasing use of 
inspection reports will bring about re- 
duction in loss ratios, which is what all 
underwriters are striving to accomplish. 








Just 15,000,000 Prospects Left! 








“The field is about worked over”—or 
sO say some agents. But there are just 
15,000,000 prospects left, if any reliance 
may be placed on the registration and 
sales figures reported year by year. That 
does not sound like saturation for auto- 
mobile insurance. Those who like to 
estimate and calculate and “statisticu- 
late” might regard the possibilities of 
that item. If there are 15,000,000 pros- 
spects, the field will not be “worked 
over” until some $1,000,000,000—one bil- 
lion dollars—has been added to the auto- 
mobile insurance premium income. 

Doubt it? There are over 22,000,000 
cars registered in the United States—one 


third are insured—the balance leaves 
twice the present automobile income. 
And that estimate of one-third is not 


merely hearsay. The total premium in- 
come on this class is $375,000,000, whick, 
based on the average premium, nets 
about the same result. No, the prepon- 
derance of evidence points to some 15,- 
000,000 prospects for automobile insur- 
ance and the agent will not have done 
justice to himself or his community un- 
til these are all brought into the fold. 


Forceful Sales 
Appeal Found Here 


Of course, it is far simpler to point to 
prospects than it is to bring them within 
the fold, but even the latter is not an in- 
surmountable task, if efficiently and 
earnestly approached. The prospects are 
all about. The streets, garages and 
back yards are filled with them. The 
task then is to find their owners and 
simply but earnestly tell the story of au- 
tomobile insurance. It is a story that 
has a greater force than that rendered 
any other one branch of insurance. 
Starting with liability insurance and go- 
ing down the line, there is a very vital 
need for protection—and the public now 
realizes this. The courts are telling it. 
the newspapers constantly display it. 
And insurance agents are spreading this 
gospel. The combination, properly and 
diplomatically presented, should move 
the most obdurate prospect. Selfish or 
selfless, the result is the same. If the 
prospect thinks first of selfi—he can 
quickly be sold. If he thinks first of 
others—he should be even more quickly 
sold. 


Many Ways of 
Locating Prospects 


Agents who are prospering in this 
field are using countless methods of ap- 
proach. There are as many sales meth- 
ods as there are agents and they have 
not yet been wholly unfolded. But there 
are many ideas that can be followed by 
all with profit. There is the all-inclu- 
sive plan of securing the list of local 
registrations and going down the line 
in cold—though heated—canvass. That 


brings into the picture all the available 
prospects and is probably the most com- 
prehensive of all plans. Then there is 
the very excellent plan of going through 
the agency list of policyholders and 
making certain that none of these clients 
are unprotected in this regard. This is 
the nearest approach to the missionary 
spirit, for it is beginning at home and 
rendering this needed service to those 
already on the books, before going into 
other fields. And it would be fruitful of 
surprising results, for many would be 
found uninsured even within this inner 
circle—unless the agent has already been 
somewhat more sagacious than the aver- 
age. 


Some Forceful Ad 
Plans Can Be Used 


In addition to these very evident and 
simple methods of locating prospects, 
there are numerous other used to ad- 
vantage by many agents. There is the 
window-display and newspaper advertis- 
ing—but these depend on the prospect 
taking the initiative in the sales ap- 
proach. They can, however, be used 
jointly with personal solicitation with 
gratifying results. In this connection, a 
direct-by-mail campaign, made jointly 
with personal solicitation, is one of the 
very best methods. A properly shaped 
letter, with an attractive enclosure, im- 
mediately followed up by a personal call, 
is one of the most certain ways of secur- 
ing an interested audience that the agent 
can find. Without the call, the letter is 
apt to represent wasted time and money, 
but with the call, it is the equivalent of 
an appointment. 


Agent Can Profitably 
Follow Up Accidents 


Then, too, the agent who has ex- 
hausted all of these plans—assuming 
that such were possible—can go out on 
the highways and byways and practice 
the “go-getting” plans. They are cruder, 
but often effective. He can stand ona 
corner and await an accident—which 
would not necessitate a long wait in 
these days—and then take down the 
numbers of all passing cars until the 
debris is removed. The follow-up on 
this can be made powerful. The motor- 
ist can not soon forget this picture of 
disaster. And it has an effect. Watcha 
line of traffic on the boulevard or the 
highway. Before it strikes an accident 
the pace is 35 miles an hour. After the 
scene is passed, the average is more apt 
to be 25 miles or less. And that same 
effect is carried in mind for some time, 
so that the aggressive agent, following it 
up and tying up his sales talk with it, 
will find the prospect in tune with the 
approach. 

New motorists, of course, are the best 
of prospects. They are more careful of 














This photograph was not taken in the backyard of the Warshawski graveyard in Chicago, but in the open 


highway in Dallas, Tex. 


taken. A few minutes’ pelting of hailstones caused this damage. 
(Photo by Cravens, Dargan.) 


many riders now offered. 


The two cars shown were in perfect condition shortly before this snap-shot was 
This illustrates the need of some of the 
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their newly-acquired property and they 
also realize that the new car—or even a 
newly-purchased used one—is more diffi- 
cult to handle. They have not yet 
worked into the habit groove, where the 
manipulation of the car is without 
thought or care. And these prospects 
can be found by the alert agent. The 
dealers are best equipped to give this 
information. Some agents find the deal- 
ers verv willing to cooperate in giving 
daily lists of sales, but even where this 
is imposible, the alert agent can find the 
new purchases in other ways. Until all 
of the dealers have been covered by all 
of the agents, this should not be impos- 
sible, however. 


Enterprise Measured 
by Sales Efforts 


These are just a few of the ways in 
which the agent can locate the prospects. 
Other ways are legion and the degree of 
enterprise on the part of the agent is 
somewhat measured by his ability to 
open new ways. But if these be used, he 
should be able to fairly well occupy his 
time. There were 3,380,000 cars sold 
last year, all new cars, and somewhat 
less that that figure would cover used 
car sales. That makes a formidable list 
of new-owner prospects. And the grand 
total of over 22,000,000 registrations— 
always growing—represents a tremen- 
dous field of poorly tilled ground which 
can profitably be gone back over. The 
agent should keep in mind—there are 
just 15,000,000 prospects leit. 


Reach Two-Car Stage 


HILE many manufacturers are cit- 

ing the trend for the two-car stage 
of automobile sales, the statistics of auto- 
mobile registrations in 1926 indicate that 
two states have seemingly reached that 
state even now. In Kansas the regis- 
tration totaled 491,276 which represents 
2.7 persons per motor vehicle. Thus 
Kansas takes first place in the list of 
“persons per car” repiacing California 
which has for many years held first 
place with a showing 2.8 persons per 
car, repeated again this year. While the 
average number of persons per family 
is a questionable item, it might be a sate 
assumption that Kansas, a strictly agri- 
cultural state, would approach the old 
figure of five persons per family and 
thus the registration figures for 1926 
would show two cars per family on a 
statewide basis. On a nationwide basis 
the figures show 5.4 persons per motor 
vehicle which approximates the figure 
of one car per family throughout the 
country. 


A Growing Hazard 


ANY prospects when solicited for 

automobile liability insurance will 
point. out that a liability claim is only 
justified in the case of negligence on the 
part of the driver and that he in partic- 
ular is not prone to careless driving. 
For such a prospect it would be well 
to refer to the growing tendency ot 
courts and city administrations to place 
practically all of the responsibility for 
automobile accidents on the drivers. The 
coroner of Cook county, after a two- 
year examination of automobile accidents 
in Chicago, recently reported that in his 
opinion the automobile accidents caused 
by pedestrians were a negligible factor. 
He referred to a number of facts brought 
out statistically as evidence of this. He 
said that there were more lamp posts 
knocked down in Chicago than pedestri- 
ans killed, of itself indicating that the 
motorists are at fault in the majority 
of cases. He pointed out that the lamp 
post can scarcely be held responsible 
for getting in the way of the motorist. 
With this viewpoint growing, the motor- 
ist can expect to be held responsible 
in the majority of cases. It is difficult 
to prove that the pedestrian was at fault 
and all courts and juries are inclined 
to give the benefit of the doubt to the 
injured party. 
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THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY 
LAW UNION & ROCK INSURANCE COMPANY, LTD. 
ORIENT INSURANCE COMPANY 
SAFEGUARD INSURANCE COMPANY 


The most convincing proof of the quality of 
our Automobile Service is the testimony of 
local agents familiar with it—Ask them. 


Departmental Offices at Hartford, New York, Chicago and San Francisco 
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ENOUGH TO BE DEPENDABLE 








The American Guaranty Co. 


COLUMBUS, OHIO 


DOES THIS INTEREST YOU 
$1,000 Accident Coverage 


with every Automobile Policy 


AT NO EXTRA COST 





Agents of this company are in a position to offer such 
contracts. They are given full cooperation, efficient 
adjustment and field service. 


FULL COVERAGE FIDELITY AND SURETY 
AUTOMOBILE BONDS 


LODO | 





Incorporated A. D. 1865 


| Millers National Insurance Company 
Of Chicago, Illinois 
C. B. COLE, President M. A. REYNOLDS, Secretary 


F. S. DANFORTH, Assistant Secretary 
R. S. DANFORTH, Mogr., Automobile Dept. 


Automobile Insurance 


FIRE TORNADO 
THEFT COLLISION 


A Good Agency Company 


preg 


FINANCIAL STATEMENT 


December 31, 1926 


PUI iid a's ea waned eke oe 4a eee 
Cash Surplus to Policyholders...... 2,068,453.00 
Losses Paid Since Organization..... 21,596,084.19 
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Don’t Always Blame 
Yourself! 





You may need— 


The Georgia Casualty Co. 


—An American Company organized in 1909 writ- 
ing all lines of Casualty insurance, including 
Automobile Liability, Automobile Property Dam- 
age, Automobile Collision, General Liability, 
Elevators, Compensation and Plate Glass. 


—Operating in 36 states. 
—Having over $4,000,000 annual premium income. 


—Maintaining a Home Office Safety Engineering 
Department with a corps of experienced inspec- 
tors. No red tape or ostentatious methods are 
employed in the conduct of this department. 


—Having a financial strength unsurpassed by any 
company. A ratio of assets to liabilities of over 
130 percent. 


—With over $3,500,000 surplus for protection of 
policyholders. 


—Represented in the Western territory by W. W. 
Heise, 721 Ins. Exch., Chicago. Telephone Har- 
rison 9043. Splendid cooperation with agents 
made possible by direct contact with this branch 
office. 


GEORGIA 


Casualty Company 


W.E. SMALL, Pres. 


Home Office, Atlanta, Ga. 


Paid to Policyholders, Over $17,000,000 in 18 Years 




















“The Chief 


Accessory’’ 


i Courtesy of “Human Relations” 








By STANLEY 


G. MARTIN 


Vice-President Independence Indemnity 


HE automobile has undoubtedly 

become the most popular feature of 

casualty underwriting, and it bids 
fair to remain so for a long time to 
come. We want to continue to increase 
our writings on it because we find it can 
show us a slight profit so long as care 
is exercised in the selection of the risk. 
To the agent, and we take it there are 
few unaware of the importance of auto- 
mobile insurance to their office, the auto- 
mobile offers not only an avenue for in- 
creased agency profits, but provides him 
with the opportunity of rendering real 
service to the community as well as to 
the owner of the car. Because it goes 
without saying, the policy is just as 
much a social necessity as it is an eco- 
nomic one. It is something that every 
owner of an automobile should consider 
as due his fellow citizens. 

We hear all too frequently an owner 
say, “Well! All I have is the car, and if 
I do hurt some one they can take it!” 
We believe, in fact we are confident, 
that many such owners would change 
their attitude if appealed to in the right 
spirit. Many are not “worked on” as 
their case or attiture requires. A little 
more “urge” to take out a liability pol- 
icy as a matter of decency to his fellows 
very often registers another policyholder 
to the list. And what a relief the pos- 
session of an automobile liability policy 
must be and is to the owner, especially 
after he has had an accident, or has 
just missed having one. Why, it seems 
to us the insurance solicitor has the 
opportunity of his lifetime these days in 
just selling the liability policy on the au- 
tomobile, even if he were to leave all 
other lines alone. 


Tremendous Opportunity 
for the Auto Agent 


Four million new automobiles are to 
go on the market this year. Twenty mil- 
lion registrations in 1927 throughout the 
country is considered a conservative es- 
timate. The ratio of this number carry- 
ing automobile insurance is reported as 
being somewhat less than 20 percent. 
Perhaps one in every six automobiles 
registered is carrying liability insurance 
of some kind. 

What an opportunity this offers to us. 
What a prospect it affords. Hundreds of 
thousands of owners, for reasons of one 
kind or another, operate their cars with- 
out liability insurance protection. Some 
are prejudiced against insurance, some 
say they are rich enough to carry their 
own risk and satisfy judgments, others 
just don’t care, while other may never 
have been properly approached’ or 
worked on. But regardless of how they 
may feel or act towards the matter of 
insurance protection, surely this ratio 
can and will be reduced if we all work 
and pull together to see by how much 
we can reduce it. We know it is a prob- 
lem, and a hard one to solve. But we 
can reduce it. And we believe the rem- 
edy lies in educating the non-insurer to 
realize his sense of duty to the remain- 
der of us by taking the policy. 


Is Fine Time to 
Increase Business 


We are.going through the greatest 
period of industrial prosperity the world 
has ever known. There never was so 
much money in the pockets of the aver- 
age citizen as there is today. The year 
1927, therefore, should certainly offer the 
best. possible chance of increasing the 
ratio of policyholders, at least on the 
1927 output. 

At the time of sale the dealer is usu- 
ally able to convince the automobile pur- 
chaser, and without much difficulty, of 
his need of various extra attachments 
that must be added to the selling price 
or list price of the car. The owner is 
told these extra fixings are almost indis- 
pensable—something of course every 


owner ought to have. The dealer js 
right. They are accepted and paid for 
as being necessary to the maintenance 
and operation of the car. The owner 
could not get along without them. 

Now why is it we cannot make the 
owner see or understand that our liabij- 
ity policy is not only of equal import- 
ance, but of infinitely greater importance 
to him than many or all of the fancy ac. 
cessories he pays extra for with the car. 
The liability policy is and ought to be 
the first concern of the man who under- 
takes the responsibility of running a car 
on our congested streets and highways, 
It ought to be his first acquired and 
“chief accessory,” and it is not only our 
job as insurance men to bring him to 
this point of view, but it is the duty of 
all of us, one to the other, to do so as 
well as to cooperate in all highway 
safety movements. 


Single Car Owner 
Not Only Prospect 


3ut while the single car owner is in 
the vast majority of the total registra- 
tions, the active solicitor realizes the tre- 
mendous field and premium volume 
there is in other branches of the automo- 
bile business, and we have rates and 
rules applying to almost every conceiv- 
able condition under which an automo- 
bile owner can be protected. We can 
even arrange a liability policy for the 
man who does not own a car or may 
never want to own one. We can sell 
him a policy that will cover his liability 
under any automobile he may drive, 
without having to stipulate any particu- 
lar car in our contract. Then there is 
the ever-increasing field of sales agen- 
cies, dealers and garages. Private livery 
men who keep their cars in their own 
garage, subject to call, furnish another 
line to increase. The funeral director is 
another, and specially low rates have 
been made to suit the funeral risk. We 
wish we could feel as confident on the 
regular livery risk stationed at depots 
and stands as we do on the private liv- 
ery vehicle called from the garage. But 
experience has taught us that there is in 
many cases a vast difference in the 
method of operation of the public livery 
risk from that of the private one, in ad- 
dition to the premium collection prob- 
lem, and while we do not put the public 
livery vehicle in a prohibited class, we 
feel that each such risk must be looked 
into very carefully before we attach it; 
and even then it must have our agent's 
written recommendation both as to haz- 
ard and premium collection feature. 


Buses, Carefully 
Selected, Are Good 


The bus offers most of us a problem, 
but as time goes on we will no doubt 
consider it no more of a problem than 
some other features of the business have 
been and perhaps still are. The premium 
on the bus is very attractive indeed, and 
we can appreciate how it appeals to the 
agent. We are writing some buses and 
our method of selection of them has 
shown we can make a little money on 
them. If, however, we were to write 
them as fast as they are offered, we are 
certain the reverse would be the case. 
Care should be taken to state the make 
of bus, capacity, points of oper ration, last 
insurance carrier, hours of operation, na- 
ture of country traversed; in fact, as full 
a story as it is possible to give. ; 

Another feature for which there 1s 
found to be a growing demand is the au- 
tomobile contingent liability risk. This 
is a risk that we want to write a great 
deal if. Special forms will be sent you 
upon request. Every business concern 
having in its employ persons owning 
their own automobiles should be advised 
strongly to look into this feature of their 
liability risk. 
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| LIABILITY HAZARD GROWS 
= HILE over 20,000,000 motor cars By GEORGE A. WATSON that the loss ratio has mounted steadily 
We: all types were registered in the in the past five years. Indeed, any sav- 
United States last year, it is con- ing in claim cost in recent years has 
servatively estimated that not more than concern, and well it may, for it has at any time to be haled up for examina- been offset by an increase in claim fre- 
is one in every five of their owners car- tmjected into the conduct of the auto- tion as to his affairs, treatment as an- quency. 
or ried liability insurance. This is an as- mobile liability business an element of noying as it is humiliating. sh 
ce tonishingly low percentage in view of growing seriousness. Claims against car p fC Large Limits Needed 
er the fact that no less than 21,000 fatal- owners by guests for injuries reputed to Cases Ei h . Cis By All Auto Owners 
ities, attributable to automobile accidents have been received through the alleged ases figh in Cites Ur i a aes wae 
he were reported in the same period, and negligence of drivers, have become so tre- In New York City, with its teeming p to wit — a tew years ago the cus- 
il- in view of the freedom with which large quent that many cautious motorists now population, multitudes of cars and great ‘™@TY limits of automobile _ liability 
te damage verdicts are being rendered by refuse to carry other than members of street congestion the liability to auto- PONCIes were $5,000 and $10,000; today 
ce the courts. their own families, but even here, lia- mobile accident is not only far greater the figures are $10,000 and $20,000; this 
Ce Despite the oft made prediction that bility is not wholly absent. While the than in any other city of the country, im keeping with changed economic con- 
r the saturation point has been reached courts discourage tort actions by one but residents of the metropolis or the ditions. Lines double the latter figures 
be in the motor industry, the great manu- member of a iamily against another, stranger within its gates, so unfortunate are very common, and many of the 
T. facturing concerns of the country con- upon the broad ground of its being op- as to be injured by a motor car, even wealthy men of the country, figuring 
ar tinue to turn out cars in ever increasing posed to public policy, in the celebrated though the accident may be wholly that in the event of a motor accident 
rs. number and apparently find no diffi- case of Newton vs. Weber, decided by his own fault, is quick to demand a they would be peculiarly subject to suit, 
nd culty in selling them. While a goodly the supreme court of New York in Sep- salve in the shape of “coin of the realm” carry all the way up to $250,000 by way 
ur percentage of the new cars go to re- tember in 1922, in which the plaintiff and if this be not forthcoming suit is of protection. The motorist of small 
to place older models there is a substan- sought to recover damages from her promptly entered. Statistics of the cas- means ofttimes refuses to cary liability 
of tial increase in the total number of ma- husband for injuries sustained in an yalty companies show that out of every jn surance on the plea that “he cannot 
as chines on the road every year. This automobile accident prior to their mar- three notices of injury served upon their afterd it.” As a matter of fact, ne can- 
ay is a tendency that in all human proba- riage, the presiding justice in dismissing assureds one results in suit, the institu- aati alieel os be without + being far 
} bility will hold for an indefinite period the action, held in part: “The mainte- ps of a court action oftimes being ane ‘eile - ead a damage verdict 
for the Americans are essentially a trav- nance of an action of this character, un- coincident with notice of the accident, than the nek a pow Nee ter While 6 
eling people and with the extended road less the sole purpose be a raid upon the plaintiff being unwilling to lose any substantial judgment might inconven- 
building program now in progress in an insurance company, would not add time in seeking to enforce the collection fence the latter for a season it would 
1 the great majority of the states, the to conjugal happiness and unison, which of damages. The percentage of suits to spell practical rulnation far the former 
<5 temptation to motoring is proving irre- it is the policy of the law to further accident notices, while far greater in the an would subject his family to severe 
= sistible. wag F stony - 28 _ oe = — metropolitan zone than in any other sec- hardship. A glance through the col- 
Need for Liabilit m NCW SOfE. ceeomincecliage the difter- tion of the country, is still growing umns of almost any daily paper in the 
me e I inal A ent states vary however, and it does eyerywhere, and presumably is born in United States with its record of auto- 
10- Cover Increasingly Apparent not follow that what is binding in New part of a desire on the part of pedes- mobile accidents and the suits for deaths 
* It is trite to remark that with the _— mg gg ov. b P trians notably to enforce greater care or injuries resulting thereform, should 
“< great growth in automobile traffic there a psercecnt Mirae: ithe it i a ene ee | in driving by automobilists concededly convince the most skeptical driver as 
a has come an increase in the hazard to = 1 cree eae $ it is an established too many of whom show an utter dis- to the desirability of carrying liability 
* life and limb of all users of the high- ‘we of aa ye ° po lh ge oy “ge = regard for the rights of others to the insurance; thereby relieving his mind 
ow ways, whether they be pedestrians or — a OrThis ion dition Pin lead poe use of the highways. at least of the financial responsibility 
ell motorists. In spite of the enforcement erate mg eehild per Ray ply i Urb tent for whatever happening the courts may 
ity of better traffic laws by municipalities oe aa og = hae attaine = ao pote ~~ ae 4 hold him at fault, and of the worry- 
ve, and the active campaigning of protective os ON 7 = hyper — = ‘leie osses inter-reiate ment of engaging lawyers to handle the 
cu- associations, the number of road acci- Woman in New Jersey was “eo judg- To what extent the number of per- case. 
is dents increases year after year, and the ment for $1,500 against her father, be- sonal injury accidents is increasing in 
“n- very marked tendency of the courts is Cause of a broken nose sustained in a cities and in the rural districts, is hard -——— a 
ry to dea! harshly with those held respon- ™otor car upset. to determine with anything like exacti- 
wn sible therefor. Pane ngges the very par Increased Verdicts Are tude. Not a few of the accidents that ‘ 
ier ural regret which the average driver : 4 occur in the larger communities are 
is feels a ieee wp injury he has acci- Being Rendered Continually caused by drivers from the smaller cen- 
“ ee 
xe | deially inflicted upon a, fellow being: white the tendency to larger court {Fee On the other hand, “speed artists 
Ve <= th . ion} verdicts in personal injury suits is gen- ‘TO™ the ig cities are frequently at 
the in the great percentage of cases he is nate ce fault when upsets occur in country dis- 
ots called upon for financial damages, and ¢fal, juries taking into account present tricts. Accidents again are reported to 
iv- not infrequently for an amount that day costs of medical attendance and re- the companies by the agents insuring 
sut appals him; particularly if he was so lated expenses, it is unquestionably in the cars, and hence are chargeable to 
in shortsighted as to be without indem- greater rates in automobile damage ac- the place in which the former are lo- 
the nity in a responsible casualty company. tions than in industrial cases; an in- cated. ysually a city of some size. 
ory Not alone has the general public, fluence that consciously or unconsciously But wherever the accidents may occur, 
ad- especially the resident in the larger cities, moves the court being the probability j¢ js becoming more and more obvious 
ob- been educated to claim-making for per- that behind the accused defendant mo- that urban and rural risks alike are 
slic sonal injuries, but the automobile owner torist stands an insurance company acquainted with the hazard today. 
we is confronted with a hazard unknown abundantly able to satisfy any judg- i 
ced 10 years ago but growingly common ment that may be rendered. Loss Rate Mounts 
it: now, namely, his financial liability for Motorists inclined to take comfort Year to Year 
t's the death or injury of guests who may from the fact that they have limited 
az- be riding in his car or in that of the financial resources and hence are prac- In 1922 the stock casualty insurance 
machine with which he comes in col- tically immune from damage verdicts, companies reporting to the New York 
lision. While liability to the driver of would do well to bear in mind that a department collected $73,028,285 in pre- 
another car may sometimes be avoided judgment once recorded immediately miums for their automobile liability 
in the event of a crash, upon the ground becomes a lien against any realty they covers, and in the same period paid out 
of contributory negligence, no such claim may own, and that property of any for losses and loss expenses, $32,280,964, 
“m1, will avail for injury suffered by guests kind of which they become possessed or 44.23 percent. The following year Even the most careful motorist on a 
ubt in either machine, and not a few damages during the life of the judgment—20 the figures were $83,355,215 and $37,- piece of road without a car in sight can- 
han awards have been made of late in such years in the majority of the states—is 708,955, respectively, with a loss ratio not be assured that his car is safe. This 
ave cases, liable to seizure. Even though the cred- of 45.24 percent. In 1924 the premiums truck shown above was badly smashed 
wer Guest Hazard Now itor may not succeed in recovering any- had increased to $95,253,038, and the and the driver instantly killed when a 
i A Problem for Underwriters thing of value, the fact that a judgment losses and loss expenses to $45,162,956, five-ton smoke stack fell directly across 
ee Th psig _ is lodged against him militates very or 47.41 percent. In 1925 this was again the middle of the truck. This accident 
oe bao “guest hazar is one that is seriously against his embarking in bus- increased and last year showed a still happened March 19 in Boston, Mass. 
os § managing underwriters no little iness ventures and renders him liable further increase. Thus it will be seen (P. & A. Photo.) 
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against the Sewing Machine Company 
was upheld. (Singer Mfg. Co. vs. Rahn, 
132 U. S. 518.) 


Ownership of Auto Does Not 
Affect Case 


A salesman employed by the National 
Cash Register Company involved his 
company in a law suit because of an in- 
jury he caused while operating his own 
automobile. True he was on the com- 
pany’s business at the time. The de- 
fense was strongly urged by the em- 
ploying company at the trial that the 
use of the automobile was unauthorized 
by the salesman’s contract of employ- 
ment, but this contention was brushed 
aside by the court with these words: 

“The use of some means of convey- 
ance was implied by authority and that 
the selection of an automobile for this 
purpose was reasonable.” (Lewis vs. 
National Cash Register Company, 87 
Atl. 345 [N. J.].) 

Collectors for furniture houses doing 
business on the installment plan fre- 
quently become involved in an alterca- 
tion with some of the purchasers on the 
installment plan and resort to violence 
either as they believe to aid in the col- 
lection of the installments due or passed 
due or to vent their feelings upon some 
recalcitrant debtor and because of their 
enthusiasm in the discharge of their 
duties or lack of restraint; the employ- 
ing companies have been compelled to 
pay judgments rendered against them 
by sympathetic juries. 


Even Held Liable 
For Employe’s Mistakes 


Recently in Connecticut a shopkeeper 
refused to receive some ice cream be- 
cause it was not properly iced. The 
employe of the ice cream company who 
was making the delivery insisted on 
leaving the ice cream regardless of how 
it was iced. The shopkeeper refused to 
pay for it whereupon the driver for the 
ice cream company threatened to take 
the price of the cream from the shop- 
keeper’s cash register, but the shop- 
keeper anticipated him by locking the 
drawer of the cash register. Not to be 
outdone, the driver seized the cash reg- 
ister and attempted to carry it away. 
This led to a struggle for its possession, 
in the course of which the shopkeeper 
was severely beaten, not only by the 
driver of the ice cream company but 
also by his helper. For his injuries a 
jury assessed the damages in the sum of 
$2000 in his favor and against the ice 
cream company. (Son vs. Hartford Ice 
Cream Co., 102 Conn. 697.) 


Responsibility Exists When 
Direction Is Retained 


The responsibility of a company for 
the misfeasance of its personnel exists 
whenever the misfeasance is done in the 
course of the employment although the 
company did not authorize or know of 
the act or neglect. Responsibility exists 
whenever the company retains the right 
to direct the manner in which the busi- 
ness shall be done as well as the result 
to be accomplished or, in other words, 
not only what shall be done but how it 
shall be done. 


Question of Liability Doubtful 
In Many Cases 


In some instances application of these 
controlling factors is simple but in 
others the application is perplexing. For 
instance is the general agent, so called, 
an agent for whose tort the company 
could be held liable, or is he himself a 
principal? Would the court define his 
relationship with the company as one 
who exercises an independent employ- 
ment and contracts to perform his duty 
according to his methods and without 
being subject to control of his employer 
save as to the results of his work—in 
other words, an independent contractor 


in eyes of the law? If the former, the 
company must respond in damages for 
his torts committed in the course of his 
employment. If the latter, the general 
agent alone is liable. The distinction is 
not always easily made. In the deter- 
mination of claims for workmen’s com- 
pensation many perplexing cases arise 
as to whether the claimant is an em- 
ployer or an independent contractor, and 
the decisions of the courts in these mat- 
ters are hard to reconcile, even in the 
same jurisdictions. Yet could not the 
company be responsible for the tort of 
a general agent although concededly he 
would come under the legal category of 
an independent contractor? 


Example of General 
Agent Is Cited 


For instance, a general agent is in- 
structed by his home office to visit a 
policyholder and perform a specific duty 
prescribed by the home office. On the 
way to visit the insured the general 
agent runs over a pedestrian. A phy si- 
cian and surgeon in general practice is 
directed to examine an applicant for in- 
surance. The physician and surgeon, 
driving his own automobile to make the 
examination, causes an injury to a pe- 
destrian. Is the company responsible? 

The agent is not the only member of 
a company’s personnel who uses, either 
frequently or infrequently, his own 
automobile upon the business of the com- 
pany. Auditors, adjusters, claim inves- 
tigators, district managers, field assist- 
ants, agency supervisors and, with some 
of the larger companies, visiting nurses 
use cars either of their own or of the 


company in the conduct of the com- 
pany’s business. 
Covers Many Phases 

of Liability Hazard 

Let us conceive, if you will, that the 
agent responsible for harm done for 


which the Prudential had to respond in 
damages in the Dillon case saw fit to 
walk to the meeting instead of riding in 
his automobile. Imagine further that 
it was a rainy day and that he negli- 
gently thrust his umbrella into the eye 
of Mr. Dillon while passing him upon 
the sidewalk, instead of striking him 
with his automobile, when he was cross- 
ing the highway. Would the conclusion 
of the court have been the same? If an 
agent, while in the discharge of his du- 
ties, causes a harm to another, is it 
material, as far as the employer’s re- 
sponsibility is concerned, whether the 
instrumentality used by the agent shall 
be an automobile, an umbrella, a 
clinched fist or his tongue employed in 
the utterance of a slander? And can 
it not be that a company could also be 
made to respond in damages for a per- 
sonal assault committed by some repre- 
sentative of the company? It is pos- 
sible that an altercation could arise be- 
tween a representative of the company 
and a policyholder, or an adjuster with 
some’ claimant, resulting in a fist battle. 
Certainly a company can be liable for 
the slanderous utterances of its repre- 
sentatives. Why not for personal as- 
saults? Certainly there are numerous 
cases where companies, not insurance 
companies, have suffered judgments 
against them for assaults committed by 
their employees. 


Imagination Is Only 
Limit to This Hazard 


The number of instances in which an 
insurance company might or might not 
be held liable for the harm done by its 
employes, of whatever classification, 
either to the property, person or repu- 
tation of another, is limited only by the 
powers of your imagination. 

The argument is frequently advanced 
by companies in the defense of these 
actions under discussion that the com- 
pany did not authorize or know of the 
servant’s act of neglect or that it was 


disapproved or even forbidden by the 
terms of his employment. Nevertheless 
the courts hold that an employer is 
liable to third persons injured by the 
negligent acts done by its employes in 
the course of their employment, al- 
though the act was not authorized, could 
not be reasonably anticipated or even 
when it is forbidden. This was the con- 
clusion of the Supreme Court of the 
United States in the Singer Manufac- 
turing Company case, which has al- 
ready been mentioned. 


Even Violation of Rules 
Is No Bar to Liability 


It may be of interest to know that in 
the case against the Hartford Ice Cream 
Company, to which reference has been 
made, that it was established at the trial 
that the drivers in making deliveries 
were instructed in no case to use force 
in their collections. The Supreme Court 
of Connecticut, however, had this to say 
regarding this portion of the defense: 
“When the servant is doing or attempt- 
ing to do the very thing which he was 
directed to do, the master is liable, 
though the servant’s method of doing it 
be wholly unauthorized or forbidden. 
‘If the servant’s disobedience of instruc- 
tions will exonerate the master, the 


—_. 





proof, easily made, virtually does away 
with the maxim of respondeat supe. 
rior.” “That the servant disobeyed the 
orders of the master is never a sufficient 
defense. It must be shown further that 
he ceased to act for the master and ip 
the course of his employment.’” 


Insurance Protection 
Available for Automobile 


Juries will almost invariably render a 
larger verdict whereby the defendant js 
a successful corporation than they would 
if an individual of moderate means was 
the defendant. It is for this reason that 
trial counsel representing casualty com- 
panies labor zealously to withhold from 
the jury any knowledge that the de- 
fendant carries insurance. Consequently 
is it not to be expected that attorneys 
henceforth, enlightened and encouraged 
by the Dillon decision, will where ever 
possible make the insurance company 
the defendant, or a co-defendant, with 
the hope that a larger verdict will be 
the reward if the insurance company 
can be held? j 

Insurance protection can be purchased 
by the companies against the automobile 
hazard. As to some of the others to 
which reference has been made, insur- 
ance protection cannot be had. 








Three Months of ‘the Law 








(CONTINUED FROM PAGE 14) 


law. It is pointed out that with one 
person in every five in Massachusetts 
owning a car, car owners will be found 
on every jury and that the car owners 
of Massachusetts have now heard 
enough about compulsory automobile in- 
surance to know that the higher the 
awards the higher will go the automo- 
bile insurance rates. 

The companies have been put to great 
expense and trouble in handling the new 
form of insurance. On the other hand, 
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the commissions allowed to brokers and 
agents, lower than formerly, a source of 
constant irritation to them, will have a 
tendency to allow a better showing in 
the expense ratios of the companies. Al- 
together the acquisition cost has been 
low. There are countless cars in the 
rural districts now carrying liability in- 
surance which will probably never figure 
in the claim columns of the companies. 
Barring a tremendously unfavorable loss 
experience during the coming summer 
(CONTINUED ON PAGE 64) 
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It costs $4.00 a year 
to Attend All the Conventions 
The National Underwriter Way 


S Bevey is an age of conventions, sales congresses, association meetings and 
get-togethers. 


Not so long ago affairs of this sort were few and their worth was looked 
upon as dubious by many. 


Today there is hardly a meeting or convention of insurance men that does 
not contribute something worth while to the business of insurance. 


Of course it is physically impossible for you to attend all the worth-while 
gatherings, had you the time and inclination to do so. 


Thus it is one of the functions of the National Underwriter to attend these 
meetings for you—to be your proxy—to give you the meat of what trans- 
pires. 


In order to faithfully report these meetings, besides the full reports carried in 
the regular editions of the National Underwriter (Fire Edition) the follow- 
ing conventions are reported in fuller detail in our special numbers and special 
inserts : 


The Mid-Winter Health & Accident Conference 
The Mid-Summer Health & Accident Conference 
The Texas Local Agents Convention 
The National Association of Insurance Agents Convention 
The Iowa Local Agents Convention 
The Illinois Local Agents Convention 
The Michigan Local Agents Convention 
The New York Local Agents Convention 
The Kansas Local Agents Convention 
The Tennessee Local Agents Convention 
The Oklahoma Local Agents Convention 
The Fire Underwriters Association of the Northwest 
The Indiana Insurance Day Convention 
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Sell Higher Limits 

A casualty man makes the point that 
agents who are still selling the old 
limits of $5,000/$10,000 on automobile 
policies have no right to talk about the 
inadequate protection of reciprocals. He 
declares that in these days of high ver- 
dicts the old limits are so inadequate 
that agents who sell them are not doing 
justice to their customers. 

A property damage limit of $1,000 is 
also too small. The suits by railroads 
against automobilists have from their 
novelty had wide publicity. All over the 
country, where trains have _ been 
wrecked by striking automobiles, the 
railroads have turned. the tables and 
sued the motorists, and a number of 
verdicts, some for large amounts, have 
been recorded. The effect of this pub- 
licity has been to inform the public on 
the right to sue for property damages 
and claims are not only more numerous 
but larger. 

One of the features that run up prop- 

erty damage claims is loss of use. In 
case of collision, a car that is damaged 
may be one that is used in his business 
by the owner. In his claim, he not only 
wants his car repaired, but will also 
demand pay for loss of profits, or else 
the cost of hiring another car while his 
own is laid up. 
_ That a $1,000 property damage limit 
is no longer sufficient is shown by the 
frequency with which adjustments are 
held up through the necessity of getting 
the consent of the insured. One claim 
department at Chicago usually has a 
few cases on hand where the property 
damage is in excess of $1,000, and it 
cannot make settlement because the 
owner is reluctant to pay the excess. 
The cases drag on, with danger of suit 
and a larger verdict, whereas if the in- 
surance were adequate the company 
could make the settlement and get rid 
of the case. 
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EE MONTHS OF TH 
NEW COMPULSORY LAW 
(CONTINUED FROM PAGE 62) 


months it seems inevitable that the com- 
panies will be able to show a sizeable 
profit on the compulsory liability cover. 


Law Is Success 
on Primary Purpose 


If one considers merely the primary 
intent of the law, to make every motor 
vehicle owner in Massachusetts finan- 
cially responsible for those mishaps in 
which he is involved and is to blame, 
then the compulsory liability insurance 
law of Massachusetts is a success. 

There has been and can be but little 
evasion of the law. Two or three mo- 
torists have been found on the road with- 
out insurance. They had_ borrowed 
number plates or switched them. The 
courts have imposed fines of $100 in the 
two or three cases of this kind detected. 

The Board of Appeal created by the 
compulsory law, consisting of the com- 
missioner of insurance, a representative 
ot the office of the attorney general and 
the registrar of motor vehicles, has 
shown no tendency to let down on the 
compulsory feature of the law that every 
motorist must be insured, some 20 or 
30 anpeal cases have come before the 
board and in every single instance except 
one the insurance companies have been 
compelled to accept the risk previously 
denied and appeal taken. The board has 
ruled that the companies must accept the 
fleets operated by the “Drive Yourself” 
garages, that they must accent fleets of 
trucks althourph some of these have 
shown a frightful experience and the 
hoard has declined to allow a companv 
to reject a risk because of “confidential” 
information of detective bureaus that the 
applicant was not a suitable person. The 
companies have been compelled to ac- 
cept the taxicabs, even though some 
companies have made it an invariable 
practice not to insure taxis. In one case 
only has the board ruled for the com- 
panies, that was in the single case of a 
driver who had a serious accident and 
his policv was cancelled, mainly on his 
own evidence. 
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Selling Collision — 


The urgency and necessity for ¢oj- 
lision insurance is well brought out jp 
an article by R. I. Catlin, assistant secre. 
tary of the automobile department of the 
Aetna. In his article Mr. Catlin says. 
“First of all, what is collision insurance? 
Collision insurance covers the damage 
to the assured’s car caused by upset or 
accidental collision with another object, 
whether moving ar stationery. Agents 
give less attention to the selling of col- 
lision insurance than any other form of 
automobile coverage written. This js 
apparently due to the fact that many 
agents look upon collision coverage as 
unimportant or, as more or less of a 
luxury proposition.” Mr. Catlin con- 
tends that collision insurance like fire or 
theft is a material damage coverage. and 
judging from actual experience, there js 
just as much need, if not more, for an 
automobile owner to protect himself 
against damage to his car by collision as 
against loss or damage from fire or theft, 
He says, “More ‘total’ losses today are 
caused by collision than by fire, yet few 
automobile owners fail to carry fire in- 
surance.” Most automobile owners 
carry theft insurance because they 
realize that although the car is equipped 
with an approved locking device, the 
theft hazard is there and it is too great 
a hazard to be carried by the individual. 
Up to Agent 

to Interest Public 

“Reasoning from this,” Mr. Catlin says, 
“now if there is this general feeling 
relative to the importance of carrying 
fire and theft insurance, there should be 
a similar attitude concerning the need 
of collision coverage. If automobile 
owners fail to appreciate the need of 
carrying collision insurance, is it not 
the agent’s fault for failing to point out 
the fact that collision coverage is an 
important and necessary part of proper 
protection?” The roadsides are littered 
with wrecked cars and almost any daily 
newspaper carries accounts of smashups. 
Congested driving conditions on the 
roads today make it imperative that 
collision coverage be carried. It is 
claimed that the cost of collission in- 
surance automatically acts as a sales 
retardent. While the cost may have an 
effect on the sale of collision insurance, 
the rates are high because the expe- 
rience has been unfavorable. In dis- 
cussing collision insurance with a 
prospect, the agent can bring out the 
fact that it is sold under three forms, 
full coverage, $50 deductible, and $100 
deductible. 

In commenting upon what type to 
carry, Mr. Catlin says, “The automobilist 
who is careful in operating his car does 
not need a full coverage form. As a 
general rule, we recommend that the 
owner of a car listing under $2,000 
carry $50 deductible coverage and the 
owner of a car listing above $2,000 
carry $100 deductible coverage. Fol- 
lowing this plan, the ratio of the loss 
assumed by the owner is proportionately 
the same. Another important point to 
be called to the automobile owner’s at- 
tention upon advocating deductible 
rather than full coverage collision in- 
surance is the advisability of using the 
saving or a part of it in the purchasing 
of more adequate protection under per- 
sonal injury liability and property dam- 
age coverage.” 

Tighten Finance Lines 

HE great handicap in the handling 

of finance business in the past has 
been the leniency in terms, largely the 
result of excessive competition. Dur- 
ing 1926 the finance companies, seeing 
the need for cooperation to end_ the 
growing hazard in this connection, drew 
up a code to which a majority agreed 
to abide. The finance business was feel- 
ing the effect of competitive leniency and 
during the early months of 1926 repos- 
sessions grew to a startling figure. Im- 
mediately after the decision of the com- 
panies to return their contracts to 4 
sound basis, an improvement was seen 
and before the close of the year the 
bulk of the “unsound” paper had been 
terminated. 
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GLOBE & RUTGERS 
FIRE INSURANCE COMPANY 


111 William St., 


New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages ......... $ 149,425.00 
U.S. Liberty Bonds.......... 518,200.00 


Government, City, Railroad 
and other Bonds & Stocks... 59,564,972.90 





Cash in Banks and Office..... 2,434,964.77 
Premiums in Course of Collec- 

SE a err eee 8,827 ,461.77 
Interest Accrued ............ 111,020.32 
Reinsurance Recoverable on 

ee errr rere 134,952.12 

$71,740,996.88 


LIABILITIES 


CIE cktebesucencsw bans . 


. 25,610,575.98 


PE edités ceechaasene¥s 
Reinsurance Reserve ........ 


Losses in Course of Adjust- 


RE Sache wcasad suns eee 
Commissions and other Items. 
Reserve for Taxes....... 


Reserve for Depreciation ..... 


VP Jaw VVU, 


24,162,599.90 


8,362,821.00 
7 ,100,000.00 
1,005,000.00 
5,000,000.00 


$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 
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Progress since Consolidation in 1899 


ASSETS 
Dec. 31, 1899 $529,282.59 
Dec. 31, 1910 5,255,362.12 
Dec. 31, 1920 42,765,374.55 
Dec. 31, 1925 67,922,096.58 
Dec. 31, 1926 71,740,996.88 


E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


RESERVE SURPLUS 
$28,832.54 $2,028.94 
1,936,224.86 2,365,363.37 
16,593,764.16 11,361,311.89 
20,265,572.73 24,161,943.85 
21,162,599.90 25,610,575.98 


W. L. Lindsay, Secretary 
A. H. Witthohn, Secretary 


A. G. Cassin, Assistant Secretary 


J. L. Hahn, Assistant Secretary 


W. J. Volkmann, Local Secretary 

















SCOPE OF EDITIONS 


To meet different requirements, there 
are two editions of the Combination 
Automobile Insurance Manual—a coun- 
trywide home office edition which cov- 
ers the entire country and a sectional 
field edition applying to either Eastern 
Southern, Western or Pacific territory. 


SPECIFICATIONS 

Page size is 7% by 4%”. All manuals 
are loose leaf. The standard bind 

of wing type, in green silk Cloth, 
stamped in gold, no metal parts ex- 
po Speckal ring binder in — 
or leatherette is available at a t 
additional charge. 


SCOPE OF EDITIONS 


Editions are offered covering either the 
Eastern, Southern, Western or Pacific 
territory. 


SPECIFICATIONS 


Page size is 2% by 4% inches, Wing 
binders in either press board, fabricoid 
or limp leather are optional at propor- 
tionate charges. 


SCOPE OF EDITIONS 


List prices and insurable values of 
cars in this manual may be had from 
1918 to date or'1923 to date 


SPECIFICATIONS 


The physical characteristics of the Au- 
tomotive Reference Manual are identical 
with those cf the Combination Automo- 
bile Insurance Manual If . 
these two publications may be obtained 
under one cover. 


A COMPLETE AUTOMOBILE INSURANCE SERVICE 





All rules, rates and necessary underwriting procedure in 
a single volume. Rating symbols for public liability, 
property damage, collision, fire and theft, for all types 
of vehicles (including foreign available upon the domestic 
market, and discontinued domestic cars) from 1918 to 
date. 


Rates only for public liability, property damage, collision, 
fire and theft on all passenger and commercial cars in 
current production and also discontinued cars still in 
general use. In other words, lists every car an agent 
is likely to meet in competition. A vest pocket edition 
of the Combination Automobile Insurance Manual! 


List prices, insurable values; serial and engine numbers, 
All necessary information for identifying and valuing 
every type of automobile placed on the market since 
1918 (or optional 1923) to date. 


Of course—these Manuals and Handibook are kept 
up to date. Revision sheets are sent out as soon 
as changes are made and not at regular intervals. 











The 1927 Service will be more comprehensive than ever 


These services may be had in groups or separately. 
Further particulars will be gladly submitted upon request and any possible 
uncertainties cleared up if specifically brought to our attention. ‘ 
Prices are based upon quantity and will be submitted upon request stating 
maximum requirements for the current year. 











